M NUTES
SENATE FI NANCE COWM TTEE
April 03, 2001

9:20 AM

TAPES

SFC-01 # 65, Side A
SFC 01 # 65, Side B
SFC 01 # 66, Side A
SFC 01 # 66, Side B
SFC 01 # 67, Side A
SFC 01 # 67, Side B

CALL TO ORDER

Co- Chair Dave Donl ey convened the nmeeting at approxinmately 9:20 AM
PRESENT

Senat or Dave Donl ey, Co-Chair
Senat or Pete Kelly, Co-Chair
Senator Jerry Ward, Vice Chair
Senator Loren Leman

Senat or Lyda G een

Senator Gary W/ ken

Senat or Al an Aust er man

Senat or Lyman Hof f man

Senat or Donal d O son

Al so Attending: Nl CO BUS, Admnistrative Services WMnager,
Division of Support Services, Departnent of Natural Resources;
VEENDY REDMOND, Vice President, University Relations, University of
Al aska; ANNALEE MCCONNELL, Director, Ofice of Mnagenent and
Budget, O fice of the Governor; KEN Bl SCHOFF, Director, D vision of
Adm ni strative Services, Departnent of Public Safety; TRI SHA
GENTLE, Council on Donestic Violence and Sexual Assault; KAREN
PERDUE, Commi ssioner, Departnent of Health and Social Services;
JANET CLARKE, Director, Dvision of Admnistrative Services,
Department of Health and Social Services; M CHELLE TOOHEY, Public
Advocacy WManager, Anerican Heart Association; DAN SPENCER,
Director, Division of Admnistrative Services, Departnment of
Adm nistration; DAVID TEAL, Director, D vision of Legislative
Fi nance;

Attending via Teleconference: From Anchorage: SENATOR SEAN
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PARNELL.

SUMVARY | NFORMVATI ON

HB 103- APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS
HB 104- APPROP: MENTAL HEALTH BUDGET

The Comm ttee considered anendnents to the comm ttee substitutes.
The bills were held in Commttee.

#HB103
#HB104

CS FOR HOUSE BILL NO. 103(FIN)(brf sup maj fld)

"An Act meking appropriations for the operating and | oan
program expenses of state governnment, for certain prograns,
and to capitalize funds; and providing for an effective date.”

CS FOR HOUSE BILL NO 104(FIN)

"An Act naking appropriations for the operating and capital
expenses of the state's integrated conprehensive nental health
program and providing for an effective date."

At the previous hearing for these bills, the Commttee adopted SCS
CS HB 103, 22-LS0410\S and SCS CS HB 104, 22-1LS0411\J, as working
drafts. The followi ng anendnents are to these versions.

Co- Chair Donley thanked Senate Finance Committee staff for their
wor k conpi ling the anmendnents.

Departnent of Community and Econom c¢ Devel opnent

C&ED #1: This anmendnent adds $9 nillion Al aska Aerospace
Devel opnent Corporation (AADC) receipts to the AADC Budget Revi ew
Unit (BRU, AADC conmponent on page 6, lines 29 through 32.

Thi s anendnent also inserts a new bill section to read as foll ows.

Sec. __. ALASKA AEROSPACE DEVELOPMENT CORPORATI ON. Corporate
receipts of the Alaska Aerospace Devel opnent Corporation
received during the fiscal year ending June 30, 2002, that are
in excess of the anount appropriated in sec. 1 of this Act are
appropriated to the Al aska Aerospace Devel opnent Corporation
for operations during the fiscal year ending June 30, 2002.

Expl anat ory | anguage acconpanyi ng the amendnent reads as foll ows.

SFC- 01 (2) 04/ 03/ 01



This replaces a $9, 000,000 AADC Receipt increnment that the
subcomm ttee added for increased |aunch activities with the
| anguage section that is in the original Governor's operating
budget. This would allow the AADC to receive and expend any
addi tional operating receipts that they m ght receive during
the fiscal year for any unexpected | aunches that should cone
up during the fiscal year.

Thi s anendnent was HELD.

C&ED #2: This anmendnment adds $98,000 general funds for the
Communi ty Assi stance and Econom ¢ Devel opnent BRU, Comrunity and
Busi ness Devel opnent conponent on page 6, |lines 12 through 15.

Senat or Hof f man noved for adopti on.
Senat or WArd obj ect ed.

Senat or Hoffrman read an explanatory statenent into the record as
foll ows.

Thi s amendnent restores funding for two positions, |located in
Nome and Bethel. These positions were funded from the no
| onger avail able Rural Econom c Devel opnent Initiative Fund. A
fundi ng source change had been nade to switch this funding to
general funds.

Elimnation of these two positions wll cause.reduction in
assi stance on ...community and econom c devel opnent-rel ated
training in the Bering Strait, Northwest Arctic and Yukon-
Kuskokw m r egi ons.

Senat or Hof fman stressed that these areas are anongst the nost
econom cal ly depressed regions of the state.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof fman and Senator d son

OPPCSED: Senat or Austerman, Senator Green, Senator Leman, Senator
Ward, Senator W/ ken, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)
The amendnent FAILED to be adopt ed.
C&ED #3: This anmendnent adds $100, 000 general funds/match for the

Communi ty Assi stance and Econom ¢ Devel opnment BRU, Community and
Busi ness Devel opnent conponent on page 6, |lines 12 through 15.
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Senat or Hof f man noved for adopti on.
Senat or Ward obj ect ed.

Senat or Hoffrman read an explanatory statement into the record as
fol | ows.

This funding will be used to provide one to one match to a
grant from the Econom c Devel opnent Adm nistration (EDA) to
provi de planning and inplenentation funds for specifically
identified econom c devel opnent activities and prograns. The
departnment has received and EDA grant regularly since 1985.
Recently the EDA grants have averaged $100, 000.

Co-Chair Kelly inforned that this request has been denied for the
| ast few years as an increnent in the capital budget. However, he
poi nted out, the federal funds have still been received and there
is no reason to believe this would not continue.

Senator O son asked about the back-up plans in the event the
federal funds are not received.

Co-Chair Kelly stated that there is no back-up plan since there is
no reason to believe that the federal funds would not continue to
be provided. He stressed that although the requests have stated
that a general fund match is required, there actually is no such
requirenent.

Senator O son opined that this item "is looked on in a way of
contenpt” wth a nessage that if the federal funds are not
received, "sorry".

Co-Chair Kelly countered there is no contenpt because there is no
need for a general fund nmatch.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof fman and Senator d son

OPPCSED: Senator G een, Senator Lenman, Senator Ward, Senator
W | ken, Senator Austerman, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)
The amendnent FAILED to be adopt ed.

C&ED #4: This anmendnment adds $200,000 general funds for the
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Qualified Trade Association Contract BRU and conponent on page 6,
lines 23 through 26.

Senat or Hof f man noved for adopti on.
An uni dentified nmenber voiced an objection.

Senat or Hoffrman read an explanatory statement into the record as
fol | ows.

A reduction of $200,000 from the tourismnmarketing contract
wWill result in a |loss of television advertising and further
erosion of the state's ability to conpete wth other
destinations. In addition, the contract requires this anount
to be matched by $85, 700 fromthe private sector for a total
| oss to the program of $285, 700.

Co-Chair Kelly noted the current budget allocates $100, 000 over the
anount of the previous fiscal year. He stated it follows the trade
association's plan for reductions.

Senat or Hof f man comment ed, "Ti mes change and we have to reeval uate
and adjust accordingly."

Aroll call was taken on the notion.
I N FAVOR: Senator Hof fman and Senat or d son

OPPCSED: Senator Leman, Senator Ward, Senator W I ken, Senator
Aust erman, Senator Green, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)
The amendnent FAILED to be adopt ed.

C&ED #5: This amendnent creates a new BRU and conmponent, Renter's
Equi val ency Rebate, and adds $300, 000 general funds for that BRU
and conponent on page SiX.

Senat or Hoffrman read an explanatory statement into the record as
fol | ows.

Thi s program provides for reinbursenent to Senior Gtizens and
D sabl ed Veterans who rent property that is subject to a | ocal
property tax. It conpensates a senior or disabled veteran for
that portion of their rent that goes toward the paynent of
| ocal property taxes. It is simlar to the honeowners'
property tax exenption programand was instituted in order to
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treat seniors who paid rent for their hones on an equitable
basis with those who own their honmes in terns of property tax
relief.

Senat or Hof f man noved for adopti on.

Co- Chair Kelly objected.

Aroll call was taken on the notion.

I N FAVOR: Senator d son and Senat or Hof f man

OPPCSED: Senator Leman, Senator Ward, Senator W I ken, Senator
Aust erman, Senator Green, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)

The amendnent FAILED to be adopt ed.

AT EASE 9:30 AM/ 9: 34 AM

[ Note: The tape recorder was not stopped during the break resulting
in a blank period in the recording. No portion of the neeting is
m ssi ng. ]

Departnent of Law

LAW #1: This anendnent adds $250, 000 general funds for the Givi
D vision BRU, CGovernnental Affairs conponent on page 24, |line 12.

Senat or O son noved for adoption.
Senat or WArd obj ect ed.

Senator O son explained this relates to litigation costs incurred
froman on-going | awsuit between the state and the Bank of Ameri ca.
He noted the dispute is over alleged m snmanagenent in the Bank of
Anerica and that it is likely the state would prevail. He warned
that not fully funding this request would limt the departnent's
ability to successfully argue the case.

Senator Wl ken infornmed that while he supports the increnent as the
expenditure could yield a potential return of $50 mllion, it
shoul d not be contained in the operating budget. He suggested this
shoul d be included in the FY 01 suppl enental appropriation or as a
one-tinme capital expenditure.

Aroll call was taken on the notion.
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I N FAVOR: Senator Hal ford and Senator d son

OPPOSED: Senator W/ ken, Senator Austerman, Senator G een, Senator
Leman, Senator Ward, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)

The anmendnent FAILED to be adopted.

LAW #2: This anmendnent creates a new Victim Restitution conponent
under the Civil Division BRU and adds $306,500 general funds to
t hat conponent on page 24, following |ine 19.

Senat or O son noved for adoption.

Senat or G een obj ect ed.

Senator O son explained this appropriation is for the purchase of
conput er hardware, progranm ng a database, as well as covering
adm nistrative expenses related to securing conpensation for
victinms of crine.

Senator W1 ken pointed out that funding for this itemis contained
in fiscal notes for HB 133 and SB 107.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f man and Senator d son

OPPCSED: Senat or Austerman, Senator Green, Senator Leman, Senator
Ward, Senator W/ ken, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)
The amendnent FAILED to be adopt ed.

Ofice of the Governor

GOV #1: This anmendnent adds $4,500,000 federal funds for the
Gover nnent al Coordi nati on BRU and conponent on page 17, lines 12
and 13.

Senat or O son noved for adoption.

Co- Chair Donl ey obj ected.

Senat or O son spoke to the anmendnment that pertains to coastal
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i npact assistance offered to states such as Al aska.

Co-Chair Donley stated that the House of Representative version of
t he operating budget, as well as the current commttee substitute,
contai ns $100, 000 for the governor's office to develop a plan for
the utilization of this noney. He stressed that no such plan had
been presented to the Legislature. He said it was determined in the
House of Representatives that when a plan is devel oped, the matter
coul d be brought before the Legislative Budget and Audit Commttee
for authority to receive the federal funds.

Senator Hof fman agreed that the Legislative Budget and Audit
Comm ttee could have oversight of the state’'s portion of the
fundi ng. However, he noted the original federal intent was that the
federal funds go directly to communities, although it was
ultimately decided to allocate the funds as one increment to the
state. He disagreed that the federal funds should be subject to a
stat e-determ ned plan, when no state funds are invol ved.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f ran and Senator d son

OPPCSED: Senator G een, Senator Lenan, Senator Ward, Senator
W ken, Senator Austerman, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)

The anendnment FAILED to be adopt ed.

GOV #2: This anmendnent adds $66,000 general funds for the
Gover nnent al Coordi nati on BRU and conponent on page 17, lines 12
and 13.

Senator O son noved for adoption.

Co- Chai r Donl ey obj ect ed.

Senator O son shared that these funds would be used to hire an
additional Project Review Coordinator to handle gas-related
proj ects.

AT EASE 9:42 AM/ 9:42 AM

[ Note: The tape recorder was not stopped during the break resulting

in a blank portion on the recording. No portion of the neeting is
m ssi ng. |
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Co-Chair Donley remarked that this was simlar to a proposal that
was deleted fromthe FY 01 fast track suppl enental budget due to
on-goi ng considerations. He offered an explanation: "Different
vehicles are going to be developed in the legislative process here
and possibly deal with this at a later tinme." He added that this
itemis not included in the House of Representatives version of the
FY 02 operating budget, nor does the Senate Finance O fice of the
Gover nor budget subcommttee recommend it.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f nan and Senator d son

OPPCSED: Senator Lenmn, Senator Ward, Senator WI ken, Senator
Aust erman, Senator G een, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)
The anmendnent FAILED to be adopted.

Departnent of Revenue

There were no anendnents to the commttee substitute affecting the
Depart ment of Revenue budget.

Al aska Court System

COURT #1: This amendnent adds $39,200 general funds for the
Judi ci al Council BRU and conponent on page 35, lines 15 and 16.

Senat or O son noved for adoption.

Senat or W1 ken obj ect ed.

Senator O son explained this request is for the conpletion of a
research project on the felony convictions and sentencing, and
woul d provide up to date anal ysis.

Aroll call was taken on the notion.

I N FAVOR: Senator d son and Senat or Hof f man

OPPCSED: Senat or Ward, Senator W/ ken, Senator Austernman, Senator
Green, Senator Leman, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)

The amendnent FAILED to be adopt ed.
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AT EASE 9:46 AM/ 9:46 AM

Department of Natural Resources

DNR #1: This anendment renoves $300,000 general funds from the
M neral s, Land and Water BRU, Water Devel opnent conponent on page
26, line 20. This amendnent also inserts a new bill section on page
54, following line 24 that reads as foll ows.

Sec. 28. WATER DEVELOPMENT. The sum of $300,000 in
i nt eragency recei pts from nonpoint source pollution control
funds received by the Departnment of Environnental Conservation
is appropriated to the Departnment of Natural Resources,
di vision of water devel opnent, for water quality nonitoring,
wat er shed or nonpoi nt source assessnent, groundwater research,
assessnent, technical assistance, and training, and instream
flow reservations for the fiscal year ending June 30, 2002.

Senat or Leman noved for adoption.
Senat or Hof f man obj ected for an expl anati on.

Senator Leman explained this is a one-tinme fund source change
involving inter-agency receipts. He characterized this funding
source as 319 nonies under the Cean Water Act through the U S
Envi ronnental Protection Agency (EPA). He noted that, according to
a Division of Legislative Finance fiscal analyst, the departnent
coul d use existing general funds to provide the 40-percent match
required.

Senat or Hof f man requested the department respond to the anendnent.

Nl CO BUS, Admnistrative Services Mnager, Division of Support
Services, Departnent of Natural Resources, stated that this
anmendnent woul d take from the hydrol ogy section of the operating
budget related to water rights permts, |eaving only $40, 000.

Senat or Lenman cal cul ated the departnent would only need to provide
40- percent of $300,000, which is $120, 000.

M. Bus replied that the matter was investigated and it was | earned
the total cost of the project would be $500,000, thus requiring
$200, 000 i n general fund match.

Senator Lenman stressed that after working on the matter, he
determ ned that it was possible.
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Senat or Leman W THDREW his notion to adopt the amendnment w thout
obj ection and the anendnent was HELD in Committee.

DNR #2: This anmendnment adds $72,200 general funds for the
I nformati on/ Dat a Managenent BRU, |nformation Resource Managenent
conponent on page 25, lines 28, 30 and 31.

Thi s anendment was NOT OFFERED.

DNR #3: This anmendnent adds $160, 000 general funds for the Parks
and Recreation Managenent BRU, Parks Managenent conponent on page
26, lines 27 and 30.

Senator Hoffrman noved for adoption and read an explanatory
statenent into the record as foll ows.

$100, 000 for Wod-Ti kcki k State Park
Anerica's |argest state park, Wod-Ti kckik will continue to be
staffed at an enbarrassingly | ow |evel.

AT EASE 9:50 AM/ 9:51 AM
Senat or Hof f man conti nued readi ng.

Currently one staff person manages an area |larger than the
state of Delaware, 1.6 mllion acres. Park use in the past ten
years has steadily clinbed and additional ranger staff,
assigned to year-round responsibilities, 1is desperately
needed. Wthout this new position, there will continue to be
no routine patrolling in over half the park. This increnent
al so included funds for maintenance of an aircraft (aircraft
to be secured through the Department of Public Safety at no
cost to Parks). Wthout an aircraft and a ranger/pilot, the

upper | ake systens will not see regular patrol. The increased
conflicts between hunting guides, and between guides and
private hunters wll continue wth no possibility of

resolution. Recomendations from the revision of the park
managenent plan to resolve the hunter conflicts and resource
i npacts from both gui ded and non-gui ded park visitors cannot
be inplenmented without a field presence.

$60, 000 for Park Mintenance

The general condition of the state parks in Alaska is terrible
and we are hearing that statement fromthe public regularly.
State Parks has identified $42 mllion in deferred maintenance
needs in our 120 park units. Last year, one of the outhouses
was so rotten a woman fell through and a park road was so bad
it broke a notor honme axle. While we attenpt to keep up with
the worst situations, we are now unable to do so. Al of the
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mai nt enance staff are seasonal. This funding would extend
their seasons so they can address nore of the maintenance
needs of the park system This increase in person nonths wll
be spread throughout the park systemand will conmplinment a P
request for Park Emergency Repairs. Wthout this increment, we
will sinply continue to defer nmaintenance needs with the hope
that those needs involving health and safety don't result in a
visitor injury. This increment does not address all of the
par k mai nt enance needs, but at this point, even a snall anount
of additional funding will be imediately put to good use on
t hose problens that can cause the nbst injury to park visitors
and the nost liability to the state.

Senat or Leman understood this is a priority itemof the departnent
but surmsed that existing nenbers of the fish and wildlife service
could undertake the duties. However, he stressed that he would
support funding of $60,000 for maintenance, provided that it be
done with volunteer work. He noted that the departnent has
indicated this is possible.

Senat or Hof fman W THDREW hi s noti on and t he anendment was HELD

DNR #4: This anmendnent adds $160, 000 general funds for M nerals,
Land and Water Developnment BRU, Cains, Permts and Leases
conponent on page 26, lines 17, 18 and 21.

Senat or Hoffrman read an explanatory statenent into the record as
fol |l ows.

Results of recent geophysical exploration indicate the
potential for a significant deposit of mneral in the Denal
Bl ock area. As the public becane aware that the Departnent of
Nat ural Resources recently requested the entitlenent of the
eastern portion of the Denali Block area to be on the US
Bureau of Land Managenment (BLM conveyance priority list, the
m ning industry has communicated considerable interest in
assuring that this conveyance occurs. That is, the industry
has reinforced the inportance of the area to upcom ng
expl oration and expendi tures.

Senator Hoffrman noted the Alaska Mners Association, Inc. has
witten in support of this increnent.

