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Si mpson, Tillinghast, Sorensen & Longenbaugh

One Seal aska Corporation, Suite 300

Juneau, Al aska 99801

POSI TI ON STATEMENT: Testified on behal f of Seal aska Corporation
in regard to m nor changes necessary to [Version F] of HB 418.

TERRY ELDER, Director
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PO Box 110807

Juneau, Al aska 99811-0807

POSI TI ON STATEMENT: Testified on [Version F] of HB 418.
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Capi tol Buil ding, Room 403

Juneau, Al aska 99801

POSI TI ON STATEMENT: Presented HB 472 to the conmittee on behal f
of Representative G een, sponsor.

CYNTHI A BRI DGES, Detective

Anchor age Pol i ce Depart nent
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Anchor age, Al aska 99501

POSI TI ON STATEMENT: Answered questions relating to HB 472 and
infornmed the conmttee of the Anchorage nunicipal codes relating
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Fai r banks, Al aska 99701

POSI TI ON STATEMENT: Testified that he hopes HB 472 is going to
lay the groundwork for every police departnment in Alaska to
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based system woul d be the acceptable reporting format.

BERTHA BAUGUS
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Delta Junction, Alaska 99737

PCSI TI ON STATEMENT: Testified on HB 472.

JULI A GRI MES, Lieutenant
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3700 East Tudor Road

Anchor age, Al aska 99507

POSI TI ON STATEMENT: Testified in support of the intent of HB
472.

REPRESENTATI VE SCOTT OGAN

Al aska State Legislature

Capi tol Building, Room

Juneau, Al aska 99801

POSI TI ON  STATEMENT: Testified as the sponsor of HB 128 in
support of Version O

REBECCA NANCE GAMEZ, Deputy Comm ssi oner

O fice of the Conm ssioner

Depart ment of Labor & Workforce Devel opnent

PO Box 21149

Juneau, Al aska 99802-1149

POSI TI ON  STATEMENT: Testified that the departnent IS
confortable with Version QO

Rl CHARD MASTRI ANO, Director

Di vision of Labor Standards & Safety

Depart ment of Labor & Workforce Devel opnent

PO Box 10721

Anchor age, Al aska 99510-7021

POSI TI ON STATEMENT:  Answered questions relating to Version O of
HB 128.
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Wbl veri ne Farm & Far m Bur eau

HC04- 9302
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POSI TI ON STATEMENT: Testified that [Version O of HB 128 is a
W n-w n situation.

ACTI ON NARRATI VE

TAPE 02-29, SIDE A
Number 001

CHAIR LISA MJRKOMSKI called the House Labor and Conmerce
St andi ng Comm ttee meeti ng to or der at 3: 20 p. m
Represent ati ves Mirkowski, Halcro, Myer, Rokeberg, and Crawford
were present at the call to order. Representatives Kott and
Hayes arrived as the neeting was in progress.
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HB 418- ELECTRONI C PROXY VOTI NG & NOTI FI CATI ON

CHAI R MJURKOWBKI announced that the first order of business would
be HOUSE BILL NO 418, "An Act anending the Al aska Corporations
Code as it relates to delivery of annual reports, notice of
sharehol ders' neetings, proxy statenents, and other information
to sharehol ders, and providing for electronic proxy voting."

Number 050

REPRESENTATI VE ROKEBERG noved to adopt CSHB 418, version 22-
LS13335\F, Bannister, 3/4/02, as the working docunent. There
bei ng no objection, Version F was before the commttee.

REPRESENTATI VE ROKEBERG asked if the anendnents included in the
packet are included in Version F.

CHAIR MJRKOWSKI replied yes. Chair Miurkowski related her
understandi ng that the anmendnents were suggested by the D vision
Banki ng, Securities & Corporations (DBSC) of the Departnent of
Community & Econom c Devel opnent ( DCED)

Nunber 072

BUDD  SI MPSQN, At t or ney, Si nmpson, Ti I I'i nghast, Sorensen &
Longenbaugh, representing Seal aska Corporation, explained how

t he changes were nade. M. Sinpson said "we" are prepared to
accept [Version F]. However, he noted the follow ng
t ypogr aphi cal errors. In Section 1, page 1, line 7, there
should contain a subparagraph (a). On page 4, line 24, he

suggested that the list of itenms that shouldn't be sent should
i nclude "a dividend paynent".

CHAIR MJRKOWSKI pointed out that the latter suggestion is
addressed in later sections. She clarified that this isn't
addressing the issue of no l|longer forwarding dividends in the
mai | .

MR. SI MPSON agreed. He directed attention to [subparagraph] (2)
at the bottom of page [4], which says that "during a period of
at least 12 nonths, at least two paynents of dividends or

interest on securities". He explained, "It needs to refer back
to that first section is all, in order to be correct."” He
directed the conmttee to page 5, line 28, which should read:
"in person; or". The "or" was inadvertently left out, he noted.
Nunber 135
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REPRESENTATI VE HALCRO posed a situation in which two dividend
checks are returned because the address is "undeliverable." He
asked what woul d happen in such a situation.

MR SIMPSON infornmed the commttee that Seal aska Corporation
mai ntains an escrow account for funds that are undeliverable.
If a shareholder has been mssing for sonme tine, t he
[corporation] goes to great lengths to |ocate the sharehol der
and has hired an investigator. However, such lengths aren't
taken when the sharehol der has been mssing for only one year or
so. He indicated a dividend that remains uncollected for many
years can escheat at sone point.

REPRESENTATI VE HAYES inquired as to whether the anendnents
i ntroduced today would change the fiscal note to zero for both
years.

CHAI R MJURKOWBKI announced that was her understanding. However,
she said the division could address that.

Nunmber 172

REPRESENTATI VE ROKEBERG turned to page 4, subsection (c), which
is where M. Si mpson recomended including "dividends".
However, he pointed out that page 5, line 1, refers to
"dividends or interest on securities, or at |east two dividend
rei nvestment confirmations”. Representati ve Rokeberg asked if

all the specific types of corporate payouts have to be listed or
if there is a termof art that enconpasses all those.

MR. SIMPSON said listing the entire list would be safe, but he
was hoping to use a nore shorthand form

CHAI R MURKOABKI asked if paynments to sharehol ders or sharehol der
paynents woul d i ncl ude dividends and interest on securities.

MR. SI MPSON suggested inserting the foll ow ng | anguage on [page
4], line 24, after "send": "a paynent to shareholders or notice
t hereof . The aforenentioned | anguage would cover the dividend
rei nvestment confirmation. Furthernore, the term "paynment” is a
broader termthan "divi dend".

REPRESENTATI VE ROKEBERG rel ated his understanding, then, that it

would read as follows: "A corporation is not required to send a
paynment to sharehol ders or notice thereof”.
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CHAIR MJRKOWSKI noted that she was inserting M. Sinpson's
suggest ed | anguage on [page 4], line 25, after "annual report".

MR, SI MPSON said that woul d be accept abl e.

