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ACTI ON NARRATI VE

TAPE LBA 01-12, SIDE A

CHAIR GENE THERRIAULT called the Joint Conmttee on
Legi sl ati ve Budget and Audit neeting to order at 1:20 P.M
on Decenber 5, 2001. Menbers present at the call to order
were Senator Therriault and Representatives Fate and Harris.
Menbers present on teleconferenced |ine were Senator WI ken
and Representatives Joul e and Lancaster.

APPROVAL OF THE M NUTES
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CHAI R THERRI AULT announced that the first order of business
woul d be the approval of the minutes from the October 23",
2001 Legi sl ative Budget and Audit Committee neeting.

VI CE CHAI R FATE MOVED approval of the m nutes and asked for
unani nous consent. There being NO OBJECTION, the mnutes
wer e approved and adopt ed.

REVI SED PROGRAM RECEI PT

RPL Number : 03-02-0163

Departnent of Law
Consuner Protection

$20, 000 SDPR/ Oper ati ng Budget

VI CE CHAI R FATE MOVED that the Commttee approve RPL No. 03-
02- 0163.

ED SNI FFEN, Assistant Attorney General, Departnent of Law,
expl ai ned that the Legislature appropriated $180, 000 doll ars
in statutory designated program receipts (SDPR) in FYOO to
enhance consuner protection efforts within the Departnent of
Law using nonies the State receives from the settlenent of
consuner protection and antitrust cases. Those funds cover
the budgeted costs for an attorney and half-tine paral ega

posi tion. Typically, the Departnent does not have enough
funds in their budget to pay for significant direct case
costs for pursuing specific cases. In such instances, the
Department often seeks supplenental funding. In this

situation, the amount of funds available to the State as a
result of settlenents and awards is in excess of the
budgeted authority and should be used to fund the request.

M. Sniffen continued, the request would be used to pay for
costs associated with an investigation regarding a car
rental conpany in Anchorage. The project is docunent
i ntensi ve. The requested funds would be used to pay for
phot ocopyi ng costs associated with the case. He offered to
answer questions of the Conmttee.

CHAI R THERRI AULT asked the anmount of noney currently resting
in that account and the expected additional nonies that wll
be nmoving into that account.

KATHRYN DAUGHETEE, Director, Division of Admnistrative
Services, Departnent of Law, [Testified via Tel econference],
explained that currently, the collections in the statutory
desi gnated program receipts (SDPR) category for the Fair
Business Practices Section is $343,000 dollars. The
Department of Law has a nunber of anticipated itens between
now and the end of the fiscal year totaling approxinmtely
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$650, 000 dol | ars. That nunber would bring the total FY02
collections to about $1 million dollars. She added that the
Departnment’s spending authority is $182,800 doll ars.

DAVID  TEAL, Director, Legi slative Finance Division,
commented that the Division's cash receipts fromprior cases
exceed authority to spend those receipts. The Depart nent
would like to spend sonme of the “surplus” receipts on
preparation for another case. The issue is the authority,
which is $182,800 dollars, and the anmount of available
funds. The Commttee will need to determne if they want to
grant that authority for spending the extra cash.

CHAI R THERRI AULT understood that the noney comng into that
account is not the sane each year. He acknow edged that the
Legislature is required to budget for basic functions each
year . He reiterated that there are funds noving into that
account. He asked the level of discussion which took place
during the “building” of the current year’s budget.

KATHRYN DAUGHETEE responded that when the anount was
originally appropriated, the Departnent had been | ooking at
past years of collection. They agreed that it needed to be
phased i n. She noted that the $180,000 dollars figure had
been chosen because it would fund one attorney and a half
time paral egal. Ms. Daughetee suggested that was the best
option for getting the program off to an initial start.
Over time, it becane nore clear to the Departnent that there
are many nore consuner protection issues, many of which
focus on ol der Al askans, than could be covered with current
staff.

Ms. Daughetee clarified that the Departnment started with the
$180, 000 dollar figure. The programis now in its' third
year of appropriation. She added that the |argest increase
for FYO2 results largely from the Bridgefelt fire
settl enent.

CHAI R THERRI AULT asked what nunmber had been submtted by the
Governor | ast year.

