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SCALZI
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02/ 01/ 02 2119 (H READ THE FI RST TI ME -
REFERRALS

02/ 01/ 02 2119 (H M.V, STA, FIN
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03/ 05/ 02 (H M.V AT 3:00 PM CAPI TOL 124

03/ 05/ 02 (H Heard & Held

03/ 05/ 02 (H M NUTE( M.V)

03/ 14/ 02 (H M.V AT 3:00 PM CAPI TOL 124

03/ 14/ 02 (H Schedul ed But Not Heard

03/ 26/ 02 (H M.V AT 3:00 PM CAPI TOL 124

03/ 26/ 02 (H Schedul ed But Not Heard

04/ 04/ 02 (H) M.V AT 3:00 PM CAPI TOL 124

04/ 04/ 02 (H Moved Qut of Conmittee

04/ 04/ 02 (H M NUTE( M.V)

04/ 05/ 02 2815 (H M.V RPT 3DP 2NR

04/ 05/ 02 2815 (H DP: GREEN, HAYES, CHENAULT,;

04/ 05/ 02 2815 (H NR: KOTT, MJURKOWSKI

04/ 05/ 02 2815 (H FN1: | NDETERM NATE( CED)

04/ 05/ 02 2815 (H FN2: | NDETERM NATE( REV)

04/ 05/ 02 2815 (H) FN3: ( MWA)

04/ 23/ 02 (H STA AT 8: 00 AM CAPI TOL 102

W TNESS REG STER

VEENDY HALL, Staff

to Senator Pete Kelly

Al aska State Legislature

Capi tol Building, Room 518

Juneau, Al aska 99801

POSI TI ON STATEMENT: Answer ed questions on SJR 38 on behal f of
t he sponsor.

Bl LL LAWRENCE, St aff

to Representative Carl Morgan
Al aska State Legislature

Capi tol Building, Room 434
Juneau, Al aska 99801
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POSI TI ON STATEMENT: Presented HB 517 on behalf of the House
Community & Regional Affairs Conmttee, sponsor.

CHRI STI NE PARCE, Director

Di vi sion of General Services

Departnent of Adm nistration

PO Box 110210

Juneau, Al aska 99811-0210

POSI TI ON STATEMENT: Testified on HB 517 and answered questions.

NANCY SLAGLE, Director

Di vision of Admi nistrative Services

Department of Transportation & Public Facilities
3132 Channel Drive

Juneau, Al aska 99801-7898

POSI TI ON STATEMENT: Testified on HB 517.

ROBI N PHI LLI PS, Staff

to Representative Lisa Miurkowski

Al aska State Legislature

Capi tol Building, Room 408

Juneau, Al aska 99801

POSI TI ON STATEMENT: Presented HB 493 on behal f of the sponsor.

NANCI JONES, Director

Per manent Fund D vi dend Di vi si on

Depart ment of Revenue

PO Box 110460

Juneau, Al aska 99811-0460

PCSI TI ON STATEMENT: Testified on HB 493.

TED G ANOUTSOS

PO Box 142115

Anchor age, Al aska 99514

POSI TI ON STATEMENT: Testified in support of HB 493.

CAROL CARROLL, Director

Central Ofice

Adm ni strative Services Division

Department of Mlitary & Veterans Affairs

400 W1 1 oughby Avenue, Suite 500

Juneau, Al aska 99811

POSI TI ON STATEMENT: Presented HB 371 and answered questi ons.

BRETT FRI ED, Econom st

Tax Division
Depart ment of Revenue
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PO Box 110420
Juneau, Al aska 99811-0420
POSI TI ON STATEMENT:  Answered questions on HB 371.

JOHN JENKS, Chief Investnment Oficer

Treasury Division

Departnent of Revenue

PO Box 110405

Juneau, Al aska 99811- 0405

POSI TI ON STATEMENT:  Answered questions on HB 371.

ACTI ON NARRATI VE

TAPE 02-44, SIDE A
Number 0001

CHAIR JOHN COGHI LL called the House State Affairs Standing
Commttee neeting to order at 8:05 a.m Represent ati ves
Coghill, Fate, Stevens, WIson, Crawford, and Hayes were present
at the call to order. Representative Janes arrived as the
meeting was in progress.

