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"An Act allowing enployers that are snall businesses, small
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and providing for an effective date.”
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HOUSE BI LL 520
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effective date."
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04/ 12/ 02 2906 (H) READ THE FI RST TIME -
REFERRALS

04/ 12/ 02 2906 (H) L&C, FIN

04/ 22/ 02 (H) L&C AT 3:15 PM CAPI TOL 17

W TNESS REG STER

JANET SEI TZ, Staff

to Representative Nornman Rokeberg

Al aska State Legislature

Capitol Building, Room 116

Juneau, Al aska 99801

POSI TI ON STATEMENT: Testified on behalf of the sponsor of SSHB
315.

GUY BELL, Director

Heal th Benefits Section

Division of Retirenent & Benefits

Department of Adm nistration

PO Box 110203

Juneau, Al aska 99811-0203

POSI TI ON  STATEMENT: During the discussion of SSHB 315,
di scussed the process the departnment would follow were the
| egi sl ati on enact ed.

MARY RAYMOND

The Ark

259 E. Bayvi ew Avenue

Honmer, Al aska 99556

POSI TI ON STATEMENT: Expressed excitenent with regard to SSHB
315.

MARY ROSENZVEI G, Director

Subst ance Abuse Directors Associ ation

4111 M nnesota Drive

Anchor age, Al aska 99503

POSI TI ON STATEMENT: Testified that passage of SSHB 315 is a
solution to the serious problem of affordable health insurance
for Seaview Community Services.

SUSAN SCUDDER, Executive Director

Counci|l on Donestic Violence & Sexual Assault
Department of Public Safety

PO Box 111200

Juneau, Al aska 99811-1200
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POSI TI ON  STATEMENT: During the discussion of SSHB 315,
expressed the need to offer benefits in order to recruit
qualified individuals for comrunity-based nonprofit prograns.

MARI E DARLI N, AARP
(No address provided)
POSI TI ON STATEMENT: Testified in support of SSHB 315.

MARG E BAUNVAN

(No address provided)

POSI TI ON  STATEMENT: During the discussion of SSHB 315,
suggested that on page 3, line 26, subparagraph (C), be changed
such that legitimate owners of small businesses who have only
t hensel ves as an enpl oyee can be incl uded.

JACK McRAE, Senior Vice President

Bl ue Cross Blue Shield of Al aska

P. 0. Box 327

Seattl e, Washi ngton 98111-0327

POSI TI ON STATEMENT: During discussion of SSHB 315, expressed
concern with regard to the state becom ng involved in personal
heal th care.

W LLI AM CRAI G

Al aska | ndependent Bl i nd;

Al aska I nformati on Radi o Readi ng Service

613 Degroff Street

Sitka, Al aska 99835

POSI TI ON STATEMENT:  Testified, under discussion of SSHB 315, as
to the difficulties in finding insurance that is priced at a
reasonabl e cost and provi des a reasonabl e plan.

AMY ERI CKSON, St aff

to Representative Lisa Mirkowski

House Labor and Commrerce Standing Committee

Al aska State Legislature

Capi tol Building, Room 408

Juneau, Al aska 99801

POSI TI ON STATEMENT: Presented HB 520 and HIR 49 on behal f of
the House Labor and Commerce Standing Committee, sponsor by
request, chaired by Representative Lisa Mirkowski .

JEFF BUSH, Deputy Conm ssi oner

O fice of the Conm ssi oner

Departnent of Community & Econom c Devel opnent
PO Box 110800

Juneau, Al aska 99811-0800
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POSI TI ON STATEMENT: Testified that the departnent is supportive
of HB 520 because it would stabilize the funding source for the
departnment's econom c devel opment and trade activities.

CATHERI NE REARDON, Director

D vision of Cccupational Licensing

Departnent of Comrunity & Econom c Devel opnent

PO Box 110806

Juneau, Al aska 99811-0806

POSI TI ON  STATEMENT: During discussion of HB 520, answered
guesti ons.

BARBARA PROPES, Scan Hone

2490 Bel nont Drive

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified that the increase enbodied in HB
520 i s reasonabl e.

SCOIT McMURREN

McMurren & Goodnan

6040 Yukon

Anchor age, Al aska 99507

POSI TI ON STATEMENT: Testified in support of HB 520.

ACTI ON NARRATI VE

TAPE 02-62, SIDE A
Number 0001

CHAIR LISA MJRKOMSKI called the House Labor and Conmerce
St andi ng Comm ttee neeting to or der at 3:25 p. m
Represent ati ves Mirkowski, Halcro, Myer, Rokeberg, and Crawford
were present at the call to order. Representative Hayes arrived
as the neeting was in progress.

HB 315 - GROUP HEALTH I NSURANCE FOR PRI VATE GROUPS

CHAI R MURKOWSKI announced that the first order of business would
be SPONSOR SUBSTI TUTE FOR HOUSE BILL 315, "An Act allow ng

enpl oyers t hat are smal | busi nesses, smal | nonprofit
organi zations, or snall associations for insurance purposes to
join state enployee insurance coverage as a group; and

providing for an effective date."”

Nunmber 0076
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REPRESENTATI VE HALCRO noved to adopt Version 22-LS1177\B,
Craver, 4/18/02, as the working docunent. There being no
obj ection, Version B was before the conmttee.

REPRESENTATI VE ROKEBERG, speaking as the sponsor of SSHB 315,
informed the commttee that [Version B] incorporates changes in

intent Ilanguage in the legislation. He highlighted the
foll owi ng substantive change: on page 2, line 17, the |anguage
"stop loss" was deleted and "lower <cost options including

limted benefit and hi gh deductibl e"” | anguage was i nserted.

JANET SEITZ, Staff to Representative Norman Rokeberg, Al aska
State Legislature, testified on behalf of the sponsor of SSHB
315. She explained that this legislation would allow the State
of Alaska to obtain a policy or policies of group health care

i nsurance for small busi nesses defined as two to fifty
enpl oyees, nonprofit organi zations, small associations for
i nsur ance pur poses as a gr oup, and speci al service
or gani zati ons. Speci al service organizations can be an

i ndi vi dual enployed in one of these entities, corporations, or
nonprofit organizations who deal wth childcare facilities,
operating a residential childcare facility, foster hone,
maternity honme, assisted l|iving honme, comunity-based center,

and hone care. She noted that the aforenentioned entities are
all licensed by the state and the licensing authorities to which
the bill refers.

