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ACTI ON NARRATI VE

TAPE 01-16, SIDE A
Number 001

CHAl RWOVAN LYDA CGREEN cal l ed the Senate Heal th, Education & Socia
Services Commttee neeting to order at 1:39 p.m Present were
Senators Leman, Ward, Davis and G een. Chai rwonman Green asked
representatives fromthe Departnent of Health and Social Services
(DHSS) and the Department of Environnental Conservation (DEC) to
give their presentation.

FI SH SAFETY MONI TORI NG

COWM SSI ONER KAREN PERDUE, DHSS, stated that Chairwonan G een
offered DHSS briefing tine to update the commttee on a health
issue that has arisen regarding the safety of consum ng Al aska
fish. She nade the foll ow ng conments.

A lot of information is becomng available in the nmedia and in
scientific discussions about persistent organic pollutants, known
as POPs. POPs are chemcals that are usually not used in the
United States anynore, such as DDT, chlordane and PCBs. POPs
travel |ong distances through transboundary transm ssion, for the
nost part by airways, and settle out in cold clinates. POPs
persist in the Arctic environnment nore easily than in other places.
POPs biomagnify in the food chain so accumulation in |ipids and of
heavy netals in the organs in marine manmals is of concern. Low
| evel s of POPs can cause adverse effects. H gh accumul ation |evels
could potentially affect reproductive, i nmunol ogi cal and
neur ol ogi cal systens, and cause devel opnmental probl ens and cancer.

COWM SSI ONER PERDUE said fish in Al aska are extrenely healthy and
are an extrenely inportant part of people's diets. Al aska seafood
has a very high nutritional value so the risk of eating Al aska
seafood is totally outweighed by the benefits. DHSS has been
i nvol ved in discussions with the Arctic Council and other countries
and sone international work has been done on a global treaty to
elimnate or reduce POPs.

COW SSI ONER PERDUE i nformed the commttee that several nonths ago
the US Food and Drug Admnistration (FDA) and the U S
Environnental Protection Agency (EPA) issued an advisory about
consum ng fish, including Al aska fish, that alluded to the fact
that Al aska fish had higher |evels of nmercury than was safe. DHSS
and DEC are quite concerned that the public wll get the wong

SENATE HES COW TTEE - 3- February 28, 2001



i npression, given all of the nedia attention, that Al aska fish is
unsafe to eat. She asked Dr. Mddaugh to provide specific
i nformati on about the FDA and EPA advi sori es.

DR. JOHN M DDAUGH, Chief of the Section of Epidem ology, DHSS

inforned the commttee that both he and Ms. Adair of DEC were quite
surprised to learn that the FDA and EPA issued a national press
rel ease for a joint advisory, the FDA for commercial fish and the
EPA for non-commercial fish, in which they specifically targeted a
nessage at pregnant wonen, woren of chil dbearing age who nay becone
pregnant, nursing nothers and young children to not eat any shark,
swordfish, king mackerel or tilefish. Those species of seafood are
known to have very high average levels of nmethyl nmercury in the
fl esh. The nessage also warned that group to |imt their
consunption of other fish to 12 ounces per week of cooked fish

The EPA, which has jurisdiction over recreational, subsistence and
sports fish, issued a joint rel ease saying that group should limt
its consunption caught by famly and friends to one neal per week.
He and Ms. Adair then heard that both agencies have planned, over
the next year, a massive national canpaign to educate the Anerican
peopl e about the dangers of exposure to nethyl nercury.

DR. M DDAUGH expl ai ned that the FDA assuned the average |evel of
met hyl nercury, the heavy netal of concern, in fishis 0.2 to 0.5
ppm  VWen he and Ms. Adair challenged that assunption, the FDA
said it held nonths of neetings with focus groups conprised of
i ndustry and stakehol ders but, in viewing the list of participants,
all were from locations east of the Mssissippi R ver. The FDA
forgot about Al aska when issuing the advisory and agreed it had
made a m st ake. He and Ms. Adair were able to provide data on
Al aska fish and the FDA agreed fish from Al aska waters are anong
the nost pristine in the world. Sonme of the FDA's own data showed
that Al aska sal non had | evels of nmethyl mercury fromzero to 0.06
ppm about 10 times |ower than the average |evel of fish upon which
the advisory was issued. According to DHSS s cal cul ati ons, using
t he nost conservative nethod, a person could safely eat 1.9 pounds
of Al aska sal non per week for a lifetine using the EPA s standards.
Using the FDA's and Wrld Health Organi zation's (WHO s) standards,
a person could safely consune 9 pounds of Al aska sal non per week
for alifetine.