Senat or Leman agreed there is support for this item but stressed
t he budget subcomm ttee woul d have been unable to neet the Senate
Majority inposed budget limtations if this itemwere funded. He
encouraged the itemto be considered the next year. He al so pointed
out that the House of Representatives did not fund this iteminits
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versi on of the FY 02 budget.

[ Note: No formal notion was made to adopt this anmendnent. ]
Aroll call was taken on the notion.

I N FAVOR: Senat or Hof fman and Senat or O son

OPPCSED: Senat or Austerman, Senator Green, Senator Leman, Senator
Ward, Senator W/ ken, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)

The amendnent FAILED to be adopt ed.

DNR #5: This anendnent changes the funding source of $300,000 in
the Mnerals, Land and Water Devel opnent BRU, Water Devel opnent
conmponent on page 26, lines 17, 18 and 20, frominter-agency (I\A)
recei pts to general funds

Senat or Hof fman noted the relationship of this anmendnment to DNR #5
and requested it be HELD.

DNR #6: This anendnent adds $350,000 for the Statewide Fire
Suppression Program BRU, Fire Suppression conponent on page 27,
lines 18 through 20.

Senat or Hof f man commented on the on-going nethod of funding fire
suppression activities in the supplenental budget.

[Note: No formal notion was made to adopt this anendnent. ]

Senator Ward objected to adoption of the anmendnent.

Senat or Lenman noted that the budget subcommittee was considering
options of establishing an on-call crew stationed in central
| ocations for the duration of the fire station, rather than the
current practice of setting up a 20-person initial strike force for
each fire outbreak

Senat or Leman stressed the need for setting funding priorities.
Aroll call was taken on the notion.

I N FAVOR: Senat or Hof fman and Senat or O son

OPPCSED: Senator Leman, Senator Ward, Senator W I ken, Senator
Aust erman, Senator Green, Co-Chair Donley and Co-Chair Kelly
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The notion FAILED (2-7)
Thi s anendnent FAILED to be adopt ed.

Department of Labor and Wor kf orce Devel opnent

There were no anmendnents to the conmmttee substitute affecting the
Department of Labor and Workforce Devel opnment submtted at this
time.

AT EASE 9:59 AM/ 10: 01 AM

Department of Education and Early Devel opnent

E&ED #1: This anendnent renoves $1,300,000 from the Early
Devel opnment BRU, Child Care Assistance and Licensing conponent on
page 11, lines 29, 31 and 32. It al so adds $6, 000, 000 general funds
to the University of Alaska, University of Al aska BRU, Budget
Reduct i ons\ Addi ti ons- Syst emni de conponent, page 34, lines 13 to 15.
Expl anat ory | anguage states, "This anmendnent del etes excess Ceneral
Funds used as a match for the Child Care Assistance Progrant and
"Thi s anmendnent provi des the necessary funding for the University
of Alaska to continue its educational activities."

Thi s anendnent was HELD.

E&ED #2: This anmendnent adds $68,900 general funds for the M.
Edgecunbe Boardi ng School BRU and conponent on page 12, lines 22
and 23.

Senator O son explained this anendnment relates to a contract
provi di ng around the cl ock coverage for over 300 students served in
the residential programof the school. He opined that not funding
this increnment would be a "disservice" to these students.

[ Note: No formal notion was nmade to adopt this anmendnent. ]

Co-Chair Donley and Senator Geen objected to adoption of the
anendnent .

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f nan and Senator d son

OPPCSED: Senat or Ward, Senator WI ken, Senator Austernman, Senat or
G een, Senator Leman, Co-Chair Donley and Co-Chair Kelly
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The notion FAILED (2-7)
The anmendnent FAILED to be adopted.

E&ED #3: This anendnent adds $609, 000 general funds to the Kotzebue
Techni cal Center QOperations Gant BRU and conponent. This BRU is
not included in the conmttee substitute.

Senat or O son noved for adoption.
Senator G een obj ect ed.

Senator O son warned that not funding this increnment jeopardizes
the ability of this vocational institute to train residents of his
district to get jobs and earn an inconme for their famlies. He
noted that while significant coordination efforts have been nade
between the University of Al aska, The Al aska Technical Center and
the Northwest Arctic Borough School District to nerge prograns, he
did not think it would be successful.

Senator A son predicted that closure of this center would result in
"staggering” unenploynent rates in the region. He understood
di scussions were held several years prior regarding nerging
prograns, but stressed that since that time, there have been
preparations for a natural gas pipeline and that trained personnel
woul d be needed to undertake such a project. He did not agree that
deci sions nmade by a previous |egislature should be binding for this
| egi sl ature.

Senator W/ ken rem nded the nenbers of a discussion two years prior
in the Senate Finance Conmttee where it was recogni zed there was a
duplication of effort between the Kotzebue Technical Center and the
University of Al aska- Chukchi Canpus. He referenced two |letters he
recei ved, one fromthe Northwest Arctic Borough School District and
the other fromPresident Mark Ham|lton of the University of Al aska
[ copies not provided] affirmng the duplication. These letters,
Senator W1 ken noted, indicate a savings of $634,000 in FY 02 with
t he phase-down of the Kotzebue Training Center.

AT EASE 10: 07 AM/ 10:12 AM

Senat or Austerman stressed that any perceived cuts to vocati onal
education were of concern to him He suggested that the University
of Al aska should be part of this discussion.

Senat or Green shared that she had visited the area a few years

prior and was surprised to learn that the University of Al aska has
hanpered from offering certain courses because they were already
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offered at the technical center. She deened the proposed nerger to
be "a wonderful nmarriage"” that would all ow "everybody to come out
way on top." She added that the building space is useful for both
the university as well as local high school activities that
technically are not vocational -rel at ed.

Senator W/ ken enphasi zed this is not an effort to cl ose the school
but rather an opportunity to merge overl appi ng prograns. He stated
that if other funding were |located to fund the center, he woul d not
oppose it, but did not want to use general funds.

Senator O son explained there are reasons for the existence of the
two institutions. He characterized one institution as "producing or
enhanci ng those people who are in the white collar market,"” while
those in the "blue collar" market are served by the institution
of fering vocational technical training. He expressed that a good
wel di ng teacher could not be expected to teach ancient history or
vi sa versa.

Senator O son requested a representative of the university speak to
the issues relating to this matter.

SFC 01 # 65, Side B 10:16 AM

VEENDY REDMOND, Vice President, University Relations, University of
Al aska stated that there is no duplication of services between the
two facilities. She spoke to the coll aboration between the school s
and the resulting | owered expenses. She stressed that if vocati onal
education prograns were elimnated the university could in no way
pi ck up the vocational training.

Senat or Lenman nentioned other legislation with a fiscal note, which
woul d essentially double fund the program

Senator O son applauded the efforts to fund the technical center
through the other |egislation, but was not convinced the funding
woul d actual Iy occur.

Aroll call was taken on the notion.

I N FAVOR: Senat or Austerman, Senator Hoffman and Senator O son

OPPCSED: Senator W1 ken, Senator G een, Senator Leman, Senator
Ward, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (3-6)
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The amendnent FAILED to be adopt ed.

E&ED #4: This anmendnent adds $427, 600 general funds to the Early
Devel opment BRU, Child Care Assistance and Licensing conponent on
page 11, lines 29, 31 and 32.

Senat or O son noved for adoption.

Senat or W1 ken obj ect ed.

Senat or O son expressed this funding programwould allow chil dcare
subsidies to continue for eligible famlies.

Senator Wl ken pointed out that federal grants and inter-agency
recei pts would provide $30,648,000 for child care services. He
reported there is no longer a waitlist for services in any
conmuni ty except Anchorage, where the issue is being addressed wth
other funds. Therefore, he assured, this anendnent was not
necessary.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f man and Senat or d son

OPPCSED: Senat or Austernan, Senator G een, Senator Leman, Senator
Ward, Senator W/ ken, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)

The anmendnent FAILED to be adopted.

E&ED #5: This amendnent adds $562,400 general funds to the Early
Devel opnent BRU, Head Start Grants conponent on page 11, |ines 29
and 33.

Senat or O son noved for adoption.

Senator Green and an unidentified nenber objected.

Senator O son cited that 27 percent of Alaska' s children are
eligible for this programand this amendnment provi des the necessary
mat ching funds to receive federal funding. He cautioned that not
funding Head Start would be a disservice to children; both those
who woul d partici pate and those who would be future state senators.

Senat or Austerman spoke in favor of the anendnent, stating that
Head Start is one of the nost inportant early devel opnent tools in

SFC-01 (17) 04/ 03/ 01



every state. He calculated this anmendnment would secure an
additional $3.3 mllion in federal funding.

Senator W1 ken noted there already woul d be an increase in federal
funds for local Head Start prograns. He suggested contributions
coul d be made by communities to provide matching funds to acquire
addi tional federal funding. He pointed out that the additiona
anount requested in this amendnent was never nentioned during the
subconmm ttee process. He opined that the Head Start programis
adequately funded and is benefiting fromincreased federal funding.

Senat or Hof frman remarked that there is an effort to expand the Head
Start programinto additional communities. He listed six to eight
addi tional conmunities and 325 nore children would be served if
this additional funding were provided.

Aroll call was taken on the notion.
I N FAVOR: Senat or Hof f man, Senator O son and Senator Austernman

OPPCSED: Senator G een, Senator Lenman, Senator Ward, Senator
W ken, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (3-6)
The amendnent FAILED to be adopt ed.

E&ED #6: This amendnent adds $1 nmillion general funds for the
Al yeska Central School BRU and conponent on page 12, line 11 and
12.

Senat or O son noved for adoption.
Senat or W1 ken obj ect ed.

Senator O son explained this anmendnent would assist in an
i nnovative programto inprove the education provided to students
from communities with low enrollnent. He stated there were a
limted nunber of teachers with an ability to teach nultiple
subj ects available for rural areas. He stressed the correspondence
program woul d benefit students living in his district as well as
other rural students in preparing for the high school exit
exam nati ons.

Senator Hoffman added this item is a recomendation of the
Governor's Education Funding Task Force after it spent many hours
addressing ways to inprove education throughout Al aska. Senator
Hof f man noted this appropriation is targeted toward schools with
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fewer than 50 students.
Aroll call was taken on the notion.
I N FAVOR: Senator Hof f man and Senator d son

OPPOSED: Senator Leman, Senator Ward, Senator W I ken, Senator
Aust erman, Senator Green, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)
The amendnent FAILED to be adopt ed.

E&QED #7: This amendnent adds $730,000 general funds for the
Teachi ng and Learning Support BRU, Quality Schools conponent and
page 11, lines 20 and 23.

Senat or O son noved for adoption.
Senat or W ken obj ect ed.
AT EASE 10: 30 AM\ 10: 32 AM

Senat or A son AMENDED his notion to include adoption of E&ED #8,
EGED #9 and E&ED #10. [Note: These three anendnents appear to be
i dentical .]

E&ED #8: This anmendnent adds $2 nmillion general funds for the
Teachi ng and Learning Support BRU, Quality Schools conponent and
page 11, lines 20 and 23.

E&ED #9: This anmendnent adds $2 nmillion general funds for the
Teachi ng and Learning Support BRU, Quality Schools conponent and
page 11, lines 20 and 23.

E&ED #10: This amendnent adds $2 million general funds for the
Teachi ng and Learning Support BRU, Quality Schools conponent and
page 11, lines 20 and 23.

Co- Chair Donl ey obj ected.

Senat or O son shared these amendnents relate to efforts nade by the
Covernor's Education Fundi ng Task Force to review education in the
state and identify where inprovenents could be nade as well as
finding maxi mum efficiencies in spending. He asserted that because
of the task force's objectivity in the nmatter, their
recommendati ons shoul d receive greater credibility. He requested a
representative of the Administration explain the necessity of
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adopting this anmendnent.

Co-Chair Donley rem nded that the purpose of wtnesses at this
hearing is to address questions rather than make detail ed position
st atenment s.

ANNALEE MCCONNELL, Director, Ofice of Managenent and Budget,
Ofice of the Governor shared that the Education Funding Task Force
took an approach of identifying specific areas where additiona
resources are necessary to conply with the requirenents | eadi ng up
to the exit exans. She listed three areas: the need for specific
assi stance for schools that were not performng well, incentives
for schools that were performng well, and devel oping a center for
excellence to highlight effective nethods that could be applied
el sewhere. She noted these conplenent the | egislature' s performance
measur e approach to fundi ng prograns.

Senator W/ ken remarked that the Education Task Force "did good
wor k" and he was tenpted to support the anendnents. However, he
stated there was a nore appropriate nmanner to address this issue
such as the K-12 education funding fornula.

Senat or O son commented that any delays in funding this increnment
woul d create nore expense in the future.

Senat or Hof fman referenced pending |egislation designed to "fine
tune" the exit exam He asked the wi tness how the exit exam could
be inproved according to the recommendations of the task force
wi t hout adequate fundi ng.

Ms. McConnell answered this relates to the decision to delay the
i npl enentation of the exit exans. She said this is to provide
assi stance to those students who denponstrate learning difficulties
in earlier tests, including the exam adm nistered to third grade
students. She detailed how the quality schools prograns would
address areas of insufficiency.

Aroll call was taken on the notion to adopt the four anmendnents.
I N FAVOR: Senat or O son and Senat or Hof f man

OPPCSED: Senator Lenmn, Senator Ward, Senator WI ken, Senator
Aust erman, Senator G een and Co-Chair Donl ey

ABSENT: Co-Chair Kelly

The notion FAILED (2-6-1)
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The amendnents FAILED to be adopt ed.

Depart ment of Labor and Workforce Devel opnent (cont.)

LAB #1: This anmendnent changes the fund source of $90,000 for the
Enpl oynent Security BRU, Job Training Prograns conponent from State
Training and Enpl oynent Program (STEP) funds to general funds on
page 22, lines 14 and 17.

Senat or Hof f man noved for adopti on.
Senat or G een obj ect ed.

Senat or Hof fman shared this funding source change is a request of
the Division of Enploynment Security and reverses the recomendation
of the Department of Labor and W rkforce Devel opnent budget
subcomm ttee. He warned that using STEP funds for this increnent
would result in approxinmately 50 participants who paid into the
fund through the Unenpl oynent |nsurance (U) tax, would not receive
trai ning and enpl oynent services through the STEP program

Senat or Hof fman noted this anendnent supports Co-Chair Donley's
position that U funds should be used only as intended.

AT EASE 10:42 AM/ 10: 44 AM

Co-Chair Donley shared information he garnered during the recess
i ndicating that using STEP funds for job training efforts in this
increnent is not inconsistent with the intent of the STEP program
He pointed out the training programin question is a |ong-standing
program

Senat or Hof f mran W THDREW hi s notion to allow himan opportunity to
verify Co-Chair Donley's assertion. The anendnent was HELD.

AT EASE 10:45 AM/ 10:46 AM

Department of Fish and Gane

F&G #1: This amendnent adds $100, 000 general funds to the Habitat
BRU and conmponent on page 16, lines 17 and 18. Acconpanying
expl anat ory | anguage reads as foll ows.

Q| and gas exploration, |easing and devel opment on the North
Sl ope have increases dramatically in the |ast several years.
The existing budget is not adequate to conduct the field
reviews required before, during, and after project activities.
This has I|imted the departnent's ability to work
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cooperatively with industry when project designs are in the
early stages of devel opnent, a tinme when the input is often
the nost inportant. The departnent's early involvenent results
in the | east economc inpact to industry, and provides for the
hi ghest | evel of protection for fish and wldlife resources,
while still allow ng devel opnent to occur.

Thi s anendment was HELD.

F&G #2: This amendnent adds $100, 000 general funds to the Habitat
BRU and conponent on page 16, lines 17 and 18.

Thi s anendnent was HELD.

Departnent of Environnental Conservation

DEC #1: This amendnent adds $32,500 general funds for the
Environnental Health BRU, Solid Waste Managenent conponent on page
13, lines 15 and 20.

Senat or Leman noved for adoption.
Senat or Hof f man obj ected for an expl anati on.

Senator Lenman explained this anmendnent is a result of "intense
di scussions” with resource devel opnment council nenbers regarding
the need for the departnent to hire a third-party independent
contractor to work wth the departnment and the "regul ated
comunity" on the appropriate categorization of permt types, fee
rates and associated regulation. He noted this relates to
i npl enentation of other |egislation passed the previous session.

Senator Leman relayed to the Conmttee that since close-out of the
Depart ment of Environnmental Conservation budget subconmmttee, the
departnment has acknow edged an error in their report stating
$40, 000 general funds woul d be transferred through a rei nbursabl e
services agreenment (RSA) to the Departnent of Law for regul ation
efforts. He noted the subcommittee considered the ampbunt to be
excessive and did not recommend funding that portion of the
increnent. Since that tinme, he shared, the Departnment of
Envi ronnental Conservation clarified the funds would be used for
activities in addition to drafting and adopting regulations,
including efforts to work with all parties and reachi ng agreenent.

Senat or Leman commented that while he maintains the work coul d be
done within existing structure, the regulating comunity has
concluded that a third party contractor is necessary. He noted that
a third party contractor was used for reaching agreenents in water
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related matters and the regulatory conmmunity predicts it would be
successful in solid waste related matters as wel |.

Senator Leman noted this anmendnment funds the mgjority of the
original $40,000 request and that the departnment budget renains
bel ow the spending limt established by the Senate Majority.

Senat or Hof f man renoved hi s objection.
The amendnent was ADOPTED wi t hout obj ecti on.
DEC #2: This anendnent reads as foll ows.

Appropriation Gener al Q her
Al |l ocation ltens Funds Funds
Page 13, l|ine 31:
Del et e:
Spill Prevention 8, 240, 800 8, 240, 800
And Response
I nsert:
Spill Prevention 8,163, 300 8, 163, 300
And Response

Page 14, |ine 3:
Del et e:
| ndustry 3,123,100
Pr epar edness and
Pi pel i ne Operations
| nsert:
| ndustry 3, 045, 600
Pr epar edness and
Pi pel i ne Operations

Page 47, following line 31:

Insert a new bill section to read:

Sec. 10. DEPARTMENT OF ENVI RONMENTAL CONSERVATI ON. The
sum of $77,500 is appropriated from the oil and hazardous
substance rel ease prevention account (AS 46.08.010(a)(1)) to
the Departnment of Environnmental Conservation for increased
financial responsibility activities for nontank vessels and
railroad cars for the fiscal year ending June 30, 2002.

Senat or Lerman noved for adoption and explained this is a technical
anendnment to fund the second year of the fiscal note for SB 273 of
the twenty-first legislative session relating to nontank vessels
and railroad cars. He noted this amendnent clarifies that the
funding is one-time only and not to becone a part of the base
expenses in FY 03.
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There was no objection and the anendnment was ADOPTED.

DEC #3: This anendrment renoves $112,500 QG |/ Hazardous Response Fund
(Prevention Account) fromthe Local Enmergency Pl anning Comm ttees
BRU and conponent.

Thi s anendment was NOT OFFERED.

DEC #4: This amendnment adds $40,000 general funds for the
Environnental Health BRU, Solid WAste Managenent conponent.