KATHRYN DAUGHETEE responded that |ast year, the Governor’s
budget was for $180,000 doll ars. The Departnent typically
does not request for unanticipated costs within the cases.
Most often funding is sought through the suppl enental budget
process. She stressed that the reason that the Departnent
of Law was before the Commttee at this tinme was because
there is an immnent need within the agency and that the
Legi sl ative Budget and Audit Conmttee has the authority
out side the supplenmental process to appropriate SDPR.

CHAI R THERRI AULT voi ced caution when using the LBA process
to “go around” a decision specifically made by the Finance
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Comm tt ees. He inquired the timng issue associated wth
the request.

ED SNI FFEN expl ained that the investigation requiring these
funds was started in March 2001. The case is now at a point
where the docunent photocopying is very apparent. A
subpoena was issued for that information. The subpoena was
disclosed by the entity that is being investigated. There
were hearings at the end of Novenber involving the Superior
Court. The Court has ordered that the requested docunents
be turned over to the Departnent of Law. The Depart nent
wi Il have fourteen days to copy those docunments and return
them back to that conpany. He added that the fourteen days
will expire Decenber 12", 2001. The funds are needed
imrediately if the case is to nove forward.

CHAI R THERRI AULT asked if there was a reason why sone of the
budget ed $180, 000 dollars was not being used to cover the
copying costs. He thought that the funds could be restored
t hrough the regul ar suppl enental process.

KATHRYN DAUGHETEE agreed that was an option. The
difficultly for the agency is that those funds are earnarked
to pay for staff salaries. She pointed out that the

suppl enental process often gets “down to the wire” wth
funding, which could prove to be too risky for the
Depart nment .

REPRESENTATI VE JOULE asked how inportant it was for the
Comm ttee to conme through and provide the requested funding.

CHAIR THERRI AULT commented that he expected if the LBA
Commttee did not take action on the request, that the
Departnent would conme through and expend the funds fromthe
current budget. Then they would take it into the
suppl enental request process. He understood that was not
the Departnent’s preferred way to handl e the situation

REPRESENTATI VE HARRI S discussed that current funding is
desi gnated for sal aries.

KATHRYN DAUGHETEE acknow edged that was correct.

REPRESENTATI VE HARRI S asked if the budget contained any
funds for other expenses associated with the program

KATHRYN DAUGHETEE expl ained that the Departnent does not
have any contingency funds for direct cases wthin the

Department of Law. Most often, the Departnent will go to
the client agencies to see if they have the funds to cover
the costs or the agency will attenpt to seek suppl enental
f undi ng.
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REPRESENTATI VE HARRI S questioned how the Departnent would
cone up with the funds if the LBA Commttee did not
aut hori ze the $20, 000 doll ars.

KATHRYN DAUGHETEE advi sed that the funds would have to be
taken from another funding source. At that point, the
Departnent would have to “hope” that the funds were
refurbished through the suppl enental appropriation process.
She reiterated that there are no other places to charge the
costs to.

REPRESENTATI VE HARRI S stated that “one way or another”, the
Department woul d do the phot ocopyi ng.

KATHRYN DAUGHETEE commented that she could ask the Attorney
CGeneral to “drop” the request. She did not have a sense of
what his response to that would be. She agreed that if the
LBA Committee did not provide the funding, action would
still continue to nove forward.

CHAI R THERRI AULT asked again if there was no other avenue
avai l able, outside of wusing the existing authorization
t hrough the Departnent, to cover the need. He inquired if
there were any admnistrative accounts which had been
established that could be drawn agai nst.

KATHRYN DAUGHETEE clarified that the Departnent of Law does
not have such funds or accounts.

SENATOR WLKEN noted that he was the Chair of that
Subcomm tt ee. He clainmed that this year, the suppl enental
woul d be heavily scrutinized. He advised that this case is
being pursued and that the copies need to be nade. He
supported the Departnent’s request in order that the
Legislature would not have to deal with the supplenental
request.

CHAI R THERRI AULT inquired what had been requested in the
Governor’s FYO3 budget.

KATHRYN DAUGHETEE responded that the FYO3 budget was a
“status quo” budget.

