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PCOSI TI ON STATEMENT:  Spoke on behal f of the sponsor of SB 72.

GUST PANCS, Chairperson

Digital Othoimagery Subconm ttee

Al aska CGeographic Data Conmttee

4230 University Drive, Room 230

Anchor age, Al aska 99508

POSI TI ON STATEMENT:  Spoke in support of HIR 19.

JOHN ELLI'S

AeroMap U.S., Inc.
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POSI TI ON STATEMENT:  Spoke regarding HIR 19 and 3-D i nagery.

MARY McDOWELL, Comm ssi oner

Commerci al Fisheries Entry Conm ssion (CFEC

Al aska Departnment of Fish & Gane ( ADF&G

8800 d aci er Hi ghway, Suite 109

Juneau, Al aska 99801-8079

POSI TI ON STATEMENT:  Spoke in support of HB 194.

STEPHEN VWHI TE, Assistant Attorney Ceneral

Nat ural Resources Section

Cvil Division (Juneau)

Departnent of Law

PO Box 110300

Juneau, Al aska 99811-0300

POSI TI ON STATEMENT: Spoke on behalf of the Departnent of Law in
support of HB 194.

JERRY M CUNE

Uni ted Fi shernen of Al aska (UFA)

211 4th Street

Juneau, Al aska 99801

POSI TI ON STATEMENT: Testified in support of HB 194.
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KEVI N BROCKS, Director

Di vision of Administrative Services

Al aska Departnment of Fish & Gane (ADF&G

PO Box 25526

Juneau, Al aska 99811-5526

PCSI TI ON STATEMENT: Testified on behalf of the ADF&G on HB 194.

ACTI ON NARRATI VE

TAPE 01-24, SIDE A
Number 0001

COCHAIR DREW SCALZI called the House Resources Standing
Committee neeting to order at 1:10 p.m Represent ati ves Fate,
McGQuire, Chenault, Stevens, Kerttula, and Scal zi were present at
the call to order. Representative Green arrived as the neeting
was in progress.

SB 72-TAKE A CHI LD HUNTI NG SEASON

CO CHAI R SCALZI announced that the first order of business would
be CS FOR SENATE BILL NO. 72(FIN), "An Act relating to 'take-a-
chil d-hunting' seasons for big ganme.”

Nunmber 0138

REPRESENTATI VE FATE made a notion to adopt the proposed House
commttee substitute (HCS), Version T [22-LS0084\T, U ernohle,
3/27/01], wth Senator Pete Kelly's letter of intent, for
pur poses of discussion. There being no objection, Version T was
before the commttee.

Number 0233

KRI STOPHER KNAUSS, Staff to Senator Pete Kelly, Al aska State
Legi sl ature, came forth on behalf of Senator Kelly, sponsor of
SB 72, to explain the changes in Version T. He pointed out that
page 1, lines 11-13, now reads: "A big gane aninal taken under
this subsection nmust be counted against the bag limts of both
the child and the adult, parent, stepparent, or |egal guardian
who acconpanies the child.”

Number 0295

REPRESENTATI VE FATE said he was glad that issue had been
addr essed, because it had been a concern of the committee.
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REPRESENTATI VE STEVENS asked M. Knauss to confirm that the
intent of the added | anguage is that there not be an opportunity
for the adult to [take a second animal during the regular
season] .

MR KNAUSS confirned that.
Number 0350

REPRESENTATI VE KERTTULA t hanked the sponsor [Senator Pete Kelly]
for the letter of intent.

Number 0362

REPRESENTATI VE McGUI RE noved to report HCS CSSB 72 [version 22-
LS0084\ T, U ernohle, 3/27/01] out of commttee with the attached
letter of i ntent, i ndi vi dual recommendat i ons, and t he
acconpanyi ng zero fiscal note. There being no objection, HCS
CSSB 72(RES) was noved out of the House Resources Standing
Commi ttee.

HIR 19-DI G TAL ORTHO MAGERY AND ELEVATI ON DATA

CO- CHAIR SCALZI announced that the next order of business would
be HOUSE JONT RESOLUTION NO 19, Uging the United States
Congress to pass legislation to fund the acquisition of high-
resolution digital orthoimagery and digital elevation data for
the entire state of Al aska. [ The resolution was sponsored by
t he House Resources Standing Commttee.]

Nunber 0441

CO CHAIR SCALZI explained that the technology being introduced
in HHR 19 is "three-dinensional [3-D] mapping." The majority of
Al aska maps were produced between the 1950s and the 1980s. The
resolution asks the U S. Congress to provide Al aska the funding
for the same technological benefits provided to all other
states.

GUST PANCS, Chairperson, Digital Othoinagery Subcommittee,
Al aska Geographic Data Conmttee (AGDC), gave a PowerPoi nt
presentation on the Alaska Othoimgery Initiative, conpiled by
the AGDC. He explained that the goal of HIR 19 is to obtain
funding from Congress to acquire digital orthoinmgery and
digital elevation data for Alaska, to be made available on the
Internet for all the agencies and the public to use. [M. Panos
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followed the format of the spiral-bound booklet found in the
commttee packet. He also provided a map and 3-D gl asses. ]

MR. PANOCS defined "digital orthoinmagery" (DO as an aeria
phot ograph that shows everything on the earth's surface at a
nonent in tinme, with map-like features that allow for accurate
measur enent and depiction of township and range, or latitude and
| ongi t ude. He listed the DO specifications for five-neter
resol ution: statew de coverage; quarter-quad format, I|ike maps
in the Lower 48 with 1:24,000 scale; color-infrared inagery;
national map accuracy standards; and North Anmerican 1983 data

that is being adopted nationw de. He also described the DO
specifications for one-neter resolution: ur bani zed areas, 227
federally recognized Native villages, maj or transportation

corridors and the trans-Al aska pipeline; color-infrared imagery;
quarter-quad format; national map accuracy standards; and North
Aneri can 1983 dat a.

MR. PANOS next described digital elevation data (DED) as an
array of [elevation values] representing the shape of the
earth's surface. He explained that existing elevation data for
Al aska, which was derived from USGS [United States GCeol ogical
Survey] maps, is not very accurate. He cited the specifications
for DED:. 30-neter postings, which show a |atitude and | ongitude
point every 30 neters; 7-neter vertical accuracy; and 1983 North
Ameri can dat a. M. Panos stated that the uses of DED are to
make geonetric corrections for orthoinagery and to derive
topographical information for calculating aspects, drainage,
wat er sheds, solar insulation, sl opes, and | andf orns, for
exanpl e, and for generating contours.