SIR 38 - CONST AM PRIORITY OF EXPENDI TURES

Number 0030

CHAI R COGHI LL announced that the first order of business would
be SENATE JO NT RESOLUTION NO 38, Proposing anendnents to the
Constitution of the State of Alaska relating to information
regardi ng proposed expenditures.

Nunmber 0186

REPRESENTATI VE HAYES acknowl edged that he mssed the testinony
on this bill at the last nmeeting and wanted sonme information as
to the point of SJR 38, since there had been sone previous
| egi slation on this subject.

Number 0309

VENDY  HALL, Staff to Senator Pete Kelly, Al aska State
Legislature, explained that the reason that Senator Kelly is
interested in anmending the constitution is to ensure that a
prioritized budget stays this way and isn't overturned by
statute. She explained that this resolution only adds the word
"prioritized" to what is in the constitution already. She said
her office feels that it would be best if the departnents
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anal yzed which services are nore needed when the budget needs to
be cut.

Nunmber 0435

REPRESENTATI VE HAYES said he assuned that her office felt that
the executive staff does not already go through the budget
before the legislature sees it.

MS. HALL answered that this idea canme from Governor Know es when
he was the nmayor of Anchorage.

Number 0544

CHAIR COGHI LL told Representative Hayes that the "second
article” gives the legislature the opportunity to have a joint
resolution that would request a priority budget after the
Decenber deadli ne. This resolution gives the legislature a
communi cation tool that it doesn't have now.

Nunmber 0605
REPRESENTATI VE STEVENS commented that the constitution is a

living docunent, but that doesn't nmean it shouldn't be changed.
He noted that the legislature is not making this change; it is

submtting it to the people for a vote. He expressed support
for SJR 38.

REPRESENTATI VE FATE told Representative Hayes that m ssions and
neasures don't really call for prioritization. This year the
agencies and departnents were asked to prioritize, and they
neglected to or chose not to. The prioritization helps when

things need to be cut. He expressed support for SJR 38.
Number 0753

REPRESENTATI VE JAMES commented that there are pros and cons to
this. She reiterated comments from the |ast neeting about how
she thought her business experience could nmake a difference in
the budget process. She said there is sone argunent that a
priority budget would be a good idea and agreed that the
adm ni stration should do a priority budget.

Number 1186

REPRESENTATI VE HAYES nmade a notion to adopt the follow ng
conceptual anendnent:
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Page 1, I|ine 6, following "a", add "biennial";
following "for the", delete "next fiscal year"” and add
"two fiscal years”

Page 1, line 14, followng "a", add "biennial"

REPRESENTATI VE JAMES obj ect ed. She said she thinks the state
needs to work in this direction, but she isn't wlling to put

that on the ballot and then be stuck with it next year. There
are year-to-year changes in Al aska, and she is not convinced the
state is ready to go to a biennial budget. She noted that she

is not ready to nandate it.
Number 1390

REPRESENTATI VE FATE commented that this anendnent wll change
the title.

CHAIR COGHI LL noted that Representative Hayes did say conceptual
anendnent, so that could include the title anendnent.

Nunber 1459

REPRESENTATI VE W LSON acknow edged that a biennial budget is a
good way to go. However, she indicated that it would not be a
wi se decision for Alaska at this tinme, because there isn't a
steady flow of revenue to base it on.

CHAIR COGHI LL agreed wth Representative WIson and spoke
agai nst the anmendnent.

Number 1601
REPRESENTATI VE CRAWFORD expressed support for a biennial budget.

REPRESENTATI VE JAMES cautioned the commttee because this change

m ght constitute a revision and mght not be proper. She said
that a biennial budget could be done as an anendnent in the
future but not as part of this process. She said she is in

favor of a biennial budget if all the necessary ingredients are
in place.

REPRESENTATI VE HAYES concluded wth his reasons for the
amendnent, which ultimately would save the state noney. He said
that a biennial prioritized budget would reduce costs to the
state because the legislature wouldn't have to neet as often.
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There would be nore accountability and credibility in a biennia
budget set forth for each departnent. The incom ng governor
would be able to see what the two-year vision in the budget is
for the state. Ri ght now the |egislature is just budgeting one
year at a tinme and hasn't any vision where the state is going.
He also comented that it isn't really knowmn if this bill is a
revi sion i ssue or not.