CHAIR THERRI AULT asked if that neant that the only request
for that conponent was $180, 000 dol |l ars.

KATHRYN DAUGHETEE st ated that was correct.

ED SN FFEN added that the designated program receipts are
funds that the Departnent has collected from pursuant
collection efforts and he understood that those funds were
set aside just for this kind of need. He did not understand
the present predi canent or discussion. He pointed out that
account was expected to have close to $1 nmillion dollars
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before the end of the fiscal year. The purpose of the funds
are for direct consuner rel ated expenses.

CHAIR THERRI AULT clainmed that the Legislature had set that
aside as a type of accounting nechanism He inquired if it
coul d be established as a general fund function.

DAVID TEAL advised that this year, the SDPR would be
considered as receipts to the Departnment and would be

limted. |If they were not spent, then those receipts would
| apse into the general fund. They are essentially general
fund program receipts. If the Departnent does not spend

them they becone available for any purpose in FY03.

CHAIR THERRI AULT rem nded nenbers that there was a notion
before the Commttee to approve RPL #03-02-0163. There
bei ng NO OBJECTI QN, the RPL was approved.

EXECUTI VE SESSI ON

VICE CHAIR FATE nmade a notion, in accordance with Title 24
and 44, to MOVE into Executive Session for the purpose of
di scussing confidential itenms and personnel matters under
Uniform Rule No. 22 and for the purposes of discussing
confidential audit reports under Al aska Statutes 24.20.301.
There being NO OBJECTION, the Committee went into Executive
Session at 1:42 P.M

CHAI R THERRI AULT requested that Comm ssioner Ed Flanagan,
Department  of Labor and Workforce Devel opnent, Dave
Qui senbury, Departnent of Natural Resources, Pat Davidson,
Legislative Auditor, her staff, the Legislative Finance
Staff and Commttee Staff, Heather Brakes be present for the
Executive Session.

The Comm ttee resuned Open Session at 3:15 P.M

AUDI T REPORTS

VICE CHAIR FATE MOVED to release the following prelimnary
audits to the agencies for response:

. DPS/King Air Aircraft
. DCEDY Regul at ory Conm ssi on of Al aska
. DPS/ Counci | on Donestic Viol ence & Sexual Assault

. DCED/ Board of Di spensing Optici ans
. ACS/ Al aska Bar Associ ation

There being NO OBJECTION, the prelimnary audit reports were
rel eased for agency response.
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VICE CHAIR FATE MOVED to release the final audit reports as
public:

. DCEDY Board of Chiropractic Exam ners

. DCED/ Board of Exami ners in Optonetry

. DCED/ Board of Professional Counselors

. DQA/ D vi si on of Senior Services-Assisted Living
. DFG Hunter Information and Trai ni ng

There being NO OBJECTION, the audits were released for
public response.

VICE CHAIR FATE MOVED that the Commttee approve the
foll ow ng audit requests:

. DHSS/ Di vi si on of Medi cal Assistance & Medicaid
. DNR/ Di vi si on of Agriculture Revol ving Loan Fund

CHAIR THERRI AULT noted that Legislative Auditor, Pat
Davi dson, had worked with the requestors. He pointed out
that Senator Lyda Green had submtted the first request with
regard to the Departnment of Health & Social Services,
D vi sion of Medicaid Assistance.

There being NO questions or OBJECTIONS, the audit request
was approved.

CHAIR THERRI AULT advised that the second request had been
subm tted by Senator Lyda Green and Representative Jeannette
Janes in regard to the Departnent of Natural Resources,
Division of Agriculture, the agriculture revolving | oan
fund.

PAT DAVI DSON not ed that she had worked with Senator G een on
t hat request.

There being NO OBJECTION, the audit request was approved.

VICE CHAIR FATE MOVED to WTHDRAW the followng audit
request:

. DHSS/ Mat - Su Youth Facility

PAT DAVIDSON noted that in January 2000, infornmation was
presented to the Committee followng discussions wth
enpl oyees at the Departnent of Health & Social Services
about the lack of a good working relationship between
Departnent of Transportation & Public Facilities and
Department of Health & Social Services with regard to one
construction project. It appeared that there were issues
for audit, however, it has been noted that the Departnent of
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Law has engaged a consultant to cone in to address sone of
t hose al |l egati ons.

