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ACTI ON NARRATI VE

TAPE 01-9, SIDE A
Number 0001

CO- CHAIR BEVERLY MASEK called the House Resources Standing
Comm ttee neeting to order at 1:13 p.m

SCR 1- AVALANCHE AWARENESS MONTH

CO- CHAI R MASEK announced that the first order of business would
be CS FOR SENATE CONCURRENT RESOLUTION NO. 1(RLS), Relating to
Aval anche Awar eness Mont h.

Number 0173

REPRESENTATIVE MGU RE noved that the conmttee adopt the
proposed House commttee substitute (CS) |abeled 22-LS0335\J,
Uernohle, 1/31/01, as the work draft. There being no
obj ection, HCS CSSCR 1, version J, was before the commttee.

JERRY BURNETT, Staff to Senator Geen, read Senator Geen's
sponsor statenent as foll ows:

Al aska is aval anche country. Each year Al askans | ose
their lives as a result of aval anches. One of the
worst years was 1999, when 14 people were killed by
aval anches in Al aska. Wiile often little or nothing
can be done to prevent the occurrence of an aval anche,
much can be done to prevent the loss of life from
aval anches.
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Senate Concurrent Resolution 1 would proclai m Novenber

2001 as " Aval anche Awar eness Mont h. " Thi s
proclamation wll raise public awareness of the
hazar ds associ at ed with aval anches, and t he

opportunities to participate in avalanche safety
training at the beginning of the wnter recreation

season. It is hoped that public participation in
aval anche safety progranms will be increased and that
this increased participation wll result in saved

lives during the winter.

The need for this resolution was brought to our
attention by the Backcountry Aval anche Awareness
Response Team ( BAART).

MR. BURNETT noted that [the sponsor] has reviewed the proposed
HCS. He said that he understood the HCS to sinply expand the
nunber of agencies and people to whom the resolution is being
sent.

Number 0365

CO CHAIR MASEK requested that M. Burnett review the changes
that the HCS enconpasses.

MR. BURNETT reiterated that the HCS sinply expands the nunber of
agenci es and people to whom the resolution is being sent. The
HCS is now being sent to "the mayors, chiefs of police, and fire
chiefs of the Mnicipality of Anchorage, Fairbanks North Star
Bor ough, Hai nes Borough, City and Borough of Juneau, Ketchikan
Gat eway Bor ough, Mat anuska- Susi t na Bor ough, Cty and
Borough of Sitka, Cty of Cordova, Cty of Fairbanks, Cty of
Hai nes, City of Palmer, Gty of Petersburg, Cty of Seward, City
of Skagway, City of Valdez, and Cty of Wsilla; to the
operators of the ski areas at Eaglecrest, Al yeska, Al penglow,
Hlltop, Ceary Summt, and Cordova Ski Hill; and to |legislative
comuni cation offices for statew de distribution.”

REPRESENTATI VE GREEN asked if there is any other [awareness
i ssue] that would fall under the nonth of Novenber.

MR. BURNETT replied yes. He specified that |ast Novenber there
were sonme [issues] that were recognized.

Nunmber 0500
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REPRESENTATI VE  KERTTULA thanked the sponsor's staff for
including Bill dude, Southeast Al aska Aval anche Center, as they
play an inportant part in this.

CO CHAIR MASEK remarked that this is a needed resol ution. She
noted that recently two nmen lost their lives in Eureka [due to
an aval anche].

Nunmber 0580

REPRESENTATIVE McGU RE noved to report HCS CSSCR 1 out of
commttee with individual recomendations and the acconpanying
zero fiscal note. There being no objections, HCS CSSCR 1(RES)
was reported fromthe House Resources Standing Committee.

HIR 7- ENDORSI NG ANVR LEASI NG

CO CHAI R MASEK announced that the next order of business would
be HOUSE JONT RESCLUTION NO 7, Uging the United States
Congress to pass legislation to open the coastal plain of the
Arctic National WIldlife Refuge (ANWR), Alaska, to oil and gas
expl orati on, devel opnment, and producti on.

