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COW TTEE CALENDAR

SENATE BI LL NO. 38
"An Act relating to a new optional group of persons eligible for
nmedi cal assistance who require treatnment for breast or cervical
cancer; and providing for an effective date.™

Comm ttee Action: See HB 65

CS FOR HOUSE BI LL NO. 65( HES)
"An Act relating to a new optional group of persons eligible for
nmedi cal assistance who require treatnment for breast or cervical
cancer; and providing for an effective date.™

MOVED SCS CSHB 65(HESS) OUT OF COW TTEE

Confirmation Hearings for the Board of Dental Exam ners, Board of
Di spensing Opticians, Board of Education and Early Devel opnent,
Board of Marital and Fam |y Therapy, State Mdical Board, Al aska
Mental Health Trust Authority Board of Trustees, Board of
Certified Direct Entry Mdw ves, Board of Nursing, Board of
Exam ners of Optonmetry, Board of Pharmacy, State Physical Therapy
and Qccupational Therapy Board, Board of Professional Counselors,
Pr of essi onal Teachi ng Practices Comm ssi on, Board of
Psychol ogi sts and Psychol ogi cal Associate Exam ners, University
of Al aska Board of Regents and Board of Social Wrk Exam ners.

SENATE BILL NO 192
"An Act relating to child care grants; and providing for an
effective date.”
MOVED SB 192 OQUT OF COW TTEE
CS FOR HOUSE BI LL NO. 142( HES)
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"An Act relating to the Al aska tenporary assistance program and
providing for an effective date."
MOVED SCS CSHB 142(HES) OUT OF COW TTEE

SENATE CS FOR CS FOR HOUSE CONCURRENT RESOLUTI ON NO. 1( STA)
Relating to establishing a Task Force on a Statew de
Conpr ehensi ve Energy Pl an.

HEARD AND HELD

SPONSOR SUBSTI TUTE FOR SENATE BI LL NO. 94

"An Act relating to the financing of major maintenance of public
school facilities; authorizing the comm ssioner of revenue to
sell the right to receive a portion of the anticipated revenue
from a certain tobacco litigation settlenent to the Northern
Tobacco Securitization Corporation; relating to the deposit of
certain anticipated revenue from a certain tobacco litigation
settlenent; authorizing the issuance of bonds by the Northern
Tobacco Securitization Corporation wth proceeds to finance
public school major maintenance; and providing for an effective
date."

MOVED SSSB 94 OQUT OF COW TTEE

PREVI QUS COW TTEE ACTI ON

SB 38 - See Labor and Commerce m nutes date 2/01/01 and 2/15/01
and HESS m nutes dated 4/23/01.

HCR 1 - See State Affairs m nutes dated 4/24/01.
SB 94 - See HESS m nutes dated 3/16/01, 3/28/01.
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Mary Louden Johnson, Coordi nat or
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Fai r banks, AK 99701
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Karen Perdue, Conmi ssi oner
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PCSI TI ON STATEMENT: Testified on HB 65
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No address provi ded
PCSI TI ON STATEMENT: Testified on HB 65
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Carla WIIliams
No address provi ded
PCSI TI ON STATEMENT: Testified on HB 65

Mar sha Hasti ngs
No address provi ded
PCSI TI ON STATEMENT: Testified on HB 65

Shel |y Cool i dge
No address provi ded
PCSI TI ON STATEMENT: Testified on HB 65

Kristy Tibbles

Legislative Aide to Senator Drue Pearce
Room 119

Al aska State Capitol

Juneau, AK 99801-1182

POSI TI ON STATEMENT: I ntroduced SB 192

YVONNE CHASE, Deputy Conmi ssioner of Early Devel opnent
Depart ment of Education &
Early Devel opnent
801 W 10" St.
Juneau, AK 99801-1894
PCSI TI ON STATEMENT: Testified on SB 192

JOY LYQON, President

Al aska Chapter of the National Association of the Education of
Young Chil dren (AAEYC)

