22ND ALASKA STATE LEG SLATURE
1ST SESSI ON
HOUSE SENATE CONFERENCE COWM TTEE
HB 103/ HB 104
MAY 6, 2001
7:51 P.M

TAPE CC103 01 - 8, SIDE A
CALL TO ORDER

Chair Mil der called the Conference Conmttee neeting to order at
7:51 p.m

PRESENT

House:

Representative El don Mul der, Chair
Bill WIIlians, Menber

John Davi es, Menber

Senat e:

Senat or Dave Donl ey, [Vice-Chair, pending election]
Senator Pete Kelly, Menber

Senat or Lyman Hof f man

ALSO PRESENT

David Teal, Director, Legislative Finance Division; Janet d arke,
Director, Division of Admnistrative Services, Departnent of
Heal th and Soci al Services; Jerry Burnett, Staff, Senator G een;
Karen Rehfeld, Director, D vision of Education Support Services,
Depart ment of Education and Early Devel opnent.

SUMVARY

#hb103

#hb104
CS FOR HOUSE BILL NO 103(FIN)(brf sup maj fld)
"An Act making appropriations for the operating and |oan
program expenses of state governnent, for certain prograns,
and to capitalize funds; and providing for an effective
date."

CS FOR HOUSE BILL NO 104(FI N)
"An Act meking appropriations for the operating and capital
expenses of the state's integrated conprehensive nental
heal th program and providing for an effective date.”

and
SCS CSHB 103(FIN) (BRF SUP MAJ FLD S)
"An Act making appropriations for the operating and |oan
program expenses of state governnent, for certain prograns,
and to capitalize funds; and providing for an effective
date."

SCS CSHB 104(FI N) (BRF SUP MAJ FLD S)
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"An Act making appropriations for the operating and capital
expenses of the state's integrated conprehensive nental
heal th program and providing for an effective date.”

HB 103 and HB 104 were HELD in Commttee for further
consi derati on.

Al'l open itens

[Meeting tapes and notion sheets are available through the
Legi sl ative Library, 465-3808.]

Senat or Donley MOVED to reopen item 2: Depar t nent of
Adm ni stration, Centralized Adm nistrative Services, Finance (see
notion sheets). There being NO OBJECTION, it was so ordered.

Senator Donley MOWED to ADOPT the House nunber for item 2,
Departnment of Adm nistration. There being NO OBJECTION, it was so
or der ed.

Senat or Donley MOWED to reopen item 17: Depar t nent of
Adm ni stration, Information Technol ogy G oup (see notion sheets).
There being NO OBJECTION, it was so ordered.

Senator Donley MOVED to ADOPT the House nunmber for item 17,
Departnent of Adm nistration. There being NO OBJECTION, it was so
or der ed.

Senator Donley MOVED to ADOPT the House nunmber for item 18,
Departnment of Administration (see notion sheets). There being NO
OBJECTION, it was so ordered.

Senator Donley MOVED to ADOPT the Senate nunber for item 3:
Departnment of Community and Econom c¢ Devel opnent, Safe Comunity
Prograns (see notion sheets).

Senator Donley MOVED to reopen item 11: Departnent of Community
and Econom c Devel opnent, Regul atory Comm ssion of Al aska. There
bei ng NO OBJECTIQON, it was so ordered.

Senator Donley MOVED to ADOPT the Senate nunber for item 11:
Departnment of Conmunity and Econom ¢ Devel opnent (see notion
sheet s) .

Senat or Donley MOVED to reopen item 6: Departnent of Corrections,
I nvestnments. There being NO OBJECTION, it was so ordered.

Senator Donley MOVED to ADOPT the Senate nunber for item 6 plus
$90.5 thousand dollars and replace with PERMANENT FUND DI VI DENDS
felon funds, Departnent of Corrections (see notion sheets). There
bei ng NO OBJECTIQON, it was so ordered.

Senator Donley MOVED to reopen item 6: Departnent of Education
and Early Devel opnent, Teaching and Learni ng Support. There being
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NO OBJECTION, it was so ordered.

Senator Donley MOVED to ADOPT the House nunber for item 6:
Departnment of Education and Early Developnent (see notion
sheets). There being NO OBJECTION, it was so ordered.

Senator Donley MWNWED to ADOPT the Senate nunber plus $130
thousand dollars for item 14, Departnent of Education and Early
Devel opnment (see notion sheets). Representative Davies pointed
out that the appropriation would be significant below the base
budget. Senator Donley noted that legislation in the House
contai ns $484.4 thousand dollars, which would bring the total to
$612 thousand dollars, which is nore than is contained in the
House budget. Senator Hoffman observed that the funds in the
House are not renewable funds; therefore their base would be
reduced in FYO4. There being NO OBJECTIQN, it was so ordered.

Senator Donley MOVED to ADOPT the proposed conference conmttee
amounts for the Departnment of Environnental Conservation (see
notion sheets). There being NO OBJECTION, it was so ordered.