REPRESENTATIVE MGU RE noved that the commttee adopt the
pr oposed comittee substitute (CS) | abel ed 22-L.S0341\ C,
Chenowet h, 2/1/01. There being no objections the CS was
adopt ed.

Number 0690

EDDI E GRASSER, Staff to Representative Beverly Msek, Al aska
State Legislature, spoke on behalf of Representative Msek, the

sponsor of HIR 7. He pointed out that HIR 7 is not new
| egi sl ati on. He said the bill was introduced several tines in
past legislative sessions and "has passed each tine by
overwhelmng ngjority.” M. Grasser nade the follow ng
statenent :

Qpening the coastal plain to oil and gas exploration
and devel opnent is supported by a vast mjority of
Al askans, including those who live closest to the
coastal plain. One of the leading argunents against
opening ANWR has been the supposed inpact upon the
Por cupi ne Caribou herd, and nore specifically to the
cal ving grounds. Records woul d indicate that perhaps
this concern is overstated. Caribou - if you check
with the Departnent of Fish and Gane [ADF&G vyou'll
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find that caribou traditionally nove around in their

mgration patterns, including where they calve. It
just so happens that | have 24 years of professional
experience in the Arctic National WIdlife Refuge, on
the north side, and | can attest that |'ve been eye-
wWitness to the caribou herds shifting their grounds on
several occasions. ... many years they would mgrate
to the south in their southern mgration back towards
Canada, through the Aichilik Valley. On  sone

occasions they used the Hulahula [River], on other
occasions they used the Jago [River], and sonetines
they wused the Kongakut [River], or the Canning
[ River]. So they don't always follow the sane
pattern.

W also know that production at Prudhoe Bay is in
decline, and ANWR nay present our best opportunity to
| ocate and recover sizeable reserves of oil. It is in
our financial best interest, as a state, to provide
opportunities to extend oil production and use the
existing infrastructure as the oil pipeline that's in
pl ace now.

Wth the election of President Bush and the continued
controlled Congress by Republicans, Alaska probably
has its best chance right now to persuade the Federal
Governnment and the Anmerican public to open ANVAR

Also, it doesn't hurt our cause that California and
other states are experiencing energy problens in the
near future. W should take advantage of that
opportunity.
MR, GRASSER referred to the letters and resolutions in support
of HIR 7, located in the bill packet. He said the letters were
sent by various econonmic groups and organizations, including
Arctic Power.
Nunber 0885

CO CHAIR MASEK asked for coments on Amendnent [1], which was
of fered by Representative Kerttula. Amendnment 1 is as follows:

Page 3, line 11, following "and be it":

I nsert a new paragraph to read:
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FURTHER RESCLVED t hat t he Al aska State
Legi slature opposes any unilateral reduction in
royalty revenue from exploration and devel opnent of
the coastal plain of the Arctic National WIdlife
Refuge and any attenpt to coerce that State of Al aska
into accepting less than the 90 percent of the oil
gas, and mneral royalties from the federal land in
Al aska that was promsed to the state at statehood
and be it

REPRESENTATI VE McGUI RE nade a notion to adopt Amendnent [1] "for
pur poses of discussion".

Number 0933

REPRESENTATI VE MASEK asked M. Gasser to explain the effects,
if any, of the proposed anendnent on HIR 7.

MR. GRASSER sai d:

The proposed anendnment to ... HIR 7 would include
| anguage that sends a nessage to Congress and the
President that Alaska would like to retain the 90:10
split that was promsed to it in statehood, in the
statehood contract. Since this is a resolution, |I'm
not sure how nmuch weight that would carry with other
menbers of Congress. |'msure that our nenbers in the
congressional delegation would continue to support
such a[n] allocation. | don't see any reason why it
shoul dn't be included in the resolution.

REPRESENTATI VE KERTTULA thanked M. G asser for "doing her work
for her." She said she appreciated the opportunity to offer the
anmendnent .

Nunber 1040

REPRESENTATI VE GREEN nade a notion to adopt Anmendnent 1. There
bei ng no objections, Arendnent 1 was adopted into HIR 7.