MR. PANCS provided an overview of the AGDC. Forned in 1993, the
AGDC currently has 40 nenbers representing State of Al aska
departnents, federal agencies, nunicipalities, boroughs, Native
organi zations, private enterprise, and the University of Al aska.
Its purpose is to provide statew de |eadership for surveying,
mapping, and related spatial data coordination. M. Panos
specified AGC s overall objectives: to build geographic
information partnerships in Alaska; to |everage resources; to
pronote the visions and goals of the National Spatial Data
Infrastructure; and to serve as the technical advisory comittee
to the Al aska Land Managers Forum M. Panos added that the
reason AGDC was given approximately $8 mllion from the federa

government was because it |leveraged its resources by formng a
partnership with those ot her groups.
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MR PANOS nenti oned avi ation safety and infrastructure
devel opnent, put together by the FAA [Federal Avi ati on
Adm ni stration], the "Capstone project folks,"” and Raytheon. He
expl ained that presently the FAA is trying to provide |eadership

to inprove aviation safety, air traffic control, and
infrastructure devel opnent. He described eight "hot button”
uses of orthoi magery: first, to increase safety via Capstone

technology, utilizing nore accurate data; second, to nore
accurately chart publications for both VFR [visual flight rules]
and IFR [instrunent flight rules] flights; third, to |lower the
i nstrumnent -approach mnimuns, resulting in nore arrivals and
departures; fourth, to augnment planning information for airport
| ocation and devel opnent; fifth, to aid in managi ng airspace and
creating 3-D traffic nodeling; sixth, to plan and zone to
protect existing and future arrival and departure routes;
seventh, to accurately locate towers, power |ines, and other
aircraft obstructions; and eighth, to provide mlitary area
charting and routes for mlitary and civilian traffic
"deconfliction."

Nunber 1240

MR. PANOS inforned nenbers that the Alaska Fire Service has
conpiled reported uses of orthoinmagery in disaster response and
hazard prevention. He said fire is a natural part of the
Al askan ecosystem and fire managenent is fundanental to the
protection and enhancenent of human values, wldlife, habitat,
and ecosystem integrity; wldfires burn approximtely one
mllion acres a year, and suppression response is based on

statewide fire nanagenent plans. M. Panos also nentioned
prescribed fire plans for fuel hazard reduction. He listed the
followng uses by Alaska Fire Service for orthoinmagery: to

assess fuel types and changes in surface features; to identify
resource habitat to assess the level of [fire] suppression
efforts necessary; to strategically plan prescribed burns; to
| ocate natural fire barriers, which helps in crew placenent; to
pi npoi nt ingress and egress routes; and to plan relocation of
village landfills for fire prevention.

MR. PANCS di scussed the Al aska Land Transfer Program He said,
"The state and federal governnment and Native corporations are in
partnership to execute the largest surveying effort in US.
history and a huge adjudication effort.” The transfer wll
shift 104 mllion acres to the state and 44 mllion acres to the
Nati ve corporations. M. Panos stated that he had worked wth
the cadastral surveyors at BLM [Bureau of Land Managenent] "to
put this together." He listed the following ways that
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orthoi magery serves as a reference source: to validate Native
allotment l|ocations with accuracy, thereby spending |ess nopney
to do so; to develop survey plans for ANCSA [Al aska Native
Clainms Settlenent Act] and state selections; to identify field
[ survey] transportation needs for four-wheeled vehicles, fixed-
wing [aircraft], boats, or helicopters; to preview the |andscape
and estinmate |abor [costs], which are currently between $8-10
mllion a year; to determ ne what technology and techniques to
use by previewing the |andscape; and to delineate bodies of
water that are 50 acres or nore in size.

Nunmber 1559

MR. PANCS stated that everyone knows [devel opnent of Al aska's]
natural resources is key to [the state's] economc vitality;
consequently, [the state] nmust work wth the best data
avai |l abl e. He nentioned receiving help from Phillips [Al aska
Inc.], Mnerals Managenent Service, and BLM to create the
exanple in the commttee packet. M. Panos highlighted sone
uses of orthoinmagery in oil field devel opnent: to determ ne
| ease boundary |locations, by projecting the |ease boundaries
over the orthophoto; to delineate hydrologic basins and the

effect that oil developnent wll have on them to plan the
routing of ice roads; to evaluate water sources for ice-road
constructi on; to det er mi ne | ocati ons for infrastructure

devel opnent; to |ocate ecological nonitoring stations; to serve
as the base material for [sensitive habitat l|ocations]; and to
use as a communi cation tool for public neetings.

MR. PANOS turned to the issue of public safety and "Legal

Access," a report conpiled by an easenent nmanagenent team
conposed of state and federal enpl oyees as wel | as
representatives from the Native corporations. He said nany

easenents in Alaska give access to mmjor waterways on state
federal and municipality lands; there are approximately 3,000
easenents in Al aska, many of which cross Native land. M. Panos
told the conmttee that easenments are not in good shape right

NOWw. He pointed out sonme color-coded lines on a map that
i ndi cated di sputed easenents and proposed easenents. He |isted
the uses for orthoimagery regarding |egal access and public
safety: to identify conflicts between easenents and |and

ownership; to reroute existing easenents because of public
safety concerns; to inprove, nmintain, and nark easenents; to
avoid placing easenents in [environnentally sensitive areas];
and to identify discrepancies anong |[locations of reserved]
easenents to actual trails.
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Nunmber 1838

MR. PANCS next pointed to Resource Assessnent [and Public Use].

He read, "Public access to Alaska's natural resources is
essenti al to neet increasing tourism recreation, [ and]
devel opment demands." He stated that good | and-use planning and

envi ronnental assessnment are necessary to ensure public access
whil e neeting environnmental considerations. M. Panos indicated
an orthoimagery map [located in the commttee packet] that shows
a before-and-after picture of "the old Sourdough Canpground" on
the Richardson Hi ghway, which was a nosquito-infested area prior
to the application of orthoi nagery technol ogy.

MR. PANCS listed the followi ng uses for orthoinagery regarding
resource assessnent, conpiled by the people in the dennallen
district and the park service: to locate existing ATV trails
and assess their inpact on land, water, and living resources; to
inventory overused public access trails, in order to determ ne
whet her they should be shut down or rehabilitated; to plan for
optimal location of new public access trails; to |locate
[ publicly established] canping sites; to identify which canping
sites are in need of restoration; and to plan for optinal
| ocations for canping sites, so that people can get the best use
out of them while still naintaining the environnent.

