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to Representative John Harris

Al aska State Legislature

Capi tol Building, Room 513

Juneau, Al aska 99801

POSI TI ON STATEMENT: Expl ai ned changes in CSHB 432, Version J,
on behalf of Representative Harris, sponsor.

ROBERT VELLS, Director

Di vision of Agriculture

Department of Natural Resources (DNR)

1800 d enn Hi ghway, Suite 12

Pal mer, Al aska 99645-6736

POSI TI ON STATEMENT:  Answered questions on CSHB 432, Version J,
and the new position proposed in the fiscal note.

ACTI ON NARRATI VE

TAPE 02-28, SIDE A
Number 0001

CO- CHAIR BEVERLY MASEK called the House Resources Standing
Commttee neeting to order at 1:10 p.m Represent ati ves Masek,
Scal zi, McCGQuire, Chenault, Stevens, and Kerttula were present at
the call to order.

HB 432- AGRI CULT. PROG COORDI NATOR/ ANl MAL FEED

CO CHAIR MASEK announced that the commttee would hear HOUSE
BILL NO 432, "An Act relating to the labeling of animl and
poultry feeds and to the agriculture program coordinator; and
providing for an effective date."”

CO- CHAIR MASEK noted that public testinony had been concl uded
the previous week and that nenbers should have copies of the
additional witten testinony received. As requested, she said,
the sponsor had made sone mnor changes to the bill, contained
in the new proposed conm ttee substitute (CS).

Number 0173
REPRESENTATI VE STEVENS noved to adopt version 22-1S1428\J, Cook,
4/ 4/ 02, as a work draft. There being no objection, Version J

was before the commttee.

Nunber 0191
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PETER FELLMAN, Staff to Representative John Harris, Alaska State
Legi slature, explained Version J on behalf of Representative
Harris, sponsor of HB 432. He noted that at the conclusion of
the previous hearing, Representative G een had expressed concern

about putting in the bill the "organic" |anguage that had been
brought up during testinony. [Version J] therefore reflects
that change, putting [the state] in line with the federal
"organic" |anguage that will cone online in Cctober. Changes
are on page 1 in the title, and on page 2, line 3. M. Fellmn
indicated the rest of the bill is the sane as before.

Number 0356

REPRESENTATI VE KERTTULA inquired about page 2, lines 29-30,

Section 7, which says this doesn't apply to neat, fish, or
poul try.

MR. FELLMAN noted that it was a recomrendation fromthe D vision
of Agriculture. He deferred to Rob Wells.

Number 0430

ROBERT WELLS, Director, Division of Agriculture, Departnent of
Nat ural Resources (DNR), responded via teleconference that
current law puts the responsibility for neat, fish, and poultry
in the Departnent in Environnmental Conservation, and so DNR is
basically just addressing “terrestrial agriculture.” He
specified that the changes bring [DNR] into consistency with the
nati onal organic program which goes into effect in m d-Cctober.

Nunmber 0496
CO CHAI R SCALZI, acknow edging the new fiscal note, asked about

the "Agronom st [I]l program manager position"] referenced in the
fiscal note anal ysis.

MR. WELLS answered that the Agronomist |l classification was
chosen because the job title, as seen in the bill, includes
three major responsibilities: 1) eradicate and control and
spread of noxious weeks and invasive plant species; 2) certify
i nspection reports for organi c  foods; and 3) enforce

requirenents that are already on the books for [|abeling aninal
and poultry feeds. He offered his opinion that the majority of
the position's tine will be spent on the "noxious and invasive
weeds" section; thus there is the need to go to the agronom st
seri es. The person wll also have experience and scientific
abilities to review inspection reports that will conme under the
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responsibilities for the organic certification program He said
perhaps only an Agronomist | wuld be needed, but that the
Agronomi st |l was proposed, to be on the safe side, because of
t he experience needed for the "noxious and invasive pests" area.
In response to a question about what would be entail ed statew de
with regard to | abeling of animal and poultry feeds, he said:

W get a nunber of requests from nanufacturers of
different products as to how they can operate wthin
the state, given our existing ... |aws. Currently,
we're only aware of three aninmal [and] poultry feed
producers, although we do get requests sonetinmes from
dog-food manufacturers al so. One of those is |ocated
in the Delta Junction area, and the other two here in
Sout hcentral .