Number 1900

A roll call vote was taken. Representati ves Crawford, Hayes

and Stevens voted for Anendnent 1. Representatives Fate, Janes,
Wlson, and Coghill voted against it. Therefore, Anendnent 1

failed by a vote of 3-4.
Number 1935

REPRESENTATI VE JAMES noved to report SJR 38 out of commttee
with individual recomendations and the acconpanying fiscal
not es.

REPRESENTATI VE HAYES objected to reiterate his concerns. He
then renoved his objection.

Number 2020

CHAIR COGHI LL asked if there were further objections. There
bei ng none, SJR 38 noved from the House State Affairs Standing
Commi ttee.

The commttee took an at-ease from8:33 a.m to 8:34 a.m

HB 517 - SURPLUS/ OBSOLETE STATE PROPERTY

Nunber 2043

CHAI R COGHI LL announced that the next order of business would be
HOUSE BILL NO 517, "An Act relating to the disposition of
surplus and obsolete state property.” [ He actually announced
HB 493 but took up HB 517].]

Nunber 2060
Bl LL LAWRENCE, Staff to Representative Carl Mrgan, Al aska State
Legi sl ature, presented HB 517 on behalf of the House Comunity &

Regi onal Affairs Commttee, sponsor, which Representative Morgan
co-chairs. He explained that HB 517 fixes a problem dealing
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W th surplus property. Specifically, it was witten to address
surplus fax machines. Recently a situation occurred when the
House Conmunity and Regional Affairs Standing Conmttee and the
House Resources Standing Conmttee received faxes from an
advocacy group on a bill before them at the tine.
Unfortunately, the faxes were identified as comng froma state
agency.

MR. LAWRENCE indicated that this caused quite a stir and a fair
anount of investigative work on the part of the state agency.
It was finally determned that neither the state agency nor any
state enployee was involved in this. The state agency had sent
the machine to state surplus sonetinme before, but the electronic
signature on top of the fax copies had not been renoved.

MR. LAVWRENCE inforned the commttee that conmmttee staff had
di scussions wth staff from Legislative Legal and Research
Services and determned it was in the best interest of the state
to ensure these fax headers were renoved before they were sent
to surplus. He had checked with between 15 and 20 procurenent
officers in state agencies and found out that none of them had a
policy to renmove the fax header before the machine was
"surplused.” They all agreed it was a good i dea.

MR. LAWRENCE noted three good reasons for renoving the fax

header s. The first reason protects the state. State
departnments and/or enployees will not get blamed for faxes they
didn't send. The second reason hel ps prevent fraud. It should

prevent a party fromintentionally faxing material identified as
being fromthe State of Al aska.

Nunber 2211

MR. LAWRENCE pointed out that the Federal Telephone Consuner
Protection Act specifically requires:

It shall be unlawful for any person within the United
States to use a conputer or other electronic device to
send any nessage via a telephone facsinmle machine
unl ess such nessage clearly contains, in a margin at
the top or bottom of each transmtted page or on the
first page of the transm ssion, the date and tinme it's
sent and an identification of the business, or other
entity, or individual sending the nessage and the
t el ephone nunber of the sending machine or of such
busi ness, other entity, or individual.
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MR. LAWRENCE said the third reason protects the buyer of surplus

property. It prevents a buyer from inadvertently violating a
federal law - at least fromthe aspect of the state identifier's
renoval . Sonmebody could go back in and put a false identifier

on it, but that is a federal violation. He noted that when nost
equi pnent is surplused, the manuals are not included, so it nmay
be difficult for a private individual or organization to renove
t he fax header.

Nunber 2320

REPRESENTATI VE JAMES said that she thought there should be a
requirenent for the manuals to be included wth surplused
equi pnent .

MR. LAVWRENCE agreed that that was reasonabl e.

REPRESENTATI VE JAMES asked what the penalty would be if this
wasn' t done.

MR LAWRENCE answered that wasn't addressed.
Nunber 2493

CHRI STI NE  PARCE, Director, Division of Gener al Servi ces,
Department of Adm nistration, cane forward to testify and answer
guesti ons. She expressed support for taking the electronic
docunents out before the property is surplused. There is an
adm ni strative procedure for doing that, but she acknow edged it
sonetinmes gets m ssed. Because of the recent incident, that
process i s being reenphasi zed to the departnents.

