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Representative Pete Kott, Chair
Representative Vic Kohring
Representative Carl Morgan
Representative Lesil MQiire
Representative Ethan Berkow tz
Represent ati ve Reggi e Joul e
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Representative Brian Porter
COW TTEE CALENDAR

HOUSE BI LL NO. 154

"An Act relating to security for the paynent of fishery business
taxes and to paynent of estinmated fisheries resource | anding
taxes and penalties.”

- HEARD AND HELD

HOUSE BI LL NO. 52

"An Act relating to the Interstate Conpact for Adult O fender
Supervision and the State Council for Interstate Adult O fender
Supervision; anending Rules 4 and 24, Alaska Rules of Gvil
Procedure; and providing for an effective date.™

- MOVED HB 52 OQUT OF COW TTEE

CS FOR SENATE BILL NO. 103(FIN)
"An Act relating to election canpaigns and | egislative ethics."

- MOVED HCS CSSB 103(RLS) QUT OF COW TTEE

HOUSE BI LL NO 132

"An Act relating to the possession or distribution of alcohol in
a local option area; requiring liquor license applicants to
submt fingerprints for the purpose of conducting a crimnal
hi story background check, and relating to the use of crimnal
justice information by the Alcoholic Beverage Control Board;
providing for a review of alcohol server education courses by
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the Alcoholic Beverage Control Board every tw years;
providing for an effective date."

- MOVED CSHB 132(RLS) OUT OF COWM TTEE
PREVI QUS ACTI ON
BILL: HB 154

SHORT TI TLE: FI SHERY BUS. TAX/ Fl SHERI ES RES. LAND. TAX
SPONSOR( S): REPRESENTATI VE( S) SCALZI

and

Jrn-Date Jrn- Page Action

02/ 28/ 01 0462 (H READ THE FI RST TI ME -
REFERRALS

02/ 28/ 01 0462 (H FSH, RES, FIN

03/12/01 (H FSH AT 5: 00 PM CAPI TOL 124

03/12/01 (H Heard & Held

03/12/01 (H M NUTE( FSH)

03/19/01 (H FSH AT 5: 00 PM CAPI TOL 124

03/19/01 (H Moved CSHB 154( FSH) Qut of
Comm ttee

03/19/01 (H M NUTE( FSH)

03/ 22/ 01 0686 (H FSH RPT CS(FSH) NT 4DP 3NR

03/ 22/ 01 0686 (H DP: SCALZI, KAPSNER,
KERTTULA, W LSON;

03/ 22/ 01 0686 (H NR: DYSON, COGHI LL, STEVENS

03/ 22/ 01 0686 (H FN1: ZERQ( REV)

03/ 30/ 01 (H RES AT 1:00 PM CAPI TOL 124

03/ 30/ 01 (H Moved CSHB 154( FSH) Qut of
Committee

03/ 30/ 01 (H M NUTE( RES)

04/ 02/ 01 0807 (H RES RPT CS(FSH) NT 4DP 2NR

04/ 02/ 01 0807 (H DP: KERTTULA, CHENAULT, FATE,
SCALZI ;

04/ 02/ 01 0807 (H NR: KAPSNER, MASEK

04/ 02/ 01 0807 (H FN1: ZERQ( REV)

04/ 11/ 01 (H FIN AT 1:30 PM HOUSE FI NANCE
519

04/ 11/01 (H Moved CSHB 154(FSH) Qut of
Comm ttee

04/ 11/01 (H M NUTE( FI N)

04/ 12/ 01 0981 (H FIN RPT CS(FSH) NT 7DP

04/ 12/ 01 0982 (H DP: BUNDE, CROFT, HARRIS,
DAVI ES,

04/ 12/ 01 0982 (H LANCASTER, HUDSQON, W LLI AMS

04/ 12/ 01 0982 (H FN1: ZERQ( REV)

04/ 20/ 01 (H) RLS AT 0:30 PM BELTZ 211
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04/ 20/ 01

04/ 20/ 01
04/ 25/ 01

BILL: HB 52

Tz =

<Meeting recessed> -- Tine
Change - -

M NUTE( RLS)

RLS AT 9: 00 AM BELTZ 211

SHORT TI TLE: COVPACT FOR ADULT OFFENDER SUPERVI SI ON
RLS BY REQUEST OF THE GOVERNOR

SPONSOR( S) :

Jrn-Dat e
01/10/01

01/10/01
01/10/01
01/10/01
02/ 05/ 01
02/ 05/ 01
02/ 14/ 01
02/ 14/ 01
02/ 14/ 01
03/ 28/ 01
03/ 28/ 01
03/ 28/ 01
03/ 29/ 01
03/ 29/ 01

03/ 29/ 01

03/ 29/ 01
04/ 20/ 01

04/ 20/ 01

04/ 21/ 01
04/ 21/ 01

04/ 21/ 01
04/ 21/ 01
04/ 21/ 01
04/ 25/ 01
04/ 25/ 01

04/ 25/ 01
04/ 25/ 01
04/ 25/ 01
04/ 25/ 01
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Jrn- Page
0053