CO CHAI R MASEK opened up the floor to public testinony.
Nunmber 1094
SUE SCHRADER, Al aska Conservation Alliance, Al aska Conservation

Voters (ACA/ACV), testified in opposition to HIR 7. She nmade
reference to the packet of information she supplied to the House
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Resources Standing Commttee [which is included in the bill
packet] . Ms. Schrader said she represents 44 nenber
organi zati ons and 35,000 registered Al askan voters. She stated
that although ACA/ACV is also concerned with the energy crisis
in California, they do not believe that opening ANWR to
exploration is the answer. She nentioned her responses to
specific "whereas" clauses of HIR 7, which are included in ACV s
position paper, dated February 7, 2001.

M5. SCHRADER gave a brief overview of her witten testinony.
She said "it is disingenuous to lead the Anericans to believe
that by opening the [Arctic National] WIldlife Refuge, we're

going to drill ourselves to oil independence.” She stated that
the figures available on the anobunt of oil in ANAR are a
"geologic guess” and "the subject of a Jlot of wshful
overestimating.”" She said "the nbst recent USGS [United States
Geol ogi cal Survey] assessnent is that there's roughly 3 to 6
billion barrels of economcally recoverable oil under the

[Arctic National WIdlife] Refuge, and this will be less than
one year's supply.

M5. SCHRADER stated that, in her opinion, the nobst inportant
figure she <could provide to the House Resources Standing
Commttee is that "the United States contains about 5 percent of
the popul ation, and yet we use 25 percent of the world s energy

supply.™” She quoted a sentence from the February 2, 2001,
[ Juneau Enpire Online Opinion] article [by Hank Lentfer], which
r eads: "W need that oil right now, |ike an addict needs
another hit of heroin.™ Ms. Schrader added, "that oil's not

goi ng anywhere, let's leave it there until we really need it."

M5. SCHRADER said that another big issue is the inpact of oil
drilling on the caribou. She acknow edged M. G asser's 24
years of experience, but said she hoped the House Resources
Standing Conmttee would give consideration to the opinions of
experienced scientists, whose observations are included in her
witten testinony. She referred to a letter signed by over 200
scientists and to an overview of the caribou situation witten
by Ken Witten, "[an ADF&G wldlife biologist who spent 20
years observing the cari bou novenent on the North Sl ope."”

M5. SCHRADER conti nued by stating:
I ndeed we heard in [the House Special Commttee on Q|
& Gas] from Cam Toohey [Executive Director, Arctic

Power] that the Central Arctic herd is up - that's the
herd that is around Prudhoe. And, indeed, if you read
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that article in [the] Anchorage Daily News you wl|
see that the biologists who have studied that herd are
unable to relate the increase in the herd to oil
devel opnent . And as nuch as Arctic Power mght I|ike
us to believe that there are no inpacts, | don't think
any of the scientists are capable of saying that there
are no inpacts, and indeed, there are nmany studies
that show that there are.

Nunmber 1366

M5. SCHRADER passed around a map of Arctic Al aska and Northwest
Canada to show the area of the Arctic Refuge Coastal Plain
(ARCP) . She said that when the caribou were displaced from
their calving area in Prudhoe Bay, they had room to nove south,
whereas if they are displaced from their calving area in the
ARCP, they will not be able to mgrate south, due to the fact
that the ARCP is only 15 to 40 mles wide, north to south. V5.
Schr ader sai d:

The scientists are suggesting that it's very likely

that the fermale caribou will be pushed out of their
normal calving area, southward. That's going to put
themright into the foothills of the ... Brooks Range.
In the foothills there are two big problens. The

quality of forage for these calving females is nuch
poorer, and the predation by wolves, bears, and
nosquitoes i s nmuch higher.

So ... geographically we don't have the room for
error. In other words, we can say, "Ch it's fine for
the caribou to be pushed south around Prudhoe, but
it's going to be far nore difficult for these aninals
to maintain sonme calf ... wviability in the coastal
pl ain because it is so narrow. "

Vell, you will also hear that the Porcupine caribou
herd can calve in other areas, and indeed, the Coastal
Plain in [ANWR] provides just about a quarter of their
typi cal calving ground; however, it is their preferred
calving ground and only four tinmes in about the | ast
20 to 30 years have they not calved on the Coastal
Plain, which one of those tines was the year 2000.
And that is because of a heavy wnter snow cover.
There was no food, because the plain was still under
snow, so they calved elsewhere. But it is their
preferred area for cal ving.

