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MVEMBERS PRESENT

Senat or John Torgerson, Chair
Senat or Al an Aust er nan
Senat or Randy Phillips

MEMBERS ABSENT

Senat or Ceor gi anna Lincoln
Senator Pete Kelly

COW TTEE CALENDAR

SENATE BI LL NO. 312
"An Act relating to enterprise zones."
MOVED CSSB 312( CRA) OQUT OF COW TTEE

CS FOR HOUSE BILL NO 471(CRA)

"An Act increasing the maxi rum anount of |oans fromthe bul k fuel
revolving loan fund operated by the Al aska Energy Authority;
relating to the definitions of 'net incone' and 'unrestricted net
income' for purposes of determning the anmount of the Al aska
I ndustrial Developnment and Export Authority's dividend to the
state; relating to comunities within which rural devel opnent
| oans may be nmade by the Al aska I ndustrial Devel opnent and Export
Aut hority; and providing for an effective date.™

MOVED CSHB 471(CRA) OUT OF COW TTEE

CS FOR HOUSE BILL NO 521( CRA)
"An Act relating to municipal inprovenent areas.
MOVED CSHB 521 (CRA) OQUT OF COW TTEE

PREVI QUS COWM TTEE ACTI ON

SB 312 — See CRA minutes dated 3/27/02.
HB 471 — No previous action to record.
HB 521 — No previous action to record.
W TNESS REG STER

Jessi ca Menendez
Staff to Representative Joe Geen
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Al aska State Capitol, Room 403
Juneau, AK 99801-1182
POSI TI ON STATEMENT: I ntroduced HB 471

Bob Poe, Executive Director

Al aska I ndustrial Devel opment & Export Authority (Al DEA)
Department of Comrunity & Econom c Devel opnent

813 W Northern Lights Bl vd.

Anchor age, AK 99503

POSI TI ON STATEMENT: Testified on HB 471

Zach \Warw ck

Al aska State Capitol, Room 121
Juneau, AK 99801-1182

POSI TI ON STATEMENT: I ntroduced SB 312

Represent ative Li sa Mirkowski

Al aska State Capitol, Room 408
Juneau, AK 99801-1182

PCOSI TI ON STATEMENT: Sponsor of HB 521

ACTI ON NARRATI VE

TAPE 02- 11, SIDE A

CHAI RMVAN JOHN TORGERSON called the Senate Comunity & Regional
Affairs Conmttee neeting to order at 1:40 p.m Present were
Senat ors Austerman, Phillips and Chairnman Torgerson.

#HB 471

HB 471- Al DEA LOANS AND DI VI DEND

JESSI CA MENENDEZ, staff to Representative Joe Geen, introduced
HB 471. It anends three inportant prograns for Al aska Industria
Devel opnent & Export Authority (AIDEA), the AIDEA dividend
calculation, the vote for the Bul k Fuel Revolving Loan Fund and
the Rural Devel opnent Initiative Fund (RDIF).

AIDEA is a self-supporting state authority that contributes an
annual dividend. To date and including this year’s dividend of
over $20 nillion, they have contributed $129 nmillion to the
state’s general fund. The conpetition for the dividend is between
25 and 50 percent of net income for that base fiscal year but it
may not exceed AIDEA s unrestricted net incone.

Two changes by the Governnental Accounting Standards Boards
(GASB) coul d change how Al DEA would calculate their dividend. In
their audited financial statements they no |onger include the
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term for net income so without that amount it doesn’'t give the
Board a clear directive how to conpute the annual dividend. They
have also said that any intergovernnmental transfers, capital
contributions or grants would need to be |listed as an expense. |If
| i sted as an expense, this would further reduce the dividend.

The bill also increases the maxi num anount from the Bul k Fuel
Revol ving Fund from $100, 000. 00 to $200,000.00. It is cheaper to
buy fuel in larger anobunts in rural comunities in particular
They have the tank storage capacity for that and sonme conmunities
can only get one barge load of fuel per year so doubling the
maximum fills a denonstrated need.

Finally, the Dbill nore clearly defines the eligibility
requirenents for AIDEA s rural developnent initiative fund. This
program was developed for rural conmmunities that had no other
funding options available to them It defines those qualifying
participants to be living in a community of less than 5,000
peopl e, not connected by road or rail or 2,000 people who are
connected by road and rail from Anchorage to Fairbanks.