0053
0054
0054

0768
0768

0769

0769

1110
1110

1110
1110
1110
1191
1191

1191
1191
1191

NN AN AN AN AN NN AN AN NN ~

N NN/

N

IZIZIZI ZIZIZIZII II I II I ZIIIIIIIIIIIIZI Z

AN NN N

Action
READ THE FI RST TI ME -
REFERRALS
JUD, FIN
FN1: (COR)
GOVERNOR S TRANSM TTAL LETTER
JUD AT 1: 00 PM CAPI TOL 120
Schedul ed But Not Heard
JUD AT 1:00 PM CAPI TOL 120
Heard & Hel d
M NUTE( JUD)
JUD AT 1:00 PM CAPI TOL 120
Moved Qut of Conmittee
M NUTE( JUD)
JUD RPT 3DP 3DNP 1NR
DP: BERKOW TZ, KOOKESH,
ROKEBERG,
DNP: COGHI LL, OGAN, JAMES;
NR: MEYER
FN2: (COR)
FIN AT 1: 30 PM HOUSE FI NANCE
519
Moved Qut of Conmmttee
M NUTE( FI N)
FIN RPT 7DP
DP: VWH TAKER, CROFT, DAVI ES,
LANCASTER
HARRI S, HUDSQON, W LLI AVS
FN1: (COR)
FN2: (COR)
RLS RPT 4DP 2NR
DP: KOHRI NG MORGAN, MCGUI RE,
KOTT,;
NR: BERKOW TZ, JQOULE
FN2: (COR)
RETURNED TO RLS COW TTEE
RLS AT 9: 00 AM BELTZ 211
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BILL: SB 103
SHORT TI TLE: ELECTI ON CAMPAI GNS AND LEG SLATI VE ETH CS
SPONSCR( S) : STATE AFFAI RS

Jrn-Date Jr n- Page Action

02/ 20/ 01 0432 (S READ THE FI RST TI ME -
REFERRALS

02/ 20/ 01 0432 (S) STA, JUD

02/ 22/ 01 (S STA AT 3:30 PM BELTZ 211

02/ 22/ 01 (S) Heard & Held

02/ 22/ 01 (S) M NUTE( STA)

02/ 27/ 01 (S STA AT 3:30 PM BELTZ 211

02/ 27/ 01 (S) Moved CS(STA) Qut of
Conmittee

02/ 27/ 01 (S) M NUTE( STA)

02/ 28/ 01 0534 (S) STA RPT CS 2DP 3NR NEW Tl TLE

02/ 28/ 01 0534 (S) DP: THERRI AULT, HALFORD; NR:
PHI LLI PS,

02/ 28/ 01 0534 (S) PEARCE, DAVI S

02/ 28/ 01 0534 (S) FN1: (ADM

03/09/01 (S JUD AT 1:30 PM BELTZ 211

03/12/01 (S) JUD AT 1:30 PM BELTZ 211

03/12/01 (S) Moved CS(JUD) Qut of
Conmittee
M NUTE( JUD)

03/13/01 0634 (S JUD RPT CS 2DP 1DNP 1NR NEW
TI TLE

03/13/01 0635 (S) DP: TAYLOR, COWDERY; DNP:
ELLIS

03/13/01 0635 (S) NR: THERRI AULT

03/13/01 0635 (S) FN1: (ADM

03/13/01 0635 (S FI' N REFERRAL ADDED AFTER JUD

03/ 22/ 01 (S) FIN AT 9: 00 AM SENATE FI NANCE
532

03/ 22/ 01 (S) M NUTE( FI N)

03/ 23/ 01 0783 (S) FIN RPT CS 3DP 2NR NEW Tl TLE

03/ 23/ 01 0783 (S DP: DONLEY, KELLY, LEMAN;

03/ 23/ 01 0783 (S) NR.  HOFFMAN, OLSON

03/ 23/ 01 0783 (S) FN2: (ADM

03/ 23/ 01 (S FIN AT 9: 00 AM SENATE FI NANCE
532

03/ 23/ 01 (S) M NUTE( FI N)

03/ 28/ 01 (S RLS AT 10: 45 AM FAHRENKAMP
203

03/ 28/ 01 (S) M NUTE( RLS)

03/ 29/ 01 0858 (S) RULES TO CALENDAR 20R 3/29/01

03/ 29/ 01 0863 (S) READ THE SECOND TI ME
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03/ 29/ 01
03/ 29/ 01

03/ 29/ 01

03/ 29/ 01
03/ 29/ 01
03/ 29/ 01
03/ 30/ 01

03/ 30/ 01
04/ 03/ 01
04/ 03/ 01

04/ 03/ 01

04/ 03/ 01
04/ 03/ 01
04/ 03/ 01
04/ 03/ 01
04/ 09/ 01
04/ 09/ 01

04/ 10/ 01

04/ 10/ 01
04/ 10/ 01

04/ 10/ 01
04/ 10/ 01
04/ 10/ 01

04/ 10/ 01

04/ 11/ 01
04/ 11/01

04/ 11/ 01

04/ 11/ 01
04/ 11/ 01
04/ 11/01
04/ 11/ 01
04/ 11/01
04/ 11/01
04/ 11/ 01
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0863
0863