As a result, EPA has agreed to add to its national advisory the
foll ow ng two sentences.

Sone kinds of fish that are known to have nuch | ower than
average | evels of nethyl mercury can be safely eaten nore
frequently and in larger anounts. Contact your federal

state or local health or food safety authority for
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speci fic consunption recomendati ons about fish caught or
sold in your |ocal area.

DR. M DDAUGH discussed sone data collected by DHSS that shows
met hyl nmercury exposure levels in humans collected from hair
sanples in four countries. In the United States the average | eve

is 2.0 ppm The worst nercury poisoning episode occurred in
M ni mata, Japan, where the levels were 100 ppm Two ongoi ng
studies are underway in the Seychelles and Faroe Islands to
determ ne a safe |level of exposure to nethyl nercury related to
potential adverse effects on the developnment of the brain of
fetuses, who are born and foll owed for seven years. The nean | evel

in maternal hair sanples in the Seychelles is 6.8 ppmand in the
Faroe Islands, 4.8 ppm In both |ocations, nost children are doing
very well regarding neuro-devel opnental paranmeters, but sone
abnormalities have been found in the Faroe |Islands. The WHO
advi sory maxi numtol erable level is set at 6.0 ppm

DR. M DDAUGH provided data from five studies done from 1972 to
1991, on human hair mercury concentrations in Al aska. The 1990 and
1991 study of None wonen showed a nean level of 1.0 to 1.4 ppm
That is very good news because all of those wonen were eating
subsi stence foods.

DR. M DDAUGH di scussed statistics from several studies: an FDA
study in Decenber of 2000 on mercury levels in commercial seafood
species; a study done by the FDA on nercury concentrations in the
top 10 types of fish consuned by the U S. popul ation; a study done
on nercury in Al aska by the University of Alaska in 2000; and a
study done by the DEC lab in 1999 on nethyl nercury levels in fish
tissue from sanples taken around Al aska. Al studies concluded
that the levels in Al aska salnon are very low. He noted that the
DEC study determ ned sone areas of concern, for exanple levels in
cod from Cook Inlet were of concern, as were levels in very large
hal i but in Frederick Sound.

DR. M DDAUCGH sai d Al aska nmust have an the ability to nonitor these
| evel s on an ongoing basis to fend off the EPA and FDA and also to
answer concerns of American consuners with confidence. He asked
the coonmttee to consider the request for funds for both DEC and
DHSS to continue nonitoring so that they can provide scientific
evidence to respond to national advisories.

Number 1095

SENATOR WARD said he heard froma fisherman in N kiski that farned
salnon fromChile contains a ot of antibiotics. He asked if that
is true. He noted that when he was in Palm Springs, California, he
| earned that no restaurant sells Al aska sal non, even though the
sal non on every nenu is marketed as such. He also asked if any of
t he studi es show what is in farnmed sal non.
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COWM SSI ONER PERDUE deferred to Barbara Bel knap of the Al aska
Seaf ood Marketing Institute (ASM).

Number 1197

V5. BARBARA BELKNAP, Director of ASM, explained that farned sal non
contains antibiotics, but nuch less so than the anount ten years
ago. Because of the density in the pens, the potential for disease
in farmed salnon is trenendous. |If one fish becones diseased, al
do. Farned salnon are treated to prevent diseases, in particular
i nfectious sal non anem a. That disease is present in sonme wld
sal non but, because wild salnon are not in high densities, it does
not cause any harm

SENATOR WARD noted the market for organically grown chicken has
growmn to 18 percent because consumers have beconme aware of the feed
suppl enments used by | arge commerci al operations. He asked if there
are any requirenments in federal or state |laws for disclosure of
feed suppl enents used in farnmed sal non.

M5. BELKNAP said there are none.