Thi s anendnent was NOT OFFERED

DEC #5: This anmendnent adds $120,000 Commercial Fisheries Loan
funds for the Environnmental Health BRU, Food Safety and Sanitation
conponent on page 13, lines 15 and 17.

Senat or O son explained this anmendnment would ensure a systematic
nonitoring program for Al askan seafood products. He asserted that
the safety of seafood products is a grow ng concern through the
world. He cautioned that without a nonitoring system questions
from comrercial buyers about matters such as federally issued
consunption advisories, could not be refuted due to a lack of
scientific data. He stressed that these consunption advisories are
causing unnecessary concern for Al aska since nost reports of
contam nation involve seafood from the Lower 48. He noved for
adoption of the anmendnent.

Senat or Green objected and infornmed that $3.25 million is included
in the Departnent of Health and Social Services budget to respond
to the advisories and al so review the nethod of mercury testing as
wel |l as fund research activities on the effects of contam nants on
seaf ood and people. She noted that portions of these funds are
designated for the Departnent of Environnental Conservation and
ot her entities involved.

Senat or Hof fman requested Ms. MConnell address Senator G een's
statenent that the funds in this anmendnent are no | onger needed.

Ms. McConnell responded that a request has been submtted for
federal funds, but they had not yet been received. She added that
Al aska' s congressional del egation has been notified that this is a
key issue, but she warned that there is no indication at this tine

of whether this request would be successful. She pointed out that
this amendnent pertains specifically to the testing of seafood
whereas the proposal Senator Green spoke of involves a

conprehensive approach to the entire issue of public health

SFC-01 (24) 04/ 03/ 01



relating to seafood. She clarified that the funding in the
anmendrment woul d all ow t he Departnent of Environnmental Conservation
to conduct baseline nonitoring of seafood.

Senat or Hof f man requested comment on the fund source.

Ms. MConnell said the original budget request was to utilize
general funds and that the source was changed to Comerci al
Fisheries Loan funds in the budget passed by the House of
Representatives. She detailed how the proposed testing project
woul d qualify for Commercial Fisheries Loan funds.

Senat or Hof f man spoke to his support of the amendnent enphasi zing
the | arge nunber of people who depend on the fishing industry.

Ms. McConnel | enphasi zed there have been instances where the U. S.
Envi ronnmental Protection Agency has planned to i ssue contam nation
advi sories that included Al askan fish. She stressed that the state
successfully argued Al askan seafood products should be exenpted
from the bans in one such case. She stated that the proposed
testing would be useful in persuading against simlar inclusions in
the future

Senat or Leman shared the anendnent sponsor's goal of supporting
Al aska's seafood industry. However he inforned that the D vision of
Legi sl ative Finance advises that use of the Comrercial Fisheries
Loan fund for the proposed testing is not possible.

Aroll call was taken on the notion.

I N FAVOR: Senator O son and Senat or Hof f man

OPPCSED: Senator Leman, Senator Ward, Senator W I ken, Senator
Aust er man, Senator G een and Co- Chair Donl ey

ABSENT: Co-Chair Kelly

The notion FAILED (2-6-1)

The amendnent FAILED to be adopt ed.

DEC #6: This anendnent renoves $167,600 Statutory Designated
Program Receipts (SDPR) from the Environnental Health BRU, Food
Saf ety and Sanitation conponent and adds $221, 300 general funds to
t he sane BRU and conponent on page 13, lines 15 and 17.

Senat or O son noved for adoption.
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Senat or Leman obj ect ed.

Senator O son expressed this is a public health issue and asserted
the need for protection by ensuring that the highest risk food
facilities should be inspected at I|east once a year. This
anendnent, he stated, would provide adequate funding to conduct
annual inspections on such facilities.

Senator Leman noted this anmendnent utilizes general funds and that
t he budget subcomm ttee had determ ned that SDPR was better suited.

Senat or Hoffman opined that the fishing industry "nore than pays
its fair share" for the services it receives. He surmsed that in
order to continue to receive revenue fromthe comercial fishing
i ndustry, the state nust expend sonme funds to ensure the viability
of the industry. He characterized this increment as "very
i nexpensi ve insurance."”

Aroll call was taken on the notion.
I N FAVOR: Senator O son and Senator Hof f man

OPPCSED: Senator Ward, Senator WI ken, Senator G een, Senator Leman
and Co- Chair Donl ey

ABSENT: Senat or Austerman and Co-Chair Kelly

The notion FAILED (2-5-2)

The amendnent FAILED to be adopt ed.

DEC #7: This anendnment adds $82,500 Capital |nprovenent Project
(A P) receipts and a new position for the Facility Construction and
Qperati on BRU and conponent on page 14, |lines 13 through 16.

Thi s anmendnent was NOT OFFERED.

DEC #8: This anendnent changes the fund source of $156,800 from
general funds to I/A G| and hazardous substance prevention and
response fund in the Admi nistration BRU on page 13, line 11. The
amendnent nmakes the sane replacenent in the Departnent of Law,
Cvil Dvision BRU, Environnmental Law conponent on page 33, line
33.

Thi s anendnent was HELD.

AT EASE 11:01 AM/ 3:34 PM
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[ Note: remainder of the tape is blank. No portion of the neeting is
m ssi ng. ]

SFC 01 # 66, Side A 03:34 PM

DEC #8: This anendnent changes the fund source of $156,800 from
general funds to I/A G| and hazardous substance prevention and
response fund in the Admi nistration BRU on page 13, line 11. The
amendnent nmakes the sane replacenent in the Departnent of Law,
Cvil Dvision BRU, Environnmental Law conponent on page 33, line
33.

Thi s anendnent was NOT OFFERED

Department of Public Safety

DPS #1: This anmendnment renoves $50,000 general funds from the
Council on Domestic Violence and Sexual Assault (CDVSA) BRU and
conponent, on page 28, line 33 and page 29, lines 3 through 5. This
amendnent al so adds $50,000 general funds for the Batterer's
I ntervention Program BRU and conponent on page 29, lines 6 and 7.
Acconpanyi ng expl anatory | anguage reads as foll ows.

The CDVSA has received a 15 percent increase in funding over
the last two years while the Batterers Intervention Program
funding has remai ned | evel. This transfer of $50,000 provides
much needed funding for the additional grant requests being
made by batterers intervention program Wthout intervention

we cannot hope to do away with donestic viol ence.

Additionally, a recent audit of the CDVSA identifies serious
i ssues regarding nonitoring and eval uati on and i ndicates that
Batterers Intervention Prograns are underfunded.

Thi s anendnent was HELD.

DPS #2: This anendnent adds $89, 900 general funds for the Al aska
State Troopers BRU, Crimnal Investigations Bureau conponent on
page 28, lines 4 and 8.

Thi s amendnment was NOT OFFERED
DPS #3: This anendnment adds $350, 000 general funds for the Al aska

State Troopers BRU, Search and Rescue conponent on page 28, lines 4
and 12.
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Thi s anendnent was NOT OFFERED to defer to DPS #16.

DPS #4: This amendnent creates a new Judicial Services-Statew de
conponent in the Alaska State Troopers BRU and adds $3, 725, 900
general funds for that conponent, on page 28, lines 4 and foll ow ng
line 10.

Senat or O son noved for adoption.

Senat or Aust er man obj ect ed.

Senat or O son expl ai ned the new conponent pertains to courthouse
security. He infornmed the anmendnent would provide 35 additiona
court officers to increase security in both rural and urban
courthouses across the state. He stressed courtroom safety as a
grow ng concern

Aroll call was taken on the notion.

I N FAVOR: Senat or O son

OPPCSED. Senator W/ ken, Senator Austernman, Senator Green, Co-Chair
Kelly, Senator Ward, Co-Chair Donley and Co-Chair Kelly

ABSENT: Senat or Hof f man

The notion FAILED (1-7-1)

Thi s amendnent FAILED to be adopt ed.

DPS #5: This anmendnment creates a new Judicial Services-Statew de
conponent in the Alaska State Troopers BRU and adds $4, 369, 100
general funds for that conponent, on page 28, lines 4 and foll ow ng
l'i ne 10.

Thi s anmendnent was NOT OFFERED.

DPS #6: This amendnent adds $100, 000 general funds for the Al aska
State Trooper Detachnent BRU and conponent on page 28, |ines 16
t hrough 18.

Senat or O son noved for adoption.

Senat or Aust er man obj ect ed.

Senator O son noted this anendnent provides funding to purchase

three vehicles at the request of the Al aska State Troopers. He
stated these are to replace aged energency response vehicles.
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Aroll call was taken on the notion.
I N FAVOR: Senator Hof f nan and Senator d son

OPPCSED: Senator Green, Senator Lenan, Senator Ward, Senator
W ken, Senator Austerman, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)

Thi s amendnent FAILED to be adopt ed.

DPS #7: This amendnent adds $142, 700 general funds for the Al aska
State Trooper Detachnment BRU and conponent on page 28, |lines 16
t hrough 18.

Senat or O son noved for adoption.

Senat or G een obj ect ed.

Senator O son told the Commttee this anmendnment would fully fund
on-going law enforcenent recruiting efforts. He stressed the
difficulties in attracting quality applicants who neet the high
standards of the Al aska State Troopers.

Aroll call was taken on the notion.

I N FAVOR: Senator Hal ford and Senator d son

OPPCSED: Senator Lenmn, Senator Ward, Senator WI ken, Senator
Aust erman, Senator G een, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)

The anendnment FAILED to be adopt ed.

DPS #8: This anendnment adds $838, 000 general funds for the Al aska
State Trooper Detachnment BRU and conponent on page 28, |lines 16
t hrough 18.

Senator O son noved for adoption.

Senat or Aust erman obj ect ed.

Senator O son stated this anobunt neets the governor's request to
hire and train eight new certified police officers for rural

communities in which the Al aska State Troopers has jurisdiction. He
spoke to the need for long-term proactive nmeasures to deter rural
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citizens fromcommtting a crine. He noted these officers would
al so assist in search and rescue activities, conduct boat safety
i nspections and respond to the needs of donestic violence victins.

Aroll call was taken on the notion.
IN FAVOR: Senator O son and Senator Hof f man

OPPCSED: Senator Leman, Senator Ward, Senator W I ken, Senator
Aust erman, Senator Green, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)
The amendnent FAILED to be adopt ed.

DPS #9: This anendnent adds $1, 280, 100 general funds for the A aska
State Trooper Detachnent BRU and conponent on page 28, |lines 16
t hrough 18.

Senat or O son noved for adoption.
Co- Chair Donl ey obj ected.

Senator O son explained this increment provides funding for an
additional eight state troopers. He warned that wthout this
funding, the troopers would be forced to continue dealing with
crime only in a reactive node rather than taking proactive
nmeasur es.

Co- Chair Donl ey asked Senator Austerman how many new trooper and
Fish and Wldlife Protection officer positions were created at the
reconmendati on of the departnent budget subcommittee.

Senator Austerman |listed three Al aska State Troopers and four Fish
and Wldlife Protection officers.

Co-Chair Donley noted an additional $500,000 allocated for this
purpose through an RSA, bringing the total to fourteen new
of ficers.

Senator Austerman clarified the total as twelve.

Senator O son stressed the need for proactive efforts to prevent
crime, which would not be achieved with the twelve new officer
positions.

Senator Hoffman agreed the conmmttee substitute adds nore
personnel, but maintained that the area of jurisdiction for each
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trooper remains too |arge.
Aroll call was taken on the notion.
IN FAVOR: Senator O son and Senator Hof f man

OPPOSED: Senat or Ward, Senator W/ ken, Senator Austernman, Senator
Green, Senator Leman, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)
The amendnent FAILED to be adopt ed.

DPS #10: This amendnent adds $500, 000 general funds for the Counci
on Donestic Violence and Sexual Assault BRU and conponent on page
28, line 33 and page 29, lines 3 through 5.

Senat or O son noved for adoption.
Senat or Aust er man obj ect ed.

Senator O son asserted the budget subcommttee had approved the
governor's funding request of $500,000 to inplenent the Violence
Agai nst Whnen Act. However, he pointed out that the subconmttee
recomrended renovi ng $950, 000 fromthe program

Co-Chair Donley advised that the general funds were replaced with
federal funds and there would therefore be no reduction.

Senat or Hof fman stressed that Al aska ranks highest in drug and
al cohol abuse, which is directly related to the nunber of donestic
vi ol ence and sexual assault incidents. He enphasized that w thout
t hese funds donmestic violence and sexual assault would still be a
problemin many |ives.

Co-Chair Donley stressed the legislature has nmde "a nmgjor
commtnment to this programin particular"” but opined that this has
soneti mes been at the expense of other prograns.

Senat or Hoffrman requested the departnent explain where Al aska
stands in regard to other states in donestic violence.

KEN BI SCHOFF, Director, Division of Admnistrative Services,
Department of Public Safety, affirned that the subcomittee
proposal maintains the |l evel of funding appropriated in FY 01, but
does not provide the additional $500,000 requested by the governor.

TRI SHA GENTLE, Council on Donestic Violence and Sexual Assault
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testified Al aska has the highest rate of donestic violence and
sexual assault incidents in the nation. She said this increnment was
i ntended specifically for children's advocates.

Senat or Hof f man concl uded that wi thout this funding the high |evels
of donestic violence and sexual assault would remain. He pointed
out that the nedia has been reporting of the high percentage of
donmestic violence and sexual assaults committed against Al aska
Natives. He presunmed that $500,000 is "a small price to pay to try
to get us off the list as nunber one in the nation."

Senator O son opined that it was obvious to himthat because of the
nunber one ranking of Alaska, efforts to address the matter are
i nadequately funded. He stressed donmestic violence and sexual
assault affects everyone, regardless of race or social econom cal

group.

Senat or Hof fman asked M. Bischoff about insurance rates and the
pur chasi ng power that would be reduced by trying to nmaintain the
current | evel of services.

Ms. Gentle replied that the Network on Domestic Viol ence and Sexual
Assault conducted a survey of prograns and health i nsurance costs
for enpl oyees and found a 20 percent increase for all prograns. She
enphasi zed there are additional costs to operate the prograns.
Senator Hof frman therefore stated that the current fundi ng does not
mai ntain, but rather decreases the funding |evel because of the
reduced purchasi ng power.

Aroll call was taken on the notion.

I N FAVOR: Senat or Hof fman and Senat or O son

OPPOSED: Senat or Ward, Senator W/ ken, Senator Austernman, Senator
Green, Senator Leman and Co- Chair Donl ey

ABSENT: Co-Chair Kelly

The notion FAILED (2-6-1)

The amendnent FAILED to be adopt ed.

DPS #11: This amendnent adds $60, 400 general funds for the Village
Public Safety O ficer Program BRU, Support conponent on page 28,
lines 19, 20 and 22.

Thi s anendment was NOT OFFERED.
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DPS #12: This amendnment adds $828, 500 general funds for the Vill age
Public Safety O ficer Program BRU, Contracts conponent on page 28,
lines 19 through 21.

Senat or O son noved for adoption.

Co- Chair Donl ey obj ected.

Senat or d son spoke to the amendnent to increase the salary paid to
Village Public Safety Oficers (VPSO, which he remarked are
under pai d. He enphasi zed that the high turnover in these positions
is a loss of experience for the state.

Senator Hoffman stressed that the VPSGs are the first line of
defense in the communities they serve. He hoped to sonmeday have a
VPSO i n every Al askan community.

Co-Chair Donley pointed out, "Despite erroneous news stories
earlier this session, VPSCs have not been cut"; funding for this
program has never been reduced and was actually increased the prior
year.

Senat or Hof f man t hanked Senator Hal ford for sponsoring |egislation
t hat enhances the VPSO program and hoped it woul d pass.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f man and Senat or d son

OPPCSED: Senat or Austerman, Senator Green, Senator Leman, Senator
Ward, Senator W/ ken, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)

The amendnent FAILED to be adopt ed.

DPS #13: This anendnment adds $1, 152,100 general funds for the
Village Public Safety O ficer Program BRU, Contracts conponent on
page 28, lines 19 through 21.

Senat or O son noved for adoption.

Co- Chair Donl ey obj ect ed.

Senator O son stated that 73 rural communities do not have a VPSO

or any other state-certified |law enforcenent officer. He warned
that without this appropriation, up to 20 of these villages would
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not begin to receive this service.
Aroll call was taken on the npotion.
I N FAVOR: Senator Hof f man and Senator d son

OPPCSED: Senator G een, Senator Lenman, Senator Ward, Senator
W | ken, Senator Austerman, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)

The amendnent FAILED to be adopt ed.

DPS #14: This amendnment adds $1, 210, 000 general funds for the Fish
and WIldlife Protection BRU, Enforcenment and |Investigative Services
Unit conponent on page 27, lines 24 through 26.

Senat or O son noved for adoption.

Senat or Aust er man obj ect ed.

Senat or O son W THDREW his notion, wthout explanation, and the
amendnment was HELD.

DPS #15: This amendnent adds $100, 000 general funds for the Al aska
State Troopers BRU, Search and Rescue conponent on page 28, lines 4
and 12.

Senator Green noved for adoption and explained this would allow
nore attention to be given to information di ssem nation, training
and awar eness of aval anches. She shared that the Mat-Su Borough has
been inpacted by loss of life to avalanches. She stated she
preferred nore funding, but would be satisfied with the anount
proposed in the anmendnent.

Co-Chair Donl ey pointed out no funds are included for this purpose
in the budget passed by the House of Representatives.

Senator Green affirned.

Co-Chair Donley stated that passing this anmendnment is the only
met hod in which to provide these funds.

Senat or Leman was unsure how t hese funds woul d i nmpact the | oss of
|ife. He understood there is an education effort already underway,
but that aval anche deaths still were occurring.

Senator Green replied that a well-funded program exi sted severa
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years prior and this appropriation would reinstate that program
She stated this would allow for notification of certain danger
areas if the ability to identify them were devel oped. She admtted
she was unsure whet her every person woul d ever heed to the dangers.

Senat or Hof f man opposed the anendnent, stating that several of
Senator O son’s anendnents were of higher priority.

Co-Chair Donley commented the Commttee heard, "very enotional and
noving testinony” on this nmatter. He requested Senator G een work
wth him to identify an alternate funding source for this
i ncrement.

Senat or Ward added that this danger does not only apply to snow
machi ne riders, but to all backcountry users, skiers, trappers and
m ners.

Senat or Green W THDREW her notion to adopt the anendnent and it was
HELD.

[ Pause on the record.]

Departnent of Health and Social Services

H&SS #1: This anendnment changes the fundi ng source of $288,600 in
the Medical Assistance BRU, Medicaid Services conmponent, from
general funds to Tobacco Settlenment funds on page 17, line 31 and
page 18, line 3. This anendnent al so adds $288, 600 general funds
for the State Health Services BRU Tobacco Prevention and Control
conponent on page 20, lines 5 and 26.

Senat or Green noved for adoption and told the Conmttee that during
t he budget subcomm ttee process, general funds had been included in
the Tobacco Prevention and Control conponent. However, she
asserted, the intent was to utilize only Tobacco Settl enent funds.
She pointed out that an additional $100,000 is added to the
i ncrenment .

Senator Austernman asked the total anmount allocated to this
increnent in FY O1.

