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COW TTEE CALENDAR

CONFI RVATI ON HEARI NGS

Qccupational Safety and Heal th Revi ew Board

adiff Davidson - Kodiak

- CONFI RVATI ON ( ADVANCED 2/27/01) NOW BEI NG HELD BECAUSE
OF QUESTI ON RELATI NG TO EXPI RATI ON DATE OF TERM

Board of Dental Exam ners

Rena Anderson - Anchorage

- CONFI RVATI ON HELD BECAUSE OF QUESTI ON RELATI NG TO
EXPI RATI ON DATE OF TERM

M chael P. Mriarty - Seward
- CONFI RVATI ON ADVANCED

Board of Dispensing Opticians

Ann M Bezona - Kodi ak

- CONFI RVATI ON ADVANCED
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Larry E. Harper - Anchorage
- CONFI RVATI ON ADVANCED

Board of Marital & Fam |y Therapy

Ann W Swift - Fairbanks

- CONFI RVATI ON ADVANCED

St ate Medi cal Board

Martha Tillion Cotton - Eagle River
- CONFI RVATI ON ADVANCED
Constance E. Livsey - Anchorage

- CONFI RVATI ON ADVANCED

Board of Examiners in Optonetry

Wl liam D. Faul kner - Anchorage
- CONFI R(VATI ON ADVANCED

Phar nacy Board

Mark D. Bohrer - Eagle R ver
- CONFI RVATI ON ADVANCED
Ci ndy Buel er - Anchorage

- CONFI RVATI ON ADVANCED

State Physical Therapy & Cccupational Therapy Board

JoAnne Bel |l -Graves - Juneau
- CONFI RVATI ON ADVANCED

Board of Psychol ogi st & Psychol ogi cal Associ ate Exam ners

Cathy W Biggerstaff - Anchorage

- CONFI RVATI ON ADVANCED
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Board of Social Wrk Exam ners

Diane M D Santo - Anchorage
- CONFI RVATI ON ADVANCED

Board of Professional Counsel ors

David F. Leonard - Fairbanks
- CONFI RVATI ON ADVANCED

HOUSE BI LL NO. 113
"An Act relating to health care insurance paynents for hospital
or nedical services; and providing for an effective date."

- MOVED CSHB 113(L&C) OUT OF COWM TTEE

HOUSE BI LL NO. 81
"An Act extending the termnation date of the Board of Dental
Exam ners. "

- MOVED CSHB 81(L&C) QUT OF COW TTEE

HOUSE CONCURRENT RESOLUTI ON NO. 1
Relating to establishing a Task Force on a Statew de
Conpr ehensi ve Energy Pl an.

- MOVED CSHCR 1(L&C) OQUT OF COW TTEE

HOUSE BI LL NO. 58
"An Act relating to the calculation and paynent of unenploynent
conpensation benefits; and providing for an effective date."

- Bl LL HEARI NG POSTPONED to 3/9/01
HOUSE BI LL NO 11
"An Act relating to required notice of eviction to the dwellers,
tenants, and owners of nobile honmes in nobile honme parks before
redevel opnent of the park.™

- BILL HEARI NG POSTPONED

HOUSE L& C COW TTEE - 3- February 28, 2001



PREVI QUS ACTI ON

BILL: HB 113
SHORT TI TLE: HEALTH CARE | NSURANCE PAYMENTS
SPONSOR( S): REPRESENTATI VE( S) GREEN

Jrn-Date Jrn- Page Action

02/ 05/ 01 0241 (H READ THE FI RST TI ME -
REFERRALS

02/ 05/ 01 0241 (H L&C, HES

02/ 26/ 01 (H L&C AT 3:15 PM CAPI TOL 17

02/ 26/ 01 (H Heard & Held

02/ 26/ 01 (H M NUTE( L&C)

02/ 28/ 01 (H L&C AT 3:15 PM CAPI TOL 17

BILL: HB 81

SHORT TI TLE: DENTI STS/ DENTAL HYQ ENI STS & ASSI STANTS
SPONSCR( S) : REPRESENTATI VE( S) FATE

Jrn-Date Jrn- Page Action

01/19/01 0130 (H) READ THE FI RST TI ME -
REFERRALS

01/19/01 0130 (H) L&C, FIN

01/ 29/ 01 (H L&C AT 3:15 PM CAPI TOL 17

01/ 29/ 01 (H Heard and Hel d

01/ 29/ 01 (H) M NUTE( L&C)