Because of the concern in recent years regarding feed
rations, nostly given to ... dairy herds and cattle
herds with regard to nmeats and bone neal, the federa

governnent has really stepped up its efforts to nake
sure the states are nonitoring plants that have
rendering facilities and plants that do nanufacture
feed that, frankly, should not go into a dairy or a
bovi ne diet.

MR. VELLS reported that there is only one active renderer in the
stat e, in Southcentral. The expectation is that this
[ Agronomi st |1] position would just ensure that the [|abeling
requirenents are |[nmet correctly] wth regard to the feed
sources, including some annual checking and making sure there is
no intermxing of rendered products and dairy [feed] rations.
He surm sed that although no one of the three responsibilities
is a full-time job, the three together will keep the person in
this new position quite busy.

Number 0920
CO CHAIR SCALZI asked whether this new position wuld be a
necessity, then, and couldn't be filled by any other existing

depart nment .

MR. VEELLS answer ed:

It's our opi ni on t hat t hese functions are
appropriately housed W thin t he Di vi si on of
Agricul ture. Wth regard to the "organic" and the

feed |abeling, the statutes are already wthin our
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responsibilities. Frankly, we have not been able to
acconplish those duties because of the lack of staff.
Qur inspection staff currently consists of three other
enpl oyees. W do a variety of inspection functions

everything from shell/egg inspection to inspection of
elk fences, not to nention the standard term nal
mar ket fruit-and-vegetable inspection. So, in ny
opi nion, these duties are well suited for the D vision
of Agriculture, and we do not have the resources now
to performthese functions.

Nunber 1026

REPRESENTATI VE STEVENS asked how people would apply for the
certification of organic foods proposed in Version J.

MR. VEELLS replied:

|"ve beconme fairly famliar with the new federal rule

over recent years. First of all, if any producer
grosses on their farm less than $5,000 worth of
product, they wll not be required to be certified.

They can use the USDA [U.S. Departnent of Agriculture]
organic seal on their produce, but they need to be
prepared, if soneone were to challenge them on their
production techni ques, that they could prove that they
are in conpliance. So there is no cost or no
certification to that individual

For those individuals that gross nore than $5,000 of

farm product, then they will need to hire an inspector
who will conme to their farm and basically do an audit
- a paper audit and a review - of their grow ng
practices. And we don't see ourselves in that role.
There are a nunber of private inspector conpanies,
one, in parti cul ar, t hat t he Al aska Organi c
Associ ation has been utilizing in recent years. But
after that inspection report ... is conplete, it needs

to go to a certifying agent. And that's the role that
the Division of Agriculture would play. W woul d be
the certifying agent, and that authority is given to
us through application to the United States Departnent
of Agriculture.

| believe there was reference to the organic portion

of this legislation in the original bill. However, we
didn't clean up and conme into consistency with the

HOUSE RES COW TTEE - 5- April 10, 2002



federal rule in a couple of cases, and so that's the
nature of this anmendnent.

CO CHAI R MASEK asked whether there were any questions; none were
of fered. She noted that public coment was cl osed.

Number 1339

REPRESENTATI VE McGUI RE noved to report CSHB 432 [version 22-
LS1428\J, Cook, 4/4/02] out of conmttee wth individual
reconmendati ons and the acconpanying fiscal note. There being
no objection, CSHB 432(RES) was noved out of the House Resources
St andi ng Conmittee.

ADJ OQURNMVENT

There being no further business before the commttee, the House
Resources Standing Commttee neeting was adjourned at 1:27 p.m
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