Legislative Audit informed the LBA Commttee that they would
“stay on top” of that and if the Commttee w shed, they
coul d approve an audit. The Committee did so.

Ms. Davidson advised that Legislative Audit has followed
what the Departnent of Law consultant did and that the final
report has been reviewed. Legi slative Audit did conduct a
prelimnary review into facility constructi on managenent in
gener al and specifically the Mt-Su facility. No
significant constructi on managenent problenms were found.

There being NO OBJECTI ON, the audit request was w thdrawn.
OTHER COWM TTEE BUSI NESS

CHAIR THERRI AULT advised nenbers that the end of the

cal endar year was approaching. Decenber 15" is the date
that the legislative agencies start to close out their books
for the calendar year. For any nenbers who have travel

rei mbursenent requests to be carried forward nust submt
t hem for processing.

School Cost Study

CHAI R THERRI AULT expl ained that the school cost study that
is currently under the purview of the LBA Conmttee has net
with the Association of Business Oficers from school
districts. Fromthat association, based on a reconmendation
from the Departnent of Education & Early Devel opnent, Eddy
Jeans, and approval by the LBA Chair, a working group of
district business officers has been established to advise
the consultants as they proceed wth the study. I n
addition, there is an oversight commttee, which consists of
menbers Vice Chair Fate, Pat Davidson, Eddy Jeans, David
Teal and Chair Therriault.

He advised that the oversight commttee had nmet with the
consultants in order to address expressed concerns regardi ng
the manner in which the study was conducted. He expected
that would be continued with the work done by the
consultants, leading up to the report.

Anti-Terrorism Presentation
by Adjutant CGeneral Phil OCates

SENATOR PHILLIPS commented that during the up-comng
| egi slative year, it would be his personal commtnent to
address anti-terrorismfor the health and safety of all the
peopl e of Al aska.
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ADJUTANT GENERAL BG PHI L QATES, Conmm ssioner, Departnent of
MIlitary and Veterans Affairs, voiced his appreciation for
Senator Phillip' s long-standing support for the military.
He referenced the handout in Commttee nenber’s packets:
[ Copy on File].

“Executive Overview & Summary -—
Al aska’s Terrorism Di saster Policy Cabinet”

Maj or General OCates noted that he would “set the stage”.
He acknow edged that it was was an unusual situation for the
Governor to propose a bill requesting eighteen nonths of
spending and that the eighteen nonths were connected. He
enphasi zed that the terrorists are not on a fiscal year
pl anni ng basis, thus neriting the urgency of the request.

Maj or General OCates stated that on September 11", there were
nore Anerican deaths than on D-Day and/or Pearl Harbor
conbined. He pointed out that there is a tendency to devote
government noney and resources on all levels, to situations
that occur frequently. He acknow edged that the chance of
weapons of nmass destruction and attack on Al aska are slim
However, if it does happen, the effects from that incidence
wi thin Al aska could be bigger than the cumul ative affects of
every disaster in Al aska including the 1964 earthquake.

There are targets in Alaska of synbolic and internationa

significance with the oil infrastructure and pipeline. A
di saster could cause environnental danmage or econom c | o0ss
for the nation. There are scenarios in which Al aska could
| ose the oil infrastructure for |ong periods of tine.

He continued, there are |arge groupings of international
people in the State with the nunber of tourists and cruise
ships that pass through each sumer. Alaska is also
strategically located in the Pacific Rmand is out on the
“front-lines” as far as the United States is concerned.
Additionally, Alaska has a large transit of foreign
carriers.

He enphasi zed that there is a threat to the State of Al aska.
He requested that the Legislature sit with the Departnent of
Mlitary & Veterans Affairs and the Governor to help
determ ne what risk the State is wlling to assune. There
woul d never be enough wealth in Alaska or any state, to
provi de 100% protection at every | ocation. However, it is
the responsibility of each nmenber of the Legislative Body to
access what risk should be taken and where and how our
preci ous resources are spread.