0863

0864
0867
0867
0782

0782
0825
0825

0826

0826

0926

0926
0927

0927
0927

0954
0955

0955

0955
0955
0963
0963
0964
0964

IIITIT T 223

IIIZIIII I ZII I III II Z
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FIN CS ADOPTED UNAN CONSENT
ADVANCED TO THI RD READI NG
UNAN CONSENT

READ THE THI RD Tl ME CSSB
103(FIN)

PASSED Y17 N2 Al

TRANSM TTED TO (H)

VERSI ON: CSSB 103( FI' N)

READ THE FI RST TI ME -
REFERRALS

STA, JUD, FIN

STA RPT 4DP 2DNP 1NR

DP: WLSON, FATE, JANES,
COGHI LL;

DNP: CRAWFORD, HAYES; NR:
STEVENS

FN2: ( ADM

STA AT 8: 00 AM CAPI TOL 102
Moved Qut of Conmittee

M NUTE( STA)

JUD AT 1:00 PM CAPI TOL 120
Moved HCS SB 103(JUD) Qut of
Commttee

M NUTE( JUD)

JUD RPT HCS(JUD) NT 2DP 1DNP
2NR

TI TLE CHANGE PENDI NG HCR 15
DP: MEYER, JAMES; DNP
BERKOW TZ;

NR: COGHI LL, ROKEBERG

FN2: ( ADM)

FIN AT 1: 30 PM HOUSE FI NANCE
519

Heard & Hel d

M NUTE( FI N)

FIN RPT HCS(FIN) 6DP 1NR 1AM
DP: WH TAKER, HARRI S,
LANCASTER

HUDSON, MJULDER, WLLI AMS; NR:
CROFT;

AM DAVI ES

FN2: ( ADM

RULES TO CALENDAR 4/11/01
READ THE SECOND TI ME

FIN HCS ADOPTED UNAN CONSENT
HELD | N SECOND READI NG

FIN AT 8:30 AM HOUSE FI NANCE
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TITE <

I T T2

NN NN

519

Moved HCSSB 103(FIN) Qut of
Comm ttee

M NUTE( FI N)

RETURNED TO RLS COWM TTEE
RLS AT 2: 00 PM FAHRENKAMP 203
Moved HCS CSSB 103(RLS) Qut
of Committee

M NUTE( RLS)

RLS RPT HCS(RLS) 4DP 1AM
DP: PORTER, MORGAN, MCGU RE,
KOTT,;

AM BERKOW TZ

FN2: ( ADV

RETURNED TO RLS COWM TTEE
RLS RPT HCS(2DRLS) 4DP 2NR
DP: MCGQU RE, KOHRI NG MORGAN,
KOTT,;

NR: BERKOW TZ, JQULE

FN2: ( ADV

RETURNED TO RLS COWM TTEE
RLS AT 9:00 AM BELTZ 211

SHORT TI TLE: ALCOHOL: LOCAL OPTI ON/ DW / LI CENSI NG

JUDI Cl ARY BY REQUEST

04/ 11/ 01

04/ 12/ 01 0993
04/ 19/ 01

04/ 19/ 01

04/ 21/ 01 1120
04/ 21/ 01 1120
04/ 21/ 01 1120
04/ 21/ 01 1120
04/ 21/ 01 1120
04/ 25/ 01 1200
04/ 25/ 01 1201
04/ 25/ 01 1201
04/ 25/ 01 1201
04/ 25/ 01 1201
04/ 25/ 01

BILL: HB 132
SPONSOR( S) :
Jrn-Date Jrn- Page
02/ 19/ 01 0365
02/ 19/ 01 0365
03/ 16/ 01

03/ 16/ 01

03/ 16/ 01

03/ 22/ 01

03/ 22/ 01

03/ 22/ 01

03/ 26/ 01 0725
03/ 26/ 01 0726
03/ 26/ 01 0726
03/ 26/ 01 0726
03/ 26/ 01 0726
03/ 26/ 01 0726
03/ 26/ 01 0726

HOUSE RLS COW TTEE

NN AN AN AN N ~—

NN N

TITITE E I T 2L

NN NN

Action
READ THE FI RST TI ME -
REFERRALS
L&C, JUD, FIN
L&C AT 3:15 PM CAPI TOL 17
Heard & Hel d
M NUTE( L&C)
L&C AT 3:15 PM CAPI TOL 17
Moved CSHB 132(L&C) CQut of
Commttee
M NUTE( L&C)
L&C RPT CS(L&C) 1DP 6NR
DP: ROKEBERG NR: HALCRO
KOTT,
CRAWFORD, HAYES, MEYER,
MURKOWSKI
FN1: ZERQ( REV)
FN2: | NDETERM NATE( LAW
FN3: (COR)
FN4: ( ADM
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03/ 30/ 01 (H) JUD AT 1: 00 PM CAPI TOL 120