MS. SEITZ specified that this legislation is an effort to forma
pool of people who would be able to provide insurance. The
state would put out a request for proposals (RFP) and thus the
state wouldn't self-insure this group as it does its own
enpl oyees. This would be offered through private insurance
carriers and the businesses and nonprofit organizations could
j oin. As specified in the bill, the entities would have to
submt a witten request to the departnent, receive confirmation
fromthe comm ssioner, and pay the prem uns.

Number 0311

CHAIR MURKOWSKI asked if there is any procedure in which an
entity could be rejected. She related her wunderstanding that
the application has to be filed and those groups defined in the
| egi sl ati on would be [in the pool].

MS. SEITZ replied yes. She pointed out that on page 3,

subsection (d) states that a qualified entity nust certify that
it's going to neet the definition, agree to pay the prem uns,
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sign a statenent under penalty of wunsworn falsification and
fraud in order to register.

REPRESENTATI VE ROKEBERG pointed out that in his eight years
serving on the House Labor and Conmerce Standing Committee he
has fought to allow private insurance conpanies to enter the
State of Al aska. However, there has been a great deal of
frustration with regard to the escalation of insurance costs.
The affordability of health insurance costs for nonprofits in
this state is comng in to question now, which is also the case
for small businesses. This has beconme a very serious problem
he said. Representative Rokeberg expressed his hope that having
a larger nunber of people covered and a well designed nenu with
a potentially higher stop |oss deductible and various other

menus, wll allow a lower cost, nore affordable, and higher
quality plan to be offered. He noted that the state is
redefining what it takes to be a multiple enployer welfare
arrangenent (VEWA). Therefore, this legislation attenpts to

bring together those people who can't readily join together and
offer thema nmechanismto |lower their health costs.

REPRESENTATI VE CRAWFORD recalled the discussion with regard to

[the definition of "association for insurance purposes”]. He
also recalled that the House State Affairs Standing Conmittee
di scussed elimnating the upper |I|imt defining how many

enpl oyees an entity could have and be considered [an association
for insurance purposes].

REPRESENTATI VE ROKEBERG related that it would probably work to
anend the | anguage such that it referred to business enterprises
with two to fifty enployees, which would be consistent with the
state's insurance statutes. Then nonprofit organi zati ons could
be exenpt fromthe cap.

M5. SEITZ pointed out that Version B only limts the two to
fifty enployees for an association for insurance purposes and
busi nesses. Nonprofit organi zations don't have an enpl oyee cap
included in the definition on page 4, |ines 2-4.

CHAIR MJURKOWBKI directed attention to page 3, line 15, which
refers to "conposed of businesses or nonprofit organi zations or
both". Therefore, she questioned how the enployee cap woul dn't
be required for nonprofit organizations.

M5. SEITZ pointed out that page 3, lines 14-19, is the

definition of "association for insurance purposes". In that
particular group the conbined total can be two, but not nore
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than fifty enployees. An "association for insurance purposes”
can be a group of businesses or nonprofits or both. However, if
an entity is sinply a nonprofit, then that entity would fall
under the definition on page 4 that doesn't specify an enpl oyee
limt. In response to Representative Rokeberg, M. Seitz
reiterated that the definition on page 3, line 19 is the
definition of the "association for insurance purposes"” if the
groups cone together.

CHAIR MURKOWBKI interjected that an "association for insurance
purposes” is different than a nonprofit organi zation.

REPRESENTATI VE HAYES inquired as to whether there is anything
under the [definition of] "association for insurance purposes”
that [would allow] a self-insured individual to join under the
| arge unbrella of "association for insurance purposes"”.

M5. SEITZ explained that a business that wants to join an
"association for insurance purposes” could be a group of people
who conme together and form an association for insurance
pur poses. Furthernore, a special services organization that is
a single enployee and neets the definition would qualify.

Number 0815

GQUY BELL, Director, Health Benefits Section, D vision of
Retirement & Benefits, Department of Admnistration, said that
he woul d discuss the process were this |egislation enacted. He
informed the committee that it would be the departnment's intent
to work with interested groups and a professional benefits
consultant to design a plan(s) that would neet the identified
needs of those groups with which the departnment is working. The
pl an woul d be devel oped by either a survey or focus groups or a
conbi nation of the two. Wth the assistance of [the survey
and/or the focus groups], the departnent would develop an RFP
for a fully insured product(s). The best proposal would then be
sel ect ed. There is a process of approval of the participants
through the conm ssioner of the departnent. At that point,
those who participate would pay premuns directly to the
i nsurance conpany and the participants would work directly with

the insurer. He noted that the premuns wouldn't be paid
through the State of Al aska. The department would have a
limted role as a continuing liaison [in plan design] wth

nonprofits and busi nesses that parti ci pated.

MR. BELL infornmed the commttee that [this |egislation] doesn't
contenplate a state subsidy. The fiscal note reflects the funds
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necessary for startup costs. Furthernore, there is no state
liability for this because the liability would be taken on by
the insurance conpany insuring the health plan. This proposed
plan would be conpletely separate from any state health plan.
He explained that this proposed plan would effectively be
private insurance subject to the Enployee Retirement and |ncone
Security Act of 1974 (ERI SA) and would be fully insured.

Nunmber 0955

REPRESENTATI VE MEYER surnised then that this proposed plan my
be simlar to what the state enployees have, but may be better
or worse dependi ng upon what is negotiated between the parties;
the state won't have any invol venent.

MR. BELL agreed and pointed out that when the departnent issues
the RFP it will have specific plan designs in mnd, which my
include an array of options. There wll also be a price schene
that will be anticipated before issuing the RFP.

REPRESENTATI VE MEYER rel ated his understanding that the savings
to the nonprofits or associations will be in regard to the
ability of various groups to cone together as one in order to
obtain nore affordabl e rates.

MR. BELL replied yes. By pooling, risk is reduced as would
adm nistrative overhead, he said. In further response to
Representative Meyer, M. Bell confirned that the cost to the
state would be for the one staff person overseeing the program
and sonme contractual services for a benefits consultant for plan
desi gn.

Number 1052

REPRESENTATI VE HALCRO inquired as to whether the $133,000 of
upfront costs would be reinbursed over the course of the com ng
years.

MR. BELL answered that the departnment doesn't contenplate a
rei nbursenment to the general fund (GF) for that. The costs in
future years would be a small assessnent that the departnent
woul d nake against the plan in order to cover the departnent's
nodest ongoi ng costs.