Nunber 218

REPRESENTATI VE  ROKEBERG nopved that the conmttee adopt
conceptual Anendnent 1, on [page 4] line 25, after "annua
report," to insert "a paynent to shareholders or notice
thereof". There being no objection, conceptual Anmendnent 1 was
adopt ed.

Nunber 231

TERRY ELDER, Director, Dyvision of Banking, Securities &
Cor porations, Departnent of Comrunity & Econom c Devel opnent,
expressed his happiness in the fact that he and M. Sinpson were
able to conme to agreenment on a nunber of anmendnents that

addressed [the division's] concerns. Therefore, the division
has submtted a zero fiscal note for [Version F]. Al t hough
there will be a cost due to the adjustnent of the regulations,

the plan is to do it as part of the regular regulation review
process. M. Elder explained that the main item that noved the
division to the zero fiscal note and away from the investigator
was the addition of the provision [in Version F] that allows for
any legal proxy to be treated in the sanme manner iif a
corporation adopts rules that provide for the electronic voting
pr oxi es. [ The division] feels that goes far in ensuring that
there is a level playing field between corporation proxies and
i ndependent proxi es.

REPRESENTATI VE ROKEBERG remarked that Representative Halcro had
made a good point earlier. Representative Rokeberg asked if the
statute includes a provision regarding the requirenent relating
to nondel i vered dividends or fiduciary instrunents.

MR. ELDER said he would have to review Title 10 in order to
determ ne whether that matter is discussed el sewhere. He noted
that his only concern is in regard to whether this section is
the appropriate section to include that, because this section
[AS 10.06.411] speaks to the delivery of information to

shar ehol ders. He added, "If you're confortable doing that,
fine, but there nmy be sone other section that's nore
appropriate and [Legislative Legal Services], in fact, may
recoomend a different one." However, he said, he understood

[M. Sinpson's] point that if dividends and interest paynents
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are sent out and are returned, there is no point in continuing
to send those out. M. Elder said he was guessing that the
corporations would be required to maintain those holdings for
the benefit of the shareholder, although there may a specific
time period in which the noney wuld be considered to be
"l egal |y dead."

REPRESENTATI VE ROKEBERG inquired as to the current provision
under the property Jlaw regarding the banks' ability to
distribute funds to the state if there is no claimant to the
noney.

MR. ELDER answered that although he recalled the tine period
that the noney had to be held to be quite a while, he wasn't
sure of the specific tine.

REPRESENTATI VE ROKEBERG said he didn't mnd having it as a de
facto provision. However, a specific statutory dictate has been
created in regard to the action of a corporation, but the
corporation hasn't been told what to do if those itens can't be
del i ver ed. Therefore, he indicated his Iliking of [Sealaska
Corporation's policy] to hold the funds with interest until such
time that the individual can be found.

MR. ELDER conmmented that he would be surprised if that isn't
already required, but said he'd have to reviewit.

Number 309

REPRESENTATIVE HALCRO informed the conmittee that sone
cooperatives such as Chugach Electric that send out dividends
which are returned place a list of the nanes relating to the
returned dividends in the newspaper. He surm sed that is done
because it satisfies sonme public-notice provision for state |aw,
and that a corporation in the sane situation woul d operate under
t he sane rul es.

MR. ELDER agreed and recalled that a nunber of newsletters from
vari ous Al aska Native Cl ai s Settl ement Act ( ANCSA)
corporations, which go out to all the shareholders, include a
simlar type of notice.

CHAI R MURKOWBKI pointed out that the statutes pertaining to real
property say that after seven years from the date of judgnent,
the [property] can escheat to the state. Chair Mrkowski agreed
to have staff check into this matter.
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Number 349

REPRESENTATI VE HALCRO noved to adopt conceptual Amendnent 2, on
page 5, line 28, after "person;", to insert "or". There being
no objection, conceptual Amendnment 2 was adopt ed.

CHAI R MJURKOWBKI announced that the lack of subsection (a) in
Section 1 is a drafting issue that the drafters can address
[w t hout an anmendnent].

REPRESENTATI VE HAYES noved to report CSHB 418 |[version 22-
LS13335\F, Banni ster, 3/4/02, as anended] out of commttee with
i ndi vidual recommendations and the acconpanying zero fiscal
note. There being no objection, CSHB 418(L&C) was noved out of
t he House Labor and Comrerce Standing Committee.

HB 472- PAWNBROKERS/ SECONDHAND DEALERS

CHAI R MURKOWSKI announced that the next order of business would
be HOUSE BILL NO 472, "An Act relating to persons who buy and
sell secondhand articles and to certain persons who |end noney
on secondhand articles.”

Nunmber 379

LAURA ACHEE, Staff to Representative Joe Geen, Alaska State
Legislature, introduced HB 472 on behalf of Representative
Green, sponsor. She said currently in the Minicipality of

Anchor age, pawnshops and other types of secondhand deal ers such
as fur shops are required to nmake weekly reports to the
Anchorage Police Departnent (APD) of all of the itenms that they
receive and sell as pawned goods. The reasoning is it allows
the police departnent to match up these records of itens taken
in against records of stolen goods, in an effort to hopefully
return those stolen goods to the original owners. This system
has been working well in Anchorage.

Number 385

M5. ACHEE explained that this law is |limted to Anchorage.
State statute now requires all pawnshops across Al aska to keep
very detailed records and that the records be open to |aw
enforcenment. Unfortunately, |aw enforcenent agencies don't have
the manpower to send someone around to go through the record
books of each pawnshop every tine there is a record of a stolen
item
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M5. ACHEE said HB 472 is nodeled after the Anchorage nunicipa
code and would require that pawnshops across the state nake
weekly reports to either the local nunicipal agency or the state
troopers of itens taken in during the week. The bill makes
another addition to the state statute [relating to] the
muni ci pal code, requiring a witten description of the person
[ who pawned the iteny. The reasoning is that if an item turns
up stolen, then the police have a physical description in
addition to the identification (I1D) of the person who pawned the
item She said she has been working with Detective Cynthia
Bridges from the APD, COficer Dan Hoffrman from the Fairbanks
Police Departnent; and Oficer Sinon Brown, wusually of the
Al aska State Troopers but who, as a [National] Guard nenber, is
currently on active duty and may not be able to call in to
testify. She said Detective Bridges and O ficer Hoffrman shoul d
be able to call in to testify.

Number 405

CHAIR MJRKOWSKI asked, since HB 472 is nodeled after the
Anchorage nunicipal code, whether there are forns already in
place for filling in physical descriptions. She said as she
understands it, the form is provided by or in a format
acceptable to the police departnent or the state troopers. She
asked Ms. Achee if HB 472 is trying to get a uniform type of
formor if it matters.

M5. ACHEE deferred to Detective Bridges to answer the question
regardi ng what Anchorage is currently using as a form

Nunber 417

REPRESENTATI VE HAYES commented that if this is going to be a
statewi de program each part of the state mght want to do this
differently. He asked, "How do we go about doing that?