DAVI D TEAL, DI RECTOR, LEGQ SLATIVE FINANCE DIVISION pointed out
that there are structural changes in itens 8 and 10.

Senator Donley MOVED to ADOPT the House structures for itens 8
and 10 in the Departnment of Environnental Conservation. There
bei ng NO OBJECTIQON, it was so ordered.

Senator Donley MOVED to ADOPT Senate Intent Language for the
Department of Environnental Conservation (see notion sheets).
There being NO OBJECTION, it was so ordered.

Senator Donley MOVED to close the Ofice of the Governor. There
bei ng NO OBJECTIQON, it was so ordered.

Senator Donley MOVED to ADOCPT the proposed conference conmttee
amounts for the Departnent of Public Safety (see notion sheets).
There being NO OBJECTION, it was so ordered.

Representative Davies clarified that item 3 is funded at $50
t housand dollars fromthe Investnent Loss Trust Fund.

Senator Donley pointed out that there would be funding for
addi ti onal brown and blue shirts [troopers].

Senat or Donl ey MOVED to ADOPT the Senate nunber for item 1 in the

Depart ment of Transportation and Publ i c Facilities,
Comm ssioner's Ofice (see notion sheets). Representative Davies
OBJECTED. He pointed out that Commssioner's Ofice 1is

relatively small for the size of the operation. He stressed that
it is a core function of admnistration as required by the
federal H ghway Act, which nmust be funded through general funds.
He mai ntained that contractors would be affected.

A roll call vote was taken on the notion to adopt the Senate
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nunber for item 1l in the Departnment of Transportation and Public
Facilities, Comm ssioner's Ofice.

I N FAVOR: Senate: Kelly, Donley
House: Mulder, WIIlians
OPPCSED:  Senat e: Hof f man
House: Davi es

The MOTI ON PASSED.

Senat or Donley MOVED to reopen item 13: Depart ment of
Transportation and Public Facilities, Statew de H ghways and
Avi ati on Mi ntenance Needs. There being NO OBJECTION, it was so
or der ed.

Senator Donley MOED to ADOPT the House nunber for item 13:
Departnent of Transportation and Public Facilities (see notion
sheets). There being NO OBJECTION, it was so ordered.

Senator Donley MOVED to ADOPT the proposed Senate nunbers for
item 18: the Departnent of Transportation and Public Facilities,
Marine H ghway System There being NO OBJECTION, it was soO
or der ed.

Senator Donley MOVED to ADOPT Intent Language for the Departnent
of Transportation and Public Facilities item 19:

It is the intent of the legislature that the 3% general fund
reduction in Admnistration and Support, incite nore
efficient admnistrative functions and be spread anongst all
adm ni strative conponents within the appropriation.

Representative Davies OBJECTED. He maintained that the intent
| anguage was unrealistic, given the anount of noney appropriated
to the departnent.

A roll call vote was taken on the notion to adopt item 19 in the
Departnent of Transportation and Public Facilities.

I N FAVOR. Senate: Kelly, Donley
House: Mulder, WIIlians
OPPCSED: Senat e: Hof f man
House: Davi es

The MOTI ON PASSED.

Senator Donley MOVED to ADOPT Intent Language for the Departnent
of Transportation and Public Facilities item 20:

Since the Qperating Budget appropriations substantially fund
the current level of operations for highway and aviation
mai nt enance, it is the intent of the Legislature that the
spring road openings be maintained at the FYOl level. Since
conti nued operation of the functioning maintenance stations
is included in FYO1l operating plan, it is the intent of the
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Legislature that they remain open during FYO2. The
appropriation for H ghways and Aviation shall |apse into the
general fund on August 31, 2002.

There being NO OBJECTION, it was so ordered.

Senator Donley MOVED to ADOPT Intent Language for the Departnent
of Transportation and Public Facilities item 21:

The Departnment is projecting the depletion of the fund
prior to the end of the 02 fiscal year and antici pates that
there may be a need to reduce services if that anount is
not funded. It is the intent of the Legislature that the
Department should take neasures to reduce operating costs
and increase revenues. |If those neasures do not allow for
the projected 293 to 298 weeks of service, the Departnent
shoul d request a suppl enental appropriation.

Representati ve Davies thought that the item was under-funded but
did not object for a vote. There being NO OBJECTIQON, it was so
or der ed.

Senator Donley MOVED to ADOPT the House ampbunts for Language
Section item 3 (see notion sheets). There being NO OBJECTION, it
was so ordered.

Senator Donley MOVED to ADOPT Language Section item 4: $12,372
mllion for Learning Opportunity Gants (see notion sheets).
There being NO OBJECTION, it was so ordered.

Senator Donley MOVED to ADOCPT the House |anguage for Language
Section item 5 and change the fund source from AHFC receipts to
general funds (see notion sheets). There being NO OBJECTIQN, it
was so ordered.

Senator Donley MOVED to ADOCPT the House |anguage for Language
Section item 11 (see notion sheets). There being NO OBJECTION, it
was so ordered.