Nunmber 1980

MR. PANCS told the conmttee that according to the Departnent of
Community & Econom c Devel opnent, [nore than] 35 percent of the
comunities in rural Al aska don't have flush toilets or running
wat er; he added that he believed that figure had dropped to 30
percent. Many [federal, state, and local] initiatives are in
progress to inprove [conditions] in the rural communities, wth
a focus to inprove the infrastructure in terns of sanitation,

wat er , power, and transportation. M . Panos listed the
foll ow ng ways that orthoi nagery could be used for comunity and
economni ¢ devel opnent : to identify culturally and

environnmentally sensitive areas, such as salnon-fishing and
berry-picking locales; to identify conmmunities' existing and
future | and uses by mapping out trails, buildings, and roads; to
identify the boundaries of ANCSA [section 14(c)] land clainms; to
verify the boundaries of the major |andowners; to figure out
hazards, such as flood plains; and to serve as an aid to
comuni cation with the people of the comrunities.

Nunmber 2085
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MR. PANOS defined "Base WMp Data Framework"” as "layers of

information” for which Alaska has a need. The framework is
depicted on a graph [shown in the commttee packet] consisting
of the following elenents: el evation; geodetic control

[digital] hydrography; bathynetry, which shows the depth of the
coastline; cadastral [surveying], which essentially is show ng
the location of all survey boundaries; transportation, which
i nvol ves getting coordinates on roads; governnent units, which
shows who has adm nistrative jurisdiction over which |and; |and-
cover information, which shows land, water, and vegetation
types; elevation [data]; and digital orthoi nagery.

MR.  PANOS explained that elevation, geodetic control, and
hydrography naps are conplete, while bathynetry, cadastral,
transportation, governnental wunits, and |and-cover map work is
still in progress. In contrast, (accurate) elevation nmaps and
digital orthoinagery maps [for Al aska] do not exist. He said,
as an exanple, that digital orthoimgery could supply such
information such as the exact dates during which a pilot should
not fly through a certain area, in order to avoid disturbing
noose or caribou cal ving.

MR. PANCS told the commttee that the average map of Alaska is
over 40 years old; many of the maps are over 50 years old. He
added that there are no plans on the horizon by the US.
Ceol ogi cal Survey (USGS) to update them He indicated the | ast
statew de base [survey] for inagery was in 1978, for Fairbanks;
he showed the commttee two maps of Fairbanks [in the committee
packet] and pointed out the changes in the area [over a 21-year-
period], which are highlighted by the use of di gi tal
ort hoi magery.

MR. PANOCS nentioned approaching the "Comrerce Business Daily
(indisc.)" with an RFlI (request for information), to determ ne

[data acquisition] costs. He called this the "sticker shock
page. " He said the collection of the digital information data
woul d take approximately four years, at a cost of approximtely
$60 mllion. Regardi ng data accessing, M. Panos said that the
information has no licensing restriction on it |ike nmany data;
consequently, it would be put on the Internet as it becane
avai |l abl e. The information would be available on the Internet

through the Alaska Geospatial Cearinghouse and could be
ordered, either from the University of Alaska Fairbanks [a
potential in-state repository] or the USGS ERCS [Earth Resources
bservation Systen] Data Center. He stated that the fee charged
to the consunmer would only be the cost of the conpact disk
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Nunmber 2338

MR. PANCS spoke next regarding letters of endorsenent. He told
the commttee that so far, [AGC has 55 letters of endorsenent
from the follow ng groups: the federal governnent, including
the National Digital Othophoto Program the U S. Air Force, the
U.S. Census Bureau, and the Bureau of Land Managenent, anong
others; industry and advocacy groups, including the Resource
Devel opnent Council [for Alaska, Inc.], the Al aska Land Managers
Forum (ph), Arctic Power, Institute of the North, the Al aska
Airmen's Association, 1Inc.; private industry, including oi

conpani es, engineering firns, and mning conpanies; conservancy
groups, such as the Nature Conservancy and Ducks Unlimted,
Nati ve corporations, including the Association of ANCSA Regi ona

Corporation Presidents/CEGCs, Inc.; local governnent, including
muni cipalities and boroughs; several State of Al aska agencies,
with the help of Senator Phillips; and professional mapping

conpani es, including "three of the nore prom nent ones."
Number 2443

MR. PANCS showed a map of digital "orthoquads" currently for
sale in Alaska "on what we call the 'National Aerial Photography
Program desktop,” conprising basically the area from the Kena
peninsula to the Wasilla area. He noted that Alaska is the only
state that does not belong to the National Digital Othophoto
Program

MR. PANCS explained that the National Aerial Photography Program
takes aerial photography, which the National Digital Othophoto
Program turns into orthophotos. Referring to "the archive," he
showed anot her graph depicting, in color, everything "covered"
to date, which does not include Al aska. He mentioned a seven-
year plan that spans from 1997-2003, in which Alaska is not

i ncl uded. M. Panos noted that recently the NASA [National
Aeronautics and Space Administration] shuttle project - a
phot ographic mapping mission - covered an area from 60 degrees

north to 60 degrees south, which did not include [nopst of]
Al aska.

MR. PANOS told nenbers that spatial data is essential for

pl anni ng, devel oping, and nanaging assets, inproving |living
conditions, and protecting the environnent. It increases
know edge and reduces uncertainties, allowing for  Dbetter
decisions from which "we" wll reap savings. M.  Panos

indicated the value of spatial data used in "a good decision
support program is worth 1 to 4 percent of the total value of
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the resources being nmanaged; for exanple, if A aska had $1
trillion worth of resources, 1 percent would be $10 billion.
Thus good infrastructure information would pay off considerably.

MR. PANCS noted that the next point was procured from Australi a:
When there is good spatial data infrastructure, the cost-benefit
is about a 1:9 ratio. He said sone people at Ducks Unlimted
figured out a 1:7 ratio on their return. He stated that the
benefits of spatial data increase; nore organizations have
access to the data, which neans that everyone is using good
information on which to base deci sions. M. Panos said that is
the reason [AGDC] is putting the information on the Internet.

Number 2625

CO-CHAIR SCALZI comrented that the list of endorsenments was
i mpr essi ve.

Number 2650

REPRESENTATI VE FATE pointed out that a [pilot] could not file an
instrunment flight plan w thout a published navigational aid, and
asked how the initiative would increase the nunber of published
navi gational aids in small villages.