Juneau, AK 99801

PCOSI TI ON STATEMENT: Supports SB 192

GV\ENI MAKI, Omer and Director

ABC Child Care Center

Juneau, AK 99801

POSI TI ON STATEMENT: Supports SB 192

Patrick Flynn, Aide to Representative Ethan Berkow tz
Al aska State Capitol, Room 404

Juneau, AK 99801-1182
POSI TI ON STATEMENT: | ntroduced HCR 1

ACTI ON NARRATI VE

TAPE 01-01-42, SIDE A
Number 001

CHAI RVAN LYDA GREEN called the Senate Committee neeting to order
at 4:55 p.m Present were Senators Leman, WIken, Davis and
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Green. Senator Ward arrived at 5:50 p.m The first order of
busi ness was SB 38.

#
SB_ 38- MEDI CAL ASSI STANCE: BREAST/ CERVI CAL CANCER

#
HB 65- MEDI CAL ASSI STANCE: BREAST/ CERVI CAL CANCER

CHAI RMOVAN GREEN recapped witten testinony that told the story
of a coll ege student who was repeatedly dism ssed as too young to
have cervi cal abnormalities each tinme she described the
difficulties she was having to various physicians. At no tinme was
she offered free cervical screening even though she qualified for
the service. At the age of 26 she was diagnosed wth cervical
cancer and died at the age of 28. The friends relating the story
expressed support for SB 38.

MARY LOUDEN JOHNSON, coordinator for the Fairbanks Breast Cancer
Support Goup, testified via tel econference in support of SB 38.
The group represents about 150 wonmen and has sone nenbers that
have been recently diagnosed with breast cancer and others who
are 15 year survivors. She noted that, on average, one woman per
week is diagnosed with breast cancer. Al though nost nenbers are
wor ki ng wonmen with insurance, they want to support those wonen
who are not fortunate enough to have coverage.

CHAI RWOVAN GREEN announced HB 65 was noved to the Senate after
the hearing for SB 38 was schedul ed. Because they are mrror
bills, perm ssion was received to waive the 24-hour rule so HB 65
coul d be heard instead of SB 38.

SENATOR LEMAN noved adoption of CSHB 65, version F as the working
docunent. There were no objections.

CHAl RWOVAN GREEN noted that the | anguage in section 1, subsection
(b) requires that not nore than $175, 800. 00 of general fund noney
be spent in fiscal year 2002, and not nore than $189, 500 be spent
in 2003.

She asked Senator Lenan to address page 2, line 3.

SENATOR LEMAN expl ai ned that the Departnment of Health and Soci al
Services would provide information on environnental, behaviora

and genetic factors contributing to breast and cervical cancer

Fromthis, recommendati ons woul d be made to reduce the incidences
i n Al aska.
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SENATOR LEMAN noved adoption of anmendment 1.

CHAI RWOVAN GREEN expl ai ned anmendnent 1 requires that information
concerning the total nedical cost per person for the fiscal year
preceding the date of the report, whether paid for by the state
or not, shall be provided separately for each person who receives
assi stance under section 1 of the bill. The information would be
presented in a way that would not allow the identification of
i ndi vi dual s.

SENATOR DAVI S obj ected to the anmendnent.

CHAI RWOVAN GREEN r esponded she wants to know what the charges are
and what the state is actually paying because she believes the
nmeasure i s under funded for the predicted nunber of individuals.
She wants to ensure that Medicaid is not requiring Al askan
doctors, vendors, oncologists and others to settle for an agreed
upon sum over which there is no control.

SENATOR GREEN asked that a representative fromthe Departnent of
Heal t h and Social Services speak to the amendnent.

Number 319

KAREN PERDUE, Commi ssioner of the Departnent of Health and Soci al
Services, said she saw sone inplenentation problenms with the
anendnent because the total nedical cost per person for the
fiscal year preceding the date of the report may include tine
when the person is not on nedical assistance and is therefore no
business of the state. Additionally, there is no nethod for
collecting that private information.

CHAIl RAMOVAN GREEN said her reason for gathering that information
is that the neasure is under funded and not because she wants
individuals to be identified. She wanted to know what the tota
billing would be and what anmount Medi caid woul d pay.