Senator Green answered $1, 400,000 and pointed out this anmendnment
i ncreases that amount to $1, 500, 000.

Senator Hoffrman stated that he would support the anmendnent as a
"good first small step.”

W t hout objection the anendnment was ADOPTED.
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H&SS #2: This anendnent renoves $47,800 general funds from the
Community Mental Health Grants BRU, General Community Mental Health
G ants conponent on page 21, lines 6 through 8. This anendnent al so
adds $47,800 general funds for the Community Devel opnental
Disabilities Gants BRU and conmponent on page 21, lines 16 through
19. Acconpanyi ng expl anatory | anguage reads exactly as foll ows.

In the Senate Subcommttee transfer from designated BRU grants
there was $47.8 that should have been transferred to the
Devel opnental Disability Grant conponent. The $47.8 has funded
i ndi vidualized DD services for many years in the Norton Sound
region and if the designated BRU grants do not exist the fund
should be in the funded in the Devel opnental Disability G ant
conponent .

Senator Green noved for adoption and explained this is a correction
to the subcomm ttee recomrendati on.

There was no objection and the anendnment was ADOPTED.

H&SS #3: This anmendnment adds $2,900 general funds for the
Facilities M ntenance BRU HSS State Facilities Rent conponent on
page 22, lines 8 and 10. Acconpanyi ng expl anatory | anguage reads as
fol |l ows.

The subcomm ttee failed to adopt this net zero transfer. By
paying this rent in the Health and Social Services budget
instead of the Adm nistration budget the State of Al aska can
t ake advantage of federal reinbursenment for a portion of the
rental costs.

Senator Green noved for adoption and read the above explanation
statenent into the record.

The amendnent was ADOPTED wi t hout obj ecti on.

H&SS #4: Thi s amendnent adds $63, 500 general funds for the Al coho
and Drug Abuse Services BRU, Al cohol Safety Action Program ( ASAP)
conponent on page 20, lines 27, 29 and 30.

Senat or Hoffrman read an explanatory statement into the record as
fol | ows.

Research shows that youth who begin to consunme al cohol before
the age of 15 are four tines nore likely to devel op al cohol
dependency than people who wait until after the age of 21 to
begin drinking. In 1999 the Al aska Court Systemrecorded over
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2,200 citations for mnors under the age of 18 consum ng
al cohol .

Funding is requested for a permanent full tinme Juvenile
Probation Oficer to assist with a new programto address the
need for a Juvenile Al cohol Safety Action Program (ASAP). The
Division of Alcohol and Drug Abuse wll provide alcohol
screening, assessnments and nonitoring of court ordered
sanctions of mnors cited for consum ng or possessing al cohol
in 6-8 comunities through grants with conmmunity based
agenci es.

Senat or Green pointed out this itemwas funded at FY 01 | evel

Senat or Hof f man enphasi zed Al aska’s standing in relation to al cohol
consunption in relation to other states to show the "nmagnitude" of
t he issue.

AT EASE 4:11 PM/ 4:14 PM
Senat or Hof f man requested coment fromthe departnent.

KAREN PERDUE, Conmi ssioner, Departnent of Health and Soci al
Services, stressed that alcohol is a "very large problemin Al aska"
with at least the fifth highest rate of al cohol-rel ated probl ens.
She added that the state has the hi ghest docunented rate of fetal
al cohol syndrone in the nation, and possibly in the world. She
continued that alcohol accounts for 50 percent of hospital
energency roomvisits, 65 percent of suicide attenpts, 83 percent
of child abuse cases, "very high" donestic violence rates, 50
percent of fatal autonobile crashes, 45 percent of fire deaths and
46 percent of murders. She stressed that there is a need for
treatnment that exceeds the amount of funds to offer such treatnent.

Ms. Perdue conpared the 2.67 gall ons per person consunption rate of
Al askans to the U S. average of two gallons. She reported that
consunption in Al aska has declined in the | ast decade by al nbost one
gal | on.

Senat or Hof f man requested the anendnent be HELD to await action on
HESS #27.

H&SS #5: This amendnment adds $326, 300 general funds for the A coho
and Drug Abuse Services BRU, Al cohol/Drug Abuse Grants conponent on
page 20, lines 27 and 31.

Thi s anendnent was HELD to await action on HESS #27.

H&SS #16: This anmendnment adds $359, 400 general funds for the State
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Heal th Services BRU, Conmunity Health G ants conponent on page 20,
lines 5 and 20.

Thi s anendnment was HELD to await action on HESS #27.

H&SS #21: This anmendment adds $148,500 general funds for the
Pur chased Services BRU, Fam |y Preservati on conponent on page 18,
i nes 28 and 29.

Thi s anendnment was HELD to await action on HESS #27.

H&SS #6: This amendnment adds $426, 000 general funds for the A coho
and Drug Abuse Services BRU, Community Action Against Substance
Abuse Grants (CAASA) conponent on page 20, lines 27, and 33, and
page 21, line 3.

Senator Hoffrman referred to the H&SS #4 expl anatory statenment and
read an additional explanatory statenent into the record as
fol |l ows.

The i npact of not funding these grants wll be:
Approxi mately ei ght communities, including Anchorage and
Mat - Su, who are experiencing the nost problens with mnor
consunmng, Wwll not receive juvenile ASAP services
t hrough grants with community based agenci es.
I ncrease in the nunber of repeat juvenile offenders who
progress to |evels necessitating increased supervision
and space utilization.
Repeat juvenile offenders will eventually enter the adult
system (Departnment of Corrections), resulting in nore
costly jail time or felony supervision.
Across time not funding these grants will increase the
nunber of new DW, Donestic Violence Assault and ot her
al cohol /ot her drug-rel ated offenses statew de due to | ack
of early intervention

[ Note: No formal notion was made to adopt this anmendnent. ]
Aroll call was taken on the notion.
I N FAVOR: Senator Hof f man and Senator d son

OPPCSED: Senator G een, Senator Lenman, Senator Ward, Senator
W ken, Senator Austerman and Co- Chair Donl ey

ABSENT: Co-Chair Kelly

The notion FAILED (2-6-1)
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The amendnent FAILED to be adopt ed.

H&SS #7: This amendnment adds $700, 000 general funds for the A coho
and Drug Abuse Services BRU, Al cohol/Drug Abuse Grants conponent on
page 20, lines 27 and 31.

Senator Hoffrman noted the budget subcommittee recomrended
transferring these funds to another "worthy" program He read an
explanatory statenment into the record as foll ows.

This is a general fund reduction of funds available to be
granted to substance abuse treatnent and prevention services
i n Al aska.

The Knowl es Administration had proposed $1.8 nmillion to
increase related to substance abuse treatnent and prevention
[sic]. The inpacts of not funding each of those proposals are
separately discussed in this inpact statenent. However, this
is a reduction ($700,000) fromthe base fundi ng now avail abl e
for grants and has sone large inpacts on the Dvision's
ability to fund existing services.

W estimate the likely inmpact in ternms of beds |ost during FY
02 to be:
. Elimnate 5 detoxification beds
Elimnate 19 co-ed, 8 wonan only and 2 adol escent
i nternedi ate care beds
Elimnate 8 adult and 2 adol escent | ong-term care beds
The reductions in outpatient capacity are difficult to
calculate by wll be significant

Subst ance abuse treatnent is also a programthat works. At a
time when the state is estimating that the lifetinme cost of
one Fetal Al cohol Syndronme (FAS) child is a mllion dollars,
elimnating funds for al cohol treatnent and prevention seens a
contrary approach to FAS prevention. FAS is the only
preventable birth defect. FAS is 100% prevent abl e.

Senat or Green pointed out that the funding for this increment was
transferred to the Infant Learning Program which she said has had
financial difficulty because the funding allocated in FY 01 was not
provi ded. She noted the connection between drug and al cohol abuse
and infant learning stressing it is therefore appropriate to use
these fund for the infant |earning program She also pointed out
$700,000 in federal grant funds remains available for drug and
al cohol abuse prograns.
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Senator Green then spoke to Medicaid paynents made to al cohol -
rel ated grant recipients.

Senat or Hof f man responded that the infant |earning program should
not be funded at the expense of this program |In fact, he
predicted, it could actually place an additional burden on the
infant learning program as a result of alcohol and drug abuse
problenms with infants.

[ Note: No formal notion was nmade to adopt this anmendnent. ]
Aroll call was taken on the notion.
I N FAVOR: Senator Hal ford and Senator d son

OPPCSED: Senator Lenmn, Senator Ward, Senator WI ken, Senator
Aust erman, Senator G een, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)
The anmendnent FAILED to be adopted.

H&SS #8: This anendnent adds $1,010,500 general funds for the
Al cohol and Drug Abuse Services BRU, Al cohol and Drug Abuse Grants
conponent on page 20, lines 27, 28 and 31.

Senat or Hoffrman read an explanatory statenent into the record as
fol |l ows.

The demand for al cohol treatnent for youth currently exceeds
the availability. Youth residential treatnent is available
only in Anchorage, Fairbanks and Sitka and all providers have
wait lists. Note there are no facilities in rural Alaska. In
1999, nore than 2,200 citations were issued for mnors under
the age of 18 consum ng al cohol according to court records. W
need to help these youth before the problens are conpounded.
This funding will be utilized to provide grant funding for
approximately 22 youth outpatient and continuing care
counselors statew de. This is a much-needed expansi on and can
be viewed as a preventive health care nove.

Senat or Hof f man noved for adoption of the anmendnent.

SFC 01 # 66, Side B 04:25 PM

Aroll call was taken on the notion.
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I N FAVOR: Senator d son and Senator Hof f man

OPPCSED: Senator Lenmn, Senator Ward, Senator WI ken, Senator
Aust erman, Senator G een, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)
The anmendnent FAILED to be adopted.

H&SS #9: This anendnent adds $1, 366,400 general funds for the
Al cohol and Drug Abuse Services BRU, Alcohol Safety Action Program
(ASAP) conponent on page 20, lines 27, 29 and 30.

Thi s anmendnent was NOT OFFERED.

H&SS #10: This amendnent adds $1, 500,000 general funds for the
Al cohol and Drug Abuse BRU, Al cohol and Drug Abuse Grants conponent
on page 20, lines 27 and 31.

Thi s anmendnent was NOT OFFERED.

H&SS #11: This anendnent adds $2 nillion for the Al cohol and Drug
Abuse Services BRU, Al cohol and Drug Abuse G ants conponent on page
20, lines 27 and 31.

Senat or Hoffrman read an explanatory statenent into the record as
fol | ows.

The intent of this increnent is to elimnate the wait list for
subsi stence abuse treatnent by increasing outpatient and
residential treatment capacity with a specific enphasis on
individuals involved in the crimnal justice system The
current need and denmand for treatnent far exceeds the current
treatment capacity. Approxi mately $800,000 will be used to
i ncrease outpatient treatnment capacity by addi ng 18 out pati ent
counselors wthin grantee agencies and approximtely
$1, 200, 000 woul d increase residential treatment capacity by
fully funding 54 treatnent beds.

[ Note: No formal notion was made to adopt this anmendnent. ]
Aroll call was taken on the npotion.
I N FAVOR: Senator Hof f man and Senator d son

OPPCSED: Senator W/ ken, Senator Austerman, Senator G een, Senator
Leman, Senator Ward and Co- Chair Donl ey
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ABSENT: Co-Chair Kelly
The notion FAILED (2-6-1)
The amendnent FAILED to be adopt ed.

H&SS #12: This anmendment adds $394,500 general funds for the
Community Mental Health Gants BRU, Services to Chronically
Mentally Ill conponent on page 21, lines 6, 10 and 11.

Senat or Hof f man noved for adopti on.
Co- Chair Donl ey obj ected.

Senat or Hoffrman read an explanatory statement into the record as
fol |l ows.

| npact: The transfer of designated BRU grant funds for the
public health conponent of 5 current designated BRUs
(Maniilaq, Norton Sound, Southeast Al aska Regional Health Care
(SEARHC), Tanana Chiefs Council (TCC) and Yukon Kuskokw m
Health Care (YKHC)) to Community Health G ants budget
conponent results in an 8%reduction or $359,400 to the entire
comunity health grant program

The grant funds support a nunber of public health prograns as
| isted below that would be inpacted by this reduction. The
division will have to re-evaluate the anmount that they award
to each program and area of the state to mnimze the inpact
overal | .

Enmergency Medical Services: The Enmergency Medical Services
grant prograns provide inportant functions, including:
providing high quality and | ow cost training; assisting with
the certification and tdesting of Energency  Medi cal
Techni ci ans; coordinating EMS resources; and inproving the
availability of safe and efficient emergency nedi cal care and
transportation. The prograns provide essential energency
medical training to Conmunity Health Ai des and ot hers.
Training and Supervision: These grant funds support the
trai ning and supervision of over 500 conmunity health aides
(CHA) and comunity health practitioners (CHP) statewi de. This
reduction could result in a yearly elimnation of over 100
training courses and over 1,000 supervisory contracts, which
could clearly affect the expertise of CHA Ps and the quality
of care provided to patients in rural Al aska.

Health dinics: Funds available to support the personnel costs
of md-level practitioners providing nedical services in the
rural villages will be reduced.
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Public Health Nurses: An 8% reduction to the public health
nursing prograns wWill result in a significant decrease in PHN
wor kf orce capacity to provide local public health services
t hroughout the state. In addition to the Norton Sound and
Maniilag BRUs, the Division of Public Health awards grants for
Public Health Nursing to the Miunicipality of Anchorage and the
North Sl ope Borough. The division will have to re-evaluate the
anount that they award to each area of the state to mnim ze
the i npact overall.

Additionally, the following two programs currently funded
through the designated BRUs may not be able to be funded
through the conpetitive bid process through the Comunity
Heal th Grants conponent.

Pre-mat ernal Hones: The result of the funding transfer and
reducti on would be the discontinuation of the Muniilag and
Norton Sound prematernal honmes. Prenaternal hone funding was
discontinued in the state approximately eight years ago,
except in these BRUs.

Eye Care: The only eye care prograns statewi de are those
supported with state BRU funds provide for conprehensive
vision services in the Norton Sound and Maniilag regions
[sic]. These services nay be elimnated.

Senat or Hof f man asserted this item has w despread support as shown
during the public testinony hearings.

Senat or Green asked how this anmendnment relates to H&SS #16, which
relates to Conmunity Health Grants.

AT EASE 4:32 PM/ 4:33 PM

It was established that Senator Hoffman's coments pertain to H&SS
#16 rather then H&SS #12. He then addressed comments to H&SS #12
and read an explanatory statement into the record as foll ows.

| mpact: The CMH APl Repl acenent Project is enhancing the
capability of private comunity providers to neet the
chal I engi ng needs of people with severe and chronic nenta
i1l ness who woul d ot herwi se require acute or long-termcare at
the Alaska Psychiatric Institute (API). This fund source
switch request replaces wwth G-/ MH the federal funding for
deinstitutionalizing six long-term residents of APl and
reducing the size of the Katmai unit from25 to 20 beds.

In the fall of 1999 and spring of 2000, six long-term API
residents transitioned to community-based residential care.
Five of these forner patients now live in a triplex with a
full conplenent of support services and one resides in a
foster care hone. These individuals had Iived at APl fromtwo
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to 18 years prior to being placed in the comunity, not
because they required hospital care, but because there were no
ot her options available for neeting their chall engi ng day-to-
day needs.
These services have been funding since 1999 wth a federa
grant. The plan has been to transition to state general funds.
The Departnent of Health and Social Services continues its
commtment to inproving community nental health services as
part of the three-pronged Conmunity Mental Heal t h/ API
Repl acenment Project. Major partners in this effort include the
Al aska Mental Health Board, the Al aska Mental Health Trust,
the Department of Health and Social Services Division of
Mental Health and Devel opmental Disabilities, and APlI. The
three central conmponents of this effort are:

| mproving community nmental health by supporting the

provi sion of private treatnment alternatives to AP

hospitalization

Repl aci ng the APl buil di ng

Enhancing the quality of care at API
Funding of this increnent is essential to nmintaining the
community's support of the entire CMH{ APl Repl acenent Project.
Community support, vital to this success of this effort [sic],
hinges on the State's commtnent to on going funding of
comuni ty-based services rather than relying on tinme-limted
funds, such as SAMVHSA grants.
The short-terminpact in not funding this increase is that we
wll be required to make an anmendnent to our federal funding
application for FY 02 that has already been submitted. In
making this anmendnment, we will need to decrease sone other
vital service that is part of this project. In our planning
for this project, having the funds for this project as general
funds allowed for sone additional conmunity based direct
services to be provided. For FY 02, the revised federal
spending plan will result in fewer funds for such comunity
services as enhanced detox, crisis/respite, dual diagnosis
treatment, supported housing, and other vital services. Al of
this has a direct inpact on neeting the goals of this project
as noted above.
The long-term inpact is that the program will have to be
closed after the federal funds termnate in FY 03. An attenpt
wll be made to absorb the six individuals into the general
funded services, but due to the severe inpairnents these
individuals have, it is unclear whether this can be
acconpl i shed.

Senat or Green shared that in discussions with the departnent she
| earned that in one year, funding for the programwoul d be repl aced
with federal funds.
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Senat or Hof f man requested the departnent address the issue.

JANET CLARKE, Director, Dyvision of Admnistrative Services,
Department of Health and Social Services testified that currently
the programis funded with a federal grant and that the intent of
the departnent, the Mental Health Trust Authority (MHTA) and the
Al aska Mental Health Board (AVHB) is to utilize general fund-nenta
health funds in FY 02 as part of a |long-range plan. She cautioned
that without the general funds the application for federal funds
would have to be altered and other services would have to be
reduced.

Senator Hoffrman asked if federal funds were available for this
pur pose for one nore year.

Ms. O arke responded that the grant application, which had al ready
been subm tted, would have to be anended since this programwas not
intended to be a part of the expenditures of the grant. She
stressed that it is uncertain how the federal agency overseeing
this grant woul d address the matter. She told of the APl residents
i npacted, and the inportance of the program She could not answer
Senat or Hof fman’ s questi on yes or no.

Aroll call was taken on the notion.
IN FAVOR: Senator Hal ford and Senator d son

OPPOCSED: Senat or Austerman, Senator Green, Senator Leman, Senator
Ward and Co- Chair Donl ey

ABSENT: Senator W/ ken and Co-Chair Kelly

The notion FAILED (2-5-2)

Thi s anendnent FAILED to be adopt ed.

H&SS #13: This anmendnment adds $235, 000 general funds for the State
Heal th Services BRU, Public Health Laboratories conponent on page
20, lines 5 and 25.

Senat or Hoffrman read an explanatory statenment into the record as
fol |l ows.

This increment for this Back to Basics initiative was funded
at 30% of the requested |evel. The communicable disease
probl ens addressed in the Back to Basics prograns such as TB,
H'V, Hepatitis A/B/C, sexually transmtted di seases, and | oss
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in the imunization coverage remain threats to the public's
health. Failure to fully fund the Back to Basics initiative
Wil result in the elimnation of one proposed m crobi ol ogi st
position and a 50% reduction in needed comodities. Failure to
provi de adequate professional staff significantly hinders the
timely diagnosis of such di seases as tubercul osis, hepatitis
and sexually transmtted diseases, all of which are on the
rise in Alaska. Current resource [sic] are inadequate to do
the epidem ol ogi cal and | aboratory fieldwork that is needed.
This increnent will help control infectious disease in A aska.