03/ 30/ 01 (H) <Bi | | Post poned>

04/ 02/ 01 (H JUD AT 1:00 PM CAPI TOL 120

04/ 02/ 01 (H) Moved CSHB 132(JUD) CQut of
Conmittee

04/ 02/ 01 (H) M NUTE( JUD)

04/ 03/ 01 0823 (H) JUD RPT CS(JUD) NT 4DP 2NR

04/ 03/ 01 0824 (H DP: COGHI LL, JAMES, KOOKESH,
ROKEBERG,

04/ 03/ 01 0824 (H NR: BERKOW TZ, MEYER

04/ 03/ 01 0824 (H FN1: ZERQ( REV)

04/ 03/ 01 0824 (H) FN2: | NDETERM NATE( LAW

04/ 03/ 01 0824 (H FN3: (COR)

04/ 03/ 01 0824 (H FN4: (ADM

04/ 03/ 01 0824 (H) FN5: ZERQ( CRT)

04/ 19/ 01 (H FIN AT 1: 30 PM HOUSE FI NANCE
519

04/ 21/ 01 1112 (H FIN RPT CS(FIN) NT 7DP 1NR

04/ 21/ 01 1113 (H DP: BUNDE, HARRI S, CROFT,
LANCASTER,

04/ 21/ 01 1113 (H HUDSON, MULDER, W LLI AMS; NR:
MOSES

04/ 21/ 01 1113 (H LETTER OF | NTENT W TH REPORT

04/ 21/ 01 1113 (H FN1: ZERQ( REV)

04/ 21/ 01 1113 (H FN2: | NDETERM NATE( LAW

04/ 21/ 01 1113 (H) FN3: (COR)

04/ 21/ 01 1113 (H FN4: (ADM

04/ 21/ 01 1113 (H FN5: ZERQ( CRT)

04/ 25/ 01 1193 (H) RLS RPT CS(RLS) NT 3DP 2NR
1AM

04/ 25/ 01 1194 (H) DP: MORGAN, MCGUI RE, KOIT;

04/ 25/ 01 1194 (H NR BERKOW TZ, JOULE;, AM
KOHRI NG

04/ 25/ 01 1194 (H FIN LETTER OF | NTENT WTH RLS
REPORT

04/ 25/ 01 1194 (H FN1: ZERQ( REV)

04/ 25/ 01 1194 (H) FN2: | NDETERM NATE( LAW

04/ 25/ 01 1194 (H FN3: (COR)

04/ 25/ 01 1194 (H FN4: ( ADM

04/ 25/ 01 1194 (H) FN5: ZERQ( CRT)

04/ 25/ 01 1195 (H RETURNED TO RLS COW TTEE

04/ 25/ 01 (H RLS AT 9: 00 AM BELTZ 211

W TNESS REG STER

REPRESENTATI VE DREW SCALZI
Al aska State Legislature
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Capi tol Building, Room 13
Juneau, Al aska 99801
POSI TI ON STATEMENT: Testified on HB 154.

CHUCK HARLAMERT, Juneau Section Chi ef
Tax Division

Departnent of Revenue

550 W7th Avenue, Suite 500

Anchor age, Al aska 99501- 3566

POSI TI ON STATEMENT:  Answer ed questi ons.

JOE BALASH, Staff

to Senate State Affairs Commttee

Al aska State Legislature

Capi tol Building, Room 121

Juneau, Al aska 99801

PCSI TI ON STATEMENT: D scussed the two anendnents to HCS CSSB
103(RLS) .

HEATHER NOBREGA, St aff

to House Judiciary Standing Conmttee

Al aska State Legislature

Capi tol Building, Room 118

Juneau, Al aska 99801

POSI TI ON  STATEMENT: Expl ained the changes enconpassed in
version S of the proposed CSHB 132.

ACTI ON NARRATI VE

TAPE 01-9, SIDE A
Number 0001

CHAIR PETE KOIT reconvened the House Rules Standing Conmittee
neeting at 9:17 a.m Representatives Kott, Kohring, Morgan,
McCGuire, Berkowitz, and Joule were present at the call to order.
Representative Mses was also in attendance. [This is a
continuation of the neeting held on April 20, 2001.]

HB 154- COLLECTI ON OF FI SHERY BUSI NESS TAXES

Nunmber 0038

CHAIR KOTT announced that the commttee would continue the
hearing on HOUSE BILL NO 154, "An Act relating to security for
the paynent of fishery business taxes and to paynent of
estimated fisheries resource landing taxes and penalties.”
[Before the committee is CSHB 154( FSH). ]
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CHAIR KOIT infornmed the commttee that at the |ast hearing the
commttee took up CSHB 154(FSH), which failed to nove from
committee. Then the commttee adopted CSHB 154, version 22-
LS0638\ O, Uternohle, 4/20/01, as a work draft. Chair Kott asked
if there was further discussion on version O

REPRESENTATI VE KOHRI NG noted his belief that the |ess taxes on
the industry the better. He suggested reviewing the possibility
of a user fee for those that use the | ocal services.

Number 0198

REPRESENTATI VE KOHRI NG noved to report CSHB 154, version 22-
LS0638\ O, Uternohle, 4/20/01, out of comttee with individua
reconmendati ons and the acconpanying fiscal notes.