MS. PARCE told the nenbers that all the docunentation is renoved
fromthe C [hard] drive of sonme equipnent. The tags are kept on

the pieces of equipnent, so surplus can identify them She
explained that the tag tracks from when the equi pment was first
purchased to its disposal. Wen a citizen buys the property and

soneone reports to the departnent that soneone has a piece of
equi pnrent at hone, the departnent can track that sticker and
know that the person bought it at surplus. She said that the
departnment would not support renoving the sticker tag in the
departnment before the piece of equi pnent gets sent to surplus.

Number 2630

REPRESENTATI VE FATE asked about the manuals with the equi pnent.
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M5. PARCE said the trouble with manuals for conputers and fax
machi nes is the equipnment may conme with a manual, but the nanual
is rarely used. Most departnments have information technol ogy
[IT] groups that manage the conputers, servers, and networks;
there aren't stand-alone conputers as such. The applications
are installed on the servers and accessed that way. I[t's not
| i ke at hone where soneone would have the manual right there to
figure out how to use the system She explained that some of
the manuals cost about $65 each, so nmanuals aren't purchased
w th everything. There is a server manual and then the IT
people are trained. The manuals don't stay with the equi pnent,
and she doesn't know how they woul d be gathered together to send
out . The people buying the used equipnent need to buy the
manual to learn how to use it, she conmmrented.

Number 2730

REPRESENTATI VE STEVENS asked for clarification on the pernanent
and tenporary identifying marks referred to on the fiscal note.

M5. PARCE replied that it would be expensive for the state to
renove those tags. If they were renoved at a departnent's
property office before it comes to surplus, sonme kind of
tenporary tag would have to be put on it for surplus to know
where it came from for the control records. The permanent tag
woul d have to be renoved and recorded, and then a tenporary tag
woul d be affixed and recorded, so when surplus got it, it would
know what it was and where it cane from If the Departnent of
Adm nistration had to renove the permanent stickers and repl ace
them with tenporary stickers, it would have to hire staff
because there is barely enough staff now to do what needs to be
done.

REPRESENTATI VE JAMES asked Ms. Parce about a solution to the
manual issue.

Nunber 2910

M5. PARCE commented that for the departnent to provide a nanua
woul d be | abor-intensive.

TAPE 02-44, SIDE B
Nunmber 2960

M5. PARCE noted that nost people who buy the equipnment know how
to use it.
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REPRESENTATI VE JAMES asked if |egislation was needed to meke the
departnment renove the state identifying information

M5. PARCE answered no. There are adm nistrative procedures in
pl ace for property control. Those procedures are disseni nated
from the Division of General Services through the departnent
property officers, and it is their responsibility to renopve
every internal docunent or identifier that says it's comng from
the state. This incident that occurred recently suggested that
there was a failure in that procedure. She has instructed her
property mnmanager in Anchorage to remnd property officers of
their responsibility to do this. That notice will be sent out
about every 30 days.

Nunmber 2835

MR. LAWRENCE reiterated that he called between 15 and 20
property officers and was told that the state did not have, and
never had, a witten policy on the renoval of the fax header.

MR. LAWRENCE pointed out that AS 39.25.150 speaks to the penalty
under: "(15) the establishnent of disciplinary measures, which
may include disciplinary suspension w thout pay".

CHAIR COGHILL made a notion to adopt the following as
Amendnent  1:

Page 1, lines 9-10, delete all material.
There being no objection, Arendnent 1 was adopt ed.
Nunmber 2665

NANCY SLAGLE, Director, Division of Admnistrative Services,
Departnent of Transportation & Public Facilities, canme forward

to testify. She referred to Amendnent 1 and recommended that
the Departnment of Transportation & Public Facilities be taken
out of the first paragraph of the bill because the renaining

part doesn't relate to the state equi pnent fleet.
Nunmber 2613

REPRESENTATI VE JAMES made a notion to adopt the follow ng as
Amendnent 2:

Page 1, line 6, followng "section", delete "or before
the Departnent of Transportation and Public Facilities
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di sposes of equipnment from the state equipnment fleet
under AS 36.30.005(b), the state agency or the
Department of Transportation and Public Facilities".

There being no objection, Arendnent 2 was adopt ed.