SENATOR WARD asked if farmed sal non are nmeasured for nethyl nercury
| evel s.

M5. BELKNAP said they are not. She noted that she does not know
that farnmed sal non woul d have a particular problemw th nercury but
they do have antibiotics in them Farned salnon are fed other fish.
The interesting fact is that they are the only predator grown for

f ood. Farmed sal non operators were |ooking at feeding farned
sal non the sane sort of feed that is fed to cattle but with the nad
cow di sease scare, the operators are still feeding farnmed sal non

with pellets nmade fromother fish caught off of the coast of South
Aneri ca.

SENATOR WARD said he spent an entire day, when in Palm Springs,
trying to find a restaurant that served Al aska sal non. Four of the
restaurants billed their neals as "the Al askan plate" but the fish
was not from Alaska. At the tine he was unaware of the antibiotic
and mercury problens in fish but since, he |earned sone of those
fish are being fed byproducts of the livestock industry. He asked
if Alaska has to identify what is being fed to farmed sal non

M5. BELKNAP said salnmon are farmed in Canada, the United States,
Chile, Norway, Ireland and Scotland. It is a huge business. At
present, nothing requires the labelling of the ingredients in the
salnon. They are labelled Atlantic salnon, for exanple, in the
grocer's case, but nothing is available to tell you what it was
f ed. Farnmed sal non has no natural coloring because it does not
feed on the types of ocean feed that give salnon its color so a
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col oring agent is used.

SENATOR WARD comrented that the federal government is about to
caution the world about eating fish that is caught in the wild but
it is conpletely silent about what is fed to farmed sal non

M5. BELKNAP said this is déja vu because, first of all, Al aska had
the problem of people believing that all salnon are endangered
because Pacific Northwest sal nbn are endangered. Now, the FDA and
EPA have made a bl anket announcenent about fish. ASM is trying to
differentiate Alaska's fish. ASM believes that its partnership
with DHSS and DEC is a great way to bring the marketers into this
equation so that Alaska can bring its know edge to the foreign
mar ket, where food safety is a huge issue, and to work with DEC and
DHSS to market Al aska fish as safe. ASM has just added the word
"safe" to its ads. It also uses the words "pristine environnent,
pure, natural” and it wants to be able to show the world that is
true.

SENATOR WARD said his concern is in the |abeling as other foods in
grocery stores contain a label if they are grown organically.

CHAI RMOVAN GREEN asked that Senator Ward and Ms. Bel knap di scuss
this problemand report back to the conmttee. She noted that when
Conmi ssi oner Perdue brought this information to her attention, the
Comm ssioner was very troubled by what Alaska had run into.
Chai rwonman G een said she was extraordinarily pleased that the
state agencies took quick, direct action and got the |anguage in
t he message softened. Chairwoman G een said she believes the state
needs to go further and asked if the EPA and FDA were asked to
specifically nmention Al aska fish

M5. JANICE ADAIR, Director of the Division of Environnmental Health,

DEC, said she and Dr. M ddaugh had that discussion with the FDA

They tal ked not only about specific states, but al so about specific
species of fish. The FDA was not inclined to do that because it
felt that questions would arise about specific information from
ever ywher e.

CHAl RWOVAN GREEN noted that brings into question the accuracy of
their advisory. She said the commttee was trying to figure out
what direction, on a practical level, it could take to underscore
the work done by the state agencies. She expressed concern about
the alarmthe advisory could cause and that people who saw it m ght
never eat fish again. She offered to entertain any suggestions.

COWM SSI ONER PERDUE felt it was gratuitous that they were able to
get the wordi ng changed. She said they have been concerned about
making a very big issue about this because the nore it is talked
about, if information is inaccurate, the nore it gets into the
psyche of people. She said she honestly believes that Al aska based
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data needs to be collected on both hunans and fi sh.

CHAI RAMOVAN GREEN said this issue should be brought to the Al aska
congressi onal del egati on. She noted that Gavel to Gavel was
invited today because she wanted to mnimze the alarm and |et
peopl e know that state agencies can be contacted for information,
but Gavel to Gavel did not cone.

Number 1754

SENATOR LEMAN asked if different fish processing nethods, such as
snoki ng fish, has any inpact on contam nation |evels.