Wiy is the state doing this in general? Wy not do this through
municipalities?" He explained that one basic argunent regarding
the [state] budget is that perhaps the state does nobre than it
should in areas the cities and nunicipalities should cover. He
asked why the state wants to get involved in doing this.

Number 423
MS. ACHEE answered that the statute is worded such that it would
be up to each individual municipality or the state troopers, if

they have jurisdiction, on what they would like to see in the
report. She nentioned that although she doesn't know the exact
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date, sone officers whom she's been working with are getting
together this nonth [March] to look at software that tracks
incomng reports - the idea being that if they could agree on
one they all Iliked, they could go back to their agencies and
have that software purchased, and could all be on the same page.
She remarked, "There's a real nice spirit of cooperation out
there anong the different agencies."”

M5. ACHEE responded to Representative Hayes's second question,
regarding whether there 1is "stepping into sonme nunicipa

jurisdiction.™ She explained that iif an item stolen in
Anchorage is pawned in Fairbanks, this state |law would affect
the Anchorage resident as well as the Fairbanks pawnbroker. She

offered that this is why she thinks it is a statew de issue.

REPRESENTATI VE HAYES replied that if it is stolen property, no
matter what part of the state it is in, he doesn't see why there
would be a jurisdictional problem with stolen property, "which

is overarching anyway." He said the City of Fairbanks has a
very tight budget, so "the agencies have to pay for whatever to
do this." He suggested this |law would be an unfunded nandate

He offered that he doesn't know why there needs to be a state
| aw when it sounds as though municipalities already do this.

Number 446

M5. ACHEE replied that the idea is to get the itens back to the
people to whom they bel ong. The [Gty] of Fairbanks does not
have any simlar laws on the books. She said she would et
O ficer Hoffman address that issue because it is sonething that
he is frustrated wth.

M5. ACHEE said it is her understanding, after several casual
conversations with Oficer Brown fromthe Al aska State Troopers,
that there is actually traffic from people who steal things in
one part of the state and disposing of them in another part to
hel p hide their tracks. Regardi ng noney, she said it is a big
guestion and that there is going to be a cost involved for the
i n-taki ng agenci es. She stated:

"' m speaking for Oficer Brown, since |I'm not sure if
he's going to be able to phone in today; he's actually
put a lot of thought and a lot of work into this.

He uses welfare-to-work folks to come in and do the
data entry, which provides job experience for them and
| ow-cost data entry for the state. So it's a win-win
si tuation.
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Nunber 462

REPRESENTATI VE MEYER brought attention to the reference in the
bill to keeping track of transactions in a "book". He asked if
a "book" is a journal or could also be a conputer record.

M5. ACHEE said the statute predates HB 472, so now it probably

is a physical book or journal. She nentioned that a few shops
in the state aren't conputerized and probably keep records in a
physi cal book. Many shops in Anchorage are conputerized,

however, and keep records on a conputer.

REPRESENTATI VE MEYER asked if the shop owners who have access to
a conputer are using a physical book al so.

MS. ACHEE responded that she doesn't know. She said the issue
of whether the word "book" needs to be used in the statute
anynore shoul d be addressed.

Nunber 474

CHAI R MURKOWBKI referred to AS 08.76.020(b), which read in part:

Sec. 08.76.020. Manner of recording entry.

The entries shall appear in chronological order, in
ink or indelible pencil. Bl ank lines nmay not be left
between entries. Qoliterations, al terations, or

erasures may not be nade.

CHAI R MURKONSKI remarked, "This is sonmething that we want to get
rid of because it would prohibit the ability to wuse the
software, which sounds |ike the real deal here.”

Number 480

M5. ACHEE referred to her classroom experience while obtaining
her degree in biology. She recalled that in classes where there
were scientific experinments, the students had to follow in the
nodel they would later use if they becane researchers. It was
very inportant that the notebook not have any pages renoved,
that it be witten in indelible ink, and that errors be drawn
through with a line for the sake of being able to prove no
[i nappropriate] changes had been made to the docunent. Wi | e
she agreed that requiring in statute that a book be used could
potentially put those businesses that only use conputers in
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j eopardy, she enphasized that the intent is very inportant to
nmai nt ai n.

CHAI R MJURKOABKI agreed with Ms. Achee's point about nmaintaining
the intent.

Number 489

M5. ACHEE nentioned that she has done a little research and
found that a nunber of software prograns are available to
pawnshops. She said she isn't sure if that software allows
changes or not, but it probably needs to be researched. She
added, "I think that all of the pawnbrokers in Al aska are
probably very upstanding people who are not going to be out
there ... taking in goods that they're not recording. But these
are things you need to be aware of could happen.”

REPRESENTATI VE MEYER addressed the issue of the definition of a
pawnshop. He asked if a shop like Play It Again Sports would be
consi dered a pawnshop.

MS. ACHEE said that question has been rai sed before and she does
not have an answer.

REPRESENTATI VE MEYER inquired about the nunber of pawnshops
currently in Al aska.

M5. ACHEE said through an informal search she'd perfornmed on
Yahoo Yellow Pages, she'd found about 55 stores wunder the
category of pawnshops, half of which are in Anchorage.

Nunmber 502

REPRESENTATI VE HALCRO referred to page 1, lines 12-14, which
outlines the physical description of the custoner including
"age, height, weight, race, color of hair, and color of eyes".
He asked if this is currently being done in Anchorage.

MS. ACHEE replied in the affirmative.

REPRESENTATI VE HALCRO asked if there have been any concerns with
civil liberties being violated.

M5. ACHEE said she isn't aware of any concerns in Anchorage
regarding that. She nentioned a position held by the Nationa
Pawnbr okers Association that while it agrees this information
shoul d be taken down, it doesn't necessarily agree it should be
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transmtted to the police agencies as part of the weekly or
daily reports. It argues that while the information should be
retained on record, it shouldn't be transmtted unless called
for by the police agency.

REPRESENTATI VE HALCRO offered that the National Pawnbrokers
Association's position sounds pretty reasonable. If there is a
hit in the journal that indicates there is a stolen item and a
specific person brought it in, the police could then go back to
t he pawnshop and ask for a nore detailed record of the person's
physi cal description. He asked if this has been consi dered.

MS. ACHEE asked, "Changing the bill?"

REPRESENTATI VE HALCRO restated the aforenentioned, which is to
basically allow the pawnbroker to keep this information private
until the police cone back and say, "W have a hit on this one
item you' ve logged into your journal book. Ww'd like to know
nore about the custoner.”

Nunber 521

M5. ACHEE said as the bill is currently witten, it doesn't
specify what needs to be in the report to the |ocal agencies.
She offered that she thinks right now it would be up to the
i ndi vidual police agencies what information they are | ooking
for. She said:

| know that the Anchorage Police Departnent does
receive that information on [its] reports and have
used it in reverse when soneone has said, "Wll, I
think ny son stole sonething from ne." Then they' ve
used it in reverse and |ooked for the item by person
selling or pawning it, and found itens that way as
wel | .