Nunber 2544

REPRESENTATI VE JAMES noved to report HB 517, as anended, out of
commttee with individual recomendations and the acconpanying
zero fiscal notes. There being no objection, CSHB 517(STA) was
reported out of the House State Affairs Standing Conmttee.

HB 493 - O K TO ASSI GN PFD TO NONPRCOFI T CORP

Number 2494

CHAI R COGHI LL announced that the next order of business would be
HOUSE BILL NO 493, "An Act relating to assignnments of permanent
fund dividends; and providing for an effective date."

Number 2480

ROBIN PHI LLIPS, Staff to Representative Lisa Mirkowski, Al aska
State Legislature, presented HB 493 on behalf of Representative
Mur kowski , sponsor. She told the commttee that at the request
of a former constituent, Representative Mirkowski introduced
HB 493, the Good Nei ghbor Act, which allows for a pernmanent fund
dividend (PFD) to be assigned to an organization that qualifies
for nonprofit status, or is exenpt from federal taxation.
Currently, permanent fund dividends may be assigned to a
federal, state, or nunicipal governnent agency, or to a court.
These grassroots constituents have been updating the nenbers of
both bodies regularly requesting support and cosponsorship of
HB 493. House Bill 493 pronotes the spirit of charitable giving
by Al askans, and she urged the commttee's support.

Number 2435

REPRESENTATI VE JAMES noted that people can and do donate their
entire permanent fund dividends to charities, but this bil

would require the Permanent Fund Dividend Division to handle
t hat . She said she didn't know if paying $18.5 nillion the
first year, and $37 mllion every year after that, for the
division to handle that was a good idea. She commented that she
didn't know if the state needs to get in the business of
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handling people's charities for them She said she didn't
real ly support this bill

Nunber 2209

REPRESENTATI VE CRAWFORD asked, if the PFD was assigned before it
was received, whether it would be a true tax donation. It would
seem that there would be a financial incentive to assign the
di vidend before it was received. He asked for clarification.

M5. PHILLIPS replied that she believes that the person would
still be responsible for taxes.

REPRESENTATI VE JAMES expl ained that the PFD is incone, and taxes

woul d have to be paid. It wouldn't matter what soneone did
after that.
Nunber 2131

REPRESENTATI VE CRAWORD asked if there is a way to assign the
PFD before it is received as i ncone.

REPRESENTATI VE JAMES answered that there isn't unless a piece of
| egi sl ation is passed.

Nunmber 2088

NANCI JONES, Director, Per manent Fund Dividend Division,
Depart ment of Revenue, cane forward to testify. She referred to
the fiscal note and added that the path of |east resistance for
the division would be if the donation was an assignnent, mneaning
that the donor would have the responsibility to fill out the
form Presently, the assignnent form is used by people to pay
debts voluntarily, which is different from the garnishnent
system She went over the nunbers on the fiscal note. She also
noted that the effective date would be pushed back from 2003 to
2004.

Number 1979

REPRESENTATI VE FATE asked what the notive was behind this piece
of | egislation.

M5. PHILLIPS answered that constituents Ted and Francoise
G anout sos had wanted to assign their PFDs to the Seward Sealife
Center and were unable to give the check directly to the center;
they had to give it to the City of Seward to be passed on to the
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center. They asked for this legislation and requested that it
be simlar to the college savings plan whereby soneone could
"check off" the PFD check to a registered 26 U S.C. 501(c)(3)
[ nternal Revenue Code] charity.

Nunmber 1890

TED G ANQUTSCOS testified via tel econference. He expl ai ned that
his and his wife's notivation was initially to assign their PFDs
to the Alaska SealLife Center in Seward. When they found that
they could not do that directly, sone of the board of the Al aska
SeaLife Center recommended that they give it to the Cty of
Sewar d. Once they realized they could be a benefit to the
state, they asked their representatives to introduce |egislation
that would allow Alaskans to assign their PFD rights to any
Al askan nonprofit for the conmmobn good. They feel strongly that
it is in the interest of Alaska to encourage and facilitate
gi ft-assignment philanthropy to any Al askan 501(c)(3) charity.

MR. G ANOQUTSOS noted that they had been aware of the cost to the
state of this |egislation. He said they suggested a fee, such
as the $2 assignment fee, so there is no cost to the state. The
cost of the adm nistration is borne by the donor.