REPRESENTATI VE HALCRO asked what woul d happen if no one responds
to the RFP; woul d the $132,000 worth of work be for naught.
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MR. BELL agreed, but indicated that the cost could be less than
the full anount. He related his belief that if there were no
responses, the departnment would try to determ ne why there were
no responses and then put out a nodified RFP.

Nunber 1139

REPRESENTATIVE MEYER inquired as to how nany people this
| egi sl ati on woul d cover.

MR. BELL answered that potentially this could cover quite a
| arge nunber of people, although it's hard to say how many wl|
partici pate. In further response to Representative Myer, M.
Bell said that the department believes there should be enough
interested people that there should be sonme interest in bidding
on the RFP.

Nunber 1188

MARY RAYMOND, The Ark, testified via teleconference. She
remarked that this [legislation] is sonmething to be excited
about because health insurance is of grave concern. M. Raynond
informed the conmttee that she is a coordinator for a snall
assisted living honme for which this matter is of concern. The
premuns [for the small assisted living hone] are small in |ight
of what individuals receive in paynents. Ms. Raynond concl uded
by thanking the commttee for this l|egislation, which she hoped
woul d [conme to fruition].

Number 1250

MARY ROSENZVEEI G, Director, Subst ance Abuse Directors
Associ ation, testified via tel econference. She began by saying
that this legislation conmes along at a very critical time for
those agencies delivering substance abuse treatnent and

prevention prograns around the state. Ms. Rosenzwei g infornmed
the commttee that the association has approximately 57 prograns
st at ewi de. That nenbership was surveyed wth regard to
i nsurance premuns [which produced the following information].
Over a two-year period, insurance premuns on average have
increased 36 percent per enployee. The premuns for health
i nsurance anmounted to about 5.8 percent of the agency's
operating budget in the year 2000. In 2002 health insurance
premuns are 7.6 percent of the [association's] operating
budget . Ms. Rosenzweig said, "This neans that the state is not
getting good value for its dollar; it neans |ess services that
they're able to purchase for the same dollar.” These sudden
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i ncreases have resulted in reducing the level of benefits by
cutting prevention and screening prograns and dental and vision

cover age. Furthernore, deductibles are increasing. Over the
past two years deducti bl es have risen froman average of $300 to
$408. Ms. Rosenzweig stated, "For our industry, we have not
been able to increase the wage scale in years because the payors
are not paying any nore for the services." This industry is at
a critical time with work force retention; enployees can't stay
where there is no health insurance. Ms. Rosenzweig urged the
commttee to provide relief and assistance that costs the state
little. In response to Representative Rokeberg, M. Rosenzweig

agreed to provide her information to his office.
Number 1412

SANDY  TURLEY, Seaview Community  Services, testified via
t el econf erence. She informed the <conmttee that Seaview
Community Services is a nonprofit human services agency in
Seward. Ms. Turley read the follow ng testinony:

Seavi ew enpl oyees were covered by Humana and so Humana
wi thdrew their insurance coverage from all of Al aska
in 2000. As a small agency with 40 enpl oyees, finding

an alternative was difficult. W were fortunate to be
eligible to join the United Way Nationwide Goup -
Blue Cross Blue Shield plan out of Maryland. In FY

[fiscal year] '01 while we were on the United Way's
Blue Cross Blue Shield, our rates were the best we had
ever had. The Al aska United Way agencies were forced
out of the national BCBS [Blue Cross Blue Shield] plan
as of Decenber 31, 2001, in the mddle of our fiscal
year, W thout expenses and revenues already budgeted.
As we begin looking for alternatives, there were few
options and t he rates we  were guot ed wer e
ast ronom cal . The best rates were 150 percent nore
than the United Way Blue Cross Blue Shield rates. W
worked for three nonths to conme up with an affordable
pl an. W were forced to drop dental, prevention,
prescription, nental health, and chem cal dependency
coverage in order to be able to continue to offer
health care to our enployees that we could afford

[and] that was within our budget. The additional cost
was shared by the enployees with an increased copay
and by the agency with an increased prem um cost. W

could not maintain the sane |evel of coverage because
nei t her agency or the enployees could bear the cost of
t he i ncrease. W had 22 enployees on insurance in
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Decenber and now, in April, we only have 13. W are
currently at risk of not qualifying for group rates
because of not enough enrollees. The rise in health
care costs and decrease in coverage are an imedi ate
and serious threat to recruitnment and retention. I
fear that dissatisfied enployees wll start |ooking
for other jobs with better insurance and that we wll
be unable to hire new people because our insurance is
just not conpetitive. As a small agency, |osing one
ore two Kkey positions can threaten our ability to
provi de services for an entire program Passage of
House Bill 315 is a solution to the serious problem of
af fordabl e health i nsurance for our agency.

Nunber 1529

SUSAN SCUDDER, Executive Director, Council on Donestic Violence
& Sexual Assault, Departnent of Public Safety (DPS), explained
that the Council on Domestic Violence adnmnisters state and
federal funds to nore than 21 prograns around the state. These
are community-based nonprofit prograns that have experienced
amazing increases in their health insurance costs over the past
few years. The increases have reached the point at which staff
positions have been cut in order to maintain the sane |evel of
health insurance, which results in fewer services to the
conmmuni ty. Ms. Scudder enphasized the inportance of these
prograns having qualified staff that can obtain benefits. She
noted that these jobs aren't the best paying jobs and thus when
the benefits are cut, it becones nearly inpossible to recruit
good people for these jobs.

Nunber 1664

MARI E DARLIN, AARP, said that AARP is thankful that this
| egi sl ati on has been introduced because this has been of concern
in reviewing the long-term care needs. Many snall organi zations
are attenpting to neet [long-term care] needs and often [these
smal | organi zations are] home and comunity-based care. These
hone and communi ty-based care organizations have always had the
concerns surrounding enployee benefits. [ Wthout benefits],
these organizations |ose enployees and the organization's
ability to provide services is lost. Therefore, AARP urges the
commttee's support of HB 315.

Nunber 1664
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MARG E BAUMAN testified via tel econference and noted that she is
the owner and sol e enpl oyee of her own business. She suggested
that on page 3, line 26, subparagraph (C) be changed such that
legitimate owners of small businesses who have only thensel ves
as an enpl oyee can be included. She inforned the commttee that
the insurance carrier that held the group professional policy
with which she participated dropped the entire group after the
conpany was found not to be in conpliance with insurance |aws.
She noted that although she is in good health, no one wants to
insure her [because] she has had cancer and her doctor has done
additional testing and may want to again. Therefore, she has no
insurance and when she goes to the hospital she pays "top
dol l ar" because she isn't represented by an insurance conpany
that has a deal with the hospital. Furthernore, the state
conprehensive plan is cost prohibitive for her. M. Baunman said
that she wants a health care plan in which she can participate
and pay her fair share of the costs. In conclusion, M. Baunan
pondered why this legislation hasn't garnered any comments and
testinmony from hospitals and nedi cal organizations.