CHAl RWOVAN GREEN asked that a representative from DEC get back to
the commttee with that information. She then thanked the
participants for their presentati on and announced that SB 96 was up
for consideration.

#

SB_ 96-C. O P.S FOR APl DEMOLI TI1 ON CONSTRUCTI ON

#SB 96

DEPUTY COW SSI ONER RUSS WEBB, DHSS, introduced Randall Burns
Director of the Al aska Psychiatric Institute (API), and inforned
the commttee that SB 96 will make a capital investnent needed to
replace an old facility and provide an efficient place to performa
core function of governnent far into the future.

MR. RANDALL BURNS, API, said he asked the commttee for the
opportunity to make the case for passage of SB 96, the CGovernor's
bill regarding certificates of participation to finance the AP
2000 project. He is also here to represent the staff and nmanagers
of the hospital and, nost inportantly, the APl patients. The
existing APl facility does not meet current therapeutic environnment
standards for patient care, which inpacts the care that is
provi ded. From his perspective, that is the nost inportant issue
behind SB 96. However, froma practical standpoint, the facility
needs to be repl aced.

APl has reached the end of its useful life. The facility contains
sprayed-on asbestos material, which is falling off. In addition,
asbest os- based adhesive was used on tile in the building. The

fire-life-safety and nechani cal support systens are worn out and
expensive to maintain. The roof repair will cost in excess of $.5
mllion. The sprinkler systempiping is not seismcally braced so
that its fire suppression equipnment is vulnerable if an earthquake
were to occur.

APl was not designed as a psychiatric hospital. |In 1962, it was

paid for by the federal government as a facility that could be
converted into a nedical/surgical hospital wthin 24 hours to treat
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mlitary casualties in case of war. The |ifespan of nbst major
facilities is 40 years. Because it is a hospital, it is open 365
days per year, 24 hours per day. The state has recogni zed, since
1988, that APl needs to be replaced. A study was done to determ ne
whet her it nade sense to renovate the existing facility; the answer
was no.

The decision to replace APl was first supported by the |egislature
in the early 1990s when it appropriated $6.1 mllion over a 3-year
period for design work. After about five years, APl went to bid on
a hospital but canme up short of funds with which to build because
the facility had been designed and redesigned. The only reason
DHSS did not go forward at that time was the lack of funds. Once
those bids were wthdrawn, DHSS enbarked on sone additional
pl anni ng processes: building a replacenent API; purchasing a new
facility; or partnering with Providence Hospital to build a joint
facility. The plan to partner with Provi dence Hospital relied upon
a |l and swap between the University of Al aska and the Al aska Ment al
Health Trust Authority (AVHTA). That was too conplex to be
acconplished so Providence withdrew from that consideration in
1998. DHSS then | ooked at purchasing a replacenent hospital and
put out a response for bids, which Charter Hospital responded to.
APl spent two years trying to purchase Charter Hospital, but strong
| ocal opposition to planning and zoni ng consi derations made that
option inpossi bl e.

DHSS decided that it needs to build the facility that it planned to
build sonmetime ago. The AMHTA recently announced it will convey
the 80 acre parcel on which APl is located to DHSS. This 80 acre
parcel was granted to AMHTA in the |land settlenent in 1993.

Number 2300

SENATOR W LKEN asked where the University of Alaska is in relation
to the 80 acre parcel.

MR. BURNS said it is across the street to the north. He said the
parcel is already zoned appropriately for a hospital. APl has been
| ocated in the area and other hospitals grew up around it, so API
woul d not be noving into a new nei ghborhood. APl is a teaching

hospital so it will remain convenient to the University and ot her
hospitals. APl is a specialty hospital so being close to
medi cal / surgi cal hospitals will allow APl patients to get nedica

care qui ckly, when necessary. The University Community Council and
residents are very supportive of the |ocation and the Anchorage
Pl anni ng and Zoni ng Conm ssion reconmmended that APl remain at its
present site.