Number 1600

REPRESENTATI VE JAMES commented that M. G anoutsos could achieve
the sane thing by just witing a check w thout asking the state
and the Gty of Seward to inplenment the donation.

MR, G ANQUTSOS answered that there isn't any facilitating or
encouragi ng of permanent fund gift philanthropy for others in
the state if they don't know about it. On the PFD application
there are four pages encouraging people to give to the College
Savings Plan, and he wondered why there couldn't be sonething
there to facilitate and encourage gift-assignnment philanthropy
and deduct the cost of the programfromthe donor.

CHAIR COGHI LL noted that this bill includes any nonprofit, not
just those in Alaska, and that is an issue for him

Number 1483
REPRESENTATI VE W LSON commented that this mght have some nerit

somewhere along the line, but right now when there isn't enough
noney in the budget to pay for the services of the state, she
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said she wouldn't like to see sone of the nobney spent to do
this, when a person could just wite a check.

CHAI R COGHI LL announced that HB 493 would be held over, and that
he woul d ask the sponsor sonme nore questions.

HB 371 - ALASKA VETERANS' MEM ENDOWVENT FUND

CHAI R COGHI LL announced that the final order of business would
be HOUSE BILL NO 371, "An Act establishing the Al aska veterans'
menorial endowrent fund and providing for <credits against
certain taxes for contributions to that fund; relating to other
tax credits for certain contributions; and providing for an
effective date.”

Number 1355

CAROL CARROLL, Director, Central Ofice, Admnistrative Services
Division, Departnment of Mlitary & Veterans Affairs, cane
forward to present HB 371. She explained that HB 371 creates
the Veterans' Menorial Endownent Fund by setting up a tax credit
simlar to tax credits already in statute. A taxpayer may take
advantage of donating to an endowent fund for veterans'
menorials up to $150,000 the first year. The fund would be used
to maintain existing veterans' nenorials or construct new ones.
The Departnent of Revenue would determine how nuch noney was

avai l able for appropriation by the |egislature each year. That
noney would cone to the Departnment of Mlitary & Veterans
Affairs, which in turn would grant it to appropriate

organi zations to maintain the nonunents around the state.

REPRESENTATI VE JAMES wanted to know who is getting the tax
credit.

M5. CARROLL answered that it's for corporate taxpayers. There
are several taxes that would be available for the credit:
i nsurance premum tax, title insurance premum tax, Al aska net
income tax, oil and gas production tax, oil and gas exploration
tax, fisheries business tax, or mning |icense.

REPRESENTATI VE JAMES commented that she liked the idea of a
veterans' nenorial but said she hoped the noney could cone from
ot her sources, perhaps through private donations, rather than
through tax credits.

Nunber 1109
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M5. CARRCLL pointed out that individuals could donate to this,
but there wouldn't be a tax credit. She said with the addition
of this tax credit, the limtations that are set in statute for
those other tax credits are aggregated and the tax credit in
those is limted to a certain anount.

Nunmber 0969

REPRESENTATI VE STEVENS conmmented that it is a great idea. He
asked Ms. Carroll if people could donate to a particular
comunity or specific site.

M5. CARROLL answered that she didn't know. She said she thought
that if noney was stipulated, the granting process would attenpt
to honor those requests. However, there is nothing in statute
to bind that.

Nunber 0827

REPRESENTATI VE FATE expressed concern about the cost to the
state.

MS5. CARROLL said she believes that the education foundation tax
credit is built in the sane manner as this, but she deferred to
t he Departnent of Revenue.

Number 0732

BRETT FRIED, Econom st, Tax Division, Departnent of Revenue,
explained that this <credit mrrors the structure of the
education credit exactly.

REPRESENTATI VE JAMES asked how much the educati on endowrent fund
gets every year and if it is spent as part of the budget process
or is not touchabl e because it's an endownrent.

MR. FRIED answered that the education credit is not set up as an

endownent . He explained that if corporations contribute
$200, 000, they would get $150,000 credit off their corporate
i ncome tax. The corporation specifies what accredited

institution receives the credit.

REPRESENTATI VE JAMES said she was conflicted about giving the
Department of Revenue an accounting function for these various
charities and special interests. There is a cost to that. She
asked M. Fried if he thought this was the function of the
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Department of Revenue and if it was a basic responsibility of
the departnent to handl e these kinds of things.

