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Action
READ THE FI RST TI ME -
REFERRALS
MV, STA, FIN
GOVERNOR' S TRANSM TTAL LETTER
SPREADSHEET BY DEPT. COST
M.V AT 3: 00 PM CAPI TOL 124
Heard & Hel d
M NUTE( M.V)
M.V AT 3: 00 PM CAPI TOL 124
Heard & Hel d
M NUTE( M.V)
M.V AT 3:00 PM CAPI TOL 124
Heard & Hel d
M NUTE( M.V)
M.V AT 3:00 PM CAPI TOL 124
Heard & Hel d
M NUTE( MLV)
M.V AT 3:00 PM CAPI TOL 124
-- Meeting Cancel ed --
M.V AT 3: 00 PM CAPI TOL 124
Heard & Hel d
M NUTE( M.V)
M.V AT 3:00 PM CAPI TOL 124
Heard & Hel d
M NUTE( M.V)
M.V AT 3:00 PM CAPI TOL 124
-- Meeting Canceled --
M.V AT 3: 00 PM CAPI TOL 124
Heard & Hel d
M NUTE( M.V)
M.V AT 3: 00 PM CAPI TOL 124
Moved CSHB 324(MLV) Qut of
Commttee
M NUTE( M.V)
M.V RPT CS(M.V) 2DP 2NR
DP: GREEN, CHENAULT; NR:
MURKOWEKI
KOTT
LETTER OF | NTENT WTH M.V
REPORT
STA AT 8: 00 AM CAPI TOL 102
Heard & Hel d
M NUTE( STA)
STA AT 8: 00 AM CAPI TOL 102
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Schedul ed But Not Heard
STA AT 8: 00 AM CAPI TOL 102
Heard & Hel d

M NUTE( STA)

STA AT 8: 00 AM CAPI TOL 102
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M NUTE( STA)
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Action
READ THE FI RST TI ME -
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STA, FIN
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Moved CS(STA) CQut of
Comm ttee
M NUTE( STA)

STA RPT CS 3DP 1NR SAME TI TLE

DP: THERRI AULT, HALFORD,
PHI LLI PS;

NR. DAVI S

FNL: ZERO(S. STA)

May 7, 2002



04/ 17/ 02 (S) FIN AT 9: 00 AM SENATE FI NANCE

532
04/ 17/ 02 (S Moved CS(FIN) Qut of
Comm ttee
04/ 17/ 02 (S M NUTE( FI N)
04/ 18/ 02 2836 (S FIN RPT CS 5DP 3NR NEW Tl TLE
04/ 18/ 02 2836 (S DP: DONLEY, KELLY, GREEN,
W LKEN,
04/ 18/ 02 2836 (S LEMAN;, NR: AUSTERNVAN,
HOFFMAN, COLSON
04/ 18/ 02 2837 (S FN1: ZERQ S. STA)
04/ 22/ 02 (S RLS AT 9: 30 AM FAHRENKAMP 203
04/ 22/ 02 (S M NUTE( RLS)
04/ 24/ 02 2932 (S READ THE SECOND TI ME
04/ 24/ 02 2932 (S MOTI ON TO ADOPT FIN CS MADE &
W THDRAWN
04/ 24/ 02 2933 (S STA CS ADOPTED UNAN CONSENT
04/ 24/ 02 2933 (S AM NO 1(TITLE AM ADOPTED
UNAN CONSENT
04/ 24/ 02 2933 (S ADVANCED TO 3RD READI NG FLD
Y14 N6
04/ 24/ 02 2934 (S ADVANCED TO THI RD READI NG
4/ 25 CALENDAR
04/ 24/ 02 2924 (S RULES TO CALENDAR 10R 4/ 24/ 02
04/ 25/ 02 2954 (S READ THI RD Tl ME CSSJR
43( STA) (TI TLE AM
04/ 25/ 02 2955 (S PASSED Y13 N7
04/ 25/ 02 2955 (S ELLI S NOTI CE OF
RECONSI DERATI ON
04/ 26/ 02 3002 (S RECONSI DERATI ON NOT TAKEN UP
04/ 26/ 02 3003 (S TRANSM TTED TO (H)
04/ 26/ 02 3003 (S VERSI ON: CSSJR 43( STA) (TI TLE
AV
04/ 29/ 02 3208 (H READ THE FI RST TI ME -
REFERRALS
04/ 29/ 02 3208 (H STA
05/ 07/ 02 (H STA AT 8: 00 AM CAPI TOL 102