REPRESENTATI VE ROKEBERG pointed out that if M. Bauman joined
with soneone who perfornms simlar work, then the two could
beconme an association and qualify to join.

Number 1793

JACK MRAE, Senior Vice President, Blue Cross Blue Shield of
Al aska, testified via teleconference. M. MRae noted that the
conpany is very synpathetic to the large rate increases. He
said he would address the insurance carrier that left the state
and the large increases due to that insurance carrier |eaving

the state. He related his wunderstanding that an insurance
carrier cane into the state and sold a product that wasn't a
licensed product in the state. Furthernore, the product was

priced on a national basis rather than |ooking at health care
costs in Alaska. That conbination of not being licensed in the
state and the costs of health care in A aska would have resulted
in that carrier having to increase its rates substantially in

order to stay in the state. When that carrier noved out, the
nonprofits had to cone to other carriers in Alaska which price
the product as it would be for any other group in Al aska. He

attributed much of that large increase to the [fact] that there
was a carrier that had wunder priced a product for the
mar ket pl ace and when the insurance was rewitten, the price
becane consistent with the marketplace in Al aska.
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MR. MRAE expressed concern with regard to the state becom ng
involved in personal health care. Many of the individuals have
the ability to become associ ations. As a matter of fact, Blue
Cross Blue Shield wites quite a few associations in Al aska.
M. MRae al so expressed concern with regard to the state being
a conduit for the RFP. He posed a situation in which [Blue
Cross Blue Shield] contracts wth a conpany that becones
insolvent and there are clains that need to be paid. He
inquired as to who would pay for those clains. Wul d the
prem um be collected from the state because the state was the
conduit for the RFP, he asked.

MR. MRAE informed the conmttee that Blue Cross Blue Shield
isn't afraid of conpetition, but legislation such as SSHB 315
could inpact <carriers wanting to cone to Alaska and sell
products. M. MRae concluded by stating Blue GCross Blue
Shield' s supports the concept of the association business, which
seens to be a viable approach. He reiterated the question as to
whether the state wants to beconme involved as a conduit for
insuring private entities.

Nunmber 1938

REPRESENTATI VE ROKEBERG asked whether there would be an
i nsolvency situation if there is a third party underwiter
actually underwriting the group.

MR. MRAE answered that it would be possible, although he noted
that he didn't have [Version B] before him

REPRESENTATI VE ROKEBERG interjected that Version B specifies
that [the RFP] goes out to a private sector underwiter. He
related his belief that [under the current |anguage] the state
woul dn't be liable. Wth regard to expectations [of |ow cost],
Representati ve Rokeberg noted his agreenent with M. MRae. In
regard to associations, Representative Rokeberg asked if M.
McRae was referring to MEWAsS or any other type of association
that's al |l owed.

MR. MRAE related his belief that Blue Cross Blue Shield of
Alaska wites other types of associations other than NEWAs.
Whenever pooling occurs, there are winners and |osers because
sonme will have a lower rate that wll increase while others wll
have a higher rate that will decrease.

REPRESENTATI VE ROKEBERG asked if that would be due to the
experience of the enpl oyee.
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MR. MRAE clarified that in theory the experience of the pool
should be different than that of the individuals. However, if
there is one group that's a fairly high risk group, then it
woul d be rated higher and pay a |arger premum than would a | ow
risk group. Wen those two groups are put together, one
[group's rate] increases and one [group's rate] decreases.

REPRESENTATI VE ROKEBERG inquired as to the underwiting
difference if there was a group of child care workers and a
group of drug and al cohol counsel ors.

MR. MRAE said that he wasn't qualified to answer an actuari al
guesti on.

CHAIR MJURKOWBKI related her wunderstanding that M. MRae is
concerned with the state being the conduit for the RFP and the
possibility of the state having sone liability in that regard.

MR. McRAE replied yes.

CHAI R MJRKOABKI echoed Representative Rokeberg's belief that
[ Versi on B] addressed his concern.

Nunmber 2088

WLLIAM CRAIG Alaska Independent Blind; Al aska Information
Radi o Reading Education Service, explained that the Al aska
Information Radio Reading Education Service reads papers to
blind people over a special radio band in the Anchorage and
Fai r banks areas. This organization enploys 10-15 disabled
peopl e. M. Craig said that although the organization isn't
necessarily seeking lower cost insurance, this [legislation]
woul d all ow the organization to provide better insurance than it

currently provides. Under the insurance the organization has
now enpl oyees frequently have to wait six nonths before using it
and there's a high deductible. Furthernore, aging enployees
face increased insurance costs, including the deductible. He

pointed out that as a snmall group, the organization finds it
difficult to find insurance that is priced at a reasonabl e cost
and provi des a reasonabl e pl an.

CHAI R MJRKOWBKI, upon determning that no one else wshed to
testify, closed public testinony on SSHB 315.

Nunber 2160
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REPRESENTATI VE ROKEBERG i nfornmed the conmmittee that he has a few
smal | anendnents. He noved that the commttee adopt conceptua
Amendnent 1, which read:

Page 2, line 20
After "a policy"
Insert "or politics”

There being no objection, conceptual Amendnent 1 was adopted.
Nunber 2187

REPRESENTATI VE ROKEBERG noved that the conmittee adopt Anendnent
2, which read:

Page 4, line 31
Del ete: "January 1, 2003"
Insert: "July 1, 2002"

REPRESENTATI VE ROKEBERG recalled M. Bell's testinony that, upon
passage, the departnent would perform a poll and attenpt to
devel op sonet hi ng. Therefore, the earlier effective date would
provide the departnment with six nonths to organize the program
and potentially be in place at the first of the year.

REPRESENTATI VE HAYES obj ected for the purpose of discussion. He
inquired as to why an imedi ate effective date wouldn't be used
because even an effective date of July 1, 2002, mght be too
| ate due to when the legislation is actually signed.

REPRESENTATI VE ROKEBERG said that secondary [effective dates]
are usually at the first of the fiscal year which coincides wth
the new fiscal year for the state.