Senat or O son spoke in support of the anendnent on behal f of public
heal th services. He stressed that this service is constitutionally
mandated. He tal ked of the increases in the nunber of cases of
meningitis and tubercul osis.

Senator G een noted the $700,000 overall funding increase for
public health.

[ Note: No formal notion was nmade to adopt this anendnent. ]
Aroll call was taken on the notion.
I N FAVOR: Senator Hof f an and Senator d son

OPPCSED: Senator G een, Senator Lenan, Senator Ward, Senator
Aust erman and Co- Chair Donl ey

ABSENT: Senator W/ ken and Co-Chair Kelly

The notion FAILED (2-5-2)

The anendnment FAILED to be adopt ed.

H&SS #14: This anmendment adds $188, 600 Tobacco Settl enment Receipts
for the State Health Services BRU, Tobacco Prevention and Control
conponent on page 20, lines 5 and 26.

Thi s anendnent was NOT OFFERED

H&SS #15: This amendnent adds $1.6 mllion Tobacco Settl enent
Receipts for the State Health Services BRU Tobacco Prevention and
Control conponent on page 20, lines 5 and 26.

Senat or Hof f man noved for adopti on.

Senat or G een obj ect ed.
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Senat or Hoffrman read an explanatory statenent into the record as
fol |l ows.

The $1, 600,000 in tobacco settlement funds (a type of genera
funds) for Tobacco Prevention and Control Enhancenent woul d
provide funding for conmmunity-based grants for three specific
ar eas: comuni ty-based programm ng, school - based youth
prograns and cessation services. The Governor's budget
includes $1.4 nmillion for Tobacco Prevention and Control and
this amendnent would bring the total resources to $3 nmillion

M CHELLE TOOHEY, Public Advocacy Manager, Anerican Heart
Associ ation, pointed to the "trenmendous successes” in states with
conprehensi ve sustained tobacco control progranms, such as in
California and Massachusetts. She reported snoki ng consunption has
been reduced by over 30 percent. She stated that this fundi ng woul d
hel p the Al aska program expand and achi eve neasur abl e success.

Senat or Leman appreciated the intent of the anmendnent, but stated
that he would not support such a large increnent at one tineg,
suggesting the increase was "too nuch too fast."

Senat or Hof fman requested the witness respond to Senator Leman’s
st at enent .

Ms. Toohey pointed out an infrastructure and procedures were in
pl ace for undertaking this effort and that the progranms in other
states are proving successful.

Aroll call was taken on the notion.

I N FAVOR: Senator d son and Senator Hof f man

OPPCSED: Senator Lenmn, Senator Ward, Senator W1 ken, Senator
Aust erman, Senator G een and Co-Chair Donl ey

ABSENT: Co-Chair Kelly

The notion FAILED (2-6-1)

Thi s amendnent FAILED to be adopt ed.

H&SS #16: This amendnent adds $359, 400 general funds for the State
Heal th Services BRU, Community Health Grants conponent on page 20,
lines 5 and 20.

Thi s anendnent was NOT OFFERED
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H&SS #17: This amendnent adds $439, 000 general funds for the State
Heal th Services BRU, Epidem ol ogy conponent on page 20, lines 5 and
13.

Thi s anendnent was NOT OFFERED

H&SS #18: Thi s anmendnent adds $852, 200 general funds for the State
Heal t h Service BRU, Nursing conmponent on page 20, lines 5 and 6.

Senat or Hoffrman read an explanatory statement into the record as
fol |l ows.

The increnent for this Back to Basics initiative was funded at
30% of the requested | evel. The communi cabl e di sease probl ens
addressed in the Back to Basics prograns such as TB, HV,
Hepatitis A/B/C, sexually transmtted diseases, and loss in
I mruni zati on coverage remain threats to the public's health.
Wthout full funding, sine [sic?] areas wll continue to
experience di sease problens that could have been identified,
treated and controlled with adequate nursing personnel. The
original proposal for 11 nurses and 4 support staff was nodest
in terns of the work to be done in our state. Current
resources are inadequate to neet the demand and an increasing
popul ati on. The nursing conponent should be funded to help
prevent and contain infectious disease in the state.

Senator Green pointed out that the funding for nursing services was
increased nearly $1.8 nmillion fromFY 01

Senator Hof frman requested the departnment explain how the $1.8
mllion relates to the anount requested in this anmendnent.

Ms. Carke responded that the primary funding increase in the
nur si ng conmponent is for the salary increase granted to the public
heal th nurse positions. She affirnmed the Back to Basics conponent
remai ns funded at 30 percent of the governor's requested anount.

Ms. Clark shared that the areas with najor di sease out breaks have
been identified as Anchorage, Mat-Su, Kenai, Bristol Bay, Delta
Junction, Valdez, the Interior region, and Aleutian 1Islands
communities. She detailed there were several outbreaks of
tubercul osis in recent years in Anchorage, the Seward prison and
the Norton Sound region.

[ Note: No formal notion was nmade to adopt the anmendnent. ]

Aroll call was taken on the notion.
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IN FAVOR: Senator Hal ford and Senator d son

OPPCSED: Senator W/ ken, Senator Austerman, Senator G een, Senator
Leman, Senator Ward and Co- Chair Donl ey

ABSENT: Co-Chair Kelly
The notion FAILED (2-6-1)
Thi s anendnent FAILED to be adopt ed.

H&SS #19: This anmendnment adds $564,500 general funds for the
Juvenil e Justice BRU, Probation Services conponent on page 19,
lines 21 and 31.

Senat or Hoffrman read an explanatory statement into the record as
fol |l ows.

| mpact: The division will be unable to provide services to
victims of juvenile crime and will increasingly fail to
provide them wth opportunities to exercise their
constitutional and statutory rights to participate in the
judicial and restitution processes. The division would have
| ocat ed nine additional juvenile probation officers in those
areas with the highest caseload and programmatic need as
foll ows: Anchorage (2), Bethel, Barrow, Dillingham Kenai
Ket chi kan, Kodi ak, and Val dez. This was to have been the first
year of a three year initiative to intervene earlier and nore
effectively with juveniles before they penetrate further into
the formal juvenile justice system or, in other words, to
prevent juveniles fromentering one of the state's six youth
facilities.

If offense referrals continue at current |evels or increase by
any anount at our rural offices, the delinquency response wll
be limted to only the nost serious felony cases. Early
intervention and effective diversion activities wll be
reduced, elimnated or not initiated due to continued | ack of
resources. There w Il be fewer consequences for young
offenders who conmt mnor crinmes; this, in turn, wll
increase the |ikelihood that juveniles will offend due to the
| ack of accountability for their inappropriate behavior.

Senator Green comented $1.6 mllion has been allocated for the new
Ketchikan and WMat-Su juvenile detention facilities and an
additional $150,000 has been allocated for increased probation
services. She agreed with the nerits of the probation system

Senat or Hof f man poi nted out that Senator Green did not nention any
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rural comrunities as having received additional funds.

Co-Chair Donley comrented on the "tremendous" progress the
| egi slature has made over the past three years in the area of
funding for juvenile justice services, plus the "nmassive" increases
contained in the FY 02 budget. He pointed out that this area has
experienced a significant gromh in the nunber of personnel. He
acqui esced continued efforts are necessary.

Senat or Hof f man agreed but noted that the funding increases were
primarily directed to urban areas and suggested fair and equitable
i ncreases and decreases between urban and rural areas.

Co-Chair Donley noted that there had been only two juvenile justice
facilities in the state until recently.

[ Note: No formal notion was nmade to adopt the anendnent. ]
Aroll call was taken on the npotion.
I N FAVOR: Senator Hof f man and Senat or d son

OPPCSED: Senator G een, Senator Lenman, Senator Ward, Senator
W ken, Co-Chair Donley and Co-Chair Kelly

ABSENT: Senat or Austerman
The notion FAILED (2-6-1)
The amendnent FAILED to be adopt ed.

H&SS #20: This amendnent adds $1, 205,100 general funds for the
Public Assistance BRU, Adult Public Assistance conponent on page
17, lines 19 and 22.

Senator Hoffrman noved for adoption and read an explanatory
statenent into the record as foll ows.

The Adult Public Assistance (APA) program provides cash
assi stance (approximately $300/nonth) to needy aged, blind,
and di sabl ed persons to cover basic |iving expenses such as
shelter clothing and food. The elderly and di sabl ed poor are
t he nost vul nerable citizens.

The Governor's Budget requested that the estimted casel oad
woul d continue to grow by about 4.7% which is the average
growh for the programfor the |ast several years, to 14,617
persons per nonth in FY 02. The Senate Subcomm ttee funds an
APA popul ation increase of |less than 2%
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APA is a cash entitlenment program and the departnent does not
have discretion to reduce benefit anounts, of the funds are
insufficient to neet the need this could cause a suppl enenta
fundi ng situation.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f ran and Senat or d son

OPPCSED: Senator Green, Senator Lenan, Senator Ward, Senator
W | ken, Senator Austerman, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)

H&SS #21: This anendnent adds $148,500 general funds for the
Purchased Services BRU, Fam |y Preservati on conponent on page 18,
lines 28 and 29.

Thi s anendnent was NOT OFFERED to defer to H&SS #27.

H&SS #22: This anmendnent adds $1, 828,100 general funds for the
Purchased Services BRU, Subsidized Adoption and Guardianship
conponent on page 18, line 28 and page 19, lines 4 and 5.

Senator Hoffman noved for adoption and read an explanatory
statenent into the record as foll ows.

| mpact: The nunber of children provided permanent hones
t hrough the Subsi di zed Adopti ons and Guardi anshi p program has
i ncreased significantly over the past several years. From FY
92 to FY 00 the nunmber of children renoved from the Foster
Care systemand placed in a permanent hone increased 294% from
228 to 1, 332.

This caseload increase is in large part attributable to the
success of State permanency planning initiatives, Project

SUCCEED and the Balloon Project. The Balloon Project,

inplemented in July 1999, provides funds to the Division of

Fam |y and Youth Services, the Attorney Ceneral's office, the
Publ i ¢ Def ender Agency, and the O fice of Public Advocacy to
increase the state's ability to conply with state and federa

per manency pl anni ng mandates and to focus on | egal proceedings
needed for children who have been in custody the |ongest

period of tine.

The proposed reduction of $1,069, 900 general funds fromthe FY
02 caseload growt h increnment and not approving the transfer of

$758, 200 from Foster Care Base Rate to Subsi di zed Adopti on and
GQuardi anship wll result in insufficient funding for

approxi mately 235 children. This represents 12% of the revi sed
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FY 02 projected caseload. This could potentially result in the
need for a FY 02 suppl enental .

Senator Geen listed increases to this conponent of $1.3 mllion in
addition to a $1.3 million increase to the Balloon Project, which
she pointed out is above the anmobunt requested by the governor.

Senat or Hof fman asked the departnent the difference between the
anount requested for the Subsidized Adoption and Guardianship
program and the $1.3 million allocated to the Balloon Project.

Ms. Clarke explained that of the $1.3 nillion increase Senator
Geen referred to, $1 nillion is to replace federal Tenporary
Assi stance for Needy Fam lies (TANF) funds that could not be used
for funding subsidized adoption prograns. She noted a simlar
funding source change request is <contained in the FY 01
Suppl enent al budget | egi sl ation.

Ms Clarke reiterated previous testinony given at earlier hearings
attesting to the success of the Subsidized Adoption and
GQuar di anshi p program She enphasized the growh rate for foster
care cases is less than zero. She attributed this to the success of
t he Bal | oon Project.

Ms. O arke expressed the departnment would continue to operate the
program and would not keep children in foster care. As a result,
she warned, this itemwould be included in the FY 02 Suppl enent al
budget request as well.

Aroll call was taken on the notion.

I N FAVOR: Senat or O son and Senat or Hof f man

OPPCSED: Senat or Ward, Senator WI ken, Senator Austernman, Senat or
G een, Co-Chair Donley and Co-Chair Kelly

ABSENT: Senator Lenman

The notion FAILED (2-6-1)

The anmendnent FAILED to be adopted.

H&SS #23: This anmendnent adds $1, 564,700 general funds for the
Medi cal Assistance BRU, Medicaid Services conponent on page 17,
line 31 and page 18, line 3.

Senator Hoffman noved for adoption and read an explanatory
statenent into the record as foll ows.
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The Medicaid Services FY 02 funding request is base on a | ow
case scenario. A general fund reduction of $1,567,700 wll
result in inadequate spending authority to pay service clains.
Medi cai d paynents to providers will be affected in the absence
of atimely FY 02 suppl enental appropriation.

The FY 02 projections that forned the basis for the FY 02
budget request incorporated the maxinmum rate of federal
funding participation. Under this |owcase scenario, a
$1,567,700 cut to general funds neans a |oss of as much as
$4, 645,000 total funds to the Medicaid program

The foreseeable inmpact of any cut to general fund match
requested by the Medicaid programis that providers nay not
receive tinely paynent for services rendered and the
departnent could be forced to request supplenental funding in
FY 02. The departnent has no plans to reduce service or
el igi ble groups because of this reduction.

Senator G een enphasi zed the appropriation for this increnent "at
best” is an estimate of the actual anmbunt needed to operate the
Medi cai d program She spoke of the budget subcommttee's intent to
noni t or expenditures throughout the upcom ng fiscal year.

Senat or Hof frman W THDREW hi s notion to adopt the anmendnent to defer
to the FY 02 Suppl enental budget request.

H&SS #24: This amendnent adds a new bill section to read as
foll ows.

Sec. __. FEDERAL MEDI CAL ASSI STANCE PERCENTACE. If the
estimated federal receipts for nedical assistance appropriated
in sec. 1 of this Act are below 59.8 percent for Medicaid
services during the fiscal year ending June 30, 2002, the
anount of the shortfall in federal receipts is appropriated
fromthe general fund to the Departnent of Health and Soci al
Services for Medicaid services.

Acconpanyi ng expl anatory reads as foll ows.

This section provides general funds to replace |ost federal
funds if the federal participation rate Medicaid (FVAP)
service falls below 59.8 percent during FY2002 budget was
based on 59.8 percent. Under current federal statutes Al aska's
FMAP rate will drop to 57.38 percent, a reduction of 2.42
percent or a | oss of approximately $10 million general funds
from what is currently budgeted. This drop wll occur if
Congress does not extend the one-year negotiated rate to
future years and will go into effect COctober 1, 2001.
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Senator Hoffrman noved for adoption and read the explanatory
statenent into the record.

Aroll call was taken on the notion.
IN FAVOR: Senator Hal ford and Senator d son

OPPCSED: Senator Ward, Senator WI ken, Senator Austerman, Senat or
G een, Co-Chair Donley and Co-Chair Kelly

ABSENT: Senator Lenman
The notion FAILED (2-6-1)
The amendnent FAILED to be adopt ed.

H&SS #25: This anendnment renoves the followi ng anounts from BRU and
conponents as shown.

$1, 465, 400 general funds

Pur chased Services BRU

Fam |y Preservati on conponent
Page 18, lines 28 and 29

$3, 538, 300 general funds

State Health Services BRU
Community Health Grants conponent
Page 20, lines 6 and 20

$3, 213, 200 general funds
Al cohol and Drug Abuse Services BRU
Al cohol / Drug Abuse Grants conponent
Page 20, lines 27 and 31

$2, 319, 800 general funds

Community Mental Health Grants BRU
General Community Mental Health Gants
Page 21, lines 6 through 8

Thi s anmendnent adds the follow ng anobunts for BRU and conponents
not included in this commttee substitute but present in CS HB 103
(FIN (brf sup maj fld S)

$3, 045, 30 general funds
Mani i | aqg BRU

Soci al Servi ces conponent

Public Health Services conponent
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Al cohol and Drug Abuse conponent
Mental Heal th and Devel opnental Disabilities conponent

$2, 357, 200 general funds

Norton Sound BRU

Soci al Servi ces conponent

Public Health Services conponent

Al cohol and Drug Abuse conponent

Mental Heal th and Devel opnental Disabilities conponent

$565, 700 general funds

Sout heast Al aska Regi onal Heal th Consorti um BRU
Soci al Servi ces conponent

Public Health Services conponent

Al cohol and Drug Abuse conponent

Mental Heal th Services conponent

$372, 700 general funds

Kawar ek BRU

Soci al Servi ces conponent

Public Health Services conponent
Al cohol and Drug Abuse conponent
Mental Health Services conponent

$1, 255, 100 general funds

Tanana Chi efs Conference BRU
Soci al Servi ces conponent

Public Health Services conponent
Al cohol and Drug Abuse conponent
Mental Heal th Services conponent

$198, 500 general funds
Tlingit-Hai da BRU

Soci al Servi ces conponent

Al cohol and Drug Abuse conponent

$2, 742,200 general funds

Yukon- Kuskokwi m Heal t h Cor porati on BRU
Public Health Services conponent

Al cohol and Drug Abuse conponent

Mental Health Services conponent

Acconpanyi ng expl anatory | anguage reads as fol |l ows.

These adjustnments would restore all of the Designated G ants
to rural health providers that were elimnated in the Senate

Subcommi tt ee acti on.

The Designated BRUs prinmary function is to provide human

SFC-01 (55) 04/ 03/ 01



services in rural Alaska. The cuts in these areas would
primarily affect rural communities that are in need of these
services and do not have access to other providers. These
direct grants provide an efficient nechanism to provide
service in these regions.

Al'l of these grants are for direct public health, substance
abuse, nental health, social services or child protection
services in their respective regions. These grant prograns
have existed in the state budget for alnost 20 years and were
est abl i shed because of special circunstances or because of the
| ack of conpetition in these regions. The grantees function in
pl ace of state enployees in these areas and provi de the nost
basic services. State resources to these primarily Native
grantees also ensure that non-Natives in the region have
access to services.

Services that have been provided in these regions through
designated grants include: Enmergency Medical Services,
Conmmunity Health Aide Training and supervision, Public Health
Nursing Services, Pre-maternal hones in Mniilag and Norton
Sound regions, Eye care services, Child Protection services,
Al cohol and Drug Abuse Services and Mental Health and
Devel opnental Disabilities services.

Thi s amendnent woul d transfer all of these grants from ot her
grant programs such as Alcohol and Drug Abuse Gants or
General Community Mental Health Gants back to the designated
grants.

Senat or Hof f man noved for adopti on.
Senat or G een obj ect ed.

Senat or Hof fman pointed out that during the two days of public
testinmony the Conmttee heard relating to this budget, this item
received nore attention than any other, and that no opposition was
voiced on the matter. He requested the departnent explain the
program woul d be admi ni st ered.

AT EASE 5:06 PM/ 5:06 PM

Senat or Hof f man el aborated asking how the Request for Proposals
(RFP) woul d be eval uated and how t he departnent woul d address the
resulting reduction of services.