HOUSE RES COW TTEE - 9- February 7, 2001



Number 1515

CO CHAIR MASEK interjected that there is information in the bill
packet called "Myths of ANWR " which includes sonme statistics on
the nunber of caribou in the herd from 1975 t hrough 1996.

Number 1552

M5. SCHRADER referred to the Anchorage Daily News article that
reported that the Arctic herd has increased 35 percent. She
urged the House Resources Standing Commttee nenbers to read Ken
Whitten's overview of the caribou situation on the North Sl ope.
She said M. Witten's overview would "explain a lot of those
details.” She pointed out an article by Val kenberg, who did the
studies for ADF&G She quoted him as witing, "I don't think
the data tell wus anything about caribou and oil devel opnent.”
Ms. Schrader said that just because the caribou herd has
increased in nunber doesn't nean that they "get along so well
with oil devel opnent.” There are many other factors to
consi der.

Nunmber 1600
M5. SCHRADER stated the follow ng regardi ng polling data:

as you' ve just heard from M. Gasser, there's
supposedly cl ear support - super majority of support -
for opening the refuge, anong Al askans. W heard in
[the House Special Commttee on Gl & Gas] from Cam
Toohey that there was a clear mgjority of Anericans
who supported the opening of [ANWR]. | think we need
to be very careful with the polling data because
consistently it's pretty clear that those nunbers
vary. Shortly after the [House Special Commttee on
Ol & Gas] hearing, there was a report in the Juneau
Enpire about [an] Associated Press poll that showed 60
percent of registered voters throughout Anerica were
opposed to opening the drilling. And this conflicts
with the Christian Science Mnitor poll that Cam
Toohey was referring to.

Li kew se, Al aska Conservation Alliance has done
polling on this issue for several years. Qur nost
recent poll Jlast year showed only 50 percent of
Al askans supported drilling in [ ANVR].
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| think the bottomline with the polling data is that

Al askans are divided over the decision to drill, and
that consistently the majority of Anericans have
opposed Arctic drilling, and support sone form of

per manent protection.
Nunmber 1686

REPRESENTATI VE McGQUJI RE asked Ms. Schrader to list the top three
concerns of those peopl e concerned about opening up ANAR

Nunber 1727

MS. SCHRADER said that people are concerned with the effect on
the environnent and wth the fact that ANWR makes up the |ast
five percent of the United States arctic region that 1is
currently closed to drilling. She said that people would Iike
to see it pernmanently protected. Ms. Schrader stated that
[ANVR] "represents an entire ecosystem ... it has our Arctic
Coastal Plain, it has the foothills of the Brooks Range; [ANWR]
contains the last intact arctic and sub-arctic ecosystem" She
rel ated the foll owi ng experience:

| had an interesting conversation in a taxicab that |

was sharing with a total stranger, in California.
When you explain to themthat this in not the way that
we're going to becone independent of foreign oil, then

people begin to put it together. So, it's going to
supply about one year's worth of o0il? And we're going
to be losing protection for the last little vestige of
Anmerican Arctic? Many people are not willing to pay
that price.

Nunmber 1850

REPRESENTATI VE McGUI RE asked Ms. Schrader if she thought there
was enough energy in the world to make it unnecessary to ever
open up ANWR to oil drilling. She inquired if it was an issue
of timng.

M5. SCHRADER responded that she would hesitate to say "never,"
but that now was not the right tinme. She conceded that it could
be necessary to drill within her lifetinme, but paraphrased the
line from Hank Lentfer's article, saying "we need that oil I|ike
a heroin addict needs another hit."

Number 1900
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REPRESENTATI VE GREEN remarked that M. Schrader vacillated
bet ween science and opinion. He asked her if she had ever been
to the North Sl ope.

M5. SCHRADER replied no, but noted that she has been to the
Brooks Range and on the north side of the Brooks Range, directly
south of NPR-A (National Petroleum Reserve - Al aska).