Senator Donley MOVED to ADOPT the House I|anguage for item 13,
| anguage section (see notion sheets). There being NO OBJECTI ON,
it was so ordered.
Senat or Donl ey MOVED to ADOPT Language Section item 15:
No nmoney appropriated in this section may be used to pay the
costs of personal services due to reclassifications of job
cl asses during the fiscal year ending June 30, 2003.

Representati ve Davies OBJECTED and spoke agai nst the adoption of
Language Section item 15.

A roll call vote was taken on the notion to adopt Language item
15.
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I N FAVOR. Senate: Kelly, Donley
House: Mulder, WIIlians
OPPCSED:  Senat e: Hof f man
House: Davi es

The MOTI ON PASSED.

Senator Donley MOVED to ADOPT Language Section item 16: Medi cal
Assi st ance.

Representative Davies OBJECTED. He nmintained that the | anguage
was i nappropriate in respects to the constitutional rights of the
peopl e of Al aska. Chair Mil der enphasized that the |anguage is a
conprom se and does not hold the Departnent of Health and Soci al
Servi ces budget host age.

A roll call vote was taken on the notion to adopt Language
Section item 16.

I N FAVOR: Senate: Kelly, Donley
House: Mulder, WIIlians
OPPCSED: Senat e: Hof f man
House: Davi es

The MOTI ON PASSED.

Senat or Donley MOVED to ADOPT Language Section item 17: Medicaid
Funds.

Represent ati ve Davi es OBJECTED.

A roll call vote was taken on the notion to adopt Language
Section item 17.

I N FAVOR. Senate: Kelly, Donley
House: Mulder, WIIlians
OPPCSED:  Senat e: Hof f man
House: Davi es

The MOTI ON PASSED.

Senator Donley MOWED to reopen the Language Section with the
purpose of anmending item 15 He MOVED to add "except those
specifically budgeted" on line 3, after "2002".

Senator Donley MOWED to ADOPT Language Section item 15 as
anmended. Representative Davies maintained his objection.

A roll call vote was taken on the notion to adopt Language
Section item 15 as anended.

I N FAVOR: Senate: Kelly, Donley
House: Mulder, WIIlians
OPPCSED: Senat e: Hof f man
House: Davi es
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The MOTI ON PASSED.

Senator Donley MOVED to close the Language Section. There being
NO OBJECTION, it was so ordered.

RECESSED
The Conference Commttee recessed at 8:30 p. m

RECONVENED

The Comm ttee reconvened at 1:03 a. m

Senator Donley MOVED to reopen the Departnment of Adm nistration
item 17. There being NO OBJECTION, it was so ordered. Senat or
Donl ey MOVED to ADOPT the Senate nunmber on item 17. There being
NO OBJECTION, it was so ordered.

Senator Donley MOVED to close the Departnent of Admnistration
There being NO OBJECTION, it was so ordered.

Senat or Donl ey MOVED to ADOPT the Fiscal Notes as anended on the
fiscal note spreadsheet (copy on file.) [HB 132: Legal and
Advocacy was reduced from $100 to $85 thousand dollars; HB 172: a
new line item was added for Legal Advocacy for $240 thousand
dollars; and HB 179: new line item for Legal Advocacy for $49
thousand dollars.] Chair Milder clarified that the fund sources
woul d be general funds.

Representati ve Davies OBJECTED. He noted the absence of severa
fiscal notes from the list. pointed out that the Departnent of
Nat ur al Resources fiscal note for $65 thousand dollars
acconpanying HB 96 was not listed. He noted that HB 177 was in
the Senate Rules Conmittee and contained $70.8 thousand dollars
for Alaska Public Oficers Conm ssion. Senate Bill 149
[ Departnent of Administration, Retirement for $50 thousand
dollars], which was scheduled on the House floor was not
cont ai ned.

Representative Davies added that the fiscal note list for SB 105
was mssing the note for the Departnent of Law. Chair Ml der
pointed out that the notes were received l|late. Representative
Davies pointed out that if the legislation were to pass that the
[Victims Rights] Ofice wiwuld be del ayed a year. The | egislation
calls for victims restitution.

Representati ve Davies discussed SB 137. He observed that only not
$2,868.9 of the $4,553.8 nmillion dollars would be directed to the
University of Al aska.

Representative Davies referred to SB 145. He pointed out that

there should be $68.9 general funds in addition to $125 thousand
dollars in other funds.
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Senator Donley MOVED to anend the fiscal note appropriations: SB
105 - increase 47.0 to $200 thousand dollars and change the
appropriation from the Departnent of Corrections to the
Departnent of Law, SB 145 - add $69.8 thousand dollars for the
Departnent of Corrections. Chair Milder observed that the
appropriations would be general funds. There being NO OBJECTI ON
it was so ordered.

M. Teal noted that the Legislative Finance Division would follow
the fiscal notes as closely as possible to locate the correct
fund source.

HB 103 and HB 104 were HELD in Commttee for further
consi derati on.

#

ADJ QURNVENT

The neeting was adjourned at 1:30 a. m
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