02/ 14/ 01 (H L&C AT 3:15 PM CAPI TOL 17

02/ 14/ 01 (H) <Bi | | Post poned>

02/ 26/ 01 (H) L&C AT 3:15 PM CAPI TOL 17

02/ 26/ 01 (H Schedul ed But Not Heard

02/ 28/ 01 (H) L&C AT 3:15 PM CAPI TOL 17

BILL: HCR 1

SHORT TI TLE: STATEW DE COMP ENERGY PLAN TASK FORCE
SPONSOR( S) : REPRESENTATI VE( S) BERKOWN TZ

Jrn-Date Jr n- Page Action

01/12/01 0066 (H READ THE FI RST TI ME -
REFERRALS

01/12/01 0066 (H CRA, L&C

01/17/01 0117 (H COSPONSOR('S): KAPSNER

01/19/01 0134 (H COSPONSOR('S): LANCASTER

02/ 19/01 0375 (H COSPONSOR(S): HALCRO

02/ 20/ 01 (H CRA AT 8:00 AM CAPI TOL 124

02/ 20/ 01 (H Moved CSHCR 1(CRA) Qut of
Comm ttee

02/ 20/ 01 (H M NUTE( CRA)
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02/ 21/ 01 0382 (H CRA RPT CS(CRA) 4DP 1NR

02/ 21/ 01 0382 (H) DP: HALCRO, SCALZI, GUESS,
MORGAN,;

02/ 21/ 01 0382 (H NR: MEYER

02/ 21/ 01 0382 (H) FN1: ZERQ(H. CRA)

02/ 26/ 01 (H) L&C AT 3:15 PM CAPI TOL 17

02/ 26/ 01 (H Schedul ed But Not Heard

02/ 28/ 01 0472 (H) COSPONSOR( S) : MURKOWSK

02/ 28/ 01 (H L&C AT 3:15 PM CAPI TOL 17

W TNESS REG STER

KEVI N JARDELL, Staff

to Representative Joe Geen

Al aska State Legislature

Capi tol Buil ding, Room 403

Juneau, Al aska 99801

POSI TI ON STATEMENT:  Spoke on behal f of the sponsor of HB 113.

REPRESENTATI VE JOE GREEN

Al aska State Legislature

Capi tol Building, Room 403

Juneau, Al aska 99801

POSI TI ON STATEMENT:  Sponsor of HB 113.

BOB LOHR, Director

Di vi sion of Insurance

Depart ment of Comrerce & Econom ¢ Devel opnent

3601 C Street, Suite 1324

Anchor age, Al aska 99503-5948

POSI TI ON STATEMENT:  Answer ed questions regarding HB 113.

KATI E CAMPBELL, Actuary of Life and Health

Di vision of |nsurance

Departnent of Community & Econom ¢ Devel opnent

P. O Box 110805

Juneau, Al aska 99811-0805

POSI TI ON STATEMENT:  Answer ed questions regarding HB 113.

REPRESENTATI VE HUGH FATE

Al aska State Legislature

Capi tol Building, Room 416

Juneau, Al aska 99801

POSI TI ON STATEMENT: Testified as the sponsor of HB 81.

CATHERI NE REARDON, Director
Di vi sion of Cccupational Licensing
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Departnent of Comrerce & Econom c Devel opnent

P. 0. Box 110806

Juneau, Al aska 99811-0806

POSI TI ON STATEMENT: Revi ewed the board's position on CSHB 81,
Version QO

GEORGE SHAFFER, DNVD

Li censed Denti st

306 Main Street, Suite 202

Ket chi kan, Al aska 99901

PCSI TI ON STATEMENT: O fered an anendnent to CSHB 81 for the
commttee' s consideration.

DR. TOM HI PSHER, Presi dent

Al aska Dental Society

9170 Jewel Lake Road, Suite 203

Anchor age, AK 99502-5381

POSI TI ON STATEMENT: Testified in support of CSHB 81 as anended
[by Dr. Shaffer's offered anmendnent].