Number 526

CHAIR MJURKOWSKI referred to page 2, Section 3, subsection (b),
where it does provide that the information under AS 08.76.010 is
required. She said it sounds as though the summary woul d have
to contain this information, although it doesn't describe how it
woul d be formatted.

REPRESENTATI VE CRAWORD addressed the topic of docunenting the

physi cal description of the custoner, and offered that it m ght
be just as good if the pawnbrokers were given the choice of
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taking a video recording instead of witing down the
descri ption. He also asked if it is required to let the
custoner know that his/her physical description is being taken
down.

M5. ACHEE replied that if the coomttee and the legislature as a
whol e wanted to include the option of a video, she thought that
woul d probably be a good idea. She said she isn't sure what the
rules are for what's admissible in court and how one identifies
soneone in a case in which sonmeone brought in stol en goods.

M5. ACHEE, in response to Representative Crawford's second
guestion, said since she has not worked in a pawnshop, she
doesn' t know if the custoner is aware that hi s/ her

characteristics are being taken down.

REPRESENTATI VE CRAWORD nentioned that the bill doesn't specify
whet her or not the identification card has to be a picture 1D
He asked, "Shouldn't we specify that it should be a picture ID
and not just a social security card?"

Number 550

M5. ACHEE said it was a good idea if the conmttee was willing
to entertain that.

CHAIR MJRKOABKI offered one problem that in sone snaller,
renote communities there isn't access to picture |Ds. In these
comunities, airport security has been an issue because sone
people don't have anything to present that establishes their
true identities. She nentioned conversations wth Mry
Mar shburn, Director, D vision of Mtor Vehicle (DW), Departnent
of Adm nistration, concerning howto get DW to go out and issue
state IDs or sonething to give these fol ks sone kind of picture
| D.

REPRESENTATI VE CRAWFORD suggested that if the custoner doesn't
have a picture ID, then the pawnbroker could take a video in
lieu of the picture ID. He said, "I can't inmagine a pawnshop in
the state that doesn't have a video canmera in it, or ten."

Nunmber 565

CYNTHI A BRI DGES, Detective, Anchorage Police Departnent (APD),
testified via tel econference. She said in Anchorage there are
several different ways that the 23 pawnshops report to [the
APD] . Some pawnshops report on paper, while others either e-
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mail the report or have a conputer disc wth the report that is
collected on a weekly basis. She offered that the police
departnment provi des the pawnbrokers with pawn tickets, and other
agencies could duplicate the tickets or have a copy of them and
make their own off of [the police departnment’'s] copy. She said
whil e nost of the pawnshops are conputerized, they are required
to maintain a hard copy when there is a transaction. This is a
safety nmeasure just on the off chance the conputer records are
dest royed.

Number 580

M5. BRI DGES explained that there's a disclainer on the bottom of
the pawn ticket that the customer or "pawner"” is required to
read and sign, which basically states that the person owns the
property. There's a blank on the pawn ticket for the custoner

to fill out regarding the nunber of nonths and years that the
person has owned it. The custoner nust then sign the pawn
ticket also. If the custoner signs and [the police departnent]

can prove the item probably didn't belong to that person in the
|l ength of tine declared, that person can be arrested for theft
by decepti on. She explained that this is one thing that helps
[the police departnment] to be able to charge people who pawn
stol en property.

M5. BRI DGES continued, explaining that Play It Again Sports in
Anchorage is required to report to [the police departnent] also.
She mentioned that it has recently changed owners, and the new
owner has asked whether the reporting requirenment would

continue; Ms. Bridges said she's still trying to find the answer
to that inquiry. She added, "Apparently, they're not required
to have a pawnbroker's license, so ... I'mnot sure if they're
going to be required to report to us." She said although that

busi ness takes in quite a bit of property that could possibly be
stol en, she has never had any problens with the business in the
two years she has been doing pawn. However, it still is
required to report.

Number 590

M5. BRIDGES nentioned that the nane information is very
i mportant for the APD to receive.

TAPE 02-29, SIDE B
Nunmber 592
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MS. BRI DGES explained a current situation in which a young | ady
had a couple pieces of jewelry stolen and called to report it,
sayi ng she'd had people over at her house and knew someone took
the jewelry. She continued describing the situation:

She gave ne nanes. | checked the nanes. None of
t hose people had done it. But she also said, "There's
this other gal, her name was April, and | know she
pawned the jewelry at Cash Al aska - WMl doon.™ So |

got on our system and | ooked for the particular date
that she was saying that the jewelry went mssing, and
sure enough, | did find April, and I was able to find
out who April was. And hopefully we'll be able to
recover this jewelry for her

Nunmber 584

M5. BRIDGES nentioned that [the report] doesn't go out to the
public; it's just for [the police] departnent's use. She
offered that it would be good with outside agencies also. She
expl ai ned:

For exanple, [if] Lieutenant Hoffrman in Fairbanks has
a suspect that he felt possibly canme to Anchorage and
pawned sone property, he could call me and say, "Could
you run this person in your systemto see if they've

made any pawns locally in the past week.” And | could
run that person's nane and ... say, "Yeah, ... he
pawned ... a Makita drill."

A lot of people do not record serial nunbers. There
[is] a ot of property out there that is serialized,
but they do not record the nunbers. And the problem
that we have is, if we go in and look just for a

generic item say, a Mkita drill, we my have 20
pawned in a week. Wthout that serial nunber, we my
not be able to return it to the owner. But if the
owner says, "Hey, ... |1 think ny enployee, John Doe,
pawned nmy drill," ... his name is in the report; |
get the report, [and] then | can run that guy's nane
in the conputer, and if he did pawn a drill, then I

can recover it.
Nunmber 574

M5. BRI DGES asked, in regard to villages that don't have photo
IDs, if there even are pawnshops there. |f there are, she asked
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whet her the owners can vouch for people's identities even though
they don't look at a picture ID, because of knowi ng a person for
20 years, for exanple. She enphasi zed that the whole point of
the picture ID is for the clerk to be able to look at it and
say, "Yes, this is the person who pawned this item | |ooked at
their ID | |ooked at them and | verified it was, in fact, the
sanme person.”

M5. BRIDGES offered that there are issues when people obtain a
fake 1D that has the correct picture but a different nanme. She
sai d:

It's not required here in Anchorage; I1'd like to see
it required, but it's not required at this point.

In sone of the smaller towns, they mght not have a
picture ID. ... The whole point of doing this and
| ooking at the picture ID is if the property was
stolen, we can determ ne who pawned it and be positive
that that's the person that pawned it. So maybe if
the picture IDis not available, a fingerprint - so if
for any reason that piece of nerchandise [that] is
pawned cones up stolen, we can go back and say, "kay,
you provided a fingerprint when you pawned the item
Wuld you be willing to provide another fingerprint
for conparison?”