COWM SSI ONER PERDUE replied the fiscal note was devel oped using
actual yearly Medicaid paynents for breast and cervical cancer
di agnoses. Fromthis data, they averaged the cost per experience.

CHAl RWOMVAN GREEN asked whether the data was collected on the
State’s fiscal year

COW SSI ONER PERDUE said the fiscal note was witten to coll ect
the information that way.
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CHAl RMOVAN GREEN said the way the accounting is done is the
departnment’s decision but it is inportant to know how nuch is
being paid for the service.

She then asked whether the treatnent expenses were those com ng
just fromthe State of Al aska.

COWM SSI ONER PERDUE r esponded that al though some treatnent is not
done in state they do have a policy that favors using in-state
provi ders.

CHAI RAMOVAN GREEN commented that if they have enough information
to make the paynent, that’s the information she’ s tal king about.
She wants to know what the inpact is on the system

SENATOR DAVI S asked why the funding is limted to $175,800 and
$189,500 if she feels these anpbunts are not adequate.

CHAl RWOVAN GREEN responded, “We may have a bigger issue comng
back next year and we need to have the information when we get
ready for another review If we don't have the information we
don’t know.” They based their figures on the departnent’s
nunbers.

COWMM SSI ONER PERDUE pointed out the fiscal note represents the
nost accurate nunbers currently available and are based on their
experience of the average cost. She assunes it is not the
intention of the legislature to cut wonen off if the funding
estimate is inaccurate. Statute |anguage allows eligible wonen to
be served.

SENATOR DAVI S asked whether wonmen would continue to receive
treatnent if the funds were exhausted. She pointed out that there
is a nonetary limtation in the bill but statute says that once a
woman is identified, treatnment will continue.

COW SSI ONER PERDUE replied she woul d be concerned about that and
didn't really know its effect but her reading is that treatnent
woul d conti nue.

VI CTORI A SHAVER, Di ana Craig Cervical Cancer Awareness Foundation
menber, testified via tel econference and asked for clarification
on the anmendnent.

CHAIRWOVAN GREEN said it was a tenporary law that requires
mandatory review in two years.

M5. SHAVER thought it mght be better if the amendnent did not
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pass. A five year review period mght be better because the
appropriation Senator Frank Miurkowski secured for Alaska wll
hel p the Al aska Medicaid programfor five years.

Nunber 491

CARLA WLLIAMS, Coordinator for the Al aska State Breast Cancer
Coalition, testified via teleconference. She particularly wanted
to address the comment nade earlier about behavioral changes to
prevent cancer. Scientists do not know what causes breast cancer
and as an 11-year survivor of breast cancer she has heard many
expl anations. She asked whether the 250 percent above poverty
| evel neasurenent was addressed in the anmendnent.

CHAI RWOVAN GREEN replied that it has not been changed.

M5. WLLIAMS was pleased to hear that. She said it was a
bi partisan bill because it is a bipartisan disease. She agreed
with Senator Mrkowski’s call for an additional $200 mllion
federal dollars to expand the state’s Medicaid program over the
next five years.

MARSHA HASTI NGS, YWCA Encore Plus Program and nenber of the
Al aska Br east Cancer Advocacy Part ners, testified Vi a
tel econference in support of the legislation. She has been
i npl enenting early screening for both breast and cervical cancer
since 1995. Accessing early screening is a positive behavioral
change but additional screenings bring nore detections of cancer.

The wonen bei ng di agnosed are wi thout financial resources and are
uni nsured. Because they have been diagnosed with cancer they have
a preexisting condition and are consequently uninsurable. They
would be on the Medicaid program for the duration of their
treatment. She would like to see the bill nove forward w thout
any anendnents.