REPRESENTATI VE ETHAN BERKOW TZ

Al aska State Legislature

Capi tol Building, Room 404

Juneau, Al aska 99801

POSI TI ON STATEMENT: Testified as the sponsor of HCR 1.

STEPHEN CONN, Executive Director

Al aska Public Interest Research G oup (AkPIRG

P.O Box 101093

Anchor age, Al aska 99510

POSI TI ON  STATEMENT: Testified on HCR 1; offered resources,
networ ks, or expertise, should AkPIRG be chosen to participate
on the task force.

MEERA KOHLER, President and CEO

Al aska Village El ectric Cooperative (AVEC)

(No address provided)

POSI TI ON  STATEMENT: Testified in favor of HCR 1; expressed
gratitude for the inclusion of AVEC in Version J; offered AVEC s
expertise, regardl ess of whether it is included.

SUE SCHRADER, Conservation Advocate

Al aska Conservation Voters and Al aska Conservation Alliance

P. 0. Box 22151

Juneau, Al aska 99802

POSI TI ON STATEMENT: Testified on HCR 1; expressed appreciation
for the Al aska Conservation Alliance's inclusion in Version J,
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di scussed the inportance of having different views at the table
from the begi nning.

ACTI ON NARRATI VE

TAPE 01-26, SIDE A

Nunber 0001

CHAIR LISA MJRKOMSKI called the House Labor and Commerce
Standing Conmttee neeting to order at 3:20 p.m Menber s
present at the call to order were Representatives Mirkowski,
Hal cro, Meyer, Crawford, and Hayes. Representati ve Rokeberg

arrived as the neeting was in progress.

CONFI RVATI ON HEARI NGS5

Nunmber 0108

CHAI R MURKOWSKI announced that the commttee would take up the
bal ance of the individuals presented for confirmtion who were
not covered yesterday in the joint neeting with the Senate Labor
and Commerce Conmittee. [She first addressed confirmations
advanced at that hearing that would be put on hold tenporarily.]

Qccupational Safety and Heal th Revi ew Board

CHAIR MJURKOWBKI directed the conmittee's attention to the nane
of Ciff Davidson from Kodi ak, who was signed off on yesterday
by the commttee for a seat on the GCccupational Safety and
Heal t h Revi ew Board. Chair Mirkowski explained that it came to
[the commttee's] attention that with the expiration of the term
being matched to the March 1 deadline, M. Davidson's term was
due to expire March 1, 2001. By the tine the full bodies get
around to confirmation, his term would have already expired.
Therefore, the recommendation regarding M. Davidson had been
pul l ed; his name would be reconsidered after the expiration date
was figured out.

Board of Dental Exam ners

CHAI R MURKOWSKI announced that also pulled after the previous
day's hearing was the recomrendation regarding Ms. Rena Anderson
of Anchorage to the Board of Dental Exam ners. [ However, the
Board of Dental Examiners weren't addressed at the previous
day's hearing.] Her term expired on January 31, 2001, and she
hasn't been reappointed yet; it is in "linbo." [The commttee]
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wll take up her nanme again when the expiration [date] has been
figured out.

[ The nom nation of Mchael P. Mriarty was also before the
commttee, and his confirmation was advanced as part of the
group listed bel ow ]

Board of Dental Exam ners; Board of Dispensing Opticians; Board
of Marital & Famly Therapy; State Medical Board; Board of
Exam ners in Optonetry; Pharnmacy Board; State Physical Therapy &
Qccupat i onal Ther apy Boar d; Board of Psychol ogi st &
Psychol ogi cal Associ ate Exam ners; Board of Soci al Wor k
Exam ners; Board of Professional Counsel ors