Number 553

M5. BRIDGES nentioned that many pawnshops in Anchorage have
vi deo caneras, but not all do. She offered that naybe a digital
photo coul d be another option if a custoner doesn't have a photo
| D.

MS. BRIDGES said, "W [in Anchorage] are proud of our ordinance
regardi ng the pawnshops. W do not get a lot of problenms wth
our pawnshops. They are very good at conplying with the
ordi nance." She added, "W're trying to strive to change a few
things.” She explained that [Anchorage] would like to see real-
time reporting or reporting on a daily basis, whereby there is a
better chance of recovering nore stolen property. She said
Anchorage recovers hundreds of thousands of dollars a year in
stol en property. She stated:

Some of the crooks are getting wise to the fact that
we recover stuff from the pawnshops [that] they do
take ... out of town. Pal mer [or] Wasilla is not too
far away that they can't just take a short drive out
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to the valley and pawn the stuff. W can't recover it
from there, because they don't report |ike they do
here in Anchorage. C If they had the sane ... or
simlar setup that we do, then it wuld be a |ot
easier in recovering a |lot nore stolen property.

Number 535

CHAIR MJURKOWBKI referred to Play It Again Sports and said,
| ooking at the statute, it is clearly a business engaged in

buying and selling secondhand articles. She nentioned that
wonen' s consignment shops would be included also. She offered
that she can't 1imagine that these entities would require

sonet hing as specific as a pawnbroker |icense, and in |ooking at
the statute, she thought this mght be an opportunity to define
pawnbrokers. She asked if the requirenents to have a pawnbroker
| icense are in the Anchorage nunici pal code.

M5. BRIDGES referred to the Anchorage Muinicipal Charter, Codes
and Regul ations, 10.20.025, which read in part:

Requi r ed. No person may engage in the business of
| ending noney on security of per sonal property
physically taken and held, or purchasing articles of
personal property and reselling or agreeing to resell
the articles to the vendor or an assignee at a price
agreed upon at or before the tine of purchase, w thout
first having obtained a pawnbroker's |icense from the
muni ci pal cl erk.

Number 516

CHAI R MURKOWBKI said she isn't sure if that tells her anything
nore than she knew before. She said this is inportant
information to have for the pawnshops and their reporting, but
it seens there's a group that could be dragged unnecessarily
into this. She said she isn't quite sure how that issue should
be addressed yet. She offered that it nmay just be by inserting
a definition of pawnbroker sonewhere.

REPRESENTATI VE CRAWORD asked Ms. Bridges if it would nake her
job easier if there were a record of a photo ID, rather than
just a witten description of the custoner.

M5. BRIDGES said it would definitely nake her job a |ot easier

I n Anchorage, pawnshops are required to collect the information
on the person making the pawn, from his/her ID. She enphasized
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that whether it be a mlitary ID, an Al aska driver's |license, an
Alaska ID, or another state ID it has to have a photo. She
told nenbers, "The whole point of it is to be able to say that
you're positive the person that you are doing the transaction
for is the same person on the ID."

REPRESENTATI VE CRAWFORD offered that it doesn't seem the wording
in [HB 472] is clear about the type of identification card used;
it only requires giving the nunber of the card.

Nunmber 497

M5. BRI DGES expl ai ned that [Anchorage's] municipal statute is at
| east ten pages |long and covers a lot nore than [HB 472] does.

REPRESENTATI VE CRAWFORD restated his question regardi ng whet her
the person who is maeking the pawn actually knows that there's a
physi cal description being taken down.

M5. BRI DGES expl ai ned that a person who pawns an itemis given a
copy of the pawn ticket. Most pawnshops - but not all - do it
on a computer and print out a "hard card" for the custoner. She
described that on the pawn ticket there is a place for the
driver's |icense nunber, sex, race, age, height, weight, [color
of] hair, [color of] eyes, and date of birth. She said she
doesn't know if the custoner is necessarily told the information
is being recorded, but the custonmer is provided a copy of the
ticket.

REPRESENTATI VE CRAWFORD said that answers his question. He then
asked if it should be required that a record of a photo or a
photo ID of the person pawning the item should be kept. He
offered that it isn't in [HB 472] as far as he can tell.

Nunber 475

REPRESENTATI VE KOTT asked if this is putting the pawnshop owner
in the position of trying to guess soneone's age and weight, or
if the custonmer fills out the form

MS. ACHEE deferred the question to Detective Bridges.
REPRESENTATI VE KOTT referred to Section 1, subsection (a)(6),
where it discusses namng the type of identification card used

to identify the custoner. He then referred to Section 2,
subsection (b), which read:

HOUSE L& C COW TTEE - 20- March 4, 2002



The person actually conducting the transaction for
which a signature is required under (a)(6) of this
section shall verify the identity of the custoner by
conparing the signature of the custoner wth the
signature on a driver's license, state identification
card, or other identification <card 1issued by a
governnental entity to the custoner.

REPRESENTATI VE KOTIT offered that he doesn't see that a photo ID
isn't being used. He said the clerk wll be able to validate
who the custoner is by not only a signature, but also a photo.

Number 459

M5. ACHEE offered that she believes a social security card can
al so be accepted as identification. As was already discussed,
she said sonme Al askan conmunities don't have photo equipnent
avai l abl e when creating state IDs for residents. She nentioned
that she has friends who, when attending college out of state,
| ost their driver's license and had Al aska state IDs issued that
said "Picture not required" in place of the picture. So it is
possible to have a valid ID wi thout a photograph on it.

REPRESENTATI VE KOTT said in Alaska there are pictures on all
driver's licenses and state |Ds. He offered that he doesn't
believe that anywhere is a social security card accepted as an
identification card. He said he has tried and was rejected, and
doesn't think a social security card even falls into the
category of an ID card. He recognized the problem with issuing
photo IDs and driver's licenses in rural Al aska. He nentioned
that the National Guard and the Air Guard would have an I D card.

Number 436

VS. BRI DGES asked, "How would they get the physical
descriptors?" She suggested it would be sonething one could get
off of a driver's license wthout asking the custoner how mnuch
he/ she weighs or how tall the person is. Sonmeone woul d j ust
have to ask for the ID card and then collect all the information
fromthe ID card. She offered that police reports have the sane
type of information being discussed that can be gathered from an

| D card. In regard to sone of the physical descriptors, she
said sonmeone can just |ook at the customer and kind of guess on
the height and weight because it's not a major concern. She

enphasi zed, "The major concern is making sure that the person on
the ID card is the sanme person you're doing the transaction
for."
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Number 425

REPRESENTATI VE KOIT offered that mybe [HB 472] should state
sonething |ike "approxi mte height and weight". He conment ed,
"I can show you ny |ID card. | look just look I did ten years
ago, but | can guarantee the weight is substantially different."

REPRESENTATI VE CRAWORD asked whether a State of Alaska voter ID
card that has a signature would be considered a sufficient form
of ID.