SHELLY COCLI DGE, nenber of the Alaska Breast Cancer Advocacy
Partners, testified via tel econference. She hel ps wonen who have
been di agnosed with breast cancer nove along the care conti nuum
In her experience, it is not unusual for the discussion about a
woman’s nedical bills to be as enotional as the discussion about
her cancer. Unfortunately, many wonen are meking treatnent
decisions based on cost of treatnent rather than what 1is
medically beneficial to them

She would like to see the bill passed fromconmttee wthout the

anmendnent because the potential of running out of treatnent funds
i S unaccept abl e.
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CHAI RWOVAN GREEN stated that the public policy side of the issue
i's not whether or not women with financial need should be offered
treatment but to nmke certain that fairness is denonstrated
t hroughout the system

She called for a roll call on anendnent 1. The neasure passed 3
to 1 with Senators Lenan, WI ken and Green voting yes and Senat or
Davi s voting no.

She said the figures provided by the Departnent of Health and

Social Services as well as information received from Washi ngton
were used to arrive at the dollar anpbunts in anendnent 1

SENATOR DAVI S asked whet her or not the $189,500 anpunt cane from
t he departnent.

CHAI RAWOVAN GREEN responded the figures canme fromthe fiscal note
prepared by the departnent.

She called for additional testinony and received no response.

SENATOR LEMAN noved SCS CSHB 65(HESS) and corrected fiscal notes
fromcommttee with individual recomendati ons.

There being no objection, the bill nmoved fromcommttee.
#
Nunmber 630

CHAl RAMOVAN  GREEN announced legislative confirmation hearings
woul d be the next order of business. Earlier in the week she
notified conmmttee nenbers that unless they specifically
requested a confirmation hearing, the list of nom nees would be
forwarded to the full Senate and House for consideration.

SENATOR LEMAN noved the Senate HESS Conmmittee report a letter to
the full Senate stating they have reviewed the qualifications of
the referrals but are giving no indication whether they intend to
vote for or against those nom nees.

CHAIl RMOVAN GREEN wanted it on record that each commttee nenber
had an extensive packet of background information on each of the
nom nees and nmany of them have been approved in previous
| egi sl at ures.

The list of confirmation nom nees reported out to the full Senate
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for action in a joint Senate & House session.
#SB192

SB 192- 1 NCREASE CHI LD CARE GRANTS

KRI STY TIBBLES, |egislative assistant to Senator Drue Pearce,
testified that SB 192 would increase the nonthly base rate for
child care from $33.00 to $50.00 per child and renove the $50.00
cap that currently exists in the Child Care Gant Program This
is a state funded program that provides grants to licensed child
care centers and homes for the benefit of the facility and the
children. The grants are used for staff salaries, benefits,
substitute staff, goods or services relating to the health
nutrition and safety of children in care, age appropriate
equi pnent and supplies and activities for the children.

CHAl RAMOVAN GREEN reported she had heard from many child care
providers in her comrunity particularly as other state and
federally funded ©prograns receive substanti al grants and
t rai ni ng.

Side B

She’s always encouraged to hear of increased opportunities for
peopl e to make a choice on child care.

YVONNE CHASE, Deputy Commi ssioner of Early Devel opnment for the
Department of Education and Early Devel opnent, agreed that it is
essential for small child care providers in particular to get the
necessities to continue in business. Because this is a flexible
pot of noney, it allows for a wide variety of uses, which is of
particul ar value to small providers.

Clearly, as the nunber of providers increases, the base rate
decreases if the current |evel of appropriation stays the sane.

Because the departnent doesn’t know how the final bill wll be
configured, they have submtted a fiscal note that reflects a
range of costs depending upon whether just <current |I|icensed

providers in the child care grant programreceive a base increase
or whether current and new program nenbers are included. She
enphasi zed that this is not an entitlenent.

CHAI RAWOVAN GREEN asked whether there is a possibility that child
care providers will sinply drop out of the business altogether
causing a shortage of care givers.

DEPUTY COW SSI ONER CHASE said that all states are finding that

SENATE HESS COW TTEE - 9- April 30, 2001



because this is such a low pay industry, it is difficult to
attract and retain quality people. Small providers feel this may
be the only noney that may allow them to increase salaries,
provi de training and perhaps offer some health insurance.