W TNESS REG STER

CAROL CARRCLL, Director

Central Ofice

Adm ni strative Services D vision

Department of Mlitary & Veterans Affairs (DWA)
400 W I I oughby Avenue, Suite 500

Juneau, Al aska 99811
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POSI TI ON STATEMENT: Testified that the DWA would work further
on this bill with the Finance Committee.

NANCY SLAGLE, Director

Di vision of Adm nistrative Services

Departnent of Transportation & Public Facilities

3132 Channel Drive

Juneau, Al aska 99801

POSI TI ON STATEMENT: Expl ai ned sone of the departnent's funding
requests on HB 324.

JAMD PARRI SH, General Counsel

University of Al aska Fairbanks

PO Box 757520

Fai r banks, Al aska 99775

POSI TI ON STATEMENT: Testified on HB 327.

ANN COURTNEY, Senior Attorney

Labor and Enpl oynent

Al aska Railroad Corporation

327 West Ship Creek

Anchor age, Al aska 99501

POSI TI ON STATEMENT: Testified on HB 327.

DAVE STEWART, Personnel Manager

Central Ofice

Di vi si on of Personnel

Department of Adm nistration

PO Box 110201

Juneau, Al aska 99811-0201

POSI TI ON STATEMENT:  Answered questions on HB 327.

MARI LYN W LSQN, Staff

to Senat or Dave Donl ey

Al aska State Legislature

Capi tol Building, Room 518

Juneau, Al aska 99801

PCSI TI ON STATEMENT: Presented SJR 43 on behalf of the Senate
Fi nance Conmitt ee.

ACTI ON NARRATI VE

TAPE 02-53, SIDE A
Number 0001

CHAIR JOHN COGHI LL called the House State Affairs Standing
Commttee neeting to order at 8:08 a.m Represent ati ves
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Coghil I, Janes, Fate, Stevens, WIlson, Crawford, and Hayes were
present at the call to order

HB 324 - HOVELAND SECURI TY APPROPRI ATI ONS

Number 0070

CHAIR COGHI LL announced that the first order of business would
be HOUSE BILL NO 324, "An Act nmaking supplenmental and other
appropriations for honeland security; and providing for an
effective date.”

CHAIR COCGHI LL asked if there was any objection to adopting the
proposed conmttee substitute (CS) for HB 324, version 22-
GH2078\L, Uernohle, 5/6/02, as a work draft.

Nunmber 0188

REPRESENTATI VE HAYES objected so the commttee could hear from
t he departnent.

CHAIR COGHI LL noted that this proposed CS was pared down
considerably, and it will not be everything that the departnents
want ed. H's intention was that anything beyond that related to
the general fund would have to be justified at the Finance
Commttee, since alnost all the general funds are scrutinized
t here.

Nunmber 0266

CAROL CARRCLL, Director, Central Ofice, Admnistrative Services
Division, Departnent of Mlitary & Veterans Affairs (DWA), told
the commttee that the DWA would work further on this bill wth
t he Finance Conm ttee.

Nunmber 0288

REPRESENTATI VE HAYES renoved his objection. There being no
further objection, Version L was before the commttee.