REPRESENTATI VE GREEN asked if Ms. Schrader had ever seen
pi ctures [of ANVR] .

M5. SCHRADER answered yes.

REPRESENTATI VE GREEN asked M. Schrader if she thought the
phot ographs were "faked."

V5. SCHRADER replied no.

REPRESENTATI VE GREEN talked about the displacenent of the
caribou "five feet wup,"” saying the caribou congregate on the
roads and pads built five feet up off the ground by the oil
industry. Representative Green said that the caribou love it on
the pads because there is a breeze up there that blows away the

i nsects. Furthernore, the caribou like to gather wunder the
pi peline because they find shade there. Representative G een
noted that M. Schrader often spoke using phrases such as "in
probability" and "it is likely that." Representative G een
st at ed:

| really find it inconsistent that you're saying by
allowing an oil field developnment, which would be a
fraction of what they see at Prudhoe - | nean a
fraction - that that would in any way cause the
caribou to mgrate 40 mles back to the foothills. I
find that incredible that you would sit here and say

t hat .
M5. SCHRADER directed Representative Geen's attention to a
letter in the packet to forner president Bill dinton, dated
12/11/00, from know edgeable scientists to forner President
Cinton. She stated that she herself holds a doctorate in
veterinary nedicine. Ms. Schrader said that the inpact to the
caribou herd's calving is not "theoretical." She nentioned

studies done by Ken Wiitten showing that the calving female
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menbers of the Arctic caribou herd are being displaced "by the
devel opnment at Prudhoe.” She stated:

| do not feel qualified to go one on one with you to
di scuss whether the caribou really love getting up
five feet high out of the range of the bugs, but the

scientists have spoken. And ... | don't know what
nore we can do. This |[House Resources Standing
Comm ttee] has consistently asked for good science, we
have good sci ence -- [''m not sayi ng t he
conservati oni sts. The scientific comunity has good

science about the Wstern Arctic herd and about the
Por cupi ne caribou herd. And if this conmttee prefers
to rely on sone personal observations, which are very
valid; but | do not consider personal observations to
be as valid as peer-reviewed scientific papers that
are published in scientific journals.

Number 2130

REPRESENTATI VE GREEN said that it is no longer a matter of what
scientist think or what their studies show, but about "absol ute
fact", which is that the caribou are there. He invited M.
Schrader and all scientists on both sides of the issue to go [to
ANVWR] and see what is happening, rather than just |ook at
[conflicting] reports.

M5. SCHRADER interrupted Representative G een to say, "l never
said that the caribou weren't using the area around Prudhoe,
they are. And we know that now the nunbers are probably up to
20, 000.

Nunmber 2180
CO- CHAI R MASEK asked for order to be restored.

REPRESENTATI VE GREEN referred to a statenment by M. Schrader
saying that a scientific report indicated that [the drilling of
oil in ANWR] would displace the caribou. Representative G een
suggested to Ms. Schrader that there is proof to the contrary.
He said:

You're talking about the Wstern and the Porcupine,
and we're tal king about an oil field that's visited by
the Central caribou herd. And | don't think there's
that nuch difference. The Central caribou herd has
i ncreased six-fold since the oil field was begun. And
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your comment was that "Well, | don't think there's any
direct proof that says that the oil field has caused
that increase.” WIlIl isn't that kind of comng in the
back door? That's not what the oil fields or the
scientists - yours and ours - say. They're saying the
oil fields don't hinder. And that's proof that they
don't hinder. It's not saying that they' re taking
responsibility for a six-fold increase; they're saying
that obviously, with a six-fold increase, they're not
adversely affecting things.

Nunber 2248

MS. SCHRADER corrected Representative Geen by saying that the
scientists were not "her scientists.” She said:

The precautionary principle here suggests that we
don't know. And all | can do is quote ... Dr.
Val kenberg in the Anchorage Daily News, who says, "I
don't think the data tell wus anything about caribou
and oil devel opnent." So you are suggesting, sir,
that the increase shows that oil devel opnent does not
hurt [the caribou]. That is not what |I'm hearing Dr.