CHAIR MJURKOWSKI referred to the commttee packet. She not ed
that several other individuals were before the commttee for
confirmation. [ They were: Mchael P. Mriarty, Board of Denta
Exam ners; Ann M Bezona, Board of Dispensing Opticians; Larry
E. Harper, Board of Dispensing Opticians; WIIliam D. Faul kner,
Board of Examiners in Optonetry; Mark D. Bohrer, Pharmacy Board;
C ndy Buel er, Pharmacy Board; Ann W Swift, Board of Marital and
Fam |y Therapy; Mrtha Tillion Cotton, State Medical Board,
Constance E. Livsey, State Mdical Board; JoAnne Bell-G aves,
State Physical Therapy and Cccupational Therapy Board; David F.
Leonard, Board of Professional Counsel ors (see discussion
bel ow) ; Cathy W  Biggerstaff, Board of Psychol ogi st and
Psychol ogi cal Associate Examiners; and Diane M D Santo, Board
of Social Wrk Exam ners. ]

CHAI R MURKOWSKI asked if there were any questions regarding the
confirmations to the various boards; none were offered.

Number 0242

CHAI R MURKOABKI directed the commttee's attention to the resune
of David F. Leonard, who was seeking reappointnment to the Board
of Professional Counselors. She said the statute requires that
this person not be enployed in or live with an individual who is
enployed in a related health field. Judging fromhis resune, it
is inpossible to tell whether M. Leonard has any connection to
a related health field. "We" have asked for clarification and
have been told that the governor's office does the checking once
a nane is submtted. She had spoken to Ms. Reardon, Departnent
of Community and Economc Developnment (DCED), and wll get
confirmation on the status of this individual [soon]. [ M.
Leonard' s confirmation was advanced. ]
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Nunber 0347

REPRESENTATI VE HALCRO nmade a notion to nobve appointees' nanes
forward for consideration by the full House of Representatives
[in a joint hearing with the full Senate].

CHAIR MURKOWSKI clarified that the commttee is noving the nanes
forward as a reconmendation of the commttee, and is not signing
off on the confirmations at this point in tine; however, a sheet
woul d go around that nenbers could sign off on. She noted that
the termnation dates have been <corrected to reflect a
termnation [date] of March 1 of any respective year.

[ The confirmations were advanced to the full House  of
Representatives for consideration in a joint hearing with the
full Senate.]

HB 113- HEALTH CARE | NSURANCE PAYMENTS

Nunmber 0453

CHAI R MURKOWSKI announced that the first bill to be heard today
would be HOUSE BILL NO 113, "An Act relating to health care
i nsurance paynents for hospital or nedical services; and
providing for an effective date."

CHAIR MJURKOWEKI nentioned that the commttee should have
received a proposed CS for HB 113, an anendnent offered by
Representative Geen, testinony of N cole Bagby from Aetna US
Heal t hcare, and a letter from Doug Bruce from Providence Health
Systens in Al aska.

Nunmber 0553

REPRESENTATI VE HALCRO nmade a notion to adopt the proposed CS as
the work draft, 22-LS0418\F. There being no objection, Version
F was adopted as the working docunent.

KEVIN JARDELL, Staff to Representative Joe Geen, Al aska State
Legi sl ature, speaking on behalf of the sponsor, said there has
been one change from the |ast version of HB 113. In Section 1,
subsection (a) the segregation between paper clains and
el ectronic clains has been renoved, as well as referring to
wor ki ng days. It now reads that a paper or an electronic clean
claimnust be paid within 30 cal endar days.
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REPRESENTATI VE ROKEBERG asked why it had gone to 30 cal endar
days versus 20 wor ki ng days.

REPRESENTATI VE JCE GREEN, Alaska State Legislature, sponsor
stated that it was at the request of the insurance conpanies

which preferred to use calendar days because states nmy have
di fferent holidays and so forth.

Nunmber 0632

REPRESENTATI VE ROKEBERG said it could nmake a difference because
if there were a holiday, it would extend it out [if one was
usi ng wor ki ng days] beyond 30 days, in his opinion.

MR, JARDELL said they went wth working days because that was
what the state has used in the past; however, nobst states use
cal endar days, and with conputer prograns for keeping up wth
billing, it 1is weasier to incorporate calendar rather than
wor ki ng days.

REPRESENTATI VE HALCRO asked about a handout regarding the
physi cian survey results regarding tineliness of clainms paynment
submtted by the Alaska State Medical Association. He said it
conpares Medicare, Medicaid, and private health insurance. He
referred to information on the handout, the average, high, |ow,
and nmedium He asked for clarification of what this neant.