Nunmber 0465

NANCY SLAGLE, Director, Division of Admnistrative Services,
Department of Transportation & Public Facilities, told the
commttee that sone of the category 3 itens on the 04-19-02
spreadsheet in the packet could cause the state to |ose federa
dollars, specifically for the airports. She said that sone of
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the itens in category 3 are non-general fund dollars. There has
been a request to the federal governnment for reinbursenent on
the security-related itens that are required by FAA [Federal
Avi ation Adm nistration]. If those requirenents are not net,
sonme airports could be shutdown, and that in turn causes the
|l oss of federal dollars if the airports can't be naintained.
There is a relationship with the loss of federal dollars if
there isn't conpliance. Some items are identified as
International Airport Revenue Funds, which are not general fund
dollars. Several of those will be requested to be identified as
federal dollars instead of International Airport Revenue Funds
in line with the application to the federal governnent for
speci al funding of those itens.

Nunmber 0635

M5. SLAGLE told the commttee that itens on lines 72 and 73 w ||
be requested as federal dollars. ltens 77, 78, 79, 80, and 81
relate to the requirenment by FAA that the departnent do a
crim nal background check through fingerprinting of all airline
operators and any individuals who have access to secured areas
of an airport. She noted that has not been done before. It is
basically receiving a fee from airline enployees, concessionaire
enpl oyees, or any enployees on the airport who need to have

access to secure areas, and who nust go through the
fingerprinting crimnal background check. The departnent has to
be in conpliance with FAA by Decenber 6, 2002. For those

specific itenms, receipt and expenditure authority is requested
so those funds <can be received to process the crimna
background checks.

M5. SLAGLE explained that itenms 77, 78, and 79 are general fund
program receipts. That neans the departnment wants to receive
t he noney. It is possible that those can be identified as
recei pt-supported services instead of general funds, since the
departnment isn't going to be performng those fingerprint
background checks unless it receives the nonies. She said she
believes that those could be shown as non-general fund. Itens
80 and 81 are International Airport Revenue Funds.

CHAIR COGHI LL said that these areas would be pointed out to the
Finance Conmttee. He reiterated that the proposed CS was pared
back so the Finance Conm ttee can put back in the needed itens.

Nunmber 0958
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REPRESENTATI VE HAYES noved to report CSHB 324(STA) out of
commttee with individual recomendations and the acconpanying
fiscal notes. There being no objection, CSHB 324(STA) was
reported out of the House State Affairs Standing Conmttee.

HB 327 - STATE EMPLOYEES CALLED TO M LI TARY DUTY

Number 1089

CHAI R COGHI LL announced that the next order of business would be
HOUSE BILL NO 327, "An Act relating to state enpl oyees who are
called to active duty as reserve or auxiliary nenbers of the
armed forces of the United States; and providing for an
effective date.”

Number 1150

REPRESENTATI VE FATE said the issue was raised at the |ast
heari ng whether or not the University of Al aska enployees were
to be lunped wth other agency or departnent enployees. There
is a letter fromthe Ofice of the Attorney General which says
what the constitution says, which is that the university board
of regents will sinply conply with |aw He wunderstands that
statute law at the present time says that the university wl
determ ne what the conpensation is for its enpl oyees.

Number 1247

JAMOD PARRI SH, General Counsel, University of Alaska Fairbanks

testified via tel econference. He clarified that the university
does not oppose the principle of holding harmess, in terns of
payi ng benefits, its enployees who are called to active duty.
Hs interest is in protecting the authority which is granted by
the constitution to the board of regents to govern the
university according to law, but not according to gubernatori al
order. He said the precise issue he plans to address is whether
the proposed commttee substitute (CS) as currently drafted
cured the separation of powers problem inherent in the origina

bill. He stated his opinion, despite [the opinion] of the
attorney general's office, that it did not.

Number 1320
MR. PARRISH told the nenbers that the substitute bill changes
only the form and not the substance. In either format the

governor would be the one nmaking the policy decision of whether
or not to pay these benefits, and the university would have to
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follow the decision of the governor, not the decision of the
| egi slature. The issue at stake is who is entitled to nake the
policy decision for the university when the |egislature hasn't
made it. He asked if it is the governor or the board of
regents.