REPRESENTATI VE HAYES expressed concern that the legislation
m ght not be signed until after July 1, 2002. Therefore, an
i mredi ate effective date would seemto nmake nore sense.

REPRESENTATI VE ROKEBERG sai d that he would consider an inmmediate
effective date as a friendly anendnent to Anendnent 2.
[ Therefore, the Anmendnment 2 was changed such that "January 1,
2003" was replaced with an i mMmedi ate effective date.]

There being no objection to Amendnent 2 as anended, it was
adopt ed.

Number 2300
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REPRESENTATI VE = ROKEBERG npved that the conmttee adopt
conceptual Anendnent 3, which read:

Page 3, line 16,
Del ete "and"

Page 3
Delete lines 17-19

REPRESENTATI VE ROKEBERG expl ai ned that [conceptual Amendnent 3]
would elimnate the confusion with regard to what an associ ati on
is and the distinction with regard to the nunber of [enployees
required for an association for insurance purposes].

CHAI R MURKOWSKI obj ected for the purpose of discussion.
TAPE 02-62, SIDE B

CHAI R MURKOWBKI rel ated her understanding that an "association"
is a nonprofit organization that has no limtation on the nunber
[of enployees] while a business does. Furthernore, an
"association" is conprised of either a business or nonprofit or
bot h.

REPRESENTATI VE ROKEBERG agr eed.

CHAIR MJURKOMBKI asked if that would alleviate M. Baunan's
concern.

REPRESENTATI VE ROKEBERG replied no and explained that M.
Bauman, as an individual [owner and enployer], would have to
[form an] association with soneone el se.

CHAI R MURKOWSKI asked if there is a concern that an association
coul d have 1,000 peopl e and becone probl ematic.

REPRESENTATI VE ROKEBERG said, "The npbre the nerrier, it should
| ower costs."

CHAI R MJURKOWBKI renmoved her objection. There being no other
obj ection, conceptual Anendnent 3 was adopt ed.

Number 2253

REPRESENTATI VE HALCRO expressed concern that by the division
absorbing a $132,000 fiscal note, the [legislature] is, again,
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expecting state governnent to do sonething for free. Therefore,
he expressed the need for the legislation to include a nmechani sm
in which to recapture the $132, 000.

REPRESENTATI VE ROKEBERG remarked that he tended to agree.
However, nost of +those [inpacted by this Ilegislation] are
nonprofits that are directly or indirectly inpacted by the

state's various budgets, including the general fund budget.
Therefore, the case for a nodest contribution up front could be
made. He indicated that [he would suggest that] the House

Finance Comm ttee review recapturing the cost w thout having too
much negative inpact.

REPRESENTATI VE HALCRO noted that his aforenentioned concern
isn't enough for him to object to noving the |egislation.
However, he recommended that the House Finance Conmmttee review
the possibility of mtigating [the fiscal note].

REPRESENTATI VE MEYER nentioned that nmany of the individuals who
can't obtain insurance nmay have sone serious health problens
that could have been avoi ded had these individuals been able to
see a physician earlier. People in such situations nmay now be
on Medicare. Therefore, the $96,000 a year that this will cost
the state isn't of too nuch concern because of his belief that
there should be a reduction in cost el sewhere. He characterized
the legislation as a good bill offering help to sone people who
desperately need it. However, he hoped that the expectations of
t hese people are realistic.

REPRESENTATI VE RCOKEBERG inforned the conmttee that there are
still discussions with the Mental Health Trust [Fund] in order
to take on the [initial cost]. The ongoing $95, 000 woul d be for
the adm nistrative costs.

REPRESENTATI VE HAYES announced that he has a conflict of
i nterest because of his enploynent in the insurance industry.

Number 2101

REPRESENTATI VE MEYER noved to report CSSSHB 315, Version 22-
LS1177\B, Craver, 4/18/02, as anended out of conmittee wth
i ndi vi dual recomrendations and the acconpanying fiscal notes.
There being no objection, CSSSHB 315(L&C) was reported from the
House Labor and Conmmerce Standing Committee.

HB 520 - BUSI NESS LI CENSE FEES/ BUS DEVELOPMNT FUND
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CHAI R MURKOABKI announced that the final order of business would
be HOUSE BILL, "An Act relating to business |icenses, business
| icense endorsenents, and  busi ness |icense and | i cense
endorsenment fees, to a trade and business devel opnent fund, and
to the international trade and business endownent; and providing
for an effective date."

Number 2061

AMY ERICKSON, Staff to Representative Lisa Mirkowski, Al aska
State Legislature, informed the conmttee that HB 520 was
actually brought to [the conmttee] by Representative Lancaster,
the Finance subcommttee chair for the Departnent of Comunity &
Econom ¢ Devel opnent. This legislation seeks to inplenent a
secure funding nmechanismto pay for the admnistrative costs of
t he business licensing program and the international, trade, and
econonm ¢ devel opnent activities, including tourism devel opnent.
This | egislation doubles the business licensing fees from $25 to
$50 per year, which wll generate approximately $3.6 million
each year. She noted that the fees haven't been changed since
1949. This legislation also creates a new Trade and Business
Devel opnent Fund into which all the business licensing fees wl|
be deposited and from which the l|egislature can appropriate to

fund the admnistrative expenses of the business |I|icensing
prograns and operating the departnent's business devel opnent and
international trade activities. Ms. Erickson pointed out that

the fund would also allow the division to continue the Al aska
Economic Information System which is a digital system that
brings together state, federal, and private data about the
state's econony, resources, and conmmittees in order to pronote
econom c¢ devel opnent by both public and private entities.

MR. ERICKSON highlighted that HB 520 repeals the International
Trade and Business Endownrent Fund because funding for these
prograns would now conme from the new Trade and Business
Devel opnent Fund created by HB 520. The $5 million balance in

the [International Trade and Business Endowrent Fund] wll be
deposited in the general fund and wll be available for
appropriation by the legislature July 1, 2002. Therefore, [HB
520] wi | | ensure a steady funding source for economc
devel opnment in the state. Those benefiting from this service
will fund the program

CHAI R MJURKOWBKI related that Representative Lancaster has been
concerned that the licensing fees have remained unchanged since
pre-stat ehood days, which she indicated was probably the initial
[i npetus] for HB 520.
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Number 1933

JEFF BUSH, Deputy Conmm ssioner, Ofice of the Comm ssioner,
Department of Conmunity & Economic Devel opnment, inforned the
commttee that the departnent is supportive of HB 520 because it
woul d stabilize the funding source for the departnment's economc

devel opment and trade activities. Several year's ago the
I nternational Trade and Busi ness Endownent was set up with a $5
mllion endowrent from the "University Endowrent," which was

supposed to fund sone of the departnment's econom c devel opnent
and trade activities. However, the difficulties with the stock
mar ket and investnents has left the Division of International

Trade with a huge hole in its funding. Al t hough there was an
aut hori zation for alnost $500,000 from the [International Trade
and Business Endowrent], the reality is that the anount

avai l abl e for expenditures is nuch |ess. Therefore, the fisca
note for HB 520 realizes that the $500,000 was never a realistic
nunber for the [International Trade and Busi ness Endownent] and
thus the endowrent earnings are replaced wth $300,000 of
constant and predictable inconme through the business |icensing
pr ogram M. Bush said that HB 520 is particularly appealing
because it recognizes that businesses in the state can pay for
busi ness support services. Furthernore, the anount paid for the
busi ness |icense would support business support activities such
as for econom c devel opnent and trade.

