M NUTES
SENATE FI NANCE COWM TTEE
May 13, 2002
1: 44 PM

TAPES

SFC-02 # 99, Side A

CALL TO ORDER

Co-Chair Pete Kelly convened the neeting at approximately 1:44 PM
PRESENT

Senator Pete Kelly, Co-Chair
Senator Jerry Ward, Vice Chair
Senator Loren Leman

Senator Gary W/ ken

Senat or Lyman Hof f man

Senat or Donal d O son

Senat or Al an Aust er man

Senat or Lyda G een

Senator Gary W/ ken

Al so Attending:
There were no testifiers.

Attendi ng via Tel econference:
There were no tel econference participants.

SUMVARY | NFORVATI ON

HB 51- LEG S APPROVAL OF SEAFOOD/ FOOD SAFETY LAB

The Conmittee adopted a conmttee substitute and one anmendnent. The
bill was reported from Comm ttee.

HB 528- STATE REI MBURSEMENT CAPI TAL PRQJECT DEBTS

The Committee adopted a commttee substitute and the bill noved
fromCommittee.

HB 525- GO BONDS: MAJOR MAI NTENANCE FOR FACI LI TI ES

The Committee adopted a conmttee substitute and the bill noved
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from Comm ttee.
HB 524-G O BONDS: SCHOOLS/ MUSEUM UNI VERSI TY

The Conmm ttee adopted a conmttee substitute, considered and fail ed
to adopt one anmendnent, and noved the bill from Conmmttee.

HB 451- MUNI Cl PAL BOND REI MBURSEMENT

The bill was waived from Committee.

#hb51

CS FOR HOUSE BILL NO 51(FIN)

"An Act giving notice of and approving the entry into and the
i ssuance of certificates of participation for a | ease-purchase
agreenent for a seafood and food safety |aboratory facility;
relating to the use of certain investnment inconme for certain
construction costs; and providing for an effective date."

This was the first hearing for this bill in the Senate Finance
Commi ttee.

Senator Ward noved for adoption of SCS CS HB 51, 22-GH1012\J as a
wor ki ng docunent .

Co-Chair Kelly explained that Version “J” contains revised costs
for the new seafood and food safety | aboratory facility as a result
of noney being appropriated to this project in FY02.

There being no objection, the commttee substitute was ADOPTED.

Anendnent #1: This anendnment changes the effective date of the bill
to March 1, 2003.

Senat or Ward noved for adoption of Anendnent #1.

Senator Hoffman inquired as to the reason for the effective date
change.

Senator Kelly replied that this date would allow the new
gubernatorial admnistration to negotiate the |ease arrangenents
associated with this |egislation.

There being no objection, Arendnent #1 was ADOPTED.
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Senator Ward noved to report “Senate Conmittee Substitute for
Comm ttee Substitute for House Bill #51 (Finance), Version J out of
Comm ttee with individual recomendati ons and acconpanyi ng notes,
as anended.”

There being no objection, SCS CS HB 51(FIN) was REPORTED from
Commttee with a new zero fiscal note dated May 13, 2002 fromthe
Depart ment of Adm ni strati on, a new $11,705,800 capital

expenditure/ zero operating expenditure fiscal note dated May 13,

2002 from the Departnent of Environnental Conservation, and a new
$18,000 fiscal note dated May 13, 2002 from the Departnment of

Revenue.

RECESSED TO CALL OF THE CHAIR 1:47 PM/ 9:00 PM

AT EASE 9:03 PM/ 9:05 PM

#HB525

CS FOR HOUSE BILL NO 525(FIN) am

"An Act relating to the issuance of general obligation bonds
for the purpose of paying the cost of deferred maintenance of
public facilities; and providing for an effective date."

This was the first hearing for this bill in the Senate Finance
Conmittee.

Senat or Ward noved for adoption of SCS CS HB 525, 22-LS1735\L as a
wor ki ng draft.