Nunmber 0728

MR. JARDELL responded that the person who drafted it [was not
present] and didn't want to speak definitively on this. He said
he could get that information for the conmttee. He said the
average, high, low, and nedium referred to paynents made by the
three carriers.

REPRESENTATI VE HALCRO said he assumes that this represents the
average length of a claim the average tine of payout. He asked
if there was rhyne or reason to this.

MR. JARDELL said the person drafting this sent out a survey.
The Al aska State Medical Association sent out this survey to the
doctors, and he believed there was soneone online at the
Legislative Information Ofice (LIO that could speak to this.
He said he didn't have the actual definition of the terns.

REPRESENTATI VE HALCRO said he assunes that the "high" are those
clainms that are appeal ed or are nore questionable in nature.
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REPRESENTATI VE GREEN said these clains go back and forth and on
and on.

REPRESENTATI VE HALCRO said even for clainse of the nost

contentious nature, private industry still responds 40 days
faster than governnent; it takes 56 days for Medicaid
[ paynent s] .

MR. JARDELL deferred the questions to the drafters and the
peopl e who submitted this.

REPRESENTATI VE HALCRO verified that the legislation only applies
to private conpanies, private carriers, and so forth.

MR.  JARDELL responded that it doesn't apply to Enployee
Retirement and Income Security Act (ERI SA) policies.

REPRESENTATI VE HALCRO said "we" are holding those in the private
sector to a higher standard than we do governnent.

MR. JARDELL said not necessarily. Governnment has its own
regul ations and rules. For exanple, the state policy wth Aetna
has a 15-day incentive turnaround. It is a shorter time period
than 30 days for their turnaround. He clarified that these

rules don't apply to them

MR.  JARDELL, in further response to Representative Halcro,
related his understanding that currently Medicare has 30 days
and 15 days for a non-clean claimin order to obtain additiona
information on top of that. However, he offered to review that
because Representative G een was only addressing the 30 working
days and attenpting to shorten that tine and not deal with the
ERI SA cl ai ns.

Nunmber 0999

REPRESENTATI VE ROKEBERG asked if this bill would cause a
mar gi nal health underwiter in the state to |eave or would be a
barrier to the entry into the state of a health insurance
underwriter. He inquired as to whether that was given
consi derati on.

MR. JARDELL answered that sone consideration on that was given

with the wunderstanding that the potential population for a
mar ket in Alaska is sonmewhat smaller than in some states. There
can be a level at which it would not be nmarketable to conme here.
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However, this doesn't seem to be an additional requirenent
beyond what is required in other states. Furthernore, [the
bill] will potentially decrease costs in Al aska and thus nake it
nore marketable and efficient to do business in Al aska.

REPRESENTATI VE ROKEBERG pointed out that the proposed CS does
not di stinguish between clai mtypes.

MR. JARDELL agreed.

Nunber 1097

REPRESENTATI VE HALCRO remarked that nany physicians' offices do
not bill an individual's insurance conpany, and paynent is due
at the tinme the service is rendered. The individual has to

submt the claim Representative Halcro asked if this applied
to the [insurance conpany's] response to the individual's
subm ssi on.

MR. JARDELL clarified that the intent of the bill is to apply it
to any claimant. He agreed wth Representative Halcro that when
an individual submts a claim the insurance conpany would need
to respond to the individual. M. Jardell explained that the
rights are assigned to the hospital or doctor and thus the
rights are actually part of the contract with the insurer.