MR. PARRISH agreed with Representative Fate that the authority
to establish conpensation is currently set by statute to be
required to be within the purview of the board of regents. I n
his wview, this current statutory allocation of authority
consistent with the constitution should not be altered. If the
bill were to require all state agencies and the university to
pay benefits, he would not be here today. That would be a
policy decision incorporated into |law, which according to the
constitution the university nust follow But neither the bill
nor the proposed CS makes that policy decision. That being the
case, the CS should |leave the policy decision to the board of
regents. There is as nuch of a problemwth the CS as currently
witten as there would be if it reversed the roles. If it said
the board of regents may authorize the paynent of these benefits
and pass regulations that other state agencies would have to
follow, he guessed that the executive branch would be arguing
that the legislature cannot pick sonmeone outside of each
agency's chain of comand to make that decision for them He
said he thinks that argunent woul d be correct.

Number 1451

MR. PARRISH stated that the Suprene Court has said that the
university cannot be allocated anong the executive branch
agenci es. This is consistent wwth the wording of the grant of
governing authority to the board of regents. The Suprene Court
has also said that the state cannot put the property of the

university into state parks w thout paying conpensation. Thi s
is because the wuniversity 1is a constitutional corporation
separate from other branches. In the words of the Suprene

Court, the university is "an instrunentality of the sovereign

which enjoys in sone limted respects a status which is co-equal
rather than subordinate to that of the executive or the
| egi sl ative arnms of governnment."

Number 1505
MR. PARRI SH noted that there are three ways to cure the problem
One is to require in the bill that all branches of governnent

pay the benefits. If the legislature nmade that decision, the
university would have no argunent. Two is to make the non-
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executive branch agencies' decision to go forward discretionary
wi th each, changing "shall"” to "may" on page 2, line 26. Three
is to pull the university entirely out of the bill and let the
board of regents make its own decision to pay these benefits,
whi ch he expects it woul d.

Nunber 1570

ANN COURTNEY, Senior Attorney, Labor and Enploynent, Al aska
Rai | road Corporati on, testified via teleconference. She
indicated that the railroad does not have the constitutional
problem that the wuniversity has, but it has a very simlar
del egati on of power to the corporation to set wages and benefits
and other ternms and conditions of enploynent for its enployees.
The Al aska Railroad Corporation's enabling statute is AS 42.40.
That statute provides that the board of directors for the Al aska
Rai | road Corporation shall manage and run the corporation. In
turn, it provides the authority to hire railroad personnel and
determ ne benefits and other terns and conditions of enploynent
vested in the corporation.

[Chair Coghill left the neeting and Vice Chair Fate was the
acting chair.]

Number 1655

REPRESENTATI VE JAMES agreed that it is inappropriate for the
| egislature to require the University of Alaska or the Al aska
Rai | road Corporation to respond to a governor's executive order.
She asked what the rationale is for having the bill be
determ ned by a governor's executive order as opposed to just
making it a statutory requirenent.

Nunmber 1698

DAVE STEWART, Personnel Manager, Central Ofice, Division of
Personnel, Departnent of Admnistration, answered that the
rationale was to allow sone flexibility in determ ning which
energencies would be covered by adm nistrative order and which
benefits would be set if the actual |evel of conpensation, |evel
of coverage, or definition of energency was established in
statute; it would allow an opportunity perhaps to be mssed if
an energency wasn't defined in the statute as being covered.

Nunber 1763
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REPRESENTATI VE JAMES commented she understood that, but said it
seens to her that the policy is pretty much established in here
and if it hasn't been, perhaps the policy ought to be
est abl i shed. If anyone is in the National Guard and is called
up for active duty, which can happen any time under any kind of
circunstances, it seenms to her this could be established in
statute as opposed to an executive order. |If that was done, the
university and the railroad could be left in. She would just as
soon | eave them out altogether and not even say "may" unless the
committee wanted to say "are encouraged to". She indicated that
she isn't interested in putting sonmething in statute that gives
the governor this broad authority to make all these people do
what ever they're told to do.

