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ACTI ON NARRATI VE

TAPE 02-2, SIDE A
Number 0001

CHAIR GENE THERRI AULT called the Joint Commttee on Legislative
Budget and Audit to order at 12:34 p.m Menbers present at the
call to order were Representatives Lancaster, Milder, Harris,
and Fate, and Senators Ward and Therriault.

APPROVAL OF M NUTES
Number 0103

REPRESENTATI VE FATE noved to approve the mnutes from the
January 24, 2002, neeting. There being no objection, the
m nutes were approved as read.

EXECUTI VE SESSI ON
Number 0119

REPRESENTATI VE FATE made a notion to nove to executive session
for the purpose of discussing confidential audit reports under
AS 24.20.301. There being no objection, the commttee went into
executive session at 12:36 p.m

Nunber 0148

REPRESENTATI VE FATE made a notion to bring the commttee back
into regular, open session. There being no objection, the
commttee returned to regul ar session.

AUDI T REPORTS
Nunmber 0163

REPRESENTATI VE FATE noved that the following prelimnary audits
be released to the agencies for response: The Departnment of
Labor & Workforce Developnent, State Training and Enploynent
Program wth an expedited response period; and Departnent of
Labor & Workforce Devel opnent, Northstar Unit Alaska Hre and
Contracting. There being no objection, the prelimnary audits
were released to the departnents for response.

Number 0243
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REPRESENTATI VE FATE nmade a notion to release the Al aska Court
System Judicial Salaries Review audit to the public. There
being no objection, the final audit was released to the public.

Nunmber 0253

REPRESENTATI VE FATE made a notion to approve the audit requests
for the Departnent of Health and Social Services, Division of
Famly and Youth Services, Selected Travel |Issues; and the
Department of Health and Social Services, Division of Famly and
Yout h Services, Juvenile Justice Sel ected Managerial |ssues.

CHAIR THERRI AULT asked Pat Davidson if she had worked wth
Representati ves Chenault and Dyson on the audit requests.

Number 0320

PAT DAVIDSON, Legislative Auditor, Division of Legislative
Audit, Alaska State Legislature, testified before the commttee.
She said she had worked with the Representatives on those
requests.

CHAI R THERRI AULT said it was inportant to nake sure the audits
"dovetail" with an ongoing federal audit.

V5. DAVI DSON sai d Representative Dyson's request had one or two
i ssues that dovetail, but the federal review m ght already have
been conpleted; therefore, the division may be able to build on
t hat .

Number 0358

REPRESENTATI VE FATE asked if there was any way to get an update
[on the federal audit]. He said it was entered into as an audit
but it turned into a fact-finding mssion. He said there were
specific concerns that brought the request for the audit in the
first place. He said that if those concerns were not being
corroborated, then it would be prudent to "know now," instead of

continuing the process with another request.

M5. DAVIDSON stated that in the last neeting there was an
updat e. To date, there had not been the second stakehol der
nmeet i ng. She said the second stakeholder neeting was on
schedule for the end of March or the follow ng nonth. The
review teamls training was ongoing, and it was still schedul ed
"to get into it in June.” Ms. Davidson said the division's
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staff would be a part of that team and the conmttee would be
notified if its issues were not being covered.

Nunber 0544

CHAIR THERRI AULT asked if there were any objections to the
notion to adopt those requests. There being no objection, they
were added to the queue of audits to conmence.

OTHER COW TTEE BUSI NESS

CHAI R THERRI AULT said a teleconference was held for the Schoo

Cost Study on January 25. It took place between the contractors
and the working group of Pat Davi dson, David Teal,
Representati ve Fat e, Eddy Jeans, and hi nsel f [ Senat or
Therriault]. He said the report revealed that [the contractors]
were continuing to work with the district business officers
group on fine-tuning the survey that was to be sent out. He
said that they were nearly ready to distribute that. A

quarterly report from the contractors would be distributed to
the commttee nenbers as soon it was received.

CHAIR THERRI AULT said he had received a neno from Senator
Hof f man expressing concern over the draft survey. He said
Senator Hoffman's was a very early copy. He pointed out that
the contractor was having problens with the Departnment of Labor
& Wor kforce Devel opnent over one of the sources of data, but a
suggestion from M. Teal had revealed another source of data
that could be relied upon.

CHAI R THERRI AULT said one of the duties of the Joint Legislative
Budget and Audit Commttee is to review requests for waivers
from the Departnent of Education and Early Devel opnment
concerning its admnistrative expenses. He said he'd received a
| arge nunber of the requests in the previous year, but many cane
in shortly before the board nmet and approved them and sone were

not received wuntil after the board took action. Chair
Therriault pointed out that this was in violation of statutory
| anguage. He said he'd witten a neno to the House and Senate

Heal th, Education and Social Services Standing Conmttees in
order to determ ne whether the statutes need to be nodified, or
to perhaps find out why the departnment had not been tinelier in
provi di ng the requests.

ADJ CQURNMVENT
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There being no further business before the conmttee, the Joint
Commttee on Legislative Budget and Audit neeting was adjourned
at 1:10 p.m
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