Val kenberg say. W don't -- that is not a wvalid
conclusion to draw. And if this commttee wishes to
draw that conclusion, it clearly is the right of

everyone sitting at the table. But again, please |ook
over the nultitude of scientific articles, citations
that | presented, the overview by Dr. Witten, the
| etter signed by over 200 scientists, and the shorter
| etter on caribou signed by dozens of scientists. And
| would be happy to put those scientists up against
your scientists any day.

Nunber 2320

REPRESENTATI VE GREEN said "rather than | ook over the nultitude
of letters from 200 scientists, |1'd rather |ook over 20,000
caribou, instead of 3,000 caribou and suggest that maybe they
know better than either of our scientists.”

Number 2338
REPRESENTATI VE KERTTULA said she didn't think it was appropriate

to have a debate about opposing sides of science in the House
Resources Standing Conmittee neeting. She asked Ms. Schrader
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what kind of mtigation neasures have been nentioned that m ght
make it better to allow drilling.

Nunmber 2365

M5. SCHRADER told Representative Kerttula that the nbst conmon
mtigation neasure is that oil exploration is done during
winter, to mnimze the inpact on the tundra. She poi nted out
that although the exploration can be done during the winter, the
actual operation of the oil field is year-round. She said that
"to the extent that road building can be mnimzed, as we've

seen at Al pine and Badam ... excellent. The fewer roads the
better. But there is still an extensive network of pipeline.”
She stated that she is "not that famliar with all of the

details of potential mtigation neasure.”
Number 2400
REPRESENTATI VE KERTTULA sai d:

| noticed in the material there was a citation to the
| awsuit filed by Arctic Slope challenging MFE s
[Mnerals Managenent Servi ce' s] approval of t he
exploration plans in MCovey [project]. Can you tell
us anything about what the causes of action were, or
what the |l awsuit centered around?

M5. SCHRADER responded by sayi ng:

This is a petition to the Ninth Grcuit Court, it is

not actual litigation. My understanding is that if
you wish to appeal a mnerals mnagenent service
approval of a plan, you'll inmediately get kicked in

the Ninth Crcuit Court. M understanding - and | can
certainly get you in touch with the folks who are nuch

nore famliar with this petition - is that of course
the Inupiats are very concerned and have consistently
opposed all off-shore drilling. And 1'd just like to

repeat that because | think that that's a significant
point. W hear consistently that the |nupiats support
this, we see their resolutions, we see their letters

in support. But please understand, when we turn
around and look north to the Quter Continental Shelf,
and we |ook at oil exploration drilling there, these
very sanme Native Al askans are opposed to that. And

the fact that they have hired attorneys and have filed
a petition in the Ninth Crcuit Court to challenge the
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m neral s managenent service - this was approval of a
Phillips exploration plan for the off-shore MCovey
proj ect. That project is 12 mles off shore. It's
about twice as far off shore as the North Star.
Because of the inpact that this project mght have on
their cultural and subsistence resources - the marine
manmals - they're not nearly as supportive, and in
fact, they're in strong opposition. So ny suggestion
is, we need to respect the cultural and subsistence
lifestyles of all of the people up on the North Sl ope,
the Gwnich'ins, the Inupiats, and keep that in
consi derati on.

REPRESENTATI VE KERTTULA told the wtness that it would be
hel pful to have a copy of [the petition] for the House Resources
St andi ng Conmittee.

Nunber 2525

REPRESENTATI VE McGUI RE commented that although the issue before
the House Resources Standing Committee is an enotional one, she
would like to see nore respect and a better use of the commttee
process.

COCHAIR MASEK closed public testinony and opened conmittee
di scussi on.

REPRESENTATI VE GREEN said that when testinony is heard that is
"at best contradictory, at best subject to debate," then it is a
commttee process to discuss it.

Nunmber 2596

REPRESENTATI VE KERTTULA said that discussion is appropriate but
debating the wtness is "outside our rule.” She said she
t hought that was the concern expressed earlier.

REPRESENTATI VE McGUI RE poi nted out that another concern was that
menbers be allowed to speak w thout being cut off.