Nunmber 1850

VICE CHAIR FATE said that he has seen |litigation at the
university occur before over matters that are not quite as
inportant as this. He would not |ike to see either the
university or the admnistration expend a trenmendous anount of
energy and resources trying to determine whether this is
constitutional or not. He would not object to the word "my"
but understands that the adm nistration doesn't want that sinple
change. He would concur with Representative James, but at this
point, he said, it is not clear to him whether this should be
the vehicle rather than just a broad general pi ece of
| egi sl ation that woul d produce the sane result.

Nunmber 1908

REPRESENTATI VE WLSON referred to the letter from the Attorney
General and said it was obvious this could be done. There is
not hing that says it can't. These agencies just don't want to
have sonebody else to boss them around. The legislature is
withinits legal rights to do this.

VICE CHAIR FATE said there was sone disagreenent by the genera

counsel of the university on the constitutionality. It would be
contentious to the point where it mght cause further precedence
or cone to litigation to stop further precedence. He doesn't
want that.

Nunber 1981

REPRESENTATI VE JAMES commented that she thought this was an area
that could be challenged and that would cost. Her sol ution
would be to anmend the bill to take out the application to other
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agencies entirely. That would make a |l ot of sense when talking
about the power of the governor. Maybe the |egislature gave the
power to the governor, but she questioned how nmuch power it
wants to give the governor. She comented that she mght yield
to the "shall". She would just as soon not address this at al
and let the various agencies address it on their own, which she
said she believes they will do in the same way.

VI CE CHAI R FATE asked M. Stewart if the adm nistration would be
anenabl e to the anendnent.

Nunber 2109

MR. STEWART replied that when work was begun on this bill no one
t hought that 1issues and terns in it wuld be viewd as
tramel i ng i ndi vi dual agency rights, responsibility, or
sovereignty. The National CGuard is playing a |arger and |arger
role in national mlitary responsibilities with the mlitary
having responsibilities elsewhere outside the borders of the

country. Keeping the guard staffed has been the purview and
responsibility and an objective of the Departnent of Mlitary &
Veterans Affairs and the governor. Mai nt ai ni ng benefits and

inconme |levels for nenbers of the National Guard was seen as an
opportunity to maintain that mnmenbership and build the menbership

to a point where the state felt confortable. It is believed
that the proposal in this bill is the right thing to do. The
governor wants to do this for nenbers of the executive branch
who are called to active mlitary service. It lies with the
| egislature to determ ne whether that affects all state agencies
or just the executive branch. In an effort to get what is

wanted, he said he wasn't sure that the admnistration would
oppose that anmendnent at all.

VR. STEWART indicated that it is the objective of the
adm nistration to have all state enployees treated equally. | f
the amendnment passes and allows individual choices from the
ot her agencies, then do it.

Number 2210
REPRESENTATIVE WLSON stated that the governor of Al aska
probably has nore power than any other governor in the United

States. She cautioned the nenbers about giving the governor any
nore power.
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VICE CHAIR FATE asked M. Parrish and M. Courtney if the
anendnent would satisfy the concerns of the university and the
railroad.

Number 2261

MR. PARRI SH and Ms. COURTNEY agreed that it woul d.

Nunber 2319

REPRESENTATIVE JAMES nmde a notion to adopt a conceptua
amendnent, "lines 22 to 29 of Version C, delete that section
AS 39. 20. 452.". There being no objection, Amendnent 1 was
adopt ed.