Number 1162

MR, JARDELL turned to the conmttee's previous discussion
regarding the deletion of the |anguage on page 2, beginning with
line 21. The | anguage being referred to is as follows: "The
policy may not contain a provision requiring that services be
provided by a particular hospital or person, except as
applicable to a health nai ntenance organi zati on under AS 21.86."
He noted that he had drafted an anmendnent that would anmend the

provi si on. However, after speaking with Representative G een,
M. Jardell wunderstood that Representative Geen didn't want to
offer the anendnent. After speaking with the D vision of

| nsurance, M. Jardell related his understanding that there is
no conflict with the current statute and the so-called patient's
bill of rights that was passed or with nmanaged care plans. The
division interprets the provision as preventing any insurance
conpany from nmandating a client or an insured to go to a
specific physician. He explained that under nanaged care pl ans,
although a client nay be persuaded to go to a certain provider
under the plan, those statutes specifically precluded those
pl ans from excl usive contracts. Therefore, an individual under
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a managed care plan can always go outside that plan, although
that individual may not receive the same benefits. So, renoving
the provision entirely could be interpreted as saying that
insurers can draft a policy requiring the insured see a specific
physician and thus renove the choice of physician from the
i nsur ed.

Number 1306

CHAIR MJRKOWSKI recalled that there was sonme concern that
keeping the |anguage would sonehow be contradictory to |ast
year's patient's bill of rights. Chair Mrkowski requested that
M. Lohr enlighten the coomittee as to why the |anguage on page
2, lines 19-21, was included.

Number 1349

BOB LOHR, Director, Division of Insurance, Department  of
Commerce & Economic Devel opnent, testified via tel econference.
M. Lohr inforned the conmttee that the provision in question
is currently found in AS 21.54.020(a). The division interprets
that provision as preventing a policy from requiring a
particul ar provider and preventing the custonmer the choice of
going to a different provider. Al though there may be a
financial incentive to obtain services from a provider that is
part of the plan, the custoner cannot be prohibited access to an
alternative provider. Therefore, if that provision was repeal ed
or deleted, then M. Lohr believes that there would be no
prohibition and thus plans could discrimnate against other
provi ders by providing no reinbursenment for those services.

MR. LOHR turned to last year's patient's bill of rights, HB 211

and noted that he didn't see any conflict because of the
exception provided in the provision. The provision includes the
follow ng |anguage: "except as applicable to a health
mai nt enance organi zation wunder AS 21.86." That | anguage
resolves any conflict that mght exist in terns of reading the
two consistently.

CHAIR MJRKONSKI asked if that was the case even though Al aska
doesn't have heal th mai ntenance organi zati ons (HVOs).

MR. LOHR replied yes and pointed out that HMOs are provided for

and fully authorized. However, none have elected to cone to
Al aska yet.
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REPRESENTATI VE ROKEBERG acknow edged that there is case |aw that
says one can "step out," which is why there is the service
option mandated in the underwiting. He asked if that is why
this is acceptable.

MR. LOHR deferred to Katie Canpbel | .
Nunber 1511

KATIE CAMPBELL, Actuary of Life and Health, Dvision of
| nsurance, Departnment of Comunity & Econom c Devel opnent,
echoed earlier testinony that the provision is included in order
to ensure that individuals have a choice. Therefore, an
i nsurance provider can't have an exclusive provider arrangenment
that restricts the physicians that can be seen [unless it is an
HVO . She pointed out that the |anguage was never part of the
"pronpt pay" part of the statute. Regul ations on fair claim
practices specify the timeframes for paynent of a claim That
provision was included in order to address direct paynent to a
provi der.

M5. CAMPBELL, in response to Representative Rokeberg, explained
that a preferred provider option allows an individual to see
anyone, but there is an incentive in the contract.

REPRESENTATI VE ROKEBERG interjected that there could be a closed
panel .

M5. CAMPBELL said, "Not in Al aska."

REPRESENTATI VE ROKEBERG asked if that was because of |ast year's
HB 211, which includes a point-of-service option that wll take
effect in July.

M5. CAMPBELL remarked, "That's an HMO, this is referring to an
indermity fee for a service plan, which all of the plans in
Al aska are."

REPRESENTATI VE ROKEBERG acknowl edged that, but related his
understanding that the new law in July wll be such "that you
can have a closed panel, but it's a point-of-service option
where you can step out of it and you can underwite it
separately.”

M5. CAMPBELL pointed out, "That point-of-service option 1is
applicable only within the HMO "
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REPRESENTATI VE ROKEBERG said, "No, it's not." He expressed
concern because that was the entire intention of [HB 211], which
does inpact preferred provider organizations (PPGs) because they
are underwitten in Alaska by indemity conpanies and a point-
of -service option nust