CHAIl RMOVAN GREEN asked whether the language in this |legislation
coul d change a grant to an entitl enent program

DEPUTY COW SSI ONER CHASE was not certain whether the |anguage
woul d nake it an entitlenent but this is why they gave a range on
the fiscal note.

CHAl RMOVAN GREEN responded this mght be an optional grant
program which would keep it from being an entitlenent. She then
read the followng: “A grant under (a) of this section shall be
$50. 00 per nonth for each child the child care facility cares
for, or for each full tine equivalent as determned by the
departnent.” She then asked whether that was an entitl enent.

DEPUTY COWM SSI ONER CHASE replied that currently and in the past,
a child care grant is not an entitlenment. They have increased the
rate and limted the nunber of providers who may participate
dependi ng on the anount of funds avail abl e.

CHAI RMOVAN GREEN t hen asked Ms. Tibbles whether she could clear
up the confusion since she did not want to “change a may to a
shall if that’s not the intention.”

M5. TIBBLES replied that Senator Pearce’s intention was to nake
t he base |level $50.00 and then apply geographi c adjustnents. She
was not sure about what she neant by entitlenent.

CHAl RWOVAN GREEN said a conparable entitlenment would be Medicaid.
| f seven people cane in for service then seven people receive the
service. Anyone who neets the qualifications automatically
qualifies, so it is not possible to determ ne how many people
will qualify ahead of tine. If this is the case, she wanted to
make sure that the fiscal note reflects that adequately.

She pointed out they could pass the neasure along and let the
Fi nance Comm ttee make the deci sion.

DEPUTY COWM SSI ONER CHASE cl osed by saying that the departnent is
supportive of the Child Care Grant and also of the increase of
the base rate. She wanted to make sure it was understood that as
the nunber of providers increases, those same funds are spread
across nore providers and the base rate goes down.
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CHAI RWOVAN GREEN said, “That’'s the difference in [an] entitl enment
program Nothing goes down; just the total ampunt goes up every
time sonmeone el se wal ks through the door.”

JOY LYON, President of Alaska Chapter of the National Association
of the Education of Young Children (AAEYC) represents individuals
and groups across the state that are concerned about young
children. She testified in strong support of SB 192. Grant funds
are typically used for staff salaries that average just $8.14 per
hour. An increase in the base rate is needed to help attract and
hold quality staff and reduce the current 40 percent turnover
rate. Additionally, the Child Care Gant is the only incentive
for famly child care providers to becone |icensed.

Nunmber 507

GAENI MAKI, owner and director of the ABC Child Care Center,
testified in support of SB 192. The increase in the base rate
would allow her to inprove salaries for her staff to decrease
staff turnover.

SENATOR W LKEN wanted to cover several finance issues that would
be developed further when the bill is heard in the Finance
Conmittee. First he pointed out this is a $34.528 nillion
program The | egislature and adm nistration can take pride in the
fact that by m dyear 2001 there is no longer a wait |ist for day
care.

In 2000, the grant program was $1.7 million and in 2001 it was
$2.25 million and in 2002 it is $3.7 mllion which nmeans a base
rate of $23.00 in the first year, $33.00 in the second and with
the nonies appropriated in 2002 it wll rise to about $40.00.
This reflects extraordinary growh in the grant program and
really shows you the inpact of this bill. Wwen you multiply the
area cost differential by $33.00 you get about $48.00 per day for
t hose areas with high costs. Wen you use $40.00 and use the sane
area cost differential you get $58.00. Therefore, the $50.00 cap
| ocks in people with higher costs at $50.00. Raising the base
rate to $50.00 would nean those sanme people would get sonewhere
around $78. 00 per day making this a very expensive bill

Wth the increase from $23.00 to $33.00, he wanted to receive
information on how that noney was used. He sent a letter to 50
child care providers in Fairbanks asking them how they used the
extra noney and he received a response fromjust three providers.
He said he would try again and expected to receive an answer.

Next, he expressed disappointnent in the fiscal note. He thought
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it was possible to take the existing day care population and
multiply it by the higher nunmber, which would give the fisca
i npact today.