MR. PANCS said he would have to ask the people at the FAA He
added:

The point they were nmaking, to nme, on this is that
they don't have good terrain data out in the Bush, and
so their approaches have to be very ... long comng
in. They said if they had better terrain data, they
could lower their approaches and get nore people in

and out.
REPRESENTATI VE FATE responded, "Well, 1'm a flier, and that
doesn't quite add up to ... how it's done. But that's all
right; we'll let it pass.”

MR. PANCS reported that actual products, devel oped with AeroMp
and the Al aska Science and Technol ogy Foundation, would "cone
out of this progrant; a variety of projects can be generated
with orthophoto and with digital elevation data. He indicated
sonme exanples on the wall of the conmttee room and nentioned
additional 3-D material. In response to a comment by Co-Chair
Scal zi about the effects of wearing the 3-D glasses, M. Panos
said the digital elevation data nakes it possible to perform 3-D
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"fly-throughs” of an area. The US. Ar Force is very
interested in this technology, for exanple, because it allows
using a sinmulator to practice air operations.

Number 2770

CO CHAIR SCALZI asked M. Panos why Al aska was not up to speed
with the Lower 48 regarding this technol ogy.

MR. PANCS replied that the Alaska is too big, and covering an
area of its size would be expensive. He said for years he has
brought up the subject to the USGS, which is hesitant to deal
with Al aska because of the amount of noney that would be
i nvol ved. He recounted that soneone in North Carolina had
suggested Alaska's "counties" could help pay, but he'd inforned
the person that the North Slope Borough, for exanple, is as big
as North Carolina, but with only 10,000 peopl e.

Number 2845

JOHN ELLIS, AeroMap U.S., Inc., canme before the conmttee to
explain the purpose of the 3-D glasses that he provided. He
said the digital elevation nodel is a 3-D nobdel, which is
accurate horizontally and to 2.5 neters; the 3-D glasses aid in
seeing the nodel. M. Ellis added that |and-cover infornmation
and other information can be draped over the nodel, producing "a
whol e new world - alnost |ike sonething you can pick up." M

Ellis pointed out that this technology is not new alnost all
i mge- processing software available today can automate these
types of naps. For exanple, children could get on the Internet
and downl oad an inmage of their favorite canpground to see what
the elevation differences are. He nentioned software such as
" Phot oshop. "

Nunmber 2969

REPRESENTATI VE GREEN noved to report HIJR 19 out of commttee
wi th individual recommendations and the attached fiscal notes.
There being no objection, HIR 19 noved from the House Resources
Standi ng Conm ttee.

HB 194- ENTRY PERM T FEES

TAPE 01-24, SIDE B
Nunmber 2995
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CO CHAI R SCALZI announced that the next order of business would
be HOUSE BILL NO. 194, "An Act relating to fees for comerci al
fishing licenses and permts; and providing for an effective
date."

[ There was a notion to adopt HB 194 for discussion purposes, but
it was already before the commttee.]

Nunber 2958
REPRESENTATI VE STEVENS, speaking as the sponsor, inforned
menbers that HB 194 involves a very conplex subject. It has a

lot to do with the 1982 Carlson case, a class-action suit
brought against the State of Al aska and the Commercial Fisheries
Entry Comm ssion (CFEC) for charging a three-to-one difference
between nonresident and resident fishernen. Representati ve
Stevens detailed the suprenme court's decision: the state would
not be allowed to charge three-to-one, but instead nust use a
differential based on the difference paid in taxes by a resident
versus a nonresident. The [suprene court] still has to rule on
what the state owes in the case. If the state |oses the case

it my owe nore than is estinmted now

REPRESENTATI VE STEVENS further explained that HB 194 would
repeal the present statute regarding the 3:1 ratio and repl ace
it with language that allows the state to charge nonresidents
"the maxi num anmount allowed by the court”. He mentioned that
the state's attorney, Stephen Wite, argued the case in superior
court, where he suggested six budget categories in which the
state would be able to charge nonresidents nore than residents.
In June 2000, the superior court canme up with a fornula for what
the state could charge, allowng only two out of the six
cat egori es. Representative Stevens said this could cost the
state $22.5 mllion; M. Wite would be appealing that decision
in the state suprene court, in an attenpt to get the other four
categories included in the fornmula. He continued:

Even now, today, if you were to go down to the [CFEC
and apply for a l|limted [entry permt], you d be

charged ... three tinmes nore than out-of-state
fishernen, ... despite what the court has ruled. So
what we're doing is ... adding to that liability that
we will owe at sone point in the future. This bill
will allow the [CFEC] to stop charging three-to-one
and begin to charge this maxi num anount all owed by the
courts.
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If the bill is passed, the CFEC will begin to use the
formula the court has directed us to use, based on

those two budget categories. At the same tine, the
Department of Law will continue trying to get those
ot her four categories into the formula. HB 194 will
help us resolve the problens we're facing right now
Hopefully, it will not create any additional problens.
It gets rid of that ... three-to-one ratio. It shows
that we are acting in good faith with the courts. It

shows that when we realized what our liability was
we took steps to correct things.

REPRESENTATI VE STEVENS said it doesn't "get us anywhere to stick

with the present statute.” He pointed out that in addition to
needing a statute change when the court decides which budget
categories can be listed, the state already nust change it

because of the court's decision against the state's use of the
three-to-one ratio.

Nunber 2732

MARY  McDOVELL, Comm ssi oner, Commer ci al Fi sheri es Entry
Comm ssion (CFEC), Al aska Departnent of Fish & Gane (ADF&G,
spoke on behalf of CFEC in support of HB 194, saying CFEC
believes the bill is a "win-win action.” She said:

By adopting the provisions of this bill now as
opposed to sticking with the current statute and
fixing it after the suprene court has finally ruled
we're actually ahead, whether or not the suprene court
rules in our favor.

M5. McDOWELL stated that recently the Departnent of Law has done
briefings for several legislative commttees on the details of
the Carlson case; therefore, nost of the legislature is "fairly
famliar" with the potential fiscal ramfications of having to
pay these possible refunds and interest for past overcharges of
nonresi dent fishing |icenses. She referred to the sponsor's
explanation and said the Carlson case raises prospective issues
such as what the fee structure should be now and in the future.
The subject of HB 194 is how a fee structure can be established
that is "feasible to adm nister and will maximze our revenues
from nonresidents, while avoiding possible future liability."

M5. MDOWNELL explained that the "three-to-one" nandate in

statute is the main issue in this bill. She said [CFEC] is
continuing to use this ratio, even though the court has said it
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unconstitutionally overcharges nonresidents in sone of the fee
cat egori es. The three-to-one ratio has not been ruled
unconstitutional, but the supreme court has said that a formula
must be used to charge higher nonresident fees. At this point
in court, [the state] is arguing which state expenditures can go
into that formula.