MR. BUSH turned to the fiscal notes. The fiscal note with the
BRU (Budget Reserve Unit) of the D vision of Occupational
Li censi ng shows a change in revenue of $1.7 million, which would
be the additional funds that would be received by the increase
in the business license fee. Furthernore, the fiscal note shows
a reduction of general fund (GF) program receipts (PR) in the
amount of $554.7, which is replaced with the [International]
Trade and Busi ness Endownent Fund; these are the funds necessary
to adm nister the business |icense program

MR. BUSH noved on to the fiscal note with the Community &
Busi ness Devel opnent  conponent. This fiscal note shows
operating expenditures of $270,000 in contractual funds, which
is the anbunt necessary to run the Economc Information System
program discussed by M. Erickson. Furthernore, this fiscal

note shows that [the Economic Information System prograni

reduces the GF by $1.275 and substitutes the funding for both of

the $270 of contractual and the $1.275 G- with the
[International] Trade and Busi ness Endowrent Fund.
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MR. BUSH then addressed the fiscal note with the International
Trade & Market Devel opment conponent. This fiscal note shows a
reduction in the contractual line in the anmount of $196.4, which
is the difference between what is in the Trade Endowrent down to
a $300,000 anmobunt if HB 520 is passed. Furthernore, $1.2
mllion in GF is substituted plus a loss of $496.4 in the
[International] Trade and Busi ness Endowrent, and therefore that

endowrent would go away. "And substitutes all of that with $1.5
mllion in the Trade and Busi ness Devel opnent Fund,"” he pointed
out . M. Bush echoed M. FErickson's testinony that the $5
mllion [ I nternational ] Tr ade [ and Busi ness] Endownrent

di sappears and is imediately deposited in the G-, which isn't
illustrated in any fiscal note.

Nunber 1648

CHAI R MJURKOWBKI asked whet her the business conmunity is going to
cry out due to an increase in the business fees.

MR. BUSH answered that he didn't believe so. He infornmed the
commttee that the departnent anticipates sone |oss of business
| i censes because those people who have carried business |icenses
for many years but have not used them may view [this increase in
fee] as a reason not to apply for a new business |icense. M.
Bush related his  belief t hat there are wtnesses via
tel econference that believe the increase in fee is quite
reasonabl e given the services one receives.

REPRESENTATI VE ROKEBERG asked if, when [proposing] elimnating
the [International Trade and Business] Endowrent Fund, any
t hought was given to returning the noney to the businesses.

MR. BUSH replied no. M. Bush said, "W would be happy to find
a place to spend that noney, but we didn't think that that was
really our place to do."

Nunmber 1569

REPRESENTATI VE ROKEBERG inquired as to the original idea that
gave way to the Al aska business |icense fee.

MR. BUSH infornmed the conmttee that the Al aska business |icense
fee was created as part of the gross receipts tax program which
was repealed in 1979 or 1980. He related his understandi ng that
the fee was essentially a registration for the gross receipts
tax that was wused as an assessnent/auditing tool by the
Department of Revenue in order that the departnment would know
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whi ch businesses should file [gross receipts] returns. O her
services were associated with the fee, which is still the case
t oday.

REPRESENTATI VE = ROKEBERG  poi nt ed out t hat t he busi ness
registration is wused in various ways. For exanmple, this
registration is a way that the Departnent of Labor & Wrkforce
Devel opnent can track tax receipts for wunenploynent taxes
t hrough busi ness registration. Furthernore, entities such as
the Municipality of Anchorage use the business registration in
order to track down businesses that need to file for personal
and real property taxes. Representative Rokeberg inquired as to
the cost to administer and collect the |icense fee.

MR. BUSH answered about $550,000 annually. He confirmed that
the state woul d take about $3.6 mllion.

REPRESENTATI VE ROKEBERG recalled that the testinony before the
House Labor and Commrerce Standing Conmittee in the past has been
that there is no known use of the funds, which go directly to
the G-. Therefore, this is really a G- tax.

MR. BUSH said that this is clearly a fee.

REPRESENTATI VE = ROKEBERG asked whet her, from an economc
definition, increasing the fee wouldn't be [considered] a tax.
He surmsed that the departnent is trying to use an
unconstitutional sem -dedicated fund to finance a portion of the
departnment, although this activity is generally funded by the
G-.

MR. BUSH agreed that nost of the [business licensing] functions
are paid for by the G- Furthernore, the business |icense
receipts are all placed directly in the G- Al t hough sone of
the receipts are accounted for as GF program receipts, the
remai nder is deposited as G- revenue.

REPRESENTATI VE ROKEBERG surm sed t hat woul d change under HB 520.

MR. BUSH clarified, "It would be deposited into this account
wi thin the general fund, and accounted for separately within the
general fund."

REPRESENTATI VE MEYER explained that in his job outside the
| egi sl ature, he was assigned the task of obtaining a list of al

t he businesses owned by mnorities and wonen in the state. He
t hought that would be an easy task because he thought business
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owners probably marked whether they were owned by a mnority.
However, it doesn't seemas if such information is solicited.

MR. BUSH responded that he didn't believe such information is
tracked.

Nunber 1326

CATHERI NE REARDON, Director, Division of QOccupational Licensing,
Department of Community & Econom c Devel opnent (DCED), expl ained
that businesses are tracked by a description of their activity
that's pulled from the North Anmerican Industrial Cassification
System (NAICS). She related her belief that DOT [Departnent of
Transportation & Public Facilities] nmaintains the mnority
busi ness activity [list].