MR. BURNS said DHSS cannot build a replacenment hospital wthout

additional funding. SB 96 will provide the financing to denolish
the old facility and build a new one. DHSS would build a 54 bed,
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expandable to 72 bed, hospital, giving the state the flexibility
necessary to serve the inpatient psychiatric needs that are not net
by |ocal conmunities. A portion of the old building would be
reused as storage space and a gym The existing facility is
considered to be a hazardous waste site; SB 96 will cover the cost
of cleaning that parcel

SENATOR W LKEN asked why it is considered to be a hazardous waste
site.

MR BURNS said it is because of the asbhestos only. The asbestos is
friable and has fallen off of all of the beans and is sitting
t hroughout the structure. SB 96 will approve $58, 750, 000 for the
construction. DHSS has $22.2 nmillion, nade up of $19.2 mllion
fromthe original APl 2000 project and $3 mllion fromthe AVHTA
for denolition work. The renmaining $36.5 mllion would be raised
through certificates of participation in a |ease purchase
agr eenent .

TAPE 01-16, SIDE B

MR. BURNS said the state's obligation would be $3.7 mllion per
year for 15 years, after which the state would own the buil ding.
The total cost of constructing a new building will be $48.2
mllion, denolishnment costs will be $9.7 mllion, phasing wll cost
$.5 mllion and financing will cost $250,000. He discussed the cost
per bed conparison with three other hospitals in Al aska.

SENATOR WARD asked how the APl per bed cost conpares to the per bed
cost of Providence Hospital's new addition.

MR. BURNS said he did not know the answer to that but DHSS m ght
have that information

SENATOR WARD asked if anything would stop DHSS from requesting
proposal s for design, build, and operation of this facility.

MR. BURNS said he believes that would require sonme statutory
changes and woul d get back to Senator Ward with an answer.

COWM SSI ONER PERDUE rem nded the commttee that APl is the only
state psychiatric hospital and she believes no state has privatized
its entire state psychiatric services. DHSS has outsourced sone
work to private hospitals in Anchorage and Fai r banks.

SENATOR WARD sai d he appreciates that, however there are conpanies
with the ability to operate a facility with fewer than 60 beds. He
pointed out he was contacted as Co-Chair of the Privatization
Comm ssi on by sone of these conpanies.

Number 2171
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MR. BURNS said replacing APl is one aspect of an ongoing three-
pronged effort between DHSS, the AVHTA and the Mental Heal th Board.
The second prong is to privatize a variety of treatnent
alternatives to hospitalization at API. Statutorily, DHSS is
mandated to work on nmaking sure that patients are treated in the
| east restrictive environment and as close to honme as possible.
DHSS provides services locally, instead of through API, whenever
possible. The third prong is quality of care. APl recently scored
98 out of 100 by the Joint Comm ssion in Decenber of |ast year.

MR. BURNS expl ai ned that in Anchorage, APl will be using a single
point of entry service, the idea being that any |aw enforcenent
official or famly nmenber will know where to bring a person who is
experiencing a nental health crisis. Wen the person is admtted,
the staff will determne what type of services to refer that person

for. In many parts of the state, inpatient services are
nonexi stent. APl is the safety net when other services are not
available. In addition, APl houses forensic patients and patients

who are not guilty by reason of insanity and it provi des conpetency
eval uations to the courts.

MR. BURNS expl ained that the new facility will be constructed to
hold 72 beds because until comunities have a full range of
services necessary, APl will not be able to function at 54 beds.
The current patient capacity fluctuates. APl nust admt patients
who need services, no matter what other service providers will not.

Number 1955

SENATOR W LKEN asked why they are not planning a facility with nore
t han 54 beds.

MR. BURNS said in 1994, after three years of planning, DHSS sought
funding fromthe legislature to plan for a 114 bed, $65 nmillion
facility. DHSS was appropriated $22.8 mllion and told to build a
72 bed facility. Therefore, DHSS has been working w thin that
guideline and a 54 bed facility is the long termgoal of the nental
health system The goal is to offer enough services in communities
so that APl will be nore of a tertiary care facility.

SENATOR W LKEN expressed concern that if the | egislature approves
this plan, DHSS will be back before the |egislature, just about the
time APl opens its doors, asking for another building unless there
is sone way to restrain the grow h.