MR. FRIED replied that the Departnent of Revenue does nmanage a
ot of different funds. He doesn't work on that; he's in the
tax divi sion.

Nunmber 0445

JOHN  JENKS, Chi ef | nvest ment Oficer, Treasury Division,
Department of Revenue, explained that the departnent has
organized itself so it can nmanage these types of endowrents
fairly efficiently through the investnent and accounting
process. It would be nore difficult if the funds were dedi cated
to specific places.

REPRESENTATI VE JAMES asked if M. Jenks thought that was the
governnment's responsibility.

MR, JENKS said that when the departnent can help people
acconplish laudable goals efficiently - and this |egislation
does have that - it nmkes a lot of sense. The departnent
woul dn't support sonething if it couldn't do it efficiently.

REPRESENTATI VE JAMES said that Alaska is in a position now such
that there aren't enough taxes to cover the basic governnent,
and she wondered why sone of those taxes should be given away so
t hat nore peopl e pay.

MR. JENKS said he had m sunderstood her question before, but he
is not in a position to nmake the value judgnent about whether
the tax credit is a good idea or not. He spoke only to the
efficiency of the program

Nunber 0140

REPRESENTATI VE STEVENS asked why there isn't a dedicated fund.
It seens like a good idea for this. He asked M. Jenks what the
probl ens woul d be of a dedicated fund for the departnent.

MR, JENKS said that the dedicated fund is a constitutional
issue. There could be a problem for the departnment in managi ng
the records if funds were specified for certain nonunents or
pl aces.

TAPE 02-45, SIDE A
Number 0015
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REPRESENTATI VE STEVENS commented that he understood the problem
for the departnment but thought there would be sonme substantial
donations given if people knew it would be going to a particul ar
nonumnent .

M5. CARROLL told Representative Stevens that she believes that
could be done through the grant process. If a letter
acconpanied a specific request, the letter could certainly be
forwarded to the departnent, and it would be considered during
the granting process.

REPRESENTATI VE JAMES said she 1is excited about having a
veterans' nenorial endowent fund in the state, but she just
isn't convinced that this is the way she'd like to do it.

Number 0369

CHAIR COGHILL agreed with Representative Janes. He asked Ms.
Carroll how many nenorial sites are in the state now, and how
t hey are funded.

M5. CARROLL answered that there are 78 across the state. She
said sonme of the projects are funded by state appropriations

The upkeep now is from donations, which haven't been very nuch
noney in the past. She estimated that about $250,000 in the
fund would result in about $12,000 a year, and that would be
enough to maintain the nonunents and maybe have sonme |eft over
to go toward a new nenori al .

CHAIR COGHI LL asked about the involvenent of some of the
veterans' groups.

M5. CARROLL explained that they would be part of the group to
hel p determ ne where the noney woul d be granted.

REPRESENTATI VE JAMES said she could support it if just the
endownent were created without the tax noney going init.

Number 0600
CHAIR COGHI LL wondered if there was a way to facilitate through
the service organizations rather than to create sonething that

woul d draw away fromthe service organi zation

M5. CARROLL indicated that that has not been part of the
conversations on this bill. She comented that the Departnent
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of Revenue has the ability to invest in a nuch |arger anount
than a small service organization, and it has the staff and
professionalismto do that. She said as long as it doesn't cost
the departnment in lost efficiency, then that is the best bet for
getting the nost earnings out of whatever it gets. She hasn't
talked with the service organizations. She doesn't know if they
have an i nvestnents person.

M5. CARROLL told the commttee that there already have been
donations of $125,000 from private individuals toward this.
That noney is being held. She nentioned that this idea of this

bill canme forward from sone veterans' groups.

Nunmber 0952

REPRESENTATI VE JAMES conmented that governnent s grow ng
because the people are asking it to. She is here to protect
those who don't want the governnent to be so big. Whet her

sonmething is governnment's responsibility is sonething that needs
to be | ooked at carefully.

CHAI R COGHI LL expressed concern about the plethora of funds with
dedicated titles and reiterated his concern to make sure that
t he service organi zations are not di m ni shed.

Nunber 1161

CHAI R COGHI LL announced that HB 371 woul d be hel d over.

ADJ QURNVENT

There being no further business before the commttee, the House

State Affairs Standing Commttee neeting was adjourned at
9:55 a.m
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