Maj or General OCates pointed out that the report generated by
the Disaster Policy Cabinet covered five najor areas:
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. Overal | security, i ncl udi ng transportation

security
. Energy security
. I nformation security
. Consequence managenent

Maj or General Oates acknow edged that a biological agent
like small pox attack could come from outside the Al askan
border or there could be an Anthrax contam nation attack
through the mail. He admtted that the possibility was slim
at this point. Terrorism at one tine was a neans to an
end. At this time in history, terrorismis an end in and of
itself.

Maj or General Cates continued that a reasonabl e approach has
been taken by the Adm nistration to strengthen prograns that
al ready exi st.

. Ener gency nanagenent

. Public safety

. Public health capability
. Medi cal capability

. Ability to conmunicate

The legislative intent would be to establish an office for
ei ghteen-nonths to intensely work on the effort. He noted
the sunset clause. The results could be interlaced with the
current emergency nanagenment process.

Maj or General Qates explained that the intent would be to
“hit this hard” during the first two weeks of the Session.
Hopeful ly, to speed the process, the initial briefings could
be devoted to a <conbined House and Senate session
presentation for establishing the report and issues
associated with it.

He added that Representative Milder had indicated that the
House Finance Committee would begin budget overviews wth
the Departnent of Mlitary & Veterans Affairs.

Maj or Ceneral Oates stated that the Departnent expected to
be chal | enged on what was essential. He advised, currently,
the State of Alaska does not have suitable protection for
the first responders. The State does not have the ability
to go in and be protected. There is no Dbasic
decontam nation table. There is a Level A hazardous
mat eri al ( HAZIVAT) capability, which exists only in
Anchor age, Fairbanks and in the National Guard. He stressed
that the State needs nore than the ability to deploy. G ven
the size of Alaska nuch nore is needed.
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Maj or CGeneral Qates pointed out that it is not only noney,
which is being requested, but also additionally changes to
guarantee that the legislation fits the aspect of terrorism
There will be a legislative change package provided for
consi derati on. It is intended that the Alaska State
Legi slature maintain a “strong” voice and go to the national
| evel for changes which would affect the nation as a whole.
One inportant aspect of that would be to have nore access
for use of the National Guard, simlar to airport security
now in tact.

He pointed out that the airport security package had been a

change of events. He recommended that sanme nodel be
foll owed, having a budget and legislation in place that
woul d all ow for quick access. In a free and open society,

the way to deal with terrorismis to have an efficient,
effective, and tinmely intelligence so that you can increase
the level of protection where it is needed.

Maj or Ceneral Oates comented that many of the financial
requests are driven by federal requi renents such as
increased airport and railroad security. Sonme of that would
be achieved with federal nonies. The airports could be
closed if the State does not fund that. He stated that
everyone nust work diligently on these considerations.

Maj or General COCates noted that he has established principles
to guide these efforts:

. To strengthen existing prograns, especially those
that protect and save |lives;

. Prove capabilities for respondi ng to al
enmer genci es;

. Identify and protect assets of national and
st atewi de i nportance;

. Maintain the continuity of governnment operations
at all Ilevels;

. Rei nforce first responder capabilities;

. Use and pool resources to augnent areas wth
i nadequat e capabilities;

. Mai ntain an appropriate bal ance between security
and individual freedom

. Maintain the ability to communicate at all tines

because the ability to nanage a crisis depends on
that ability;

. Maxi mze the wuse of existing or anticipated
federal funding progranms or grants; and
. Share costs at levels with the public and private.

Maj or GCeneral Oates added that there is also a |larger
report, which is not available for public distribution at
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this tinme. He stated he would provide that report to the
Legi sl ature. He offered to answer questions of the
Committee.

CHAI R THERRI AULT noted that he had requested Major Cenera
Cates to check on previous LBA action with regards to
requests that canme through for $1.8 mllion dollars. He
added that $642 thousand dollars had been approved for
equi pnent which federal funds are expected to cone for.
There was an additional request for $1.2 mllion dollars,
which the Committee tentatively approved, in case the
federal funds did not cone through. No money has yet
mat eri al i zed.