DEPUTY COWM SSI ONER CHASE replied that was the reason for the
range in the fiscal note. The |lower end represents noving the
i ndividuals currently on the program up to the $50.00 base rate
that is adjusted for their area of operation.

SENATOR W LKEN asked whether that was the $1.5 mlli on.

DEPUTY COW SSI ONER CHASE said it was the additional funds
bringing the total up to $3.7 mllion. Next she showed the total
estimated population that is available to apply for the grant if
it were open to all licensed providers and they opted to apply.
In years past, she thought many did not apply because the snal

anount of noney avail able was not worth the additional paperwork.
As the rates increased, nore providers returned to the program

SENATOR W LKEN cautioned her to have a better fiscal note when
the bill was heard in the Finance Conm tt ee.

DEPUTY COWM SSI ONER CHASE agreed to do so.

SENATOR W LKEN then pointed out that several years ago, wth HB
40, daycare nmoved to the Departnent of Education providing a
starting point in governnent. The |egislature wants to be able to
| ook back ten years from now to evaluate the costs. During the
interim they wll be working with the departnment so that next
year there will be nore information about what providers are
doing or plan to do with the noney. Since this is an expensive
but necessary program there needs to be accountability. Wth
that, he reiterated his support for the program

CHAI RWOVAN GREEN sai d one of her concerns is that there tends to
be a disincentive for private daycare providers. She does not
want all providers to be governnment directed prograns. She wants
to equalize the gift to Head Start and Boys and Grls Cub but
does not want to put others out of business. It is her preference
to allow individuals a choice of child care options.

SENATOR WARD nobved SB 192 and acconpanying fiscal note from
commttee with individual reconmmendations.

There being no objection, the bill noved fromcommttee.

#
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#HB142

HB 142- AK TEMP. ASSI STANCE PROGRAM AMENDVENTS

CHAl RMOVAN  CGREEN announced that nenbers had a commttee
substitute in their bill packet that returns the bill to the
original |language in the Senate version.

SENATOR W LKEN noved version O as a working docunent. There was
no obj ecti on.

SENATOR WARD nobved SCS CSHB 142(HES) from committee wth
i ndi vi dual recommendati ons.

There being no objection, the bill noved fromcommttee.
#
#HCR1

HCR 1- STATEW DE COVP ENERGY PLAN TASK FORCE

PATRI CK FLYNN, aide to Representative Berkowitz, explained that a
reliable energy systemin Al aska is, anong other things, a public
health issue. Late |ast year when the devel opnent of North Sl ope
natural gas was being discussed, it was brought to light that a
st at ewi de conprehensi ve energy plan had never been produced. This
| egi slation establishes a task force that wll examne the
condition of Alaska s energy resources, identify areas needing
i nprovenent and recomrend acti on.

SENATOR WARD asked for the sunset date.
MR FLYNN said it sunsets on March 1, 2002.

SENATOR W LKEN referred to page 1, line 10 and asked whether the
words “and tribal governnents” adds to the bill

MR. FLYNN responded it recognizes there are tribal organizations
providing energy prograns and to the extent they can aid in
ensuring reliable, affordable energy in Al aska, their support is
wel cone.

SENATOR W LKEN asked whether deleting “tribal governnents” would
excl ude anyone because it seened redundant since federal, state
and muni ci pal governnents are already incl uded.

MR. FLYNN said it would be exclusionary because sone tribal
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governnments are not munici pal governnents.

SENATOR W LKEN t hought he would | ook into that because it seened
out of place to him

CHAl RAMOVAN GREEN | ooked at the list of proposed task force
menbers and asked for an explanation of Alaska Village Electric
Cooperative (AVEC).

MR. FLYNN said AVEC is an organi zation that provides power to 52
small villages throughout rural Alaska. Their prospective is
val uabl e because they understand sonme of the difficulties of
provi di ng power in | ow popul ati on areas.

CHAl RWOVAN GREEN asked if they are a part of the Al aska Rural
El ectric Cooperative Association (ARECA).