M5. McDOWELL said the ratio by itself is not acceptable, unless
fees for residents and nonresidents are so |low that they happen
to fall into the allowable differential. For exanple, wth
crewrenber |icenses, the state has charged three-to-one for
years, but the dollar anmpbunt is so low that it happens to fall
within what's all owabl e. For years, [CFEC] charged [residents]
$30 and [nonresidents] $90; |ast year, that was changed to $60
and $125, respectively, but since the dollar anpbunt is so small
and it stays within the ratio, no refund will be owed. However,
within higher permt fee categories, sonme pernmt fees have a
differential of $500 between residents and nonresidents. So, in
regard to allowable fees by the court, she said, if "we prevai
at the suprenme court and we get differentials hiked, we'd be
able to charge double the anobunt, simlar to those anounts

under the provisions of this bill. So, our revenues would
go back up."
M5. MDONELL remarked that wuntil last sumer's superior court

decision, the state could claimthat the court had not set out a
specific explanation about what 1is acceptable and how to
calculate the differential. Now, however, [CFEC] has that
direction from the court. She noted that Stephen Wite,
Department of Law, could el aborate on this.

M5. McDOWELL commented that if the superior court ruling is not

overturned, what is currently being charged will accrue a debt
of approximately $2.13 mllion every year under the current
statute. In addition to this debt, approximately 250 new

menbers are added to the Carlson [class] each year that the
current three-to-one statute is used.

M5. MDOWMELL noted that HB 194 doesn't address or affect the
outcone of the Carlson case, since it affects liabilities that
may be ultimately found for charges in the past or the present.
Those issues will have to "run their course"” in court. Thi s
bill affects what [CFEC] would charge for licensing in 2002.
This would happen w thout conceding to the court's decisions.
It woul d support the state appeal.
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M5. MDOWELL explained that HB 194 keeps the current $60

resident fee for crewnenber 1|icenses. It also allows ADF&G
whi ch handl es crewnenber |icenses, to raise nonresident fees to
"tack on the entire allowable differential." This will help

offset the loss and [CFEC s] having to reduce the fees in sone
permt categories.

M5. MDOWELL pointed out that HB 194 also addresses the $5

crewenber license for children 11 years and under - which was
established by the legislature "one to two years ago" for
residents and nonresidents - by authorizing ADF&G to add the

al l owabl e nonresident differential to the $5 fee.

M5. MDOWNELL referred to the annual renewal fees for the CFEC
permts, including limted entry permts and interimuse permts
that one needs for an wunlimted fishery. Under HB 194,
nonresi dents would be charged the base (resident's) fee, plus
"up to" the maxinmum allowable differential that the court wll
al | ow. Residents would be charged slightly nore than what is
under current statute. The fee would go from $250 to $300. She
said this is not sonething "that fishernen |ove,"” but United
Fi shermen of Al aska (UFA) supports this increase to offset sone
of the loss in revenues.

M5. McDOWELL noted that this $250 cap for residents has been in

effect for 20 years with no changes. However, permts for
i ndividual fisheries nmove up and down wthin the five fee
categories because they are charged for each type of license
according to the economc return in that fishery. But if the
cap were set at $300, then each of the five classes would be
"proportionally hiked by about 20 percent.” So, for exanple
under this bill, the lowest fee class would go from $50 to $60.

In short, the resident fee affects the nonresident fee.

M5. McDOWNELL suggested that the decision on the resident fee cap
be revisited after a final suprene court decision, since at that
point "we" wll know what happens to the revenues that are
generated. She said fees generated by CFEC permt fees are also
used to fund the Division of Comercial Fisheries (under ADF&G .
So it [resident fee cap] is a concern to fishernen as well as
the | egislature.

M5. McDOWELL turned attention to reduced "poverty fees."” These
fees are set in statute for people who can show they are bel ow
poverty level; the fees have been $15 for residents and $45 for
nonresi dents for years. Ms. McDowell noted that those fees are
not high enough to cover what [CFEC] is required to submt for
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i nsurance under the fishernen's fund. She explained that HB 194
woul d set poverty fees at half of the nornmal fee a person would
pay for the annual renewal of a permt.

M5. McDOWELL said this is a nodest change for nost people, since
nost poverty permts are at the |lowest fee category. She
reported that 700 out of 895 poverty fee permts in 2000 were in
the $50 resident fee class; wunder this bill, the fee would
increase to $30 from $15. For the few people in higher
categories who apply for poverty fees, their permts would
i ncrease nore substantially; for exanple, in 2000 there were 83
[ poverty] permits in the $100 [fee] class, and those fees would

increase to $60 under this bill. She went on to say that the
few people in the highest fee class would see a tenfold
increase, from $15 to $150, but it is still a savings of $150

[over the full fee].

M5. McDOWNELL referred to the fiscal note. She said HB 194 woul d
save $1.13 nillion a year in refunds and interest if the
superior court decision stands, or nore if the plaintiff wns.
She said even though the fiscal note shows a $470,000 |oss of
revenue that [CFEC s] fees generated, it is a little m sleading
because it would be nore than offset by "other things that the
bill does." The first offset would be the way refunds are
cal cul ated under the Carlson case. There is a stipulation with
the plaintiff's attorney that credit is given if a fisherman
over tinme has held permts above or below the allowed
differential. [CFEC] can a use a year in which [fishernen] paid
|l ess than what was charged to them in order to offset an
over paynent . So, if [CFEC] wins in suprene court, and during
this "intervening tinme" CFEC has undercharged, it can deduct
that anount fromthe refund owed.

M5. McDONELL went on to say that since this does not cone back
in the form of a fee receipt, there is still concern that fees
that would normally go to the Division of Conmercial Fisheries
woul dn't go there. But as far as the state's fiscal situation
t he noney "conmes back"™ in the form of reducing those refunds.

M5. MDOWNELL noted that if the state does not prevail in the
suprene court, there would be refunds plus interest; thus there
is a savings by not charging it upfront. In the neantine, since
this bill allows [ADF&G to hike nonresident crew nenber fees
right away - which could offset a substantial portion of the
decline in fees while [CFEC] is having to redo sone of the
permt fees - [ CFEC] can be increasing the crewnenber
nonresi dent fee, which would help offset it as well. If the
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plaintiffs wwn the aspects that they' re appealing to the suprene
court, what [CFEC] would save in this bill wouldn't fully cover
the additional debt, but it would reduce what [CFEC] owes by
$1.13 mllion a year.