M5. BRI DCGES said she doesn't think so. [ Anchorage's muni ci pa
code] is pretty specific and includes nanme, address, and
mlitary serial nunmber or driver's license nunber. Although M.
Bridges said she wasn't sure whether she could find it in the
statute, all pawnshops [in Anchorage] know that they're required
to check IDs, in order to "nmake sure that you are doing the
transaction for the person that they say they are." She offered
that if sonmeone cones in and wants to make a transaction but
doesn't have a photo ID, the pawnshop will turn the person away.

Nunber 407

REPRESENTATI VE HAYES asked how much this program costs the
Muni ci pality [of Anchorage] to inplenent every year. He said it
seens that not a |ot of places in the state currently have this
type of program He offered an exanple of a person from rura
Al aska who is visiting Anchorage for the day and wants to pawn

sone itens. He said if the person didn't have any type of
picture ID that would be acceptable, then he/she would have to
go to DW and get an ID. He asked if it would be the

responsibility of the pawnshop owner to inform the custoner of
the need to go through all these different steps.

Number 393

M5. BRI DGES said the pawnshops know they're required to check ID
when they do a loan; if a person who wants to pawn an item
doesn't have a picture ID, then the pawnshop is not going to be
able to do the transaction. She explained that it is up to the
custonmer who lacks a picture ID to make the effort to go to the
DW and get a driver's license or an IDwth a picture. It just
depends on how badly the person wants to pawn the item She
st at ed:
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I"'m just not sure how big of a deal not having a
picture ID is, because |I'm not sure how nmany of the
rural comunities have pawnshops. C And it just
seens to nme that if, in fact, you do have a rural
community that has a pawnshop, then nore than likely
the pawnshop owner would probably know pretty nuch
everybody in the community. And in that case they
woul dn't necessarily need to have picture ID, because
t hey know t he person.

Number 376

CHAI R MURKOWSKI nentioned that other people online waiting to
testify mght be able to offer sonme insight into that issue.

REPRESENTATI VE HAYES said he appreciates |earning about what is
done in Anchorage, but is curious what is done elsewhere [in
Al aska] . He said if the sanme physical descriptions aren't
currently required in other sections of the state besides
Anchorage, then that would put a whol e new system on those areas
that currently don't have those requirenents.

Nunber 371

DAN HOFFMAN, Lieutenant, Fairbanks Police Departnent, testified
via teleconference. Wth regard to Representative Hayes's
guestion, he said this issue needs to be addressed on a
st at ewi de basi s. He said both Anchorage and Fairbanks have a
pawn ordi nance in place. He nmentioned a big problem is that

[ Fai rbanks] can make a change to the l|ocal ordinance, but it's
not going to affect all the pawnshops just outside the city
limts in the borough that don't have any enforcenent authority.
It's not going to affect pawnshops in North Pole, for exanple,
or in the Mtanuska-Susitna area. He offered his belief that a
tremendous anmount of stolen property is stolen in Fairbanks on a
nonthly basis and is trucked to the [ Matanuska-Susitna] area and
Anchorage, where it is pawed, and vice versa. He continued:

It's because we're not centralized, and it's because
everybody's not on the sanme sheet of nusic here.

[ There are] a lot of people who are stealing hundreds
of thousands of dollars" worth of stolen property to
just nmove [it] from one area to the next. So that's
why | think this bill is a first very inportant step
to get every place in the state online to where
everybody is having to do the sane thing.
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This bill is pretty generic. Wat | see as the real
main section of this bill, that ... state[w de] they
have to report to their l|ocal police departnent in a
format acceptable to that departnent, that's very
generic | anguage. And that's probably as it should
be, because that's what's going to give your
i ndi vidual municipalities the fair chance to structure
t hi ngs how they want it.

Nunmber 345

MR. HOFFMAN of fered that he hopes [HB 472] is going to lay the
groundwork for every police departnment in the state - and
hopefully the chiefs of police association - to agree on a
single system He nentioned that an online or web-based system
woul d hopefully be the acceptable reporting formt. That way,

if somebody steals sonething in Palner and two days |ater pawns
it in Anchorage or Fairbanks, that agency is going to be able to
report it to the agency that took the (indisc.) report and get
it resolved and get the item back to the owner.

Nunber 334
MR. HOFFMAN expr essed:

| think if any of you ask any of your constituents in
any of the comunities that you represent, you'l
find, I think, people are getting very fed up with the
anmpunt of property theft that's going on in this
state. And | think anything we can do that's going to
facilitate getting people their property back is well
worth the effort.

Nunmber 332

REPRESENTATI VE HAYES asked if the requirenment that the pawnshop
record the physical description of the person pawning an itemis
standard operating procedure across the entire state, and not
only in Anchorage and Fairbanks.

MR. HOFFMAN answered that he believes it's standard operating
procedure anywhere pawnshops are regul ated. For exanpl e,
Fai rbanks has an ordinance that requires all of the |ocal
pawnshops to conplete what are called pawn tickets, which are
the same as the pawn tickets that Detective Bridges said are
used in Anchorage. These use carbon copies. The person pawni ng
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the property gets one copy, the pawnshop retains a copy, and
then the third copy goes to the police departnent.

Number 320

MR. HOFFMAN said Representative Hayes had brought up another
very good issue earlier about creating unfunded mandates and
whether this will create a big system that |ocal departnents
can't support. He described the problem in Fairbanks right now
nearly all agencies are on a paper-based systen volunteers and
police go around and collect shoeboxes full of pawn tickets.
However, there isn't data-entry staff available to enter all
that information into a searchabl e database, as Anchorage does.
M . Hof fman conti nued:

That's why | say what we're |ooking at, down the road,
is really shifting the burden of data entry away from
governnments and public agencies and putting this

directly on the pawn owners thenselves. There's no
reason that when a pawn owner does a transaction that
t hey shoul dn' t i mredi ately be i nputting t hat
transaction into a conputer record. . Then t hat

either gets transferred online or we go around and
pick up a disc, as Anchorage is doing, and that
imrediately gets sent up to a centralized database
[that] all |aw enforcenent agenci es can access.

| think every agency -- | know Anchorage, and |'m sure
the troopers, as well as us, we're all trying to work
harder and work smarter and work with the existing
t echnol ogy. W don't have the budget to go hire a
bunch of data-entry clerks and do manual entry on pawn
tickets using 1950s technol ogy. W really should be
noving forward and using the information technol ogy
that's avail abl e out there.

Number 301

MR.  HOFFMAN, referring to Representative Hayes's origina
question, affirmed that it 1is standard operating procedure
t hroughout the pawn industry to obtain ID, obtain physical
descriptors, and confirm signatures.

Number 298

REPRESENTATI VE HAYES voiced his concern with the effect this
proposed state |law would have on rural areas that have village
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public safety officers (VPSGs) and lack any |aw enforcenent
agency. He asked, "lIs this law pretty nuch going into place for
t he urban areas?"

MR.  HOFFMAN answered, "I would say primarily, Dbecause |
personally don't believe that there are very many pawn and
secondhand stores out in the rural areas.™ He offered that

people [from a rural area] who have things they need to pawn
will probably bring them into Fairbanks or Anchorage when they
come into town. He said he has spent a lot of tinme working in
rural Al aska and has never seen a pawnshop.