MR. FLYNN said they are nenbers of ARECA From their
conversations, it is presuned that their task force nmenber would
be fromthe rail belt region, along the intertie area.

CHAl RNOVAN GREEN t hen asked about the Al aska Coal Adm nistration.

MR. FLYNN expl ai ned that the Al aska Coal Admnistration felt they
shoul d be represented because interior Al aska power cones al nost
excl usively from coal

CHAI RWOVAN GREEN t hen asked about the Al aska Audubon Soci ety.

MR. FLYNN said they recognize the efforts to provide interties
and additional power production in Al aska have caused
difficulties wth conservation groups. A frequent conplaint is
that they are not invited to the table. Therefore, when severa
conservation organi zati ons asked to be included they decided this
was a reasonable request. Initially they asked the Al aska
Conservation Alliance to join the task force but received
conpl aints from ot her nenbers.

CHAl RWOMAN GREEN said she did not intend to nove the bill from
commttee that day.

SENATOR WARD asked about the possibility that the Al aska Audubon
Soci ety nmenber be replace by a nenber fromthe Al aska Federation
of Natives (AFN).

MR. FLYNN said AFN was contacted and that although they are not
opposed to the idea, neither are they overly enthusiastic.
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CHAI RWOVAN GREEN held SCS CSHCR 1 (STA) in commttee.
#
#SB94

SB  94- EDUCATI ON_FUNDI NG

CHAl RMNOVAN GREEN announced the final order of business was SSSB
94.

SENATOR TAYLOR, bill sponsor, said the dollar anount in the
substitute is very simlar to the original bill. They wanted to
raise the formula by $210.00, which would have generated $57 to
$60 million but because the bill was misread and therefore
m sunderstood, it was not successful. Therefore, he decided the
$58 million could be used to repair every school in the state
according to the list provided by the Departnent of Education

This does not include any new school construction. Forty-six
schools are listed that would benefit from its passage. The
tobacco settlement is part of the funding base and he knows there
is controversy concerning the funding mechanism There are at
| east two mechani sns coming fromthe House.

CHAI RMOVAN GREEN comented she has no letters either in support
or against the bill.

SENATOR TAYLOR said that is because the bill is fairly new
Anyone having read SB 94 would be famliar with the intent. He
has recei ved ent husi astic support from educators and
adm ni strators.

CHAl RMOVAN GREEN asked for the general response to using the
t obacco settl enment noney.

SENATOR TAYLOR said there could be better ways to finance this,
he’s not necessarily tied to that nethod.

SENATOR WARD reported he asked for a printout fromthe settl enent

and the tax and learned there is a little over $75 mllion. O
that, alnpbst $2 mllion has been spent on canpaigns to stop
smoking and $73 million on governnent. Therefore, this is “in

stride with that effort of those people that wanted children to
stop snoki ng.”

CHAl RWOVAN GREEN asked if the noney was from the tobacco
litigation.

SENATOR TAYLOR said it was.
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CHAl RWOVAN GREEN commented that the noney is headed to the
general fund.

SENATOR WARD said, “W and the Governor have certainly spent it
| i ke general fund noney...\W’' ve spent $73 of the $75 on gover nnent
and from one that voted against the cigarette tax for this very
reason, | hope we keep this in mnd when the next sin tax rolls
around.”

SENATOR W LKEN t hanked Senator Taylor then pointed out that the
deferred maintenance list includes about 98 projects totaling
about $108.8 mllion, so the noney would address about one-half
the list.

He then expressed frustration wth those Rural Educati on
Attendance Areas (REAA) that are unwilling to help fund their own
educational needs but are nore than willing to accept “free
governnent”. He said he would continue to vocalize his views in
this area.

CHAl RWOVAN GREEN asked for other testinony and received no
response. She asked for the will of the commttee.

SENATOR W LKEN noved SSSB 94 and fiscal note fromcomittee with
i ndi vi dual recomendati ons.

There being no objection, the bill noved fromcommttee.
#
CHAI RWOVAN GREEN adj ourned the neeting at 6:40 p. m
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