REPRESENTATI VE BERKOW TZ obj ect ed.

REPRESENTATI VE MORGAN inquired as to the sponsor's view of
version O

Nunber 0261

REPRESENTATI VE DREW SCALZI, Alaska State Legislature, testified
as the sponsor. Representative Scal zi enphasized that [version
d was not his and that the intent of the original bill was to
achieve a fair and equitable [tax reginme] for fresh fish
processors. Representative Scal zi enphasi zed the inportance of
the bill [the original version] getting through by February
2002, which is the due date for the fish buyers to be able to
oper at e. If version O is adopted, Representative Scalzi said

that he would have to vote against it because that version would
have to return to the House Finance Commttee due to the |arge
fiscal note. Representative Scalzi said that he mnmade his
presentation at the April 20, 2001, hearing in a manner so that
the commttee could "make that recomendation” and see the

nmerits of this bill. The committee could, if it so chooses,
obtain a fiscal note and nove the bill to the House Finance
Commttee and nove it out again. However, he didn't believe

there was enough tinme to nove it through the process this year

He noted that earlier this session he offered to offer [version
O as a separate bill, which he believes to be the proper manner
in which to address the issue. Representative Scalzi reiterated
the inportance of passing HB 154 in its original version. | f
the commttee doesn't unani nously support the bill, he
reconmended that the commttee entertain a notion to [rescind]
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the commttee's previous action and separate version O from the
original bill

Nunber 0471

CHAIR KOTT related his understanding that Representative Scal zi
doesn't support version O primarily because of the fiscal
ram fications, which would result in returning the bill to the
House Fi nance Conmmittee.

REPRESENTATI VE SCALZI answered that he believes that to be the
proper procedure. Although there is not a fiscal note attached,
he thought that a $250,000 to $400, 000 change in revenue to the
state and nunicipalities would need to be addressed in the House
Fi nance Committee. If the bill was returned the House Finance
Commttee, it would delay the original portion of HB 154.

CHAI R KOTT noted that the commttee didn't receive anything from
t he Departnent of Revenue. He wasn't sure that the departnent
woul d be able to produce an exact nunber or whether the fiscal
note woul d have to be indeterm nate.

REPRESENTATI VE MORGAN recalled that at the prior hearing the
commttee requested that the Departnent of Revenue determ ne how
much this would cost the state and the municipalities.

REPRESENTATI VE SCALZI related his belief that the fiscal inpact
to both the processor and the coastal communities is something
that has to be fleshed out. He reiterated the inportance of the
original intent of HB 154 passing [before] the season that
begi ns on February 15, 2002.

Nunmber 0658

REPRESENTATI VE KOHRI NG hi ghlighted that |[processors] would not
be in compliance if the original version of the legislation
isn't passed. He inquired as to the negative ramfications that
the industry would face if the original legislation didn't pass.

REPRESENTATI VE SCALZI rem nded the commttee that the origina
l egislation was to elimnate the requirement for snall fresh
fish buyers to post a bond equal to the anmount of revenue the
buyer generated through the business tax in the prior year.
State | aw says that one must have a bond equal to the ampunt of
revenue generated through the business tax in the prior year or
have three tines the lienable property that can be bonded to the
state. A fresh fish buyer may generate revenue to the state in
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t he anmount of $250,000 to $500, 000. However, that fresh fish
buyer doesn't have the revenue for a $500,000 bond nor do they
have $1.5 million in lienable property. Therefore, these fresh
fish buyers are not in conpliance. The Departnent of Revenue
has been working with these fresh fish buyers in order to allow
them to operate. This legislation wuld allow the fresh fish
buyers to pay on a nonthly basis and only post a $50, 000 bond.
Representative Scal zi pointed out that these are small operators
that don't have many assets and thus it is advantageous to both
the state and the operator to obtain the raw fish tax on a
nont hly basis. Wthout this nmeasure, these fresh fish buyers
wi Il not be in conpliance next year.

REPRESENTATI VE KOHRING asked if the legislation could be
nodified to |lower the bonding requirenents [in order to address
this issue].

REPRESENTATI VE SCALZI noted that this bill was drafted by the
Department of Revenue after he had sought a solution from the
departnent. Therefore, Representative Scal zi hesitated to speak
on behalf of the departnent.

Number 0839

CHUCK HARLAMERT, Juneau Section Chief, Tax Division, Departnent
of Revenue, acknow edged that the bonding requirenents for these
smal l er operators could be nodified. However, he wasn't sure
that he would recommend such action nor was he sure that the
operators would accept that. M. Harlanmert pointed out that the
nonthly paynment is an option in lieu of +the traditiona
requi renents. Furthernore, the nonthly paynent option would not
be the option of choice for nobst taxpayers because it doesn't
benefit them greatly. The departnment estimated that if the
nonthly paynment plan was available to other |icensees, the
majority would not elect to use it because overall costs aren't
reduced. The nonthly paynment plan is nerely a cash flow issue.
M. Harlanmert said that the Departnent of Revenue would have
some concerns with the expansion of [the nonthly paynment plan]
because there would be security issues and the departnent
doesn't want to be the bank for troubled businesses.