Nunber 2339

REPRESENTATI VE JAMES noved to report CSHB 327, version 22-
GH2092\ C, Craver, 5/1/02, as anended, out of conmttee wth
i ndi vidual recomendations and the acconpanying fiscal notes.
There being no objection, CSHB 327(STA) was reported out of the
House State Affairs Standing Commttee.

SIJR 43 - MORATORI UM ON NAI NTENANCE OF EFFORT

Number 2380

VI CE CHAI R FATE announced that the final order of business would
be CS FOR SENATE JO NT RESOLUTION NO 43(STA)(title am,
Requesting the United States Congress to grant a two-year
noratorium on state nmaintenance of effort requirenents for
federally funded prograns.

[ There was a notion to adopt CSSIJR 43(STA)(title an), version
22-LS1632\J. A, but it was already before the commttee.]

Nunber 2430

MARI LYN WLSON, Staff to Senator Dave Donley, Alaska State
Legi slature, presented SIJR 43 on behalf of the Senate Finance
Commttee. She told the commttee that SIR 43 requests that the
United States Congress grant a two-year noratorium on state
mai nt enance of effort requirements to states receiving federa
funds. A nmaintenance of effort requirenment is a condition that
cones with federally funded progranms, and sonetines these
requi renents are very conplicated and conplex and inhibit the
states' ability to reduce or reallocate expenditures. Al aska

HOUSE STA COW TTEE -13- May 7, 2002



and many other states are facing a serious fiscal gap. Thi s
resolution is being asked for to allow states to adjust their
budget s. If this resolution were granted, it would give states
nore flexibility to adjust their budgets to the appropriate
| evel s wi thout |osing federal funding.

Nunber 2488

REPRESENTATI VE HAYES asked if contact had been nmade with US
Senator Stevens, U.S. Senator Mirkowski, or U S. Representative
Young to ask what they thought of this resolution.

M5. WLSON answered that copies will be sent to those offices,
but contact had not been nmade bef orehand.

Number 2527

REPRESENTATI VE CRAWORD asked for sonme exanples of what efforts
there mght be flexibility on.

M5. WLSON replied that the maintenance of effort requirenents
are spread throughout and they vary. She told the commttee
that she had asked the Division of Legislative Finance for a
list.

Nunber 2617

REPRESENTATI VE JAMES noted that alnost all the federal funding
in the state's budget has to be matched in sone way. The
federal funds do drive the general fund spending. She said she
is wlling to support this resolution, but she commented that
she is enbarrassed in many ways to ask the federal governnent
for this reduction in maintenance of effort because Al aska has
the noney and could handle it. She expl ained that the problem
is that the Medicaid and social services budgets are grow ng

and over tinme Alaska won't be able to handle it unless there are
ot her kinds of incone into the state. She indicated that that
is not going to happen over night.

Nunmber 2650

REPRESENTATI VE JAMES pointed out that there has been a drought
for at least nine years in the application of private industry
for wvarious reasons. Part of that has been the federal rules
and regul ations that have cone down on tinber and other things.
She said there is sone federal reason why the state is in this
probl em besides Septenber 11.
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REPRESENTATI VE JAMES told the conmittee that the state is in
serious trouble. The denographics are severe; there are nore
non- productive people than productive people living in the
state. The 18- to 44-year olds have been leaving the state in
droves because there are no opportunities for them here. Things
wll have to turn around a | ot before there is a vibrant econony
in Alaska. She said if the state didn't get the federal funds,
it would be noticed.

Number 2725

REPRESENTATI VE JAMES agreed that she is willing to ask for a
little bit of relief on the nmaintenance of effort just because
"we're doing what we're doing, doesn't nean next year is going
to better. In fact, | think it's going to be worse.” The
peopl e who have the needs do need to be served. That can't be
avoi ded, she said.

Nunber 2747

REPRESENTATI VE HAYES asked Ms. WIson for the maintenance of
effort list so he could see what woul d be affected.