Ms. Clarke noted the information was very recent and that the
departnent has not yet fornulated a plan. She detailed the process
that occurred when the RFP was issued and the consolidated grant
proposal submtted by the grantees for "those activities that have
been funded in the budget for alnbst 20 years."” She stated that
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al though the grant process would have to be expanded, she
mai ntained there is no conpetition for these providers. She
stressed these providers are established and already have
infrastructures in place.

Senat or Hof fman added that these grantees are providing basic
health care services as required by the constitution on behal f of
the State of Alaska. He asked if a major reduction in services to
rural areas is foreseen as a result of this anendnent.

Ms. O arke expressed the departnent supports the amendnent and that
the "designated BRU grants provide an efficient means of providing
those services out of those regions where there are no other
provi ders and we woul d continue to support that." She assured that
these regions of the state would not be penalized w thout analysis.

Senator Green asked if designated grant recipients participate in
the conpetitive grant process for the community grants.

Ms. Clarke replied they could if additional funds were avail able
under new initiatives.

Senator Green asked if all of the providers were participating in
the conpetitive grant process.

Ms. Clarke did not knowif all were.

Senat or Green understood all of the providers participated in the
conpetitive grant process currently.

Senator A son reiterated Senator Hoffrman’s statenent regarding the
support voiced during public testinony for the designated grants.
He predicted services would be "sharply curtailed" if this
anendnent were not adopt ed.

Senator Green referenced a report showing the "great variety of
funding that goes to every one of these public health
corporations.” She opined, "they are not being held captive" and
woul d "probably not suffer one bit." However, she continued, "There
is great advantage to everyone out there being under a conpetitive
grant process. She found the argunment that patients would not
receive services "disingenuous" given the ratio of the funds
recei ved through the grant process to the funds received though
Medi care, in addition to funds contributed by third-party payers,
the Indian Health Service grants and other direct federal grants.

Senat or Hof fman di d not know of another program adm nistered by the
state that penalizes the grantee for receiving additional funds
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from a different source. He believed this should instead be
encouraged. He spoke of a conversation he had with the Chief
Executive O ficer of the Yukon-Kuskokw m Heal th Corporation where
he learned patients would receive a reduction in services. He
warned that other comunities would also suffer a reduction in
services. He enphasized that this anendnent attenpts to restore
services to a rural region and that this budget contains block
grant reductions to Anchorage or Fairbanks. He reiterated that the
rural areas should not be treated differently than other areas of
the state during tines of increases or decreases.

AT EASE 5:15 PM/ 5:18 PM

Senat or O son stressed that although he understood there woul d be
sonme funding, tubercul osis outbreaks are serious. Because of this,
he remarked the public health services nmust be adequately funded.

Senator Hoffman referred to the figures referenced by Senator
G een. He asserted the nunbers are inaccurate.

SFC 01 # 67, Side A 05:20 PM

Senat or Hof fman continued the state does not provide services to
rural Al aska because it depends on the Native corporations to
provi de such services. He asked if the departnent concurred with
this assunption.

Ms. Clarke detailed that public health nurses are state enpl oyees
except in areas served by a regional health corporation, the North
Sl ope Borough and the Municipality of Anchorage. In these cases,
she explained, grants are provided to the corporation or |ocal
government to pay the cost of public health. She stressed the
corporations and | ocal governnments are acting as a state agent in
provi di ng public health nursing services.

Co-Chair Donley listed the per capita expenditures of $194 in
Juneau, $132 in Anchorage, and $171 in Fairbanks, conpared to over
$300 for the renmainder of the state. This, he said reflects that
there is a need, but does not support the argunent that the state
is unfair in funding rural areas because of the higher anount
appropriated for them

Senat or Hof f man di sagr eed.

Aroll call was taken on the notion.
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IN FAVOR: Senator Hal ford and Senator d son

OPPCSED: Senat or Austerman, Senator Green, Senator Leman, Senator
Ward, Senator W/ ken, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)
The amendnent FAILED to be adopt ed.

H&SS #26: This amendnent adds $1, 500,000 federal funds for the
Pur chased Services BRU, Fam |y Preservati on conponent on page 18,
lines 28 and 29.

Senator Green noved for adoption noting this is a technical
amendnent relating to a change in attorney positions in the Ofice
of Public Advocacy and should not be included in the Departnent of
Heal th and Soci al Services budget.

The amendnent was ADOPTED wi t hout obj ecti on.
AT EASE 5:24 PM/ 7:48 PM

H&SS #27: This anmendnent adds the follow ng amounts for the noted
BRUs and conponents.

$148, 800 general funds

Pur chased Services BRU

Fam |y Preservati on conponent
Page 18, |ines 28 and 29

$359, 400 general funds

State Health Services BRU
Community Health Grants conponent
Page 20, lines 5 and 20

$326, 600 general funds

Al cohol and Drug Abuse Services BRU
Drug and Al cohol Abuse Grants conponent
Page 20, lines 27 and 31

$4, 400 general funds
Community Mental Health Grants BRU
General Mental Health Gants conponent
Page 21, lines 6 through 8
Acconpanyi ng expl anatory | anguage reads as foll ows.

Thi s amendnent reverses all reductions nade to grant prograns
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after the transfer of funds fromthe designated BRUs.
Senator G een noved for adoption.
Co-Chair Donley stated this amendnent would restore funding for the
Community Health grants and ot her social service grants to the FY
01 | evel
The anendnment was ADOPTED wi t hout objections.
AT EASE 7:49 PM/ 7:50 PM

Departnent of Adm nistration

ADM #1: This amendnent adds $500, 000 general funds and $800, 000
SDPR for the Public Comunications Services BRU, Satellite
I nfrastructure conponent on page 4, lines 12 and 16.

Co- Chair Donl ey AMENDED the anendnment, changing the anmounts to
$350, 000 general funds and $350, 000 SDPR.

Co-Chair Kelly noved for adoption.
Wt hout objection the anmended anmendnent was ADOPTED.

ADM #2: This anendnent adds $185,000 general funds for the Legal
and Advocacy Services BRU, Ofice of Public Advocacy conmponent on
page 5, lines 24 and 15. Acconpanyi ng expl anatory | anguage reads as
fol |l ows.

In the Senate Subcommittee on the Departnent of Health and
Social Services the Child Protection Legal Assistance BRU was
zeroed out. While these conponents have been funded in H&SS,
the funds sinply pass through to the Department of
Adm ni stration. The above anendnent funds these conponents in
the Departnent of Adm nistration, which should result in
better tracking of these budgets.

Senat or Green announced she would NOT OFFER this anmendnent.

ADM #3: This anendnent adds $50,000 general funds for the
Centralized Adm nistrative Services BRU, Labor Agreenents conponent
on page 2, lines 12, 13 and 21.

Thi s anendnent was NOT OFFERED

ADM #4: Thi s amendnent adds $13, 500 general funds and $55, 700 Iter-
Agency Receipts (I/A Recpts.) for the Leases Except Anchorage
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Division of Mdtor Vehicles Facilities BRU, Lease Adm nistration
conponent on page 2, lines 27, 28 and 30.

Thi s anendment was NOT OFFERED.

ADM #5: Thi s anmendnment adds $1, 900, 000 general funds for the Leases
Except Anchorage DW Facilities BRU, Leases conmponent on page 2,
lines 27 through 29.

Senat or Hof fman noved for adoption. He stated that historically,
the legislature has short-funded the |easing conponents and
addressed the renmai ning funds in suppl enmental budgets.

Senat or Hof fman W THDREW hi s notion to adopt the anmendnent and it
was NOT RE- OFFERED.

ADM #6: This anendnent changes the funding source of $255,000 I/A
Recei pts to general funds for the Legal and Advocacy Services BRU,
Publ i ¢ Def ender Agency conponent on page 5, lines 14 and 15.

Senat or Hof f man noved for adoption, stating it relates to ADM #2,
and read an explanatory statenment into the record as follows.

The funding for these interagency receipts was in the
Department of Health and Social Services budget. The
Department of Health and Social Services budget subconmmttee
cut these authorizations, so without this anmendnent funding
for these services will disappear. The Departnent of Health
and Soci al Services Senate Finance Subcomm ttee recommendati on
elimnates this funding for the Departnent of Adm nistration.
The i nteragency receipts for the Public Defender Agency wl|
enabl e the agency to process Child in Need of Aid cases in a
tinmely fashion. Two full-tinme attorney positions will have to
be elimnated. Wthout the interagency receipts the Public
Def ender Agency will be unable to neet the new statutory
deadl i nes for processing these cases as well as the increased
filings based on increased D vision of Famly and Youth
Servi ces resources and zero tol erance policies.

Aroll call was taken on the notion.
I N FAVOR: Senator d son and Senator Hof f man

OPPCSED: Senator Lenmn, Senator Ward, Senator WI ken, Senator
Aust erman, Senator G een, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)
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The anmendnent FAILED to be adopted.

ADM #7: Thi s amendnment adds $466, 400 general funds for the Lega
and Advocacy Services BRU, Public Defender Agency conponent on page
5 lines 14 and 16.

Senator Hoffman noved for adoption and explained the sane
justification for ADM #6 applies. He noted this amount matches that
appropriated by the House of Representatives.

Aroll call was taken on the notion.

I N FAVOR: Senator O son and Senat or Hof f man

OPPCOSED: Senat or Ward, Senator W/ ken, Senator Austernman, Senator
Green, Senator Leman, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)

The amendnent FAILED to be adopt ed.

ADM #8: Thi s anendnent adds $1, 291, 400 general funds for the Legal
Advocacy Services BRU, Public Defender Agency conponent on page 5,
lines 14 and 16.

Senator Hoffrman noved for adoption and read an explanatory
statenent into the record as foll ows.

Thi s anendnent of $1, 292,400 in general funds provides funding
for the Public Defender Agency at the |evel recommended by the

gover nor.
The agency needs a portion of this increment to maintain the
current |level of services. Failure to fund this wll require

reduci ng existing services. The Public Defender Agency wl |
not be able to keep up with the delinquency filings in the
Bet hel office due to the | oss of the existing paral egal. Al so,

the Public Defender Agency wll no longer be able to
participate in the highly successful Anchorage nental health
court.

Anot her portion of this increment woul d provide for additional
resources recommended in a legislative audit in My 1998.
Ei ght paralegals, an additional investigator in Kodiak,
addi tional conputer/case mnmanagenent support, travel for
attorneys to participate in trials in rural court l|ocations to
ensure that rural clients receive equitable treatnent.

Senat or 4 son comrent ed about | ack of consideration for those "on
the fringes of society.”
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Co-Chair Donley countered that although funding for this agency is
not increased fromFY 01, it has received extra funding at a rate
several tines that of the Departnent of Law, Crimnal Division

Senator O son requested a representative of the department confirm
or deny this.

DAN SPENCER, Director, Dwvision of Admnistrative Services,
Department of Administration testified that the Public Defender
Agency deals not only with crimnal actions, but with Child in Need
of Aid cases and a variety of other cases that are handl ed by both
the Cimnal and Civil sections of the Departnment of Law.

Senator O son asked if it is indeed the case that the Public
Def ender's O fice funding has been nai ntained at the sanme | evel as
in years past.

M. Spencer answered that the commttee substitute budget before
the Conmttee is |lower than that of year’s past due to the | oss of
$185,000 RSA'd to the Public Defender's Agency fromthe Depart nent
of Health and Social Services.

Senat or A son asked how this budget conpares to the budget fromtwo
or five years prior.

M . Spencer was unsure.

Co-Chair Donley asserted it is "quite a bit higher" than five years
ago.

Aroll call was taken on the notion.
I N FAVOR: Senator Hal ford and Senator d son

OPPCSED: Senat or Ward, Senator WI ken, Senator Austernman, Senat or
G een, Senator Leman, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)

The anmendnent FAILED to be adopted.

ADM #9: Thi s anendnent changes the funding source of $185,000 I/A
Recei pts to general funds for the Legal and Advocacy Services BRU,

O fice of Public Advocacy conponent on page 5, lines 14 and 15.

Senator Hoffman noved for adoption and read an explanatory
statenent into the record as foll ows.
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The O fice of Public Advocacy needs these funds to support
three non-attorney guardians ad litem They represent nore
t han 450 abused and negl ected children in Child in Need of Ad
proceedi ngs. The | oss of these interagency receipts neans that
these children will be assigned to other guardians who are
al ready overwhel ned by caseload far in excess of best in
practice standards.

The expeditious handling of these cases, which is nmandated by
SLA 98, Chapter 99, will be destroyed by the loss of this
noney.

The average caseload for a guardian ad litem would junmp to
wel | over 200 children.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f man and Senator d son

OPPOSED: Senator W1 ken, Senator Austerman, Senator G een, Senator
Leman, Senator Ward, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)
Thi s anendnent FAILED to be adopt ed.

ADM #10: This anmendnent adds $600, 000 general funds for the Legal
and Advocacy Services BRU, Ofice of Public Advocacy conmponent on
page 5, lines 14 and 15.

Senator Hoffrman noved for adoption and read an explanatory
statenent into the record as foll ows.

This reduction would | eave the Ofice of Public Advocacy wel |
bel ow t he | evel of funding needed for the current fiscal year.
The O fice of Public Advocacy cannot control the nunber, type
or timng of cases assigned by the courts.

Nearly 60% of the Ofice of Public Advocacy's costs are
paynents to private attorneys who contract with OPA at rates
far below market rates, in part because OPA pays its bills
timely. OPA may see its pricing advantages di sappear if it
becones necessary to defer paynent of bills. A shortfall of
this magnitude woul d affect all OPA services, including Child
in Need of A d cases, the guardian ad litem and public
guardi an prograns, and crim nal defense cases.

Aroll call was taken on the notion.

I N FAVOR: Senator Hof f nan and Senat or d son
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OPPCSED: Senat or Austernan, Senator G een, Senator Leman, Senator
Wward, Senator W/ ken, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)

The anmendnent FAILED to be adopted.

ADM #11: This anmendnent creates a new Assisted Living Rate
conponent in the Senior Services BRU on page 4, line 28 and adds

$128, 000 general funds to this conponent.

Senator Hoffman noved for adoption and read an explanatory
statenent into the record as foll ows.

This is to cover costs of an assisted living rate increase. As
the rate increase is now in place the increased costs wll
al nost certainly be incurred.

A roll call was taken on the notion.

I N FAVOR: Senator Hof f ran and Senat or d son

OPPCSED: Senator Green, Senator Lenan, Senator Ward, Senator
W | ken, Senator Austerman, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)

The anmendnent FAILED to be adopted.

ADM #12: Thi s anendnent adds $447, 300 general funds for the Senior
Services BRU, Protection, Comrunity Services, and Adm nistration

conponent on page 4, lines 28 through 29.

Senator Hoffman noved for adoption and read an explanatory
statenent into the record as foll ows.

Thi s anendnent woul d fund the Senior Services Ceneral Relief
program This program provides assistance to vulnnerable
adults. These are persons 21 or older who are vul nerable
because they are subject to neglect, including self-neglect,
because of conpetency issues, or because they are subject to
physi cal or enotional abuse.

Aroll call was taken on the notion.

I N FAVOR: Senator Hof f man and Senator d son
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OPPOSED: Senat or Ward, Senator W/ ken, Senator Austernman, Senator
Green, Senator Leman, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)
The amendnent FAILED to be adopt ed.

ADM #13: This anendment adds $650,000 general funds for the
I nformation Services Fund BRU and conponent on page 4, lines 10 and
11.

Senator Hoffrman noved for adoption and read an explanatory
statenent into the record as foll ows.

Loss of funding neans the state's energency conmunications
infrastructure wll <continue to deteriorate as deferred
mai nt enance needs go unnet. Ongoi ng mai ntenance wi |l continue
to be paid for the state agencies that routinely need these
services. Sone of these agencies will have to take funds from
their day-to-day operations to support a conmuni cations system
that is needed and used by all organizations, stat, |oca
governnent, non profits and federal agencies, when respondi ng
t o emergenci es.

Aroll call was taken on the notion.
IN FAVOR: Senator O son and Senator Hof f man

OPPCSED: Senator Leman, Senator Ward, Senator W I ken, Senator
Aust erman, Senator Green, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)

The amendnent FAILED to be adopt ed.

ADM #14: This amendnent adds $1,600,000 for the Public
Conmuni cations Services BRU, Satellite Infrastructure conponent on
page 4, lines 12 and 16.

Senat or Hoffrman read an explanatory statenment into the record as
fol |l ows.

This increment would fund the contract for satellite
transponder services to provide statew de public television.

Senat or Hof f man added that this anendnent woul d benefit viewers of
the Gavel -to- Gavel network, which was airing these proceedings.
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[ Note: No formal notion was nmade to adopt this anmendnent. ]
Aroll call was taken on the npotion.
IN FAVOR: Senator O son and Senator Hof f man

OPPOSED: Senat or Ward, Senator W/ ken, Senator Austernman, Senator
Green, Senator Leman, Co-Chair Donley and Co-Chair Kelly

The notion FAILED (2-7)
The amendnent FAILED to be adopt ed.

ADM #15: This anendnent adds $2,615,200 general funds and
$2,633,000 Receipt Supported Services funds for the Al aska
Longevity Progranms Managenent BRU, Pioneers' Hones conponent on
page 4, lines 23 through 25.

Senator Hoffman noved for adoption and read an explanatory
statenent into the record as foll ows.

The Governor had requested $2,474,700 in general funds for the
Vet erans' hone proposal and $140,500 in general funds for the
salary adjustnment for related nursing positions. The $140, 500
and the $2,474,200 add up to the requested increnment of
$2, 615,200 in general funds.

The $2,633,000 in Receipts Supported Services in the
governor's request for Pioneer Home receipts.

Senator Hoffman noted this increnment has received support from
vet erans throughout the state.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f man and Senator d son

OPPCSED: Senator W1 ken, Senator Austermnman, Senator G een, Senator
Leman, Senator Ward, Co-Chair Kelly and Co-Chair Donl ey

The notion FAILED (2-7)

The amendnent FAILED to be adopt ed.

ADM #16: This amendnent deletes $70,900 general funds from the
Di vi sion of Mdtor Vehicl es-East 48'" Street Lease BRU and conponent

on page 3, lines 11 through 14. Explanatory |anguage reads as
fol |l ows.
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This will zero-out this appropriation. This lease is for the
Departnment of Public Safety, although DW does have sone
storage space in the facility. DW will vacate that space, not
likely within FY 02.

This anendnent also deletes $167,600 general funds from the
Di vision of Mdtor Vehicles-Fairbanks Street Lease BRU and conponent
on page 3, lines 7 through 10. Explanatory |anguage reads as
fol |l ows.

This lease is held on behalf of several tenants. This
anendnent changes the appropriation to 64.4, the anount
rel ated to DW-occupi ed space.
Thi s amendnent al so adds $44, 900 general funds for the Division of
Mot or Vehi cl es- Dowl i ng Rd/ Benson Avenue Leases BRU and conponent on
page 3, lines 3 through 6. Explanatory |anguage reads as foll ows.

This increases the appropriation to the correct anount of
1.044.9.

This anmendnent al so adds $193,600 general funds for the Leases
Except Anchorage Division of Motor Vehicles Facilities BRU, Leases
conponent on page 2, |lines 27 through 29.

This action returns the net anount fromthe anendnents above
back to the Leasi ng budget.