MR. HOFFMAN expressed that he thinks the main part of [HB 472]
is it requires the pawnshops to report in a format acceptable to
the local police departnent. He said, "If your |local police
departnment is the Alaska State Troopers post in, for exanple
Shungnak, they may say it's acceptable to our police departnent
that we're not going to do this here, because it's not an
issue.”" He noted that it's urban areas |ike Fairbanks, Wasilla,
Pal ner, Anchorage, or Juneau where | ocal police departnents wll
probably want to develop a format for reporting and to require
pawnshops to submt reports.

Number 269

BERTHA BAUGUJS, Roy's Pawn Shop, testified via teleconference,
noting that Delta Junction is considered rural Alaska and that
"we do have a pawn and a thrift store.”™ Speaking of herself and
Roy Baugus, who was no |longer available to testify that day, M.
Baugus said, "W've been here about 20 years and we've foll owed
all the rules and regulations [for a] store for pawn."

Nunber 254

MS. BAUGUS infornmed the coomittee that she doesn't have conputer
access, so all [transactions are] handwitten in [a book]. She
said, "The main thing we were worried about is the buying and
selling of itens in our thrift store and our pawnshop. ... For
what kind of itens [are] you asking ... to be listed wth

identification?"

M5. ACHEE answered that in the course of putting forward [HB
472], a big gray area opened up, and she thought "it would be a
good thing if this were a place where we could define what

exactly we're looking for." She said she hadn't considered
consi gnnent shops, thrift stores, and the Salvation Arny, for
exanpl e. Technically, a person who steals an item isn't
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probably going to take it to the Salvation Arnmy and drop it off
for free, but the Salvation Arny is a dealer in secondhand
goods. She stated, "That does raise a big hole in our current
statute, and | think perhaps sonething along the lines of a
dol l ar amount, perhaps, or maybe an average dollar anount in
transactions for the store as a whole -- so that would
conpletely exenpt things |like thrift stores.™

Nunber 232

CHAIR MJRKOWNBKI offered that it seens there is a substantia
difference between a pawnshop and a thrift store or consignnent
shop. She suggested perhaps it just goes back to issue of
i censing for pawnbrokers. She said she doesn't know what those
requi renents are, but nentioned that M. Baugus had raised an
interesting point that the sponsor should perhaps consider. She
asked Ms. Baugus if she had any further testinony.

M5. BAUGUS offered that Delta Junction is a snmall town; anybody
who brings in a stolen itemis not going to pawn it and provide

a ID but will try to sell the item She said she also buys
things from people. She explained that she has been in Delta
Junction for "20-sone years," knows just about everybody in
town, and doesn't always ask for an ID. She said when new

people conme in that she doesn't know, she tries to get a
descri ption. She said if a new person cones in selling two or
three videos for the thrift shop, she doesn't always ask for an

ID. She noted, "That's the limt [on] the amount | was talking
about." She al so asked about the inpact [of HB 472] on current
i nventory.

CHAI R MURKOWSKI said she isn't certain.
Number 198

M5. ACHEE noted that [HB 472] |acks an effective date. She
offered that she doesn't think reports of current inventory
woul d be required, and that when an effective date is added, it
would be from that point forward. She said under current
statute, M. Baugus should have been entering all of her
transactions into a record book up to this tine.

CHAI R MURKOASKI rem nded Ms. Achee that M. Baugus had indicated

that she has been keeping the record book, but that it's not
conput eri zed.
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REPRESENTATI VE  KOIT asked if there are any additional
pawnbr okers or secondhand store dealers waiting to testify. He
asked Ms. Baugus how many transactions she has over the course
of a week.

Nunber 184

M5. BAUGUS explained that Delta Junction is a snmall town and
sone weeks she mi ght have two pawned itens, and sone weeks she
m ght have six or seven itens. She said, "That's about our
limt."

CHAI R MURKOWBKI informed Representative Kott that there weren't
ot her pawnbrokers or secondhand dealers online waiting to
testify.

Number 171

JULIA CGRIMES, Lieutenant, D vision of Alaska State Troopers,
Departnent of Public Safety, testified via tel econference. She
said she was online to listen and to answer any questions. She
expl ai ned that she hasn't been able to get together with Captain
Brown to find out what he has discussed with the sponsor, and
said she hesitates to add a whole |ot. She nentioned that the
state troopers throughout the state want to be able to cooperate
and work in concert with any police departnent to "have a |arge
net around the state to try to be effective in finding and
recovering stolen property.” She concluded, "So we certainly
are in support of the intent of this bill."

Number 155

REPRESENTATI VE HAYES expressed surprise that [HB 472] has a zero
fiscal note. He asked Ms. Giines, if the state troopers don't
currently record any of this information, whether the cost wl|
just be absorbed into current operations.

M5. GRIMES surm sed that would be the case. Wth regard to the
fiscal note, she said she suspects that the reports from the
nore rural areas would not be substantial, and could be filed or
entered into a conputer database wth |little inpact. She
suggested it wouldn't be a whole lot nore than just creating
either a hardcopy or a conputerized database. She offered to do
further research on this issue.

Nunber 122
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M5. BRIDGES added that she frequently gets pawn tickets from
out - of - state agenci es. She'd just received one from Longview,
Washi ngton, for exanple, and one from Mesa, Arizona, and both
have physical descriptors. She offered that "it's a nationw de
thing to put physical descriptors on the pawn ticket."

M5. ACHEE agreed and said Arizona, Florida, and Illinois also
require a physical description, so it's not conpletely unusual
She added:

Since this scenario has arisen where soneone could
present a false ID, having a physical description of
the person in addition to a nane off an ID card is
probably a good thing. Whet her the pawnshops are
reading it straight off the ID or actually | ooking at
t he person i s another question.

M5. ACHEE rel ated her understanding that if stolen property is
found, the pawnshop loses the noney it paid to the person who
pawned the item she surm sed that Detective Bridges mght be
able to verify that assunption. She added, "Perhaps if you
could identify that person with certainty, then the pawnshop has
sone civil [action] against them"™

M5. BRIDGES said Ms. Achee's interpretation is correct. She
added that if [the APD is] able to prosecute, it requests
restitution for the pawnshop as part of the penalty or as part
of the punishnment if the thief is found guilty. She said if the
pawnshops wanted to go as far as putting a lien on the thief's
permanent fund [dividend], for exanple, the courts can order
restitution.

Nunmber 084

CHAI R MJURKOWBKI acknow edged that there have been sone good
i ssues and points of concern raised. She said wthout going too
far wth HB 472, and |ooking at the statutes that regulate
pawnshops, she believes there is probably some room to update
and revise certain areas of that statute. She continued:

Specifically, when it refers to the book, you' d hate
to think that what is happening in Anchorage and
Fai rbanks is being done of violation of the statutes
right now. But from what |1've heard and what |'m
reading, it sounds like that's possibly the case. So
this could be a good opportunity to really bring the
statutes current. And then | think - just in [terns
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of ] how we can deal with this issue of the
consignment, the thrift shops, the Play It Again
Sports scenario - | think this is a good opportunity
to kind of work it through.