REPRESENTATI VE MEYER noted that the infornmation from DOTI was

very limted. He also noted that the federal governnent,
through the snmall business association, kept track when it was
provided with the information. He inquired as to why such

information couldn't be asked when a business applies for a
busi ness |icense.

M5. REARDON answered that additional questions can be asked at
the time of Ilicensure or renewal, if the Ilegislature so
speci fies. She said that she would want to know what neets the
definition. Furthernore, there is a limt to how many questions
she would advocate adding to this form because the [division]
likes the formto be sinple for people to do.

REPRESENTATI VE MEYER asked if the passage of the m ni num wage,
t he unenpl oynent conpensation tax, and now an increase in the
busi ness license, is too hard on comrerce.

MR. BUSH responded that he didn't believe so. Furthernore, he
didn't believe that the current adm nistration would feel that
any of the aforenmentioned is too harsh on comerce in Al aska
However, he acknow edged that there is quite a bit of debate
regardi ng the mnimum wage, which is probably the itemwth the
strongest inpact. He said he didn't believe that $25 a year is
a significant amount of noney for nbst businesses.

REPRESENTATI VE HAYES asked if, |ast year, |egislation was passed
that increased the license [fee] for those folks who sel
cigarettes. He inquired as to how HB 520 w Il inpact that
[increase in the |icense fee for those who sell cigarettes].
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MR. BUSH explained that the tobacco endorsenent is a program
that's operated by DCED and associated wth the Business
Li censi ng Program He said that businesses engaged in tobacco
activities will be required to pay nore. However, that's not
i npacted by HB 520. 1In fact, those fees charged for tobacco are
accounted for separately and dealt wth as a conpletely
i ndependent program

REPRESENTATI VE HAYES recalled that with the increase in the fee
for a tobacco endorsenent there was discussion that sonme people
would drop [the tobacco endorsenent because of the increase].
Therefore, he questioned whether these people would now be
i npacted by HB 520 as wel .

CHAIR MJRKOWASKI recalled that the endorsenent procedure is

different than the business |icense procedure. Ther ef or e,
al though a business nmay have various endorsenents for its
outlets, only one business license would be required per
busi ness.

Nunber 1012

M5. REARDON, in response to Representative Rokeberg, confirned
that the business licenses are biennial |icenses, per AS 08.01

Therefore, the $25 annual increase under HB 520 will nean that
for a two-year license one will pay $50 and when the increase to
$50 a year occurs, one will pay $100 for the two-year |icense.

REPRESENTATI VE ROKEBERG inquired as to why this statute isn't
fixed [to parallel the biennial |icenses under AS 08.01].

Number 0930

BARBARA PROPES, Scan Honme, testified via tel econference. Ms.
Propes related her belief that this is a reasonable increase.
She noted her intrigue with the notion of the fee going into a
Trade and Busi ness Devel opnent Fund. She said she believes that
it's the state's responsibility to try to attract trade and

devel opnment in the state. Much of [the state's] revenue is
derived from international trade. She said she believes that
nost businesses would be willing to pay this fee knowi ng the
need to continue to increase their client base. The state's
current office does fulfill an essenti al need and it's
frustrating to wait and see how nuch the office will be funded
each year. Ms. Propes viewed this as having a ripple affect

with regard to the job opportunities in the state.
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REPRESENTATI VE ROKEBERG noted his concern with regard to the
constitutional prohibition against dedicated funds, which is
what this legislation is basically.

Number 0756
SCOTIT Mc MURREN, McMurren & Goodman, testified Vi a
t el econf erence. M. MMrren announced his support of HB 520.

He infornmed the commttee that he has wtnessed first hand what
DCED has done for seafood marketing, film devel opnent, tourism
devel opnment, and international trade. The consistent battle to
fund [the business license program inpedes his ability to do
business with [DCED] for about four nonths out of the year, he
not ed. M. MMirren explained that [this program and the
departnent] is building increnental business and noney for
Al aska.

REPRESENTATI VE ROKEBERG requested explanation as to why the
endownent fund was establi shed.

Number 0519

MR. BUSH expl ai ned that Senator Drue Pearce was frustrated with
t he endownent and the activities of the Center for International

Business at the wuniversity and wanted to see nobre business
advocacy with the aforenentioned fund. Therefore, a portion of

the fund was taken to create an endownent, the proceeds from
whi ch were used to partially fund international trade activities
by the departnent.

REPRESENTATI VE ROKEBERG inquired as to why the endowrent is
going to be destroyed, although the returns are down.

MR, BUSH said, "W don't really view it as a destruction of the
endowrent as much as we see it as a nethod of creating a nore
consi stent funding source.”

REPRESENTATI VE ROKEBERG pointed out that there is no connection
because the noney is placed in the G-, where he was sure soneone

would find a use for it. Representati ve Rokeberg turned to the
Al aska Economi c Association, which he didn't recall being funded
in the budget. He asked if the Al aska Economi c Association is

related to HB 520.
VR, BUSH answered that one of Representative Lancaster's

notivations with this bill was to find a way to fund the program
and Legislative Finance advised him that the business |icense
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may be a nmethod of funding for this program M. Bush said that
this program was created through a lot of work of the past

several years and it still isn't operational on a statew de
basis. Al though everyone who has viewed denps of the program or
has worked with program have received it well, it's inpossible

to maintain wi thout an ongoing fundi ng source.

REPRESENTATI VE ROKEBERG surnised then that the endownrent woul d
[ generat e] about $250,000 a year.

MR. BUSH confirmed that would be the case at 5 percent. In
further response to Representative Rokeberg, M. Bush said that
t he program s budget was to be $496[, 000].

Number 0255

REPRESENTATI VE HAYES recall ed that the Senate proposed using the
$5 mllion currently in the endowrent for tourism Ther ef or e,
this endownent isn't really protected.

MR. BUSH acknow edged that there is a proposal to use the
endownent's funds to pay for the energency funding that the
tourism industry requested after the events of Septenber 11,
2001.

CHAIR MJURKOWSKI, upon determning there was no one else to
testify, closed public testinony.

REPRESENTATI VE HAYES remarked that it's sad when entities wth
no vision take noney and fill a void el sewhere rather than where
the noney is necessary. He expressed the need [for |egislators]
to be truthful with constituents wth regard to the state of
Al aska's budget. He indicated his dislike of the "shell gane"
Wi th the budget. Therefore, he recommended that if the noney in
the endowent is going to be used for sonething else, then it
should be laid on the table. Furthernore, in such a case the
endowrent should be elimnated and a steady stream of noney
shoul d be created for the [prograns] desired.