Senator Ward noved for adoption.
Co- Chair Donley noted this anmendnent has a net zero inpact.
There was no objection and the anendnent was ADOPTED.

Departnment of Mlitary and Veterans Affairs

M&VA #1: This amendment del etes $50, 000 I nvestnent Loss Trust Funds
(ILTF) and $310,900 Inter-Agency Ol and Hazardous Waste funds (I1/A
Ol Haz) fromthe D saster Planning and Control BRU and conponent
on page 24, lines 32 and 33. This anendnent al so adds $50, 000 | LTF
and $423,400 I/A G| Haz funds for and new Local Emergency Pl anni ng
Commttee Grants conponent in the Disaster Planning and Contro

BRU.

Senat or Leman noved for adoption.

Senat or Hof f man obj ected for an expl anati on.
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Senator Leman stated this anmendnent incorporates the investnent
|l oss trust fund increment at the request of the Departnent of
Mlitary and Veterans Affairs budget subconmttee for |ocal
energency planning conmttees for non-oil and hazardous substance
pl anning. He noted funding for oil and hazardous substance
energencies is contained in the Departnment of Environnental
Conservati on budget.

The amendnent was ADOPTED wi t hout obj ecti on.

M&VA #2: This anendnent inserts a new bill section on page 46
following line 11 to read as foll ows.

Sec. 5. ALASKA NATI ONAL GUARD. The sum of $250, 000 from
the fiscal year 2002 dividend that is declared by the Al aska
St udent Loan Corporation is appropriated fromthe student | oan
fund (AS 14.42.210) to the Al aska Comm ssion on Postsecondary
Education for paynent in fiscal year 2002 to the Al aska
National Guard to pay the University of Alaska for course
credits for continuing educational benefits to nenbers of the
Al aska National GCuard.

The anmendnent was NOT OFFERED

M&VA #3: This anendnment adds $107, 000 general funds for the Al aska
National Guard BRU, State Active Duty conponent on page 25, lines 5
and 13.

Senator O son noved for adoption and stressed that the Al aska
Nati onal Guard plays a "key role” in rural Alaska in providing
services during tines of disasters and other calamties. He added
that in a nore passive roll, the Guard is involved with schools and
other community activities. He surmsed this anmendnent woul d have a
positive inpact on helping the Guard in its efforts.

Aroll call was taken on the notion.

I N FAVOR: Senator O son and Senat or Hof f man

OPPCSED: Senator Lenmn, Senator Ward, Senator WI ken, Senator
Aust erman, Senator G een, Co-Chair Kelly and Co-Chair Donl ey

The notion FAILED (2-7)
The anmendnent FAILED to be adopted.

M&VA #4: This anmendnent adds $200,000 general funds for the
Di saster Planning and Control BRU and conponent on page 24, lines
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32 and 33.

Senator O son noved for adoption and expl ai ned these funds are for
the state enmergency coordination center. He stressed that Al aska
does not have an operations center dedicated for coordinating
depl oynent of local, state, federal, volunteer and private
resources at the scene of any mmjor disaster or energency. He
continued, saying law enforcenent, fire and energency nedical
personnel have "long seen the need for reducing their response
time."

Senat or O son pointed out that recent events across the country and
Al aska are warni ngs of the dangers of delayed response. He |isted
school shootings, earthquakes, energency landings in smal
comunities of large aircraft, such as the situation in Cold Bay,
fuel spills, wildland/urban interface fire and fl oods as typical of
events that require i nmedi ate response.

Aroll call was taken on the notion.

I N FAVOR: Senator O son and Senat or Hof f man

OPPOSED: Senat or Ward, Senator W/ ken, Senator Austernman, Senator
Green, Senator Leman, Co-Chair Kelly and Co-Chair Donl ey

The notion FAILED (2-7)

The amendnent FAILED to be adopt ed.

M&VA #5: Thi s amendnent adds $111, 800 general funds/Match for the
Al aska National Guard BRU, Alaska MIlitary Youth Acadeny on page
25, lines 5 and 14.

Co-Chair Kelly noted this increnent is already contained in the
comm ttee substitute.

Thi s anendnent was NOT OFFERED

Departnent of Transportation and Public Facilities

DOT #1: This anendnent increases the appropriation in Section 15
from $27, 909, 700. The anended | anguage reads as foll ows.

Sec. 15. MARINE H GHWAY SYSTEM FUND. The sum of
$29, 019,500 is appropriated from the general fund to the
Al aska marine hi ghway system fund (AS 19. 65. 060).

Acconpanyi ng expl anatory | anguage reads as foll ows.
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Mai nt ai n Baseline Service - $819, 800 GF

The Marine H ghway Stabilization Conponent requires additional
G- in FY 02 in order to maintain baseline service to the
public. Wthout this increase, AVHS would have to reduce
service. Current projections indicate the fund bal ance w |
reach zero during FY 02 unless additional G- is appropriated
or service is reduced. Funding of this increment will allow
AMHS to continue service uninterrupted through the end of FY
02-a projected total of 293.1 weeks of service.

In addition to the GF contribution to the fund needed to
mai ntai n services, additional G- is requested to offset Marine
Hi ghway Fund increnents, which have been recommended by the
Senate Finance Subconmittee for the follow ng purposes.
Wthout the additional G-, the deficit will be higher than
estimated and further vessel service reductions wll be
necessary.

Kenni cott Longshoring Expenses - $60, 000 G-

Because the AMHS operates from several privately owned
facilities and municipal piers in Southwest Al aska and Prince
Wl liam Sound, state or contract enployees are not allowed to
handle lines due to a statew de |ongshoring agreenent. The
| ongshoring costs for MV Kennicott are quadruple that of the
MV Tustunmena. In the winter of 2002, the Kennicott will be
providing the only service to Cordova and Kodiak for five
nont hs due to a schedul ed overhaul of the MV Tustunena.
Seasonal Whittier Term nal Position - $30,000 GF

Wth the opening of the Wiittier Tunnel in May 2000, AWMHS has
i ncreased staffing needs at the termnal. Two positions nust
be available to neet and tie up incomng Mrine H ghway
vessels. This request would fund one seasonal position, from
May to Septenber, to assist an existing position.

AVHS Marketing Effort - $200, 000 GF

A recently conpleted AVHS marketing and pricing study shows
that the lack of nmarketing is the mmjor cause of custoner
decline. An active marketing program directed at the 80,000
potential custonmers identified in the study would increase
revenue and significantly reduce the AWVHS annual operating
deficit.

Senat or Austernman noved for adoption.

Senat or WArd obj ect ed.

Senator Austerman stated his intent for the baseline services
portion of the amendnment is to prevent reduction in services of the

Marine H ghway System He stressed the inportance of the MHS to
communities in his district. He pointed out there has already been
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a reduction in services.

Senator Austerman noted the reason |ongshoring expenses are
consi derabl e higher for the W Kennicott then other vessels is due
to the larger size of the new vessel

Aroll call was taken on the notion.
I N FAVOR: Senator O son, Senator Austerman and Senat or Hof f man

OPPCSED: Senator Lenman, Senator Ward, Senator W1 ken, Senator
G een, Co-Chair Kelly and Co-Chair Donl ey

The notion FAILED (3-6)
The amendnent FAILED to be adopt ed.

DOT #2: This anmendnent changes the funding source from genera
funds to H ghway Wirking Capital Funds (HWCF) in the Transportation
Admini stration and Support BRU. $56,400 Regional Admnistrative
Servi ces conponent, $52,000 Central Region Support Services
conponent, $57, 000 Northern Regi on Support Services conponent, and
$32, 000 Sout heast Regi on Support Services conponent, on page 30,
line 30 and page 31, lines 14 through 21.

Senator Hoffrman noved for adoption and read an explanatory
statenent into the record as foll ows.

Thi s anendnent changes the fund source used by the Senate
Finance Subcommittee to nmintain a basic |evel of
adm ni strative support to the departnent. The use of H ghway
Working Capital Funds for the admnistrative support of the
State Equi pnment Fleet (SEF) will result in a cashfl ow probl em
and an increase in costs to the user agencies. The use of HWF

for additional support wll add about 2 percent to the
repl acenent fees in FY 03 for user agencies. This will inpact
all state agencies' budgets and reduce funding for nmuch needed
progr ans.

Aroll call was taken on the notion.
I N FAVOR: Senator d son and Senator Hof f man

OPPCSED: Senat or Ward, Senator WI ken, Senator Austernman, Senat or
G een, Senator Leman, Co-Chair Kelly and Co-Chair Donl ey

The notion FAILED (2-7)
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The anmendnent FAILED to be adopted.

DOT #3: This anendnment del etes $385,400 general funds from the
North Kenai Mai ntenance Station BRU and conponent on page 33, lines
4, 6 and 7, and adds $385, 400 general funds for the H ghways and
Avi ation BRU, Central Region H ghways and Aviation conponent on
lines 12 through 14.

Senator Hof fman noved for adoption, stressed it has a new zero
impact and read an explanatory statenment into the record as
fol |l ows.

Thi s anendnent takes the anobunt separately appropriated for
the North Kenai Maintenance Station and returns it to the
Central Region Miintenance and Operations for H ghways and
Avi ation. The departnment will be better able to respond to
weat her and changi ng mai nt enance needs (e.g., pothole repair),
as well as basic level of service, on a statew de and regi on
basis with this anendnment. North Kenai has not been identified
as the highest priority maintenance need in the state. Al
stations are struggling to neet the mai ntenance needs of their
assi gned areas.

Senat or Ward obj ected to adoption of the amendnent.
Aroll call was taken on the notion.
I N FAVOR: Senator Hof f nan and Senator d son

OPPCSED: Senat or Ward, Senator WI ken, Senator Austernman, Senat or
G een, Senator Leman, Co-Chair Kelly and Co-Chair Donl ey

The notion FAILED (2-7)
The anmendnent FAILED to be adopt ed.
AT EASE 8:21 PM/ 8:27 PM

Depart ment of Environnental Conservation (cont.)

DEC #1: This amendnent adds $32,500 general funds for the
Environnental Health BRU, Solid Waste Managenent conponent on page
13, lines 15 and 20.

[ Thi s amendnment was adopted earlier in the neeting.]

Senator Leman proposed changing the funding source from genera
funds to ILTF funds.
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Co- Chair Donl ey asked about the proposed fundi ng source.

Senat or Leman responded, "It's an al phabet soup of acronyns, |
don't know. "

DAVID TEAL, Director, Division of Legislative Finance, inforned
ILTF is an acronymfor "I Love To Fish".

Co- Chair Donl ey was uncertain.

JAMES ARMSTRONG staff to Co-Chair Donley, testified the fund
source is related to transportation and the acronym stands for
"Intertidal Longevity Transportation Funds".

Co- Chair Donl ey renmai ned unconvinced this was correct. He deci ded
to "use a lifeline" and "phone a friend".

SENATOR SEAN PARNELL testified via teleconference from Anchorage to
clarify ILTF is an acronym for "Investnent Loss Trust Fund".

No action was taken on the anendnent.

Department of Transportation and Public Facilities (cont.)

DOT #4: This amendnent adds $234,500 general funds for the
Adm ni stration and Support BRU, Conm ssioner's O fice conponent on
page 30, line 30 and page 31, line 3.

Senator Hoffrman noved for adoption and read an explanatory
statenent into the record as foll ows.

This anendnent restores a reduction taken by the Senate
Fi nance subconmmittee that is to be spread anongst the various
adm ni strative conmponents wthin the Admnistration and
Support appropriation. M ntenance |level funding in necessary
to deal with increases to the federal highway and aviation
prograns. These prograns add to the workload of all support
staff whether it is dealing with inpacts of possible federal
| egi sl ation or processi ng paynent s to construction
contractors. These funds are also needed to assure the
departnent's proper nonitoring and managenent of performnmance
nmeasur es.

Aroll call was taken on the notion.

I N FAVOR: Senator Hof f man and Senator d son
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OPPOSED: Senator W1 ken, Senator Austerman, Senator G een, Senator
Leman, Senator Ward, Co-Chair Kelly and Co-Chair Donl ey

The notion FAILED (2-7)
The amendnent FAILED to be adopt ed.
DOT #5: This anendnment increases the appropriation anmunt from
$27,909,700 in Section 15 on page 49, lines 26 through 28. The
anended | anguage reads as foll ows.
Section 15. MARINE H GHWAY SYSTEM FUND. The sum of
$29, 182,000 is appropriated from the general fund to the
Al aska marine hi ghway system fund (AS 19. 65. 060).
Senat or Hof frman noted this amendnent is simlar to DOT #1.
Thi s amendnent was NOT OFFERED.
AT EASE 8:33 PM/ 8:35 PM

University of Al aska

UNIV #1: This anmendnent adds $2,000,000 Al aska Conm ssion on
Post secondary Education (ACPE) Dividend funds for the University of
Al aska BRU, Budget Reductions/Additions-Systemi de conponent on
page 34, lines 13 through 15. Acconpanyi ng explanatory | anguage
reads as foll ows.

This amendnent continues the fund source and anount
appropriated to the University of Alaska in FY 0l. This
amendnent is identical to action taken by the House for FY 02.

Thi s anendment was NOT OFFERED.

UNIV #2: This anmendnment adds $9, 490,800 general funds for the
University of Alaska BRU, Budget Reductions/Additions-Systemu de
conponent on page 34, lines 13 through 15.

Thi s amendnent was NOT OFFERED.
UNIV #3: This anmendnment adds intent |anguage to the University of
Al aska BRU, Chukchi Canpus conponent on page 34, following Iine 26
to read as follows.

It is the intent of the legislature that the University of

Al aska provide vocational education training at the Chukchi
Campus t hrough contract services with the Kotzebue Techni cal
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Center.
Senat or O son noved for adoption.
Senat or W1 ken obj ect ed.

Senator O son understood other legislation is pending that rel ates
to the Kot zebue Technical Center. However, he surm sed the funding
incorporated with that bill is for a one-tine only appropriation.

Senator W1l ken relayed information he received fromthe University
regarding the Chukchi canpus. He explained the approximately
$500, 000 budget is used to offer associate degrees and education
preparation courses and has not been used for vocational technica
prograns. He warned that if this anendnent passed, there would be
an elimnation of associate degrees and educational preparation
courses. As a result, he shared that the university is opposed to
t he anmendnent .

Aroll call was taken on the notion.
I N FAVOR: Senator d son and Senator Hof f man

OPPCSED: Senator Lenmn, Senator Ward, Senator WI ken, Senator
Aust erman, Senator G een, Co-Chair Kelly and Co-Chair Donl ey

The notion FAILED (2-7)
AT EASE 8:38 PM/ 8:40 PM

Departnent of Corrections

COR #1: This amendnent adds $100,000 general funds for the
Institutions BRU, Institution Director's Ofice conponent on page
9, lines 26 and 27. Acconpanying explanatory |anguage reads as
fol | ows.

This anmendnent adds $100,000 in general funds into the
Departnent of Corrections BRU institutions, Institution
Director's Ofice, to be spread anobng the various
i nstitutions.

Thi s anendnent was NOT OFFERED
COR #2: This amendnent adds $654, 500 AHFC Dividend funds for the
Adm ni stration and Operations BRU, Innmate Health Care conponent on

page 8, line 28 and page 9, line 4. Acconpanying explanatory
| anguage reads as foll ows.
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The departnment with nursing positions and the Division of
Per sonnel have agreed to inplenment a two-range pay increase
for nurse positions statewide in an effort to assist agencies
inrecruiting and retaining qualified nurses to work in state
facilities.

Appropriations for nurse's salaries are included in the
budgets of the Departnments of Adm nistration and Health and
Soci al Services. This amendnent will treat all three affected
state agencies equally by providing funds to cover the nursing
positions in the Departnent of Corrections.

Thi s anendnent was NOT OFFERED

COR #3: This amendnent adds $273,800 general funds for the
Adm ni stration and Operations BRU, Community Jails conponent on
page 8, line 28, and page 9, line 15. Acconpanying explanatory
| anguage reads as foll ows.

The Departnment requested $400.0 to address Community Jai
needs, but only $126.2 was funded within the Senate Fi nance
Subconmi ttee recommendati on. The ot her $273.8 of general funds
is essential in the Community Jails conponent to support
fifteen (15) Local Conmunity Jails under contract to the
Agency. These contract facilities provide 56,940 man-days of
pri soner incarceration capability for the State of Al aska.
Current contract anmounts were set on January 1, 1995 and have
not increased in over 6 years, yet the contractors have had to
absorb approxi mately 15% of | abor cost increases and 10. 5% of
U.S. Consuner Price Increases on their Goods and Services.
FromFY 96 to FY 00, the local jails have had a 33% i ncrease
in prisoner services. These $273.8 of general funds is needed
to enable a 5% contractual increase to all |local jai
provi ders and enable themto adm nister their prograns to the
degree necessary to secure the safety of state offenders
incarcerated in these jails.

Wt hout these funds, several local jails nay be in serious
financial difficulty and could close their comunity facility.
The departnent does not have the enpty beds to absorb these
prisoners nor the funding to transport themto state operated
correctional facilities across the state. Many of the state
prisoners are pending |local court actions and needs to renain
at the arrest site. Mst are short-term m sdeneanant
of fenders. Housing is not available at state correctional
facilities to support these prisoners.

Senat or Austernman noved for adoption.
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Senat or Ward obj ect ed.

Senator Austernman spoke to the inportance and cost savings that
comunity jails provides for the state and stressed the need for
adequate funding to keep themfunctional. He also told of the poor
condition of the facilities and the increased mai ntenance costs. He
stated that future deferred nai ntenance efforts woul d be necessary.

Senator Austerman referred to a handout [copy on file] show ng the
| ocations of the community jails and the specific financial need of
each facility.

Aroll call was taken on the notion.

I N FAVOR: Senat or Austerman, Senator Hoffman and Senator O son

OPPCSED: Senator Ward, Senator W1 ken, Senator G een, Senator
Leman, Co-Chair Kelly and Co-Chair Donl ey

The notion FAILED (3-6)

Thi s anendnent FAILED to be adopt ed.

COR #4: This amendnent deletes $50,000 general funds from the
Institutions BRU, Wite Bison Project conponent on page 9, |ine 26
and page 10, line 22. This anmendnent al so adds general funds for
the Conmmunity Residential Centers BRU $25,000 for the None
Culturally Relevant CRC conponent and $25,000 for the Bethel
Culturally Rel evant CRC conponent, on page 10, lines 25, 28 and 29.
Senat or O son noved for adoption.

Senat or O son WTHDREW his notion to adopt the amendnent to defer
to COR #16 and t he anmendnent was HELD

SFC 01 # 67, Side B 08:43 PM

Co-Chair Donley clarified that Senator Ward planned to offer COR
#16.

COR #5: This amendnent adds $230, 000 STPR and $79, 400 general funds
for the Institutions BRU Anchorage Jail conponent on page 9, |ines

26 and 28.

Senat or O son noved for adoption.
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An uni dentified nmenber objected.

Senator A son explained this anmendnent relates to mai ntenance staff
wor ki ng in conjunction with contractors and security staff at the
new facility. He noted an anticipation of funds from the
Municipality of Anchorage to pay the cost of housing the
municipality's inmates.