CHAIR MJURKOABKI offered her time and her staff's tine to work
with Representative G een to find a good way to do this.

Number 061

REPRESENTATI VE KOTIT suggested that in working with the sponsor
and his staff, Representative Miurkowski mght also consult wth
sone of the pawnbrokers. He said he was hoping to hear from
sonme pawnbrokers to see if the proposed recording nmechani sm used
to submt to the police departnment is onerous. He said he was
curious how many transactions a pawnbroker m ght have in a week.
He said he's never been in a pawnshop. He suggested that if
there are thousands of transactions a nonth, maybe a threshold
shoul d be established whereby only itens valued at over $5 need
to be recorded.

Number 040

M5. ACHEE added that unfortunately the |ocal representative for
t he National Pawnbrokers Association was unable to testify today
because she was out of town.

CHAI R MURKOWBKI said she thinks this can be worked through and
offered to help, but wthout formng a subconmttee. She
t hanked the sponsor and all who' d testified. [HB 472 was held
over. |

HB 128- EMPLOYMENT OF M NORS | N AGRI CULTURE

TAPE 02-30, SIDE A
Number 001

CHAI R MURKOWSKI announced that the final order of business would
be HOUSE BILL NO. 128, "An Act relating to enploynment of certain
mnors in agriculture.” She noted that last year HB 128 was
assigned to a subcommttee chaired by Representative Rokeberg.

Number 036
REPRESENTATI VE ROKEBERG noved that the commttee adopt the

proposed commttee substitute (CS) [version 22-LS0373\ 0O, Kraner,
2/ 7/02], which was recomended by the subconmttee, as the
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wor ki ng docunent . There being no objection, Version O was
before the conmttee.

REPRESENTATI VE ROKEBERG remarked that the primary issue is in
regard to the seven-day [tine period for the enployer to file
the witten parental consent].

CHAI R MURKOWBKI related her understanding that the issue is in
regard to whether the seven days is adequate, too nuch, or too
little.

REPRESENTATI VE ROKEBERG agr eed.

Nunmber 079

REPRESENTATI VE SCOTT OGAN, Alaska State Legislature, testified
as the sponsor of HB 128. 1In regard to the seven-day issue, he

related his belief that it's a conprom se. He acknow edged t hat
in sone parts of the state it may be difficult to neet the

seven-day requirenent. He remarked, "I think this is good,
commonsense |egislation.” Furthernore, Representative Ogan said
he feels this legislation will result in a cost savings to the

Department of Labor & Workforce Devel opnent (DLWD), because it
won't have to deal with every case.

Nunber 104

REPRESENTATI VE HALCRO highlighted that the title of the bill has
been broadened quite a bit. Oiginally, the bill addressed only
agriculture, wher eas now it addr esses al | i ndustri es.
Representative Halcro inquired as to whether Representative Ogan
i's supportive of broadening the title to include all industries.
REPRESENTATI VE OGAN replied yes. Al though this legislation

began in an attenpt to address agriculture, he felt it would
work well with all enployers of mnors.

Number 139

REBECCA NANCE GAMEZ, Deputy Conm ssi oner, Ofice of the
Comm ssioner, Departnent of Labor & W irkforce Devel opnent,
announced that the departnment is confortable with noving forward
with Version QO There is a draft fiscal note of $22,500 for a
one-tinme expense for |egal services, public notices, hearing
space, and revising and reprinting posters and panphlets. The
fiscal note wll be transmtted tonorrow. She related her
belief that [Version Q is a good conproni se.
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CHAI R MURKOABKI asked whether the seven-day period is workable
for the departnent.

Nunmber 166

RICHARD MASTRIANO, Director, Division of Labor Standards &
Safety, Departnment of Labor & Wrkforce Devel opnent, testified
via teleconference, saying the seven-day requirenent IS
reasonabl e and acceptable. Although the [departnment] would Iike
that tinme to be shorter, everyone is conpromsing [with the
seven days]. He pointed out that if the legislation works as it
should, then [the division] will have reviewed the jobs prior to
the m nors' worKking.

CHAI R MJURKOWBKI asked whether [the division] has to have the
original copy and thus the "witten consent” could be faxed.
She also asked whether [the division] can accept the consent
formfromthe parent in witing.

MR. MASTRI ANO replied yes. He explained that the plan is to
redesign the current work permt and use it for parental
consent . [ The division] currently accepts a parental signature
that is faxed.

Nunber 194

REPRESENTATI VE HALCRO recalled testinony in hearings |ast year
that the turnaround tine for these approvals was fairly quick.
He inquired as to how this worked | ast summer.

MR. MASTRI ANO answered that the turnaround tine was a bit | onger
this sumer due to [the division's] shortage of personnel. He
explained that wusually the division assigns one investigator
daily to review the work permts, and one clerk. However, the
[division] was short an investigator and there was difficulty
keeping a clerk in that position. |In some cases, the turnaround
time was about three days, although every effort was nade to
respond within 24 hours.

MR. MASTRIANO in further response to Representative Halcro,
said there have been instances in which the applicant was
denied. For exanple, he recalled a couple of instances in which
m nors were enployed in establishnments that sold al cohol; those
mnors weren't old enough to work in those establishnents and
thus were denied. He also recalled a denial for a child who
wasn't old enough to work in the construction area.
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Nunmber 247

LARRY DeVILBISS, Wlverine Farm & Farm Bureau, testified via
t el econf erence. M. DeVilbiss thanked Representatives QOgan and
Rokeberg for working this out. Last week, he noted, this
[legislation] was presented to the Alaska Farm Bureau, which
supports the bill even though it 1is broader than it was
originally. M. DeVilbiss pointed out that he'd read [Version
g to allow the old option to be used if it works and if sone
elenents of this [legislation] don't work in sone industries.
M. DeVilbiss said it seens to be a win-win situation.

REPRESENTATI VE ROKEBERG explained that the bill requires a
prei nspection, but [the division] can default to [subsection
(a)], which requires sending in the application and obtaining
approval ; the youth can work until there is a response [fromthe
division]. He agreed that this is a win-win situation.

REPRESENTATI VE MEYER noved to report CSHB 128 [version 22-
LS0373\O, Kramer, 2/7/02] out of commttee wth individual
reconmendati ons and the pending fiscal note. There being no
obj ection, CSHB 128(L&C) was noved out of the House Labor and
Commerce Standing Conmittee.

CHAIR MJURKOWEKI nentioned the possibility that HB 128 would
receive an additional referral to the House Finance Conmmittee
due to the pending fiscal note.

ADJ QURNVENT
There being no further business before the commttee, the House

Labor and Commerce Standing Conmittee neeting was adjourned at
5:10 p. m
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