The commttee took an at-ease from8:51 a.m to 8:52 a.m
Number 2781

REPRESENTATIVE WLSON said that she was enbarrassed by this
resol ution. First of all, Alaska is in a fiscal crisis. Tines
are bad and unless this legislature does sonething about it
before the session ends and has sone kind of a plan so this
state can start getting back on its feet, "How dare us ask the
federal government to do anything if we don't do sonmething? |If
we do end up passing a fiscal plan so that we have decided as a
state that we are going to try to do sonething about the
problem how dare we send sonething to the feds to ask themto
do sonething," she asked. She conmented that she doesn't have a
problemif a fiscal plan is passed.

Nunmber 2832

REPRESENTATI VE CRAWFORD agreed with Representative WIson. He
said he thought the state gets back $6 in federal dollars for
every tax dollar Al aska sends. The federal governnment is doing
far nore than its share. Al aska gets nore federal dollars per
capita than any other state in the Union. He said he believes
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the state is not broke, and it needs to do its part. He noted
that he is not in favor of this resolution.

REPRESENTATI VE JAMES agreed with Representative Crawford about
the anpbunt of federal dollars the state gets, but she told him
that the problemis that there isn't the incone in the state to
pay a sufficient anount of federal tax. If Alaska paid nore
federal tax, it won't get any nore federal noney. The bottom
line is, "They are doing it because we are not earning our way.
That's the issue. If we were to have a vibrant econony, we
would be putting nore noney into the federal governnent and
maybe getting our own noney back."

Number 2905

REPRESENTATI VE JAMES noted that the tax noney conmes from people
wor ki ng and having paychecks. She comrented that she is not
willing to tax people now when there are so few of them working
who get a good-sized paycheck. More paychecks need [be in the
econony] before people are asked to pay.

VI CE CHAIR FATE asked how Senator Donley perceives the line in
the sponsor statenent that says, "This resolution, if granted,
would give states nore flexibility to adjust their budgets to
appropriate | evels without |osing federal funding."

Number 2937

M5. WLSON answered that it's not asking to do away with the
mai nt enance of effort, just to give a noratorium for the state
to look at its budget and cone back with a new | evel of funding.

TAPE 02-53, SIDE B
Number 2953

REPRESENTATI VE JAMES expl ained that there was an opportunity a
few years ago to get a bigger share of Medicaid and a |esser
anount of general funds. One of the things that boosted up
Medicaid this year was because it went back to the other |evel
She said she thinks that is one of the nethods that could be
given to the state to have a 9 or 10 percent nmatch as an
exanpl e. She commented, "It's not that we're not going to put
sonething in but just give us an opportunity, and probably not
in every area, but in the areas where it's nost inportant to
give a little better. It's saying a couple of years of
opportunity to have a smaller match and still neet the
requi renents of the federal funding."
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VICE CHAIR FATE asked if there was a 10 percent match and the
state was only able to do 8 percent, would the state have to
cone up with the other 2 percent the next year. He wondered how
t hat woul d work.

REPRESENTATI VE JAMES said the state is not naking that decision.
The state is asking the federal governnent to consider sonething
like this, and probably whatever it tells us is what would have
to be done. The state nay or may not want to accept it but is
asking the federal governnent to take a look at this. Alaska is
not the only one; other states are having a severe problem wth
this. "W're not expecting special consideration; we're just in
there with everyone el se.™

Nunber 2822

The commttee took an at-ease from8:59 a.m to 9:00 a.m

[Vice Chair Fate turned the gavel back to Chair Coghill.]
REPRESENTATI VE JAMES noved to report CSSJR 43(STA)(title am out
of committee W th i ndi vi dual recommendat i ons and t he
acconpanyi ng zero fiscal notes. There being no objection, CSSIR
43(STA) (title am was reported out of the House State Affairs
Standi ng Conm ttee.

ADJ QURNVENT

Nunber 2778

There being no further business before the commttee, the House

State Affairs Standing Commttee neeting was adjourned at
9:04 a.m
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