Senator O son cautioned that wthout the needed funding, the
facility would not open in February or March 2002 as schedul ed.

Senat or Ward obj ected to adoption of the amendnent.
Aroll call was taken on the notion.
I N FAVOR: Senator Hof f nan and Senator d son

OPPCOSED: Senat or Austernan, Senator G een, Senator Leman, Senator
Ward, Senator W/I ken, Co-Chair Kelly and Co-Chair Donl ey

The notion FAILED (2-7)
The anmendnent FAILED to be adopted.
COR #6: This anmendnent adds general funds for the Institutions BRU

in the follow ng conponents on page 9, lines 26 through 33, and
page 10, lines 1 through 19.

Institution Director's Ofice $ 6, 300
Anvi | Munt ai n 59, 200
Conbi ned Hi | and Mbunt ai n 110, 600
Cook I nl et 121, 100
Fai r banks 103, 000
Ket chi kan 40, 400
Lenon Creek 90, 300
Mat - Su 40, 100
Pal mer 125, 300
Si xt h Avenue 42,700
Spring Creek 207, 600
W | dwood 122, 400
Yukon- Kuskokwi m 59, 900
Pt. MacKenzi e Rehab. Farm 32, 400

Senat or O son noved for adoption and expl ai ned this anendnment funds
20 correctional officer positions. He cautioned that not funding
t hese positions would jeopardi ze the safety and security of both
inmates and staff.
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Senat or Ward obj ect ed.

Senator Hoffman read the anendnent's list of funds for each
facility and stressed these anmpunts would be reduced from the
departnent's budget if this anendnent does not pass.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof fman and Senator d son

OPPCSED: Senator G een, Senator Leman, Senator Ward, Senator
W ken, Senator Austerman, Co-Chair Kelly and Co-Chair Donl ey

The notion FAILED (2-7)
The amendnent FAILED to be adopt ed.

COR #7: This anmendnent adds $1,123,000 general funds for the
Institutions BRU, Qut of State Contracts conponent on page 9, line
26, and page 10, line 17.

Senat or O son noved for adoption and read an expl anatory st atenent
into the record as follows.

These general funds are needed to continue to purchase housing
for approximtely 58 Al aska prisoners at the Central Arizona
Detention Center. Failure to purchase these beds will result
in overcrowding at state institutions, which could threaten
final resolutions of the Cearly lawsuit and result in re-
i mposition of court nonitoring and fines. The Departnent of
Corrections has already submitted a $610,000 decrenent to
account for the transfer of 100 i nmates in March 2002 and 100
inmates in May 2002 back to the State of Al aska. These inmates

will be noved into state beds nade avail abl e by the novenent
of Miunicipality of Anchorage inmates to the new Anchorage
Jail. This reduction would increase the anmount cut beyond the

capability of the agency to adjust for. The agency needs the
| atitude of these 58 beds to enable a snmooth transition to the
new Anchorage jail.

Senat or Ward obj ect ed.

Senat or Hof fman commented t hat each year the state conmes closer to
conpliance with the court's order in the Ceary vs. Smith |awsuit.
However, he stressed, if this amendnent fails, that progress is
reversed.

Aroll call was taken on the notion.
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I N FAVOR: Senator Hof f nan and Senator d son

OPPCSED: Senator Lenmn, Senator Ward, Senator WI ken, Senator
Aust erman, Senator G een, Co-Chair Kelly and Co-Chair Donl ey

The notion FAILED (2-7)
The anmendnent FAILED to be adopted.

COR #8: This anmendnent adds $17,800 general funds for the

Adm nistration and Operations BRU, Correctional |Industries-
Adm ni stration conponent on page 8, line 28, and page 9, lines 11
and 12.

Thi s anendment was NOT OFFERED.

COR #9: This anmendnent adds $20,000 general funds for the

Adm ni stration and Oper ati ons BRU, Transportation and
Cl assification conponent on page 8, line 28, and page 9. lines 21
and 22.

Thi s anendnent was NOT OFFERED

COR #10: This anendnent adds $111,300 general funds for the
Adm nistration and Operations BRU, Administrative Services
conponent on page 9, lines 28 and 31.

Thi s amendnment was NOT OFFERED
COR #11: This amendnent adds general funds for the Adm nistration

and Operations BRU in the follow ng conponents on page 8, |ine 28,
and page 9, lines 16 through 20.

Community Corrections Director's Ofice $10, 400
Nor t hern Regi on 36, 200
Sout hcentral Region 71,100
Sout heast Regi on 14, 800

Senat or O son noved for adoption and read an expl anatory st atenent
into the record as follows.

Adult Probation Oficers handle the casework, nonitoring

surveillance, and overall supervision of offenders on
probation and parol e.

I f the departnment were to reduce Probation Oficers while the
nunber of of fenders on probation/parol e continues to increase,
there woul d be an inpact on public safety.
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Senator Ward objected to adoption of the anmendnent.
Aroll call was taken on the notion.
I N FAVOR: Senator Hof f nan and Senat or d son

OPPOSED: Senator W/ ken, Senator Austerman, Senator G een, Senator
Leman, Senator Ward, Co-Chair Kelly and Co- Chair Donl ey

The notion FAILED (2-7)
The anmendnent FAILED to be adopted.

COR #12: This amendnent adds $233,300 general funds for the
Adm ni stration and Operations BRU, |nmate Prograns conponent on
page 8, line 28 and page 9, line 10.

Thi s amendnent was HELD to await action on COR #16. COR #12 was
subsequent | y NOT OFFERED.

COR #13: This anendnment adds $214,900 general funds for the
Adm nistration and Operations BRU, Ofice of the Comm ssioner
conponent on page 8, lines 28 and 29.

Thi s anendment was NOT OFFERED.

COR #14: This anmendnment adds $871,300 general funds for the
Adm ni stration and Qperations BRU, |Inmate Health Care conponent on
page 8, line 28 and page 9, line 4.

Thi s amendnent was HELD to await action on COR #17. COR #14 was
subsequent |y NOT OFFERED.

AT EASE 8:51 PM/ 8:52 PM

COR #15: This anendnent is for "Structural Changes" for all
conponents in the Institutions and Parole Board BRU on page 9,
lines 26 through 33 and page 10, lines 3 through 24.

Thi s anendnent was NOT OFFERED

COR #16: This amendnent adds $100,000 general funds for the
Adm ni stration and Operations BRU, |nmate Prograns conponent on
page 8, line 28 and page 9, line 10. Acconpanying explanatory
| anguage reads, "lncrease for Innmate Substance Abuse Treat nent due
to increased costs associated with providing this service."
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Senat or Ward noved for adoption and explained this would address
i nmat e subst ance abuse treatnent prograns throughout the departnent
including two culturally relevant prograns in the None and Bet hel
facilities.

Co-Chair Donley noted the departnent budget was below the
limtation stipulated by the Senate Mjjority by approximtely
$800, 000.

There was no objection and the anendnment was ADOPTED.

COR #17: This anendrment adds $$327, 300 AHFC Di vi dend funds for the
Adm ni stration and Qperations BRU, |Inmate Health Care conponent on
page 8, line 28, and page 9, line 4. Acconpanying explanatory
| anguage reads as foll ows.

The departnents with nursing positions and the Division of
Personnel have agreed to inplenent a two-range pay increase
for nurse positions statewide in an effort to assist agencies
inrecruiting and retaining qualified nurses to work in state
facilities.

Appropriations for nurse's salaries are included in the
budgets of the Departnent of Adm nistration and the Depart nment
of Health and Social Services.

Senat or Ward noved for adoption and expl ai ned.

Co- Chair Donl ey understood this increment was not included in the
budget adopted by the House of Representatives.

Senat or Ward affirned.
The amendnent was ADOPTED wi t hout obj ecti on.

COR #4: This anendnment deletes $50,000 general funds from the
Institutions BRU, White Bison Project conmponent on page 9, |line 26
and page 10, line 22. This anendnent al so adds general funds for
the Comunity Residential Centers BRU $25,000 for the None
Culturally Relevant CRC conponent and $25,000 for the Bethel
Culturally Rel evant CRC conponent, on page 10, lines 25, 28 and 29.

Thi s anendnent was held fromearlier in the neeting. At this tine
it was determ ned the anendnent woul d be NOT OFFERED.

COR #14: This anendnent adds $871,300 general funds for the

Adm ni stration and Operations BRU, Innmate Health Care conponent on
page 8, line 28 and page 9, line 4.
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Thi s amendnent was held fromearlier in the neeting. At this tinme
it was determ ned the amendnent woul d be NOT OFFERED

COR #15: This anendnent is for "Structural Changes” for all
conponents in the Institutions and Parole Board BRU on page 9,
lines 26 through 33 and page 10, lines 3 through 24.

Senat or Hof f man noved for adopti on.

Senat or Ward obj ect ed.

Senator Hoffman reiterated the departnent's budget is over $700, 000
bel ow the Senate Majority limt. He stated this anmendnent would
give the departnent flexibility to save noney knowing it could then
be spent in other areas.

Senator Ward objected to adoption of the anmendnent.

Aroll call was taken on the notion.

I N FAVOR: Senator O son and Senat or Hof f man

OPPCSED: Senator Leman, Senator Ward, Senator W I ken, Senator
Aust erman, Senator Green, Co-Chair Kelly and Co-Chair Donl ey

The notion FAILED (2-7)
The amendnent FAILED to be adopt ed.

Department of Comrunity and Econom ¢ Devel opnent (cont.)

C&ED #1: This amendnent adds $9 wnmillion Alaska Aerospace
Devel opnent Corporation (AADC) receipts for the Al aska Aerospace
Devel opnent BRU, Al aska Aerospace Devel opnent Cor por ati on
Facilities M ntenance conponent on page 6, lines 29 and 30, and
page 7, lines 5 through 8.

Co-Chair Kelly noved for adoption.
W t hout objection the anendnment was ADOPTED.

Department of Natural Resources (cont.)

DNR #1: This anendment renoves $300,000 general funds from the
M neral s, Land and Water BRU, Water Devel opnent conponent on page
26, line 20. This amendnent also inserts a new bill section on page
54, following line 24 that reads as foll ows.
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Sec. 28. WATER DEVELOPMENT. The sum of $300,000 in
i nt eragency receipts from nonpoint source pollution control
funds received by the Departnent of Environnental Conservation
is appropriated to the Departnment of Natural Resources,
di vision of water devel opnent, for water quality nonitoring,
wat er shed or nonpoi nt source assessnent, groundwater research,
assessnent, technical assistance, and training, and instream
flow reservations for the fiscal year ending June 30, 2002.

Thi s anendnent was held fromearlier in the neeting. At this tine
it was determned it would be NOTI' OFFERED.

Legi sl ature

LEG #1: This anendnent inserts a new bill section on page 49
following line 25 to read as foll ows.

Sec. 15. LEGQ SLATI VE BUDGET AND AUDI T COW TTEE. The sum
of $350,000 is appropriated from the |apsing general fund
bal ance of the appropriation made in sec. 1, ch. 133, SLA
2000, page 8, line 12 (Departnment of Education and Early
Devel opment — K-12 Support - $677,662,000) to the Legislative
Budget and Audit Commttee for the fiscal year ending June 30,
2002, for a district cost factor study.

Thi s anendment was NOT OFFERED.

Depart ment of Education and Early Devel opnent (cont.)

E&ED #1: This anendnent del etes $1, 300,000 general funds for the
Early Developnment BRU, Child Care Assistance and Licensing
conponent on page 11, lines 29, 31 and 32. Acconpanyi ng expl anatory
| anguage reads as foll ows.

Thi s amendnent del etes excess general funds used as a match
for the Child Care Assistance Program

This anendnment also adds $6 million general funds for the
University of Al aska agency and BRU, Budget Reductions/Additions-
Syst emwi de conponent on page 34, lines 13, 14 and 15. Acconpanyi ng
expl anatory | anguage reads as foll ows.

This anmendnent provides the necessary funding for the
University of Alaska to continue its educational initiatives.

Thi s anendnment was NOT OFFERED at this tinme.
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Departnment of Fish and Gane (cont.)

F&G #1: This anendnment adds $100, 000 general funds for the Habitat
BRU and conmponent on page 16, lines 17 and 18. Acconpanying
expl anatory | anguage reads as foll ows.

O | and gas exploration, |easing and devel opnment on the North
Sl ope have increased dramatically in the |ast several years.
The existing budget is not adequate to conduct the field
reviews required before, during, and after project activities.
This has I|imted the departnent's ability to work
cooperatively with industry when project designs are in the
early stages of developnent, a tine when the input is often
the nost inmportant. The departnent’'s early involvenent results
in the | east economc inpact to industry, and provides for the
hi ghest | evel of protection for fish and wildlife resources,
while still allow ng devel opnent to occur.

Thi s anendnent was NOT OFFERED to defer to F&G #2.

F&G #2: This anendnment adds $100, 000 general funds for the Habitat
BRU and conponent on page 16, lines 17 and 18.

Senat or Hof f man noved for adopti on.

There was no objection and the anendnment was ADOPTED.

Co-Chair Kelly offered a friendly technical correction to the
conponent nanme from "Habitat and Restoration", to "Habitat". There
was no objection and the anendnment was AMENDED and ADOPTED

Departnment of Public Safety (cont.)

DPS #1: This anendnent deletes $50,000 general funds from the
Council on Domestic Violence and Sexual Assault BRU and conponent
on page 28, line 33, and page 29, lines 3 through 5. This anendnent
al so adds $50,000 general funds for the Batterer's Intervention
Program BRU and conponent on page 29, lines 6 and 7. Acconpanyi ng
expl anatory | anguage reads as foll ows.

The CDVSA has received a 15 percent increase in funding over
the last two years while the Batterer's Intervention Program
funding has remained | evel. This transfer of $50,000 provides
much needed funding for the additional grant requests being
made by batterers intervention program Wthout intervention
we cannot hope to do away with donestic viol ence.
Additionally, a recent audit of CDVSA identifies serious
i ssues regarding nonitoring and eval uati on and i ndicates that
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Batterer's Intervention Prograns are underfunded.
Thi s amendnment was NOT OFFERED

DPS #15: This amendnent adds $100, 000 general funds for the Al aska
State Troopers BRU, Search and Rescue conponent on page 28, lines 4
and 12. Acconpanyi ng expl anatory | anguage reads as fol |l ows.

Over the past several years a |large nunber of Al askans have
been killed in avalanches in Alaska. This funding is to
provi de for necessary public education. The governor requested
$350, 000. This woul d provide partial funding.

Senat or Green AMENDED t he anendnent to change the funding source to
Al aska Conmm ssion on Postsecondary Education (ACPE) funds. She
noved for adoption.

W t hout objection the amended anmendnent was ADOPTED.

DPS #16: This amendnent del etes $250,000 I/A receipts fromthe Fish
and WIldlife Protection BRU, Enforcenent/lnvestigative Services
conponent, and adds $250, 000 I/A receipts for the Fish and Wldlife
Protection BRU, Aircraft Section conponent. This anmendnent also
del etes $250,000 general funds from the Fish and WIldlife BRU,
Aircraft Section conmponent, and adds $250, 000 general funds for the
Fish and WIdlife Protection BRU  Enforcenent/lInvestigative
Servi ces conponent on page 27, lines 24 through 26 and 28.

Senator Austerman noved for adoption and explained this is a
techni cal anmendnent relating to the fundi ng source.

The amendnent was ADOPTED wi t hout obj ecti on.
AT EASE 9:04 PM/ 9:11 PM

Department of Natural Resources (cont.)

DNR #3: This anmendnent adds $160, 000 general funds for the Parks
and Recreation Managenent BRU, Parks Managenent conponent on page
26, lines 27 and 30.

Thi s anendnent was NOT OFFERED.

DNR #5: This amendnent adds $160,000 general funds for the
M nerals, Land and Water Developnent BRU, Cainms, Permts and
Leases conponent on page 26, lines 17, 18 and 21.

Thi s anendment was NOT OFFERED.
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Depart ment of Labor and Workf orce Devel opnent (cont.)

LAB #1:. This amendnent changes the fundi ng source fromgeneral fund
match to State Training and Enpl oynent Program (STEP) funds for
$90,000 in the Enployment Security BRU, Job Training Prograns
conponent on page 22, lines 14 and 17.

Senat or Hof f man shared he received i nformati on that he woul d share
with the co-chair at a later tinme and if the co-chair concurred,
Senat or Hoffman woul d of fer the anendnent before the full Senate.
Thi s anendnent was NOT OFFERED

Depart ment of Environnental Conservation (cont.)

DEC #9: This amendnent adds $120,000 Conmercial Fisheries Loan
funds for the Environnental Health BRU on page 13, line 15.
Acconpanyi ng expl anatory | anguage reads as fol |l ows.

The departnment will use Nonpoint Source Pollution funds for
the Arctic Contam nants project and the Commercial Fisheries
Loan Fund $120,000 will be used to match for this project.

Senator Lenman noved for adoption and this anendnent is simlar to
DEC #5, which was determ ned to have an unworkabl e fund source. He
reported that the departnent would use Nonpoint Source Pollution
funds for the Arctic Contam nants Project and Conmercial Fisheries
Loan Funds for the required state match.

AT EASE 9: 14 PM

Senat or Lenman AMENDED t he anmendnent to stipulate the funds are for
the Food Safety and Sanitation conponent on page 13, line 17.

There was no objection and the anended anmendnent was ADOPTED.

DEC #10: This anendnent deletes Storage Tank Assistance Fund:
$707,300 from the Contaminated Sites Program BRU and conponent,
$134,800 from the Administration BRU, Admnistrative Services
conponent, and $500 from the Statew de Public Services BRU and
conponent on page 13, lines 11, 13, 21, 22, and page 14, lines 8
and 9. This anendnent al so adds G |/Haz Response Fund (Prevention
Account): $707,300 for the Contam nated Sites Program BRU and
conmponent, and $134,800 for the Administration BRU, Administrative
Servi ces conponent. Acconpanying explanatory |anguage reads as
fol |l ows.

SFC-01 (88) 04/ 03/ 01



This request provides funding for continued regulatory
oversight for <cleanup of contam nation associated wth
underground storage tanks and support services for the
regul atory program provided by the D vision of Adm nistrative
Services. This includes state match for federal nonies to
i nspect and cleanup underground storage tanks to prevent
future spills and insulate Al aska businesses from federal
conpliance actions. Inspections are conducted to ensure new
tank installations are neeting the requirenents of federal |aw
for | eak detection and proper operation. Oversight includes
i nvestigation, risk assessnent, and cleanup of sites that pose
a threat to human health and the environnent. C eanup of
contam nation from underground storage tanks that have | eaked
and caused contam nation in the past is ongoing and required
by state and federal |aw. Support services include accounts
payabl e, accounts receivable, federal grant adm nistration,
payrol |, budget, and data processing.

Co-Chair Kelly noved for adoption.

Co- Chair Donl ey expl ai ned the anendnent.

Wt hout objection the anendnment was ADOPTED.
AT EASE 9:15 PM/ 9:18 PM

#
ADJ QURNIVENT

Co- Chair Dave Donl ey adjourned the neeting at 09:19 PM
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