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VEMBERS PRESENT

Senat or Robin Taylor, Chair
Senat or John Cowdery
Senat or Johnny Ellis

VEMBERS ABSENT

Senat or Dave Donl ey, Vice Chair
Senat or CGene Therri aul t

COWM TTEE CALENDAR

CS FOR HOUSE BI LL NO 184(JUD) am
"An Act relating to insurance; anending Rule 402, Al aska Rul es of
Evi dence; and providing for an effective date.”

MOVED SCS CSHB 184(JUD) OUT OF COW TTEE

CS FOR HOUSE BILL NO 152(RLS)
"An Act relating to brewpub Ilicenses; and providing for an
effective date."

SCHEDULED BUT NOT HEARD

PREVI QUS COW TTEE ACTI ON

HB 184 - See Judiciary mnutes dated 5/4/01, 5/5/01, and 5/6/01.

HB 152 - See Labor and Commerce m nutes dated 5/1/01 and
Judiciary mnutes dated 5/5/01 and 5/6/01.

W TNESS REG STER

M. Bob Lohr, Director

Di vi sion of |nsurance

Departnent of Community & Econom c Devel opnent
3601 C S

treet, Suite 1324

Anchor age, Al aska 99503-5948

POSI TI ON STATEMENT:  Supported HB 184

ACTI ON NARRATI VE
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TAPE 01-34, SIDE A
Number 001

CHAI RVAN ROBI N TAYLOR cal l ed the Senate Judiciary Commttee neeting
to order at 10:22 a.m Chai rman Tayl or announced the first order
of business woul d be HB 184.

#HB 184

HB 184- | NSURANCE CODE AMENDVENTS

CHAI RVAN TAYLOR stated there have been previous hearings on the
bill but it was held until the Drector of the D vision of
| nsurance nmade changes. He noved the changes as Tayl or amendnent 1.

MR. BOB LOHR, Director Division of Insurance, explained that the
anendnents direct the Division of Insurance to adopt commerci al
deregul ation regulations by July 1, 2002. The division would set up
a file and use system which nmeans that upon receipt of a filing
from certain insurer categories for filings that neet certain
standards, the division would not go through a review process
before the filings took effect. They would be informational filings
wi th the division.

This kind of systemis used for accounts that are represented by
sophi sticated purchasers. These are entities who want to buy
comerci al insurance and have highly qualified staff and possibly
ri sk managers. They do not need the D vision of |nsurance consuner
protection the way residential and auto purchasers do because they
are well able to watch out for their own interests. Because of
their market power, they may be able to negotiate better policy
prices with an insurer. Standards of neither excessive not
i nadequate for rates and | anguage in the policy provision to be not
m sl eadi ng woul d continue to apply for anyone bel ow the threshol d
chosen in these regul ation.

In reviewing | anguage, it appears that the division already has
authority to do this by order but this would mandate it be done by
regul ati on. The division supports this approach.

CHAI RVAN TAYLOR asked whether there was additional testinony or
objection to the anendnent. There was none. Anmendnent 1 was
adopt ed.

SENATOR COWDERY noved SCS HB 184(JUD). There being no objection
the bill noved fromcommttee as anmended.

#

The neeting was adjourned at 10:30 a.m
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