MAJOR GENERAL QATES pointed out that it was “hoped” that
sone of the $40 billion federal dollars would cone to
Al aska. At this time, sonme funds have flowed to the State,
primarily paid allowances for the National Guard, which
cones into the mlitary pay system He added that there is
a US. Departrment of Justice grant for a total of $1.09
mllion dollars. The assessnent for that grant has just
been conpleted. The limts indicate that the noney nust be
used for equipnment to protect first responders. Therefore,
the recommendation in the report is to use that equipnent to
establish another level A HAZMAT capability in Southeast
Al aska. The Sout heast region does not have one at this
tinme. Additionally, those funds would provide basic
protection capability for public safety officials if they
need to go into a hazardous environnent. At this tinme, the
only requirenent which the Departnent of Mlitary & Veterans
Affairs has identified is the federal noney in the amount of
$1.09 mllion dollars. He enphasized that would be a one-
time grant. There should be nore funds in the future.

CHAIR THERRI AULT believed that would fall wunder the $642
t housand dol lars authori zed. He added that no noney has
come forward for the $1.2 million dollars at this tine.

VICE CHAIR FATE asked if the $1.2 mllion dollars did cone
t hrough, would it be used for the Sout heast HAZNAT.

MAJOR CGENERAL QATES noted that the State would receive the
$1. 09 mllion dol | ars. He reiterated t hat t he
recomendation would be to use it for the Southeast HAZNMAT
capability. Sout heast is not covered at this tinme. After
bot h Sout heast and Valdez are covered, then the remnmaining
funds would be used for police to buy proper protective
equi pnent when noving i nto hazardous situations. He pointed
out that there have been in excess of one hundred Anthrax
situations within the State of Al aska. He did not believe
that it would be okay if a first responder were put at risk
during an assessnent.
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VICE CHAIR FATE asked if the capability in the pipeline
areas was bei ng wor ked.

MAJOR GENERAL CQATES stated it was and that the Departnent is
working diligently wth the Al yeska Pipeline and their
security.

CHAIR THERRI AULT referenced the $1.09 mllion dollars
equi pnment grant.

MAJOR GENERAL OATES acknowl edged that was the correct
anmount .

CHAIR THERRI AULT noted that the LBA Commttee had provided
aut hori zation for $642 thousand doll ars. He asked if the
additional noney would be rolled into next years budget
request.

MAJOR GENERAL CQATES understood that the funding would all be
made avail abl e as soon as the report was submtted.

TAPE LBA 01-12, SIDE B

MAJOR GENERAL QATES commented that a contractor had assi sted

the Departnent, providing a conprehensive statew de
assessnent. The $1.09 nillion dollars will conme to the
State as soon as the assessnent is submtted. That noney
will conme out of the requirenents identified in the
terrorism report. The noney is identified as a State
general fund requirenent. Since it is listed in the
priority recomrendations, it would reduce the burden. He

suggested that it could |l ower sone of the State requirenent.
More details would be provided during the Legislative
Sessi on. The Departnment needs the authority to spend the
federal dollars this budget year.

CHAI R THERRI AULT asked if the $1.09 nmillion dollars would
i ncl ude previous authorization.

MAJOR GENERAL QATES expl ai ned that the Departnent nust nove
from the $642 thousand dollars to the $1.09 million dollar
allocation in order to receive authority to spend federal
noni es.

CHAIR THERRI AULT asked if the Departnent anticipated
utilizing part of the tentative authorization.

MAJOR CGENERAL OATES replied only if it was authorized. As

soon as the federal funds becone available, the Departnent
will let the Conmttee know.
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SENATOR PHILLIPS inquired if the process being referenced
was the one which had been identified a couple nonths ago.

CHAIR THERRI AULT noted that there were sone questions if
that action would be overstepping the admnistrative
function of the Commttee. He thought that it could be
workable and that the Commttee’s action could be a
tentative hold.

MAJOR GENERAL QATES conmented that at the | ast presentation
the Departnent did not have enough information for the
Commttee to determne the way in which the noney woul d be
used.

CHAIR THERRI AULT spoke to the <contractual versus the

tentative approval role of the Legislative Budget and Audit
Commi ttee.