BOB PCE, Executive Director of AEDI A, testified Vi a
tel econference. He said AlDEA has issued dividends since 1995 for
a total of $129 million. The new GASB changes nean Al DEA nust
make sure that the dividend <continues to work. [ Tape
i ndi scernible] The increased anount in the Bulk Fuel Revolving
Loan Fund is to allow conmunities to buy in bulk. The USDA
recently gave them a grant of $5 mllion to the revolving |oan
fund. [Tape indiscernible] Finally, the changes with respect to
the Rural Developnent Initiative Fund are to nake sure that the
| oan program wor ks as i ntended.

CHAI RVAN TORGERSON asked for the reasoning behind the exenption
on road connected or not road connected and why he cared.

MR. PCE said he didn't care whether they were road connected or
not , but they do care about the rural aspect. [ Tape
indiscernible] It was really intended for conmunities that have
| odges in the wilderness or in truly rural communities. The group
that canme up with the definition did their best to define rura
based on other definitions of rural.

CHAI RVAN TORGERSON remarked that’s Al aska Housing definition. He
t hen asked what programthey have for non-rural residents.

MR. PCE said they have the Loan Participation Program in AEDEA,
which is an active program with a distribution that natches the

popul ation distribution of the state. This year they wll do
about $55 million in loan participation in conjunction with the
comerci al banking industry. Amounts range from $15,000 to $10
mllion with up to a 25 year term
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CHAI RVAN TORGERSON then said he didn't see a definition of
comunity in 29.71.800 even though it was cited.

MR. PCE asked whet her there was anyone fromthe Departnent of Law
avail able to answer the question, but there was no one.

CHAI RVAN TORGERSON said he wouldn’t hold the bill, but asked M.
Poe to | ook at the issue between then and the hearing in the next
commttee of referral because he didn't think there was a
definition of community in the statute.

MR. PCE agreed.

There was no further testinony.

SENATOR AUSTERMAN nmade a notion to npve HB 471 and attached
fiscal note fromcommttee with individual recomendati ons.

There being no objection, it was so ordered.
#

#SB 312
SB 312- ENTERPRI SE ZONES

ZACH WARW CK, staff to Senator Gene Therriault, explained the
bill was a conpanion to HB 36 sponsored by Representative Joe
Hayes. They drafted three clarifying anendnents to address the
concerns brought up during the previous hearing.

Amendnment \A.1 was reference to U S. code and in order to be a
state enterprise zone it had to already have been a federal
enterprise zone. The whole purpose of the bill is to offer tax
incentives and possibly get the federal enterprise zone
designations so \A.1 renoves the U S. code and keeps the original
| anguage of what designhates an enterprise zone.

SENATOR PHILLIPS made a notion to adopt anendnment \A. 1. There
bei ng no objection, the anendnent was adopt ed.

SENATOR AUSTERVAN nade a notion to adopt anmendnment \A 2.

MR. WARW CK expl ained there is |language in the bill that says the
groups that propose the enterprise zones nust be cities and
boroughs, but there was |anguage included in the bill that said
“except a city that is located in a borough.” which would exenpt
the Cty of Fairbanks, the Cty of North Pole and nany others.
Amendnent \ A 2 renoves that wording.

There bei ng no objection, amendnent \ A 2 was adopt ed.
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SENATOR PHI LLI PS nmade a notion to adopt anendnent \ A 3.

MR. WARW CK expl ained \A 3 addressed Senator Lincoln’s concern
regardi ng a census tract.

There bei ng no objection, amendnent \ A 3 was adopt ed.

There was no further testinony.

SENATOR PHILLIPS nmade a notion to nove CSSB 312(CRA) from
committee W th attached fiscal not e and i ndi vi dual
recomendat i ons.

There being no objection, it was so ordered.
#

#HB 521
HB 521- MUNI Cl PAL | MPROVENMENT AREAS

CHAI RVAN TORGERSON announced the bill was the conmpanion to SB 365
that was heard on April 24, 2002.

REPRESENTATI VE LISA MJRKOMNBKI, bill sponsor, said she was
avai l abl e to answer questions, but the bill mrrored SB 365.

SENATOR AUSTERMAN made a nobtion to nove HB 521 from committee
with attached fiscal note and individual recomendati ons.

There being no objection, it was so ordered.
#

ADJ OQURNVENT
There being no further business before the commttee, the Senate

Community and Regional Affairs Commttee neeting was adjourned at
2:05 p.m
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