There being no objections, the commttee substitute was ADOPTED.
Senator Ward offered a notion to report “Senate Conmttee
Substitute for Commttee Substitute for House Bill #525, Finance,
Version L out of Conmttee with individual recomendations and
acconpanyi ng notes.”

There being no objections, SCS CS HB 525(FIN) was REPORTED from

Commttee with fiscal note #1, dated My 3, 2002 from the
Depart ment of Revenue.

#hb524
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CS FOR HOUSE BI LL NO. 524(FI N)

"An Act relating to the issuance of general obligation bonds
for the purpose of paying the cost of design, construction,
and maj or mai ntenance of educational and nuseum facilities;
and providing for an effective date.”

This was the first hearing for this bill in the Senate Finance
Conmittee.

Senator Leman noved to adopt SCS CS HB 524, 22-1LS1725\0 as a
wor ki ng docunent .

There being no objection, the conmttee substitute was ADOPTED.

Amendnent #1: This anendnent would truncate [or round down] the
dol l ar anmpbunts for the eleven projects identified in Section 3 of
the bill beginning with the thousandth digit position so that the
four affected digits reflect the nunber zero.

Senat or Lenman noved for adoption of Amendnent #1, stating “it would
be a better way to list the nunbers.” He stated this would create
“a fairly mnor affect” on the total

Co-Chair Kelly objected stating this anmendnment m ght create sone
unf oreseen delays in noving the bill forward.

Aroll call was taken on the notion.
I N FAVOR: Senator G een, Senator Leman

OPPCSED. Senat or Austerman, Senator Hof frman, Senator d son, Senator
ward, Senator WI ken, Co-Chair Donley, Co-Chair Kelly

The notion FAILED (2-7)

Senator Oson inquired as to the difference between the House
version of the bill and the conmttee substitute.

Co-Chair Kelly responded that the Senate Conmttee Substitute,
Version “O, includes a nore extensive |list of projects. He
expl ai ned, “To achieve that, nost of the nmgjor maintenance was
renoved. ”

Senator Leman offered a notion to report “Senate CS for CS for

House Bill 524 Finance from Committee wth individual
reconmendat i ons and acconpanying small fiscal note.”
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There being no objection, SCS CS HB 524 (FIN) was REPORTED from
Commttee with Fiscal Note #1 fromthe Departnent of Revenue, dated
May 3, 2002.

#hb528

SENATE CS FOR CS FOR HOUSE BI LL NO. 528(TRA)

"An Act relating to prograns of state rei nbursenent for debt
paynents for certain capital projects; and providing for an
effective date."

This was the first hearing for this bill in the Senate Finance
Conmittee.

Senator Ward offered a notion to adopt the SCS CS HB 528, 22-
LS1724\V as a working draft.

There being no objections, the commttee substitute was ADOPTED.

Senator Ward noved to report “Senate Committee Substitute for
Conmittee Substitute for House Bill #528 Finance, Version V and any
acconpanying fiscal notes” out of Commttee wth individual
reconmendat i ons.

Senat or Leman commented, for the record, that he would prefer that
funding for the University of Alaska Anchorage Community and
Technical College Center project for $14 mllion, identified on
page 3, line 15 in Section 2 of the bill, “instead be shifted to
the second phase of the science building instead of the project
listed.”

There being no objections, SCS CS HB 528 (FIN) was REPORTED from
Commttee with no fiscal notes, as it is an appropriations
| egi sl ati on.

AT EASE 9:11 PM/ 9:14 PM

#hb451

HOUSE BI LL NO. 45l1am
"An Act relating to nunicipal bond reinbursenent for school
construction; and providing for an effective date."
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This was the second hearing for this bill in the Senate Finance
Commi ttee.

Co-Chair Kelly announced that HB 451 would be WAIVED from this
Comrittee to the Senate Rules Committee.

RECESSED TO THE CALL OF THE CHAIR 9:15 PM
#

ADJ QURNVENT

Co-Chair Pete Kelly adjourned the neeting at 05:03 PM Tuesday,
May 14, 2002.
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