REPRESENTATI VE McGUI RE rel ated her understanding that the desire
is to have a certain anount of securitization, which is why
there is a bond threshol d. Yet, the departnment is trying to
provide these [snall operators] with a break in the form of
sonet hing that the departnment can count on nonth to nonth.
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MR. HARLAMERT explained that the hope is that the $50,000 bond
requirenent in the bill wuld be enough to provide the
department with a nonth's coverage. If the tax is paid within
the nonth, the state and the nunicipalities should be whole. He
pointed out that the bill also [includes] other taxes, such as
sal non enhancenent taxes and sal non marketing taxes, that aren't
traditionally secured.

MR. HARLAMERT, in response to Chair Kott, said that he could
address the potential fiscal note on the new version [version
d, but he would have to do so in an obscure manner because
there is such a |limted pool of taxpayers. Based upon 2000
returns, the fiscal inpact of version O would be between
$300, 000 and $400, 000 per year, assunming that the sane val ue of
pol | ock was produced each year.

Nunmber 1068

REPRESENTATI VE McGUI RE recalled the last hearing s overview of
the various categories of vessels. Fromthat it seenmed clear to
her that the on-shore processors are being assessed at 2 percent
property tax above and beyond the 3 percent. Al t hough she
understood that the off-shore catcher processors and nother
ships are being taxed at 3 percent, she inquired as to whether
there is a 2 percent tax being |levied agai nst themas well.

MR. HARLAMERT pointed out that this is a conplicated area
because the question addresses four different levies and if
property taxes are included, there wuld be five different
|l evies. He explained that fish processors in the state, whether
it is a floating or [on-shore] processor, pay a fisheries
busi ness tax, which is comonly known as the raw fish tax. | f
[a fish processor] isn't processing in the state but [the fish
processor] catches fish outside the state's territorial limts
and lands that processed fish in the state, that [fish
processor] pays a landing tax. If [a fish processor] does
neither but is part of the pollock allocation under the federa
law, [the fish processor] has a contractual obligation to pay an

anount equivalent to the Ilanding tax. However, the state
doesn't have the power to inpose that fee itself. Ther ef or e,
M. Harlanert said, "So, you have to, | guess, choose which
basket of taxes or fees you're talking about.™ He related his

understanding that sonme nunicipalities, particularly Unalaska,
have a 2 percent raw fish tax as well as property taxes.

REPRESENTATI VE McGQUIRE recalled the argunent that there is an
i nequitable situation; that conpetitors are being pitted agai nst
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each other and one is paying a higher percent. She inquired as
to what the off-shore catcher processor is naking. On its face,
it seens inequitable because floating processors pay [taxes that
sun] 5 percent while off-shore catcher processors pay a 3
percent tax. She inquired as to the reasoning behind that
di fference.

MR. HARLAMERT answered that those are two different taxes and
thus one would have to determ ne whether all taxes should be
counted or whether only the raw fish tax would be counted. The
out of state [floating] processors don't pay any raw fish tax,
al t hough they do pay the 3 percent landing tax. The | anding tax
is intended to be a conplinmentary tax to the raw fish tax.
However, a floating processor wthin the state jurisdiction
woul d pay the 5 percent raw fish tax.

Nunmber 1283

CHAIR KOIT recalled that prior testinony referred to the in-
shore processors ability to stay tied to a dock for a year,
which would result in a reduction in their tax rate from 5
percent to 3 percent. He asked whether that is accurate.

MR. HARLAMERT replied that Chair Kott was correct because there

is a differential rate within the raw fish tax. Land- based
facilities pay a 3 percent tax while floating facilities pay a 5
percent tax. However, if a floating processor is permanently
affixed to the shore, it becomes a shore-based processor and
thus faces the lower rate of 3 percent tax. Adm ni strative
rules determ ne when a floating processor becones a shore-based
processor. He specified that in order for a floating processor

to be considered a shore-based processor it nust be docked for a
year.

CHAIR KOTT inquired as to whether a [floating processor] has
ever becone a [shore-based processor]. He al so inquired, "What
woul d be the paraneters that the departnment would work under
understanding that if they were reduced to 3 percent, you would
still have the sane reduction in revenue that was spoke of in
the bill, if this bill were to pass.”

MR. HARLAMERT answered that yes, [floating processors] do becone
[ shore-based processors]. He did believe that there is one
pol |l ock processor that is in the process of establishing itself
as a shore-based processor by remaining affixed to the shore.
Therefore, after neeting the year threshold, that processor
woul d be subject to a 3 percent tax rate under the current |aw

HOUSE RLS COW TTEE -13- April 25, 2001



CHAI R KOTT asked if this has ever occurred before.

MR. HARLAMERT replied that he didn't know of a specific
i ncident, but he was confident that it does occur.

CHAIR KOIT returned to M. Harlanmert's earlier testinony
regarding the fiscal ramfications to the state general fund.
He inquired as to the departnent's role in notifying the [House]
Finance Conmttee that there would be this reduction and it
could plan on receiving $300,000 to $400,000 less in the general
fund.