MR. BURNS said, regarding the single point of entry, Providence
Hospital is in the business of receiving people who are
experiencing a nmental health crisis in Anchorage; 68 percent of
patients are fromthe Anchorage area. They are referred for other
services fromthere so, on its face, that will stop sone of those
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people from comng to API. An inportant part of this plan is
desi gnated evaluation and treatnent, which will reduce API's intake
considerably. He believes that over tinme, the plan that is being
i npl emented should result in a reduction in the bed need at API.

SENATOR W LKEN asked if this plan was designed in the early 1990s.
MR. BURNS said the plan was finalized in 1996.

SENATOR W LKEN asked if any redesign of the plan was considered,
gi ven fiscal constraints.

MR BURNS said it was discussed but the issue is the $19.2 nmillion
in the bank right now DHSS has worked hard to nmmintain those
funds and it would be costly to do anot her redesign.

CHAl RAMOVAN GREEN t hought DHSS has been constrai ned by the framework
pl aced on it by the legislature.

SENATOR W LKEN repeated that it seens strange to build a four-I|ane
hi ghway that will be full when the ribbon is cut.

MR. BURNS said that is why it will be expandable to 72 beds.
SENATOR W LKEN noted that 72 beds will not be sufficient.

MR. BURNS repeated that DHSS hopes other prograns will be on Iine.
The crisis treatnent capacity has been expanded in Anchorage as
wel |l as the de-tox capacity. The hope is that nore people can be
kept out of the hospital by referring themto other services.

SENATOR WARD asked if a wing for youth has been incorporated into
t he new design for AP

MR. BURNS said currently APl has 12 beds, the new facility wll
have ni ne.

Nunber 1723

SENATOR WARD asked if the Alaska Native Hospital is charged when
| HS-eligible patients stay at API.

MR. BURNS said 28 percent of API's residents are Al aska Native and
the cost of their treatnent is primarily borne by the state and
with federal Medicaid funds.

SENATOR WARD asked what that percentage is.

MR. BURNS explained that API gets a form of Medicaid naned

Di sproportionate Share Hospital (DSH) because nany of its patients
are indigent. Those funds used to conprise 46 percent of API's
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budget. This is the first year the federal governnent, in the 1997
Budget Reconciliation Act, cut DSH funds to public hospitals
beginning in the federal fiscal year 01. Over three years, those
funds will have been cut by 66 percent.

Nunber 1648

SENATOR LEMAN said he would like a reconfirmation that the new
facility is not too elaborate for the state's revised vision for
institutional treatnment. He al so asked whether all options for the
exi sting building have been expl ored, such as University ownership.

MR. BURNS said at one point, the University considered using the
facility as a repository for books and storage. The engineers felt
the building wouldn't bear the weight so the University wthdrew
its consideration. APl is wusing that facility because it 1is
grandfathered into it; he does not believe any other public entity
could nove into that facility without a substantial clean up of the
asbest os.

SENATOR LEMAN asked if that clean up could cost as much as the
denol i ti on.

MR. BURNS said that is correct. He noted that regarding the
appropriateness of the design to the state's vision, DHSS spent

four years discussing the appropriateness of the design. The
building will be a single story, which is controversial, but it was
designed that way for patient care issues. It is very attractive
and will be very functional.

SENATOR W LKEN expressed concern that DHSS is taking an old effort,
and given sone fiscal constraints, and saying that effort wll be
adequate for the next 50 years. He asked if it is tine to |ook at
alternatives and, if nore noney is needed, cone up with a proposa
that will not require a revision in five years. He noted the next
commttee of referral will be the place to tal k about the financi al
aspect of this plan.

COW SSI ONER PERDUE said, regarding the question of whether the
facility is |large enough, the 1990 census at APl was 200 patients.
Psychotropi ¢ drugs and ot her community services have really driven
t hat nunber down. DHSS feels confident that it can work with the
bed capacity in the new plan as long as it remains flexible up to
72. Regarding the design, Comm ssioner Perdue said the facility

will be 98,000 square feet. It has been controversial because it
takes up the entire site. |If DHSS could get the assurance that it
wi |l have the noney to build, it nmay be able to take an objective

| ook at whether it can be built cheaper if redesigned. DHSS does
not want to continue to use the seed noney it has for another
r edesi gn. DHSS could look at partnering, if the building is
designed as a nulti-story facility.
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Nunmber 1366

SENATOR WARD sai d that he sat in on sone of the citizens commttee
neetings and pointed out that one of the reasons for designing the
building with a single story is that it provides the Dbest
t her apeuti c atnosphere for patients.