Nunber 0110
REPRESENTATI VE HAYES noved to report HB 520 out of comittee
with individual recomendations and the acconpanying fiscal

not es.

REPRESENTATI VE ROKEBERG obj ect ed.
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TAPE 02-63, SIDE A

REPRESENTATI VE ROKEBERG conmented that nmany [business owners]
don't like the business tax, although they know it's necessary
and serves a purpose. Therefore, the fees should reflect the
cost rather than be a source of revenue, he said. He expressed
the need to classify this for what it is. He related his belief
that [HB 520] sets up a bogus designated fund for designated
recei pts, which is unconstitutional. He then noted his support
of the Al aska Econom c Information System

Nunmber 0189

CHAIR  MJRKOWSKI remarked that she wasn't sure whet her
Represent ati ve Rokeberg supported or opposed the HB 520.

REPRESENTATI VE ROKEBERG said that these things should just be
funded in the budget. "If you want to have a bill to raise the
license fee, let's talk about that but it shouldn't be hooked
sonething else,” he stressed. He announced that he was opposed
to HB 520.

REPRESENTATIVE MEYER said he didn't think business is
overwhel m ngly opposed to increasing the license fee or there
woul d have been testinony to indicate so. Furthernore, the
[ Al aska Chanber of Comrerce] usually puts out sonething for the
busi nesses.

REPRESENTATI VE ROKEBERG interjected that he had not heard of HB
520 until the folks from the departnent cane to his office. He
related his belief that no one in the state knows this is
happeni ng; snmall busi nesses are working.

REPRESENTATI VE MEYER indicated that businesses join the [Al aska
Chanber of Commerce] so that sonmeone watches out for things such
as this.

Number 0336

REPRESENTATI VE HALCRO agreed that folks are tired of piece neal
appr oaches. "The fact is wuntil such time as we get sone
| eadership in this building to ... chart a course for the future

and determne how we're going to pay for sonme of these prograns
like the information services, we're left with this as our only
device," he charged. He pointed out that the prior |egislation
SSHB 315, that was reported from this comrittee had a $132, 000
fiscal note. Therefore, he saw two options. One of which would
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be to start asking people to pay their fair share now or stop
trying to solve the world's problens for nothing.

REPRESENTATI VE CRAWFORD noted his agreenent with Representative
Rokeberg in that HB 520 is a tax. He pointed out that he voted
against HB 3 and would vote against HB 225 and anything else
that doesn't cone as part of a [long-termfiscal] plan.

REPRESENTATI VE ROKEBERG wth regard to SSHB 315, assured
Representative Halcro that he is having discussions wth AMIAR
(ph) and hopefully [the fiscal inpact] wll be addressed.
Furthernmore, HB 4 has been stripped in order to have a zero
fiscal note.

Number 0569

REPRESENTATI VE HAYES restated his notion to report HB 520 out of
commttee with individual recomendations and the acconpanying
fiscal note(s).

REPRESENTATI VE ROKEBERG wi t hdrew hi s obj ecti on.

There being no objection, HB 520 was reported from House Labor
and Comrerce Standing Committee.

HIR 49 - STATE- FEDERAL JO NT RESEARCH PLAN

CHAI R MURKOWSKI announced that the final order of business would
be HOUSE JO NT RESOLUTION 49, Relating to preparation of a joint
state-federal research and devel opnent pl an

AMY ERICKSON, Staff to Representative Lisa Mirkowski, inforned
the commttee that this legislation, sponsored by the House
Labor and Comerce Standing Committee, was brought to the
commttee by Mead Treadwell, Artic Research Conm ssion. She
provi ded the follow ng testinony:

This [resolution] acknow edges the inportance of
research and developnment as a neans to drive and
diversify Al aska' s econony. It further recognizes
that Alaska's econony is heavily dependent on the
research and devel opnent activities of publi c,
private, and academ c sectors to attract investnent,
jobs, and revenue to the state. This resolution
requests that state and federal agencies work in
tandem to develop a joint research and devel opnent
plan to help expand and diversify Al aska' s econony,
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strengthen and maintain its research institutions, and
pr ot ect t he heal t h of Al askans and Al aska's
environnment, and request the plan be presented to the
| egi slature in 2003 to identify areas of high economc
potential from resource developnent and tourism on
state and federal [|ands.

M5. ERICKSON noted that the conpanion bill in the Senate to
which there were two anendnents in Senate commttees. She
pointed out that the acronym WAM was used and is incorrect
because it's now WMM (Washington, Wom ng, Al aska, Montana,
| daho Medi cal Education Program. Furthernore, she wasn't sure
how wel | known the programis to nerely use the acronym

M5. ERICKSQON, in response to Chair Mirkowski, explained that one
of the anmendnents in the Senate deleted "and the Conservation

and Reinvestnment Act" on page 2, line 8, after "GOl Spil

Recovery Institute". She indicated that there was confusion
regardi ng whether that is actually in law. Furthernore, on page
2, line 30, the language "in the state" was replaced wth

"waters and the air space of Al aska".

Nunber 0785

REPRESENTATI VE HAYES noted his support of HIR 49. However, he
conveyed his fear that the Senate is |ooking at doing things

that will hurt or even nake the Alaska Science & Technol ogy
Foundati on di sappear.

CHAI R MURKOWSKI indicated that the commttee nust do what it can
with the know edge it has at the tine.

Nunber 0863

REPRESENTATI VE ROKEBERG npbved concept ual Amendnent 1, as
fol |l ows: page 1, line 13, spell out the nane of WMAM. There
bei ng no objection, it was so ordered.

REPRESENTATI VE ROKEBERG noved |[conceptual Anendnent 2], as
fol |l ows:

Page 2, line 8,
Del ete "the Conservation and Rei nvest ment Act"

There being no objection, it was so ordered.
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REPRESENTATI VE ROKEBERG npbved concept ual Amendnent 3, as
fol | ows:

Page 2, line 30,
Delete "in the state"
Insert ", water and the air space of Al aska"

There being no objection, it was so ordered.

Number 0938

REPRESENTATI VE HAYES noved to report HIR 49 as anended out of
commttee with individual recomendations and the acconpanying
zero fiscal note. There being no objection, CSHIR 49(L&C) was
reported fromthe House Labor and Conmerce Standing Commttee.
ADJ QURNVENT

There being no further business before the commttee, the House

Labor and Commerce Standing Conmittee neeting was adjourned at
5:15 p.m
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