MR. HARLAMERT explained, "Typically, we just get asked for a
fiscal note and then we tell you and you neke the decision.™
Al t hough he wasn't aware of a notification requirenent, he noted
that he is fairly new at the job.

Number 1425

REPRESENTATI VE BERKOWN TZ remarked that the pollock tax in this
| egislation is not merely under the purview of the House Finance
Commttee, but also falls under the purview of the House Speci al
Commttee on Fisheries and the House Resources Standing
Committee. Ther ef or e, he expressed the need for this
| egislation to return to the process because he didn't believe
it is proper for the House Rules Standing Conmittee to adjust
the balance in the pollock fishery. Furthernore, Representative
Berkowitz expressed concern wth the retroactivity clause
i ncluded in the proposed CS.

CHAIR KOIT asked if deletion of the retroactivity clause would
make Representative Berkow tz happier. Chair Kott related his
understanding that if the departnent takes no action to notify
the House Finance Conmittee that there would be a $300,000 to
$400, 000 reduction and this was not retroactive, then this would
"kick-in" in next year's season and the House Finance Conmttee
woul d adj ust its nunbers accordingly or make a decision on that.
Chair Kott said that from the perspective of the House Finance
Commttee, there wouldn't be anything to do if there is no noney
com ng in.

REPRESENTATI VE BERKOW TZ said that he has other problens wth
the proposed CS that wouldn't be resolved by elimnating the
retroactivity clause.

Number 1544
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CHAI R KOTT requested that the Departnent of Revenue forward the
committee a fiscal note based on the proposed CS. Chair Kott
announced his intention to hold HB 154. He al so announced t hat
he would nmeet with the Chair of the House Finance Committee
regardi ng whether this |legislation should be returned to them

REPRESENTATI VE BERKOW TZ reiterated his suggestion that the
proposed CS also be returned to the House Special Conmttee on
Fi sheries and the House Resources Standing Conmttee.

CHAI R KOTT announced that HB 154 would be held. Wth that,
Chair Kott adjourned the previously recessed hearing of April
20, 2001, at 9:45 a.m on April 25, 2001.

Nunmber 1605
CHAIR KOTT called the April 25, 2001, hearing to order at 9:45
a.m Representatives Kott, Kohring, Mrgan, MCuire, Berkowtz,

and Joule were present at the call to order.

HB 52- COVPACT FOR ADULT OFFENDER SUPERVI SI ON

Nunmber 1636

CHAI R KOIT announced that the commttee would hear HOUSE BILL
NO. 52, "An Act relating to the Interstate Conpact for Adult
O fender Supervision and the State Council for Interstate Adult
O fender Supervision; anending Rules 4 and 24, Al aska Rules of
Cvil Procedure; and providing for an effective date.”

CHAI R KOTT explained that the purpose of this commttee is to
adopt the fiscal note, which was in error. The commttee should
have a corrected fiscal note |abeled with a conponent nunber
1382 and dated 3/29/01. The corrected fiscal note has a |ower
cost than the original fiscal note.

Nunmber 1656

REPRESENTATI VE BERKOW TZ noved that the commttee adopt the
corrected fiscal note with the conponent nunber 1382, dated
3/ 29/ 01. There being no objection, the corrected fiscal note
was adopt ed.

REPRESENTATI VE BERKOWN TZ noved to report HB 52 out of commttee
with individual recomendations and the acconpanying [corrected]
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fiscal note. There being no objection, HB 52 was reported from
t he House Rules Standing Committee.

SB 103- ELECTI ON CAVPAI GNS AND LEG SLATI VE ETH CS

Nunber 1677

CHAI R KOTT announced that the next order of business would be CS
FOR SENATE BILL NO 103(FIN, "An Act relating to election
canpai gns and | egislative ethics.”

CHAIR KOIT noted that there are two prepared anendnents.
Amendment 1 [22-LS0148\S. 2, Kurtz, 4/24/01] reads as foll ows:

Page 5, lines 19-20:

Del ete "except that a candidate elected to the
senate whose termis two years nay transfer”

I nsert "except that a senator serving a two-year
termnmay transfer not nore than"

Amendnent 2 read as foll ows:

Page 7, lines 1-21
Delete all material.

Nunber 1732

JOE BALASH, Staff to Senate State Affairs Conmmittee, Al aska
State Legislature, explained that Amendnment 1 would nmake a
change to the |anguage that was inserted at the previous House
Rules Standing Commttee hearing regarding the truncation of
Senat e nenbers. The concern was that the |anguage described a
Senator who was elected to a two-year term but those nenbers
whose terns will be truncated were elected to four-year terns.
Therefore, this is word-smthing to clarify that the |anguage
refers to those that have to run in two years rather than four

MR. BALASH related his wunderstanding that Anendnent 2 would
delete all of Section 8  The |language in Section 8 has been in
and out of the bill at wvarious stages. D scussions with the
Al aska Public Ofices Commssion (APCC) have expressed how
problematic this section is in regard to its interpretation
Therefore, he expressed the desire to stay with the current APOC
regulations and interpretations regarding newsletters and
conmuni cat i ons.
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CHAIR KOTT surmsed that deletion of Section 8 neans that
exi sting statutory |anguage is retained.