CHAl RMOVAN GREEN announced the conmmittee woul d take tel econference
testi nony.

MR. SCOTT WHEAT, infornmed the coonmittee that he has served on the
APl governing body for a nunber of years. Over 10 years of
following this issue, the certificate of participation idea is the
best he has heard for funding. Providing a single point of entry

will allow people to get the proper support they need. The
guestion of noving the hospital has caused a | ot of anxiety anong
patients, famlies and staff. He noted the quality of care and

operations of the hospital are very good. The use of a single
story with a courtyard will provide the nost attractive environnent
for patient care.

DEPUTY COWM SSI ONER VBB said this is a | ong standi ng probl emthat
needs a sol ution.

There being no further questions or testinony on the bill,
CHAl RWOVAN GREEN announced she woul d set the bill aside for now and
the coonmttee woul d take up SB 112.

#

#SB 112
SB 112- LONG TERM CARE QOVBUDSMVAN; MENTAL HLTH AUTH

MR HANS NEIDIG staff to Senator Lyda G een, explained that SB 112
woul d pl ace the enpl oyees of the AMHTA in the exenpt service while
establishing a mninum salary for the long term care onbudsman
Currently, The executive director position is partially exenpt, the
financial officer is fully exenpt, and four other enployees are
partially exenpt. SB 112 would naeke all partially exenpt positions
fully exenpt. SB 112 was introduced at the request of the AVHTA to
address concerns about its ability to run efficiently as a state
corporation. In addition, this |legislation establishes a m ninum
salary for the long term care onbudsnman at a range 21. That
position is currently a range 20.

MR. JEFF JESSE, Executive Director of the AVHTA, stated the bil

contains two parts. The first part pertains to the exenpt status
of the current AMHTA enpl oyees. The AVHTA outfit is small; it
needs to be able to retain the enpl oyees who are doing a good job.
On the other hand, it cannot afford to hold on to people who are
not able to neet its level of fiduciary responsibility so it needs
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nore flexibility to nanage. He | ooked at other state corporations
wth a simlar structure and their enployees are in the exenpt
service. Regarding the |ong termcare onbudsnman, the Governor, via
an executive order, transferred the responsibility for
adm nistering the office of the long termcare onbudsnan to AVHTA
The trustees were wlling to take on that responsibility on the
condition that they could | ook at how the office was functioning.
The onmbudsman was paid at a range 20, which is a lower to md-|eve

manager range, yet this person is responsible for welding the
power of subpoena over confidential records and to bring lawsuits
if necessary. AVHTA wants sone flexibility to look for the
qualifications needed to nmake that office successful so it
suggested a mninmum salary of a range 21. Any additional costs
w || be absorbed by reorgani zi ng AMHTA' s exi sting budget.

There being no further questions or testinony, SENATOR WARD noved
SB 112 out of commttee with individual reconmendations and its
zero fiscal note. There being no objection, the notion carried.
#

SENATOR W LKEN asked M. Jesse to what extent he has been invol ved
in the APl facility.

MR. JESSE sai d probably nore than he coul d have ever i nagi ned.

CHAl RAMOVAN GREEN i nforned the commttee that she will be | ooking at
all proposals for exit exam |l egislation over the weekend and wil |
draft a bill to work from She asked commttee nenbers to | et her
know of any ideas or new thoughts on the issue.

Number 636

SENATOR LEMAN said he took the ideas in the nenp he sent to
Chai rwonan Green and had it drafted into a bill

SENATOR W LKEN noted that the school organizations have visited the
Capitol and are all over the map on the issue but all agree that
Chai rwonman G een has done a good job on this issue.

SENATOR WARD noted, for the record, that Lisa Caress has been on
line to testify on SB 112, if necessary, and that her letter is in
ponnittee menbers' file. He thanked her for her efforts on this
i ssue.

CHAI RWOVAN GREEN t hen adj ourned the neeting at 3:05 p. m
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