Number 2625

CO CHAI R MASEK acknowl edged the remarks just heard. She said
that HIR 7 has been around for many sessions and there has been
anple public testinony regarding it. She said that she thought
the focus on the issue's inportance would increase this year due
to the Energy Commttee neeting scheduled in Washington, D.C. in
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March. She noted the tineliness of HIR 7, which she hoped woul d
have a greater inpact on the new adm nistration.

Nunber 2687

REPRESENTATI VE CGREEN referred Ms. Schrader's earlier statenent
regarding the life expectancy of the oil supply in ANAR He
expl ai ned how the oil supply in ANNR has a direct effect on the
dwindling oil supply in Prudhoe Bay by making the follow ng
st at enent :

Prudhoe Bay as we all know is on a decline. And
declines from oil fields generally are hyperbolic to
the horizontal access. And as this production gets

down closer and closer, it starts to get down around
[ 200, 000] or 300,000 barrels a day, which in any other
field would be a magnificent anpunt of oil. Not at
Prudhoe. So now you're down where you're |eveling off
al nost horizontal, and it goes on and on and on. That
also is about the economc limt of the pipeline. In
ot her words, they cannot produce, or can't punp oil
economcally at less than somewhere between [200, 000]
and 300,000 barrels a day. So by adding a little
nore, even though it may not be as great as we hope it
mght be - add a couple of 300,000 barrels a day,
even, from[a] place |like ANVR - we extend the life of

that pipeline years and years. And therefore, we
extract nore and nore and nore oil that would be
forever lost from Prudhoe Bay and other North Slope
fields. So, | think the [House Resources Standing]

Comm ttee should keep in mnd that while any anount of
oil may seemlike only a small percentage if it's only
a one year or half a year [supply], by extending the
life of a major oil field |like Prudhoe, we really do
the State [of Alaska] and the country a service.
Because once that pipeline's gone we aren't going to
buil d anot her one.

Number 2791

CO CHAI R MASEK comrented that she has traveled up to Prudhoe Bay
several tinmes. She noted that the oil conpany's technol ogy has

vastly inproved, neking it possible for them to drill at
difficult angles and nove in and out of areas with no inpact to
the environnent. She said Alaska wll play a big part in oi

devel opnent in the international arena.
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Nunber 2857

REPRESENTATI VE McGUI RE said that the House Resources Standing
Commttee's reports show that the oil in ANMNR is estimated to
| ast approximtely 25 years. She also pointed out that even if
HIR 7 is approved this session, it would not be devel oped for
anot her 10 years.

Nunmber 2900

REPRESENTATI VE KERTTULA asked Representative Geen if the
[ 200,000 to 300,000] barrels of oil a day, to which he
previously referred, are necessary for volune through the Iine
rat her than for profit.

REPRESENTATI VE GREEN answered that it was necessary for vol une.

REPRESENTATI VE KERTTULA asked if anyone had contacted Gamch'in
representatives to ask them what their opinions are regarding
openi ng up ANVR

COCHAIR MASEK replied no, although she didn't think the
Gm ch'in people, who had |obbied Congress and testified against
the resolution in previous years, had changed their mnd about
it now.

Number 2980

REPRESENTATI VE GREEN said that he agreed with the statenent that
the Gamtchens are against drilling in ANNR, and pointed out that
the [l nupiats] - "who have an oil well right now that's shut in
their back yard" - are in favor of it.

CO- CHAIR MASEK clarified that Representative Geen was referring
to the | nupiats.

Nunmber 3000

REPRESENTATI VE McGUI RE began to make a notion, and was cut off
by the end of the tape. She was asked to repeat the notion.

TAPE 01-9, SIDE B
Number 2990

REPRESENTATIVE MGURE mde a nmtion to pass CSHIR 7, as

anended, out of the House Resources Standing Conmmttee, wth
i ndi vi dual recomendati ons and a zero fiscal note.
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Nunmber 2973

CO CHAIR MASEK asked if there were any objections. There being
no objections, CSHIR 7(RES) was noved out of the House Resources
Standi ng Conm ttee.

ADJ QURNVENT

Number 2900

There being no further business before the commttee, the House
Resources Standing Committee neeting was adjourned at 2:10 p. m
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