SENATOR PHI LLI PS recomrended that the | anguage of the report

should be nore straightforward. He stressed that the
| anguage shoul d i ndicate that what happened was a terrorist
at t ack. He feared that as tine passes, people would

mnimze the actuality of the attack if that |anguage is not
clearly defined.

MAJOR GENERAL OATES added that he has been participating in
a national |evel semnar at Harvard. He clained that the
Septenber 11" situation would define the nilitary forever
nore. Wnning the ground battle in Afghanistan will not end
terrorism and in fact could nake it worse. Wapons of nass
destruction are available to terrorist. WMjor General QCates
commented that he did not want to over-state the situation,
however, there has been a terrorist attack against our
country, which killed, many.

SENATOR PHI LLIPS rem nded nenbers that a terrorist attack
has not occurred in the United States since 1812 during the
British invasion.

MAJOR GENERAL QATES read from a handout:

“The donestic preparedness equi pnent grant is designed
specifically and exclusively for first responder
equi pnent. Therefore, funding fromthis grant can only
be allocated wthin the State’s list of equipnent
priorities. Gven that as the case, to stage
priorities for this grant, would be to equip Juneau and
Valdez wth |evel A hazmat team and individua
protective equipnent for l|aw enforcenent officers
st at ewi de. If grants becone available in FY02, the
State woul d use them for decontam nation.”
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Maj or General Qates reiterated that was the intent of the
Department, and that it was consistent with the highest
recommendat i ons.

SENATOR PHI LLIPS asked if Major General Qates was confident
that there could be an effective coordination regardl ess of
t he weapons used.

MAJOR GENERAL OATES replied that the State does have a “good
start” on the process. The requested funds will provide the
office with an eighteen-nonth period to lock in sone of
those procedures. That office wll sunset and Dbe
assimlated into the energency nmanagenent process. The idea
is to have the experts from the other supporting groups to
work full time on the concern of dealing with weapons of
mass destruction. The biggest shortfall rests in the
nmedi cal and public health capability, which is true across
t he nation.

Maj or General Qates voiced appreciation to the Committee
menbers for their consideration of the request. He added
that the Departnent and the Governor would like to fast
track the request. The Legislature needs to help determ ne
how much risk they are wlling to assume and how the
resources are to be distributed.

VICE CHAIR FATE asked if it was anticipated that the
Departnent woul d submt a suppl enental request.

MAJOR GENERAL OATES acknow edged that the Departnent has
al ready spent Departnment funds to provide the checkpoint on
the pipeline road. State funds have also been used to
assist in sonme of the actions taken as a result of the
terrorist attack on September 11'.

Maj or GCeneral Qates pointed out that the State receives
nearly $3 nmllion dollars a day from activity associated
with the pipeline. He asked if nmenbers could inmagine the
effect on the State’'s econony if that was interrupted. It
is prudent to spend State dollars to protect that resource.
There is 800-mles of pipeline. Ri sks are taken for the
protection of the line. Those risks are taken in the areas
that can be repaired. The defense also rests in the
intelligence that is required, and at this point, there is
not enough intelligence integration wthin the State.
Al aska needs to be able to use nore National CGuard nenbers.

VICE CHAIR FATE inquired if the Departnent of Mlitary &
Veterans Affairs had been in discussion with Departnent of
Transportation & Public Facilities.

MAJOR GENERAL CQATES replied that they absol utely had.
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VI CE CHAI R FATE voiced concern about certain key points on
t he pi peline road.

MAJOR CGENERAL OATES stated that there are sonme key points
where the repair equipnent is no |onger being manufactured.
He added that there are sone points where, that if a person
knew the location, could put the pipeline out of business
for a long period of tine. If the pipeline were to be put
into a non working order during the wintertinme over a 60-day
period, the State wuld be in danger of loosing it
per manent|y. He pointed out that sonmeone could make an
attack in Valdez, as it is an easy site to attack.

Maj or General Oates reiterated that the entire Legislative
body needs to help the Adm nistration address where the risk
points should be. He voiced his appreciation for the
opportunity to hold the briefing before the LBA Conmttee.

ADJ QURNVENT

CHAI R THERRI AULT adj ourned the Legislative Budget and Audit
Commttee at 3:50 P. M
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