ALASKA STATE LEG SLATURE
HOUSE RESOQURCES STANDI NG COWM TTEE
January 19, 2001
1:04 p.m

COWM TTEE CALENDAR
OVERVI EW DEPT OF NATURAL RESOURCES
TAPES

01-2, SIDES A & B
01-3, SIDE A

CALL TO ORDER

REPRESENTATI VE DREW SCALZI, Chair, called the House Resources
Standing Commttee neeting to order at 1:04 p.m

PRESENT
Commttee nenbers present were Representatives Scalzi, Masek,
Fat e, G een, St evens, McQuire, Kapsner, and Kerttul a.

Representati ve Chenault was excused.
SUMVARY OF | NFORVATI ON

PAT POURCHOT, Comm ssioner, Departnent of Natural Resources
(DNR), prefaced the overview by stating that the departnent has
opened a Joint Pipeline Ofice to facilitate and coordinate
permt renewal with the federal governnent for the 2004 Trans-
Al aska Pi peline System (TAPS) deadline. State regul ati ons have
been changed to synchronize with the federal deadlines.

MARK MYERS, Director, Dwvision of GI & Gas, Departnent of
Nat ural Resources (DNR), told the commttee that the overall
| evel of activity in this division increased greatly |last year
due to the BP nerger. Exploration has doubled due to new 3-D
seismc technology with a one in three success rate from a one
in ten rate wusing the forner technology. The cost for 3-D
seism c exploration ranges from $30,000 to $50,000 per mle. The
state, he explained, has limted ability at this tinme to utilize
this technol ogy because of personal and software |imtations. It
is very inmportant for the state to be able to mmc the efforts
of private industry so that it has conparable bargaining skills
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when | ease negotiations take place. Asset teans are conposed of
highly skilled individuals, such as geologists, physicists,
cartographers, land negotiators and attorneys, econom sts, and
transportation experts. For exanple, he said, royalties could
range from 5 to 33 percent; therefore, it is inportant to be
negotiating with the same information as that of the oi
conpany's team At the present tine seven division positions are
vacant because of the greater salaries in the private sector.

CHAI RMAN SCALZI told Conm ssioner Pourchot and M. Mers that he
woul d entertain holding an executive session to discuss payrol
needs for the departnent to attract the |evel of professionalism
needed to conpete with the oil industry.

COW SSI ONER POURCHOT gave a brief overview of the D vision of
M ning, Land and Water. He stated that |ast year over 12,000

mning clainmse were staked - a record despite |low prices. Last
year SB 115 was passed, which streanmlined the permtting
process. Al though there was a fiscal note attached, the bil

encouraged many nore applications than the division could
handl e. The backlog is being addressed and the public is nore
easily able to access nore and nore information online. Over 500
water permts are currently being processed on a priority basis
until nore funds are allocated for nore personnel. Meanwhile,
because of the back-up, the departnment is vulnerable to court
action, such as the North Star nmatter |ast year. Regulations are
being drafted to better prioritize applications and to set up a
fee structure to offset sone of the handling costs.

BOB LCEFFLER, Director, Division of Mning, Land and Witer,
testifying via teleconference, explained that the "stake your
own" program designated for renote areas has neant a profitable
return to the state. An increase in the nunmber of new clains

staked can be directly linked to the recent airborne survey
program He added that 40-45 mllion board feet of tinber is the
average harvested anount per year, although 53 mllion board

feet was cut |ast year.

JEFF JANKE, Director, Dvision of Forestry, testifying via
tel econference, discussed fire fighting and training. Last
season was very noderate for Alaska; however, firefighters
received valuable training due to their deploynment to the
numer ous Lower-48 fires. Equi pnent, manpower, and naterials were
| oaned, with a $4 nmillion return on equipnent, either new or in
good condition. He said that local firefighters are trained in
nost conmunities as a first response and conprise 20 percent of
the state's program
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COWM SSI ONER POURCHOT expl ained that the state presently has 120

park units, which received 3.8 mllion visits the past year. He
stated it is a financial struggle to man all the units in such a
far-flung state. He noted there is a $38 million request in the

capi tal budget for nore park personnel.

JIM STRATTON, Director, Division of Parks and CQutdoor
Recreation, testifying via teleconference, addressed the park
fee increases for in-state day and annual use. He said that the
annual pass for out-of-state residents was elimnated to
di scourage "living" in a canpsite all sumer.

COWM SSI ONER POURCHOT added that new grant and fee prograns,
such as trails, education, and safe boating, would be hel pful to
t he division's budget.

ROB WELLS, Director, Division of State Agriculture, testified
via tel econference. He and Conmm ssioner Pourchot reported a
successful year for land sales, which were $3.5 nillion, which
was split between the agriculture revolving land fund and
general funds. On July 1, 2000, the Board of Agriculture was put
into effect. The seven-nenber board has nmet four tines,
approving $1.1 nmillion in loans to borrowers, disposing of 11
| and parcels, and reducing the interest rate on short-term
| oans. The board has the flexibility to adjust the lending rate
to be conparable to the private sector

MARTY RUTHERFORD, Deputy Comm ssioner, Departnment of Natural
Resources, listed three state and three federal nenbers who sit
on the trustee council of the Exxon Valdez G| Spill, stating
that all of their |arge decisions have already been nade.

COWMM SSI ONER POURCHOT concl uded the overview by saying he would
appreci ate the opportunity to discuss salary issues in executive
session at a later date, after his departnent had the
opportunity to organi ze a presentation on this subject.
ANNOUNCEMENTS

There were no announcenents.

COW TTEE ACTI ON

The commttee took no acti on.

ADJ OQURNMVENT
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CHAI R SCALZI adjourned the House Resources Standing Conmittee
overview nmeeting at 2:45 p.m

NOTE: The neeting was recorded and handwitten |log notes were
t aken. A copy of the tape(s) and log notes may be obtained by
contacting the House Records Ofice at State Capitol, Room 3,
Juneau, Alaska 99801 (rmailing address), (907) 465-2214, and
after adjournnment of the second session of the Twenty-Second
Al aska State Legislature this information nay be obtained by
contacting the Legislative Reference Library at (907) 465-3808.
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