Nunber 1845

REPRESENTATI VE McGUI RE noved that the commttee adopt Anendnent
1. There being no objection, Amendnent 1 was adopt ed.

REPRESENTATI VE KOHRI NG noved that the commttee adopt Anendnent
2. There being no objection, Anendnent 2 was adopt ed.

REPRESENTATI VE KOHRING noved that the commttee rescind its
action in adopting Amendnment 2. There being no objection, the
commttee rescinded its action in adopting Armendnent 2.

REPRESENTATI VE McGU RE noved that the commttee rescind its
action in adopting Amendnment 1. There being no objection, the
commttee rescinded its action in adopting Amendnent 1.

CHAIR KOIT pointed out that the commttee has to rescind its
action in reporting HCS CSSB 103(RLS), version 22-LS0148\Z, out

of conmittee on April 19, 2001. Therefore, the conmmttee nust
bring the bill back before the commttee first.
Nunber 1919

REPRESENTATI VE McGU RE noved that the commttee rescind its
action in reporting HCS CSSB 103(RLS), version 22-1LS0148\Z, out
of commttee on April 19, 2001. There being no objection,
version Z was before the House Rules Standing Commttee.

Number 1930

REPRESENTATI VE McGUI RE noved that the commttee adopt Anendnent
1. There being no objection, Anmendnent 1 was adopt ed.

REPRESENTATI VE KOHRI NG noved that the commttee adopt Anendnent
2.

REPRESENTATI VE BERKOW TZ obj ect ed. He pointed out that what is
being done [with Amendment 2] is authorizing these truncated
Senators to take $20,000 as opposed to Representatives that can
only take $10,000 for every year in term

REPRESENTATI VE BERKOWN TZ wi thdrew his objection to Amendnent 2.
Therefore, Amendnent 2 was adopt ed.
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Nunmber 1983

REPRESENTATIVE MGJURE noved to report HCS CSSB 103(RLS),
version 22-1LS0148\Z, as anended out of conmmttee with individua
recomnmendati ons and the acconpanying fiscal notes. There being
no objection, HCS CSSB 103(2dRLS) was reported from the House
Rul es Standing Comm ttee.

HB 132- ALCOHOL: LOCAL COPTI ON/ DW / LI CENSI NG

CHAI R KOIT announced that the final order of business would be
HOUSE BILL NO 132, "An Act relating to the possession or
distribution of alcohol in a l|ocal option area; requiring |iquor
| icense applicants to submt fingerprints for the purpose of
conducting a crimnal history background check, and relating to
the wuse of crimnal justice information by the Alcoholic
Beverage Control Board; providing for a review of alcohol server
education courses by the Alcoholic Beverage Control Board every
two years; and providing for an effective date.” [ Before the
committee is CSHB 132(RLS), version 22-LS0380\S, Ford, 4/24/01.]

REPRESENTATI VE BERKON TZ inquired as to whether sonmeone could
explain the differences between the version that passed out of
the House Judiciary Standing Conmttee or the House Finance
Comm ttee and the version before the committee.

The conmittee took an at-ease from9:55 a.m to 9:56 a.m

Nunmber 2069

HEATHER NOBREGA, Staff to House Judiciary Standing Conmttee,
Al aska State Legislature, said that the follow ng m nor changes

are enconpassed in version S. On page 2, line 28, the |anguage
"and operate"” was added in order that a state can designate and
operate a delivery site. On page 5, line 28, and on page 6,

line 1, the notification would now be reported to the "nunicipa
police agency" as well as the Alaska state troopers. The | ast
change is found on page 7, line 2, where | anguage was added such
that operation of a delivery site was included in the definition
of a crimnal justice activity.

CHAIR KOTT indicated that the last change would allow the
operator, which he guessed would be a state enpl oyee, to access

the APSIN (Al aska Public Safety Information Network) system in
order to perform a background check.

M5. NOBREGA agreed with Chair Kott's statenent.
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Number 2129

REPRESENTATI VE  BERKOW TZ  inquired as to whether t hese
individuals that can access the crimnal justice information
system receive training and are bound by t he sane
confidentiality rules as all other individuals who operate the
system

M5. NOBREGA said that she didn't know.

REPRESENTATI VE BERKOW TZ requested that she check on that before
this legislation noves to the floor.

CHAIR KOIT related his belief that these individuals would be
bound by the sanme confidentiality restrictions that are in
exi sting | aw.

Number 2174

REPRESENTATI VE McGU RE noved to report CSHB 132 [version 22-
LS0380\S, Ford, 4/24/02] as anended out of comittee wth
i ndi vidual recomendations and the acconpanying fiscal notes.
There being no objection, CSHB 132(RLS) was reported from the
House Rul es Standing Committee.

ADJ OQURNMVENT

There being no further business before the commttee, the House
Rul es Standing Commttee neeting was adjourned at 9:59 a.m
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