M5. MDOWELL concluded by saying HB 194 contains legally and
financially responsible actions for the legislature to take. It
protects the best interests of the state by "mnimzing our
potential accrual of nore debt while seeking to maintain state

revenues. " It contains |anguage that is "flexible enough to
fulfill this purpose on into the future regardless of the
outcone in the high court.” This bill also "concedes nothing in

the Carlson case; it can't be construed in any way to concede
what the state is arguing, and it actually could help us avoid

the risk of punitive action by the court.” It provides a tool
for remaining in conpliance to avoid further legal liability.
Nunber 1962

REPRESENTATI VE FATE asked if the poverty fee is based on the
anount of incone derived from the fishing enterprise or the
total.

M5. MDOWELL replied that it is derived from total famly
i ncone.

Number 1962

REPRESENTATI VE FATE said even though he intends to support this
bill, he wants to look into the issue of crewrenber permts.
Most of [the bill] enphasizes deep-sea offshore fishing.
However, there is an inland-waterway fishery in Al aska; for sone
fisheries [in Wstern Alaska], people couldn't even feed
thensel ves, and yet this is an increase for crewrenbers. He
added that these fisheries can't have crewrenbers anynore, since
they sold no fish last vyear. Most of those family enterprises
consist of a "man and a wife going out on the boat together,"
with only one having a limted entry permt.

M5. MCDOWELL remarked that this bill does not propose an
increase in resident crewnenber |icenses.

REPRESENTATI VE FATE said he realizes that, since he obtains a
| i cense every year.

M5. MDOWNELL noted that for a fishery that does not open, the
permt fees for the year are waived by CFEC for the permt
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hol der. However, there is still a hardship [fee] for fisheries
t hat open and have a poor season.

Nunmber 1858

REPRESENTATI VE GREEN asked about the nunbers if the state
prevails or loses [in the Carlson case].

M5. MDOWNELL answered that [CFEC] had to calculate and submt
this under the court ruling by Mrch 15. She went on to say
there are 11,000 plaintiffs in the [Carlson] class, and the
total refund calculated, with interest, was $22.5 nmillion up to
March 15, 2001; this anmount increases a little each day. The
plaintiffs contend that no differentials at all wuld be
allowable; if they win, the nunber hasn't been calcul ated, but
it would be much higher than $22.5 mllion. She nentioned that
she could obtain those nunbers. She went on to say, "If the
state prevailed on everything that it's arguing, there would be
no refund - we would have no liability."

CO CHAI R SCALZI asked: If Alaska inplenented an inconme tax in
the next few years, on both residents and nonresidents in
Al aska, and the differential was revisited, would it be a part
of the differential consideration?

STEPHEN WHI TE, Assistant Attorney General, Natural Resources
Section, Cvil D vision (Juneau), Departnent of Law, explained
that the state does not get any credit in terns of how nuch nore
a nonresident is charged for taxes that both residents and
nonr esi dents pay. It only receives benefits from taxes that
residents pay for service which nonresidents do not also pay.
This is how [Alaska] can take its oil revenues, for exanple,
which pay for services [for] Al askans. If a tax is inposed
equally on residents and nonresidents, it doesn't cone into the
formula at all.

REPRESENTATI VE STEVENS asked M. Wite to coment on plans
regarding the [Carlson] court case and what he estimtes the
outcone will be.

Number 1640

MR VWHI TE replied that the [Departnment of Law] filed a notice of
appeal before the suprenme court several weeks ago. The state is
appeal i ng the four budget categories that Representative Stevens
nmentioned earlier. These are legitinate costs of the state for
commercial fishing which, if put into a formula, would
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substantially increase the anobunt of differential that could be
charged nonresidents. Furthernore, [CFEC] is appealing the
i ssue about whether any refunds of permt paynents need to be
paid to nonresidents; it is also appealing whether [the state]
needs to pay interest on this. [ The state] has also argued
other technical 1legal questions such as whether this is an
appropriate class action or if it should be limted to only the
si x peopl e whose nanes are on the conpl aint.

MR  VWH TE explained that altogether 11 points are being
appeal ed. He is confident that at |east sonme budget categories
wll be included [in the formula]. The superior court included
only [the state's] direct operational costs of nmanagi ng
commercial fisheries, such as salaries for people in CFEC and
the Division of Comrercial Fisheries. The superior court did
i ncl ude sone overhead costs for the departnent [ADF&S, but did
not allow [the state] to include capital costs for constructing
fish hat cheri es, har bor s, gener al state infrastructure
attributed to the popul ati on because of conmercial fisheries, or
the subsidy to hatcheries that principally support conmmercial
fisheries. He expressed hope that sone of these categories wll
be i ncl uded.

MR. WHI TE explained that if all the budget categories had been

included at the superior court level, the differential would
have been $570 - nore than any of the current ranges for limted
entry permts. [ The state] would have been "hone free." He

pointed out if [the state] wins on the interest argunent, he
believes the [amount owed] would be cut from one-half to two-
thirds because [the state] has accrued 10.5 [percent] interest
on paynments back to 1982. Although it is hard to say what the
state's opportunities to win on those issues are, the nore the
state wns, the nore the [anount owed] Wil | go down
proportionately, "to the possibility of not being at all."

REPRESENTATI VE STEVENS commented that M. Wite has said he
"W ll see this through to the end."

Nunmber 1425

REPRESENTATI VE GREEN stated, "I take an issue with the courts.”
He went on to say that the state passes laws, and the courts
should be there to determine whether or not the laws are
reasonabl e and | egal. He expressed concern about being in a
"defensive node" and wondered if this is the best Iega
approach. He suggested that [the state] be in an offensive nobde
and adopt what the attorney general wused in argunents. He
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added, "We're talking about saving about $1.1 mllion for

anot her year wuntil that determnation is nade, versus either
22.5 mllion or perhaps significantly higher." He said this
seens to be "pretty reasonable,” and said perhaps it would be
worthwhile to "arm you with the support of the legislature.” He

indicated this would provide a reason for the difference between
permt prices, and then [M. Wite] could argue a stronger case,
that "at least it's Alaska's total; it's not just a |egal
battle, but it's the will of the people who are elected by the
peopl e. "

Nunmber 1336

MR. VWHI TE commented that it wouldn't affect the court's decision
if this legislation nanmes and includes all si x  budget
cat egori es. The court wll determine on its own what the
state's fisheries budget is, and will use it based on principles
of public budgeting processes. He nentioned that a Ph.D
economst, who is also a legislator from the state of

Washi ngton, had cone to hel p present the case.

MR. VWH TE said, "That's the kind of economic theory that the
courts are going to be looking at to determne what budget
expenditures should be, and should not be, in this fornmula."
Therefore, what the legislature says is going to be irrelevant
for the court's interpretation. In fact, if [the |egislature]
i ncludes all six budget categories, and "we don't get all six of
them"™ then the statute will have to be changed once again. The
| anguage in HB 194 enables [the state], in very generic terns,
to charge the nost that the law all ows. This will becone a
differential in which, each year, the amount w | change. I n
short, he thinks this is the nost efficient way to deal wth
this case and still be able to charge nonresidents the nost that
IS possible.

REPRESENTATI VE GREEN agai n expressed dissatisfaction with taking
a defensive posture and "back-peddling”" while awaiting the
court's decision. He said that is the wong way to use the
court.

MR WHTE replied that the court is interpreting the US.
Constitution, not a state statute. It is beyond "our" power to
affect what [the court] is actually |ooking at. Passing this
bill will show the Al aska Supreme Court that the state took
corrective action as soon as the superior court ruled that there
was sone possible liability. This will be helpful because the
other side's argunment is that the state has known for 18 years
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that it has been <charging nonresidents higher fees. He
i ndicated that the other side believes that the state should pay

back all noney received from the three-to-one ratio, plus
interest, to all nonresidents, including those that can't be
| ocat ed.

MR VWH TE reiterated that his argunent to this would be that as
soon as it becane clear that there was sone liability to the
state, the legislature took the appropriate steps to adopt a
basic formula into statute. In addition, steps have been taken
to notify all the nonresidents so they can continue to keep [the
state] infornmed of their whereabouts, in case [the state] has to
pay them back. The bill, a good-faith effort, denonstrates that
the state is acting responsibly. He noted that the U S.
Constitution says all residents and nonresidents have to be
treated substantially the sanme when pursuing a vocation in terns
of license fees and so forth; the exception is, the state can
charge nore for those services it provides that are based upon
taxes that only residents are paying.

MR. VWHI TE added that the fornula says this. He remarked that it
won't help his argunent to go into the suprenme court and say:
"The legislature thinks the fisheries budget is conposed of
these factors, because the supreme court is not |ooking at what
the legislature does in terns of its definitions of the
fisheries budget," because it is a U S. constitutional issue.
"We are being aggressive in terns of attacking it in every way
that we can," he concl uded.

Nunber 0947

REPRESENTATI VE GREEN requested clarification about the purpose
of the bill in relation to the |egal case.

MR. WHI TE explained that the bill stops interest from running on

potential future refunds, and shows the court that the state is
acting responsibly in ternms of "pounding the argunent that the
state should pay not only all the nonresidents out there, but

also all the nonresidents that we can find." The [Carl son]
class is arguing that the State of Alaska has ignored this
situation for 18 years. He said many of these class nenbers
have "di sappeared”: sone addresses cannot be found and sone of
t hese people are deceased. He reiterated that the other side
believes the State of Al aska should pay "all the people we can
find, all the people we can't find, ... [and] also pay that
noney into a fund or distribute it anongst all the rest of the
nonresidents.” This is an argunent he will face in court. This
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bill wll help [the state] defeat this argunent and help to keep
the noney that otherwise mght have to be paid for people [in
the Carlson class] who can't be contacted.

Number 0790

REPRESENTATI VE STEVENS commented that there are two major issues
her e. First, the state nust nove away from the three-to-one
ratio and find a way to begin charging the right anount or the
nost that can possibly be <charged to nonresidents, since
liability is accruing. He noted that he also |ikes the idea of
sending a nessage to the court saying, "By the way, we think all
of these things should count.” He nentioned that M. Wite
woul d say this bill does not weaken this case and does not admt
any guilt on [the state's] part.

REPRESENTATI VE STEVENS pointed out that many people, including

himself and Co-Chair Scalzi, believe [the |egislature] should
send a stronger statenent to the court. However, this statenent
should not be included in HB 194. The bill is an attenpt to

current the current situation. He proposed, therefore, that the
House Resources Standing Committee cone up wth a separate
resolution, to say that the |egislature opposes actions the
courts have taken, and believes all six budget categories should
be included [in the fornul a].

Number 0564

CO CHAIR SCALZI called an at-ease at 2:38 p.m The neeting was
call ed back to order at 2:44 p.m

CO CHAIR SCALZI asked M. Wite to comment on the difference
bet ween comercial and sport |icenses.

MR. VWH TE responded that the difference is that pursuit of a
livelihood or having a |license for a vocation, such as
commercial fishing, brings the privileges and immunities clause
fromthe U S. Constitution into consideration; this clause says
there nmust be substantial equality in the way that one |icenses
or treat residents and nonresidents. This is what has driven
this case fromthe begi nning.

MR. WHI TE pointed out that recreational pursuits such as hunting
and fishing, and college tuition charges in regard to residents
and nonresidents, are not included in this clause. It is nore
permssive for states to charge nore [for nonresidents] for
t hose pursui ng non-vocational activities. There was a chall enge
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in the courts a few years ago concerning the higher allocation
by percentage, of npose to residents. The concern was that this
was unconstitutional. However, the courts said since it was
recreational and the state constitution gives a higher value of
resources to residents, these discrimnations in favor of
residents can be nade. So, different parts of the constitution
are involved when dealing wth recreation as opposed to
vocati on.

Nunmber 0346

REPRESENTATI VE McGUI RE asked: If the suprenme court reverses the
superior court's decision and this bill is in place, what would
the estinmated | ost revenue be?

M5. MDOWNELL explained that [CFEC s] fees would decrease by
$470,000 in FY 02. But this is not "actually gone.™ If the
state prevails at the suprenme court level, it can be subtracted
fromwhat is owed to the plaintiffs. There is an offset due to
the stipulation with the plaintiff's attorney. If [the state]
| oses at the suprenme court level, a refund would be owed to [the
Carlson class], in which case [the state] could subtract the
under char ge.

REPRESENTATI VE MGUI RE asked what the anmount would be if the
state won and didn't owe a refund. She said [the [|egislature]
is passing HB 194 because of wanting to prevent any of those
future costs from being incurred during the interim while
awai ting the suprene court's deci sion.

M5. McDOWELL answered that in this interim crewrenber fees wll

have been increased under provisions of this bill, which recoups
nost of [the |oss]. She noted that ADF&G is still calculating
t he amount.

REPRESENTATI VE McGQUIRE clarified that she has been hearing from
col | eagues that they don't like [the bill], and don't want to do

it, "but we're gonna do it because ... it shows the court good
faith and, by the way, it's going to save noney in the event we
have to pay out." She said she didn't "buy in" to that good-

faith idea, because "if the court isn't going to listen to us if
we go back in and change the policies in our statute, why are
they going to listen to us when we go back and do sonething |ike
this?" She questioned the validity of saying, on one hand, that
the court will listen to [the legislature], while saying on the
other hand that it won't.
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TAPE 01-25, SIDE A

REPRESENTATI VE McGUI RE referred to the "saving noney" el enent of

the bill and said it's "an additional potential task if we
| ose. " She wondered about the benefits and setbacks, and
mentioned that under the current statute, $1.13 million may be
| ost . However, this anmount also has to be offset by the fact

that "we're going to be |losing sone revenues that we would have
continued to collect wunder the current statutory framework."
She said she feels this is a "cart before the horse kind of
thing." It is an unusual way of dealing with this issue, and
she was not sure whether she had even seen a situation |ike
this, except perhaps in the Kasayulie case. She continued:

| would feel nmuch nore confortable waiting until the
hi ghest court rules and take their nessage, whatever
it is, and reincorporate it into our statutes and nake
sure that we have it right. | do not believe that
judges live in a box. | think that they hear, they
listen, they know what's going on around them [''m
not saying it influences them one way or the other
But they certainly aren't quarantined up until the
date in which the decision is nmade, and | wonder what
nmessage we're sending by changing this at this point.
| just feel like it m ght be premature.

REPRESENTATI VE MGJ RE renmarked that the fiscal notes were
creati ve. She said she has never seen a zero fiscal note for
sonething that "clearly has fiscal consequences."”

CO- CHAI R SCALZI remarked that the fiscal note contains a
$470, 000 change in revenue.

REPRESENTATIVE MGU RE stated that this is an indeterm nate
section. She would not hold the bill, but wonders if "we're
just rolling over here.” She then requested the answers to her
questions regarding the revenue difference.

Number 0246

JERRY McCUNE, United Fishernmen of Al aska (UFA), cane forward to
testify. He said, "You |lost sone aspects of this case already."
No matter what the |legislature says, the three-to-one ratio
portion is gone. He nentioned that he has heard nany questions
concerning the interest that would have to be paid out this
year, under the current situation; if [the court] orders [the
state] to pay back all of the nonresidents, it would be $1.5
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mllion for interest accrued at 10.5 percent. He rem nded
menbers that if M. Wite is successful at "knocking that
interest rate down or knocking it off, then yes, you mi ght not
have to pay that $1.5 mllion."

MR. MCUNE reported that after nuch discussion, UFA has agreed
to increase the resident fees on the "high-end cap”" to $300, a
20 percent increase. United Fishermen of Al aska represents 26
groups in the state. They agreed to the bill so that sone of
the funding that has been taken in could be recouped. He said
if "we" win the four [budget categories] in court, then all six
[ budget cat egori es] w | | be counted to offset +the fee
differential, which will enable [Alaska] to charge nonresidents
nor e. He went on to say, "So we'll be able to conme close to
where we were before, which is the agency usually brings in 4.8
mllion and [the agency] takes about 2.4 mllion to run.” He
noted that UFA's support would not insulate [the commttee] from
havi ng people still call, because he couldn't make 7,500 phone
calls to inform people about this case. He mentioned that UFA
has also attenpted to contact non-UFA nenbers about this
si tuation.

Nunber 0492

KEVIN BROOKS, Director, Division of Admnistrative Services,
Al aska Departnment of Fish & Game, said in regard to the higher-
end licenses for comercial crewrenbers, the differential sends
it "in the negative direction.” Hi storically, crewrenber
| i censes have been $30 [for resi dent sj and $90 [for
nonresidents], but now it is $90 and $125, respectively. This
$65 difference is less than any differential that has been
cont enpl at ed. So, under the terns of HB 194 that would allow
[the state] to charge this differential, nore revenue could be
generated on the crewnenber side. This noney is currently being
used in the fisheries budget to "the tune of about a mllion."

MR. BROOKS explained that the fee-supported services generated

from the limted entry permts are also in the comercial
fisheries budget to the "tune" of about a $1.4 mllion. He
indicated reductions could be offset by an increase in
nonresi dent crewnenber |icenses. He said this is "late-
breaking," because they had been thinking about damage

assessnent, which neant considering things such as vendor
conpensation and contributions made to the fishernen's fund by
statute out of this revenue. He noted that [ADF&G is working
on this, and said a fiscal note would be attached to show the
i ncrease of revenue "on the crew. "
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VR. BROOKS reiterated that currently there is a $65
differential. Based on the fornula that has been | ooked at, the
average for the last four years would be $111. So, potentially
a nonresident crewnenber could be charged $171 instead of the
current $125 if |[the state] prevailed on all six budget
cat egori es. He asked: If in one year that differential was
$570, would the crewnenber be charged $60 plus that $570? He
said, "At sone point, enough's enough. Maybe $170 is not too
much. M gut tells nme $630 is probably too nuch to charge."

CO CHAI R SCALZI stated that he appreciated [ ADF&G s] work on the
figures and attenpts to make it equitable.

Nunber 725

REPRESENTATI VE STEVENS renarked that he would like the bill to
be noved out of the House Resources Standing Commttee al ong
with Representative Geen's idea concerning a resolution to
acconpany the bill to make a stronger statenent.

REPRESENTATI VE GREEN conmented that Representative Stevens has
offered the fact that "they have quite a file on this,” which
would help in witing a resolution. He said it would be
possible to have a resolution for the committee's review by
Monday.

CO CHAIR SCALZI asked Representative Stevens if he wanted to
wait for the resolution to nove the bill out of conmttee.

REPRESENTATI VE STEVENS replied that he would be confortable
passing the bill out as long as the commttee is planning to
have a resol ution. He noted that "we" would put the resolution
together and show it to Representative Geen to make sure it is
what he wants.

Nunmber 846

REPRESENTATI VE MCGUI RE nmade a notion to nove HB 194 from the
commttee with individual recomendations and the acconpanying
fiscal notes. There being no objection, HB 194 was noved from
t he House Resources Standing Committee.

ADJ OQURNMVENT

There being no further business before the commttee, the House
Resources Standing Committee neeting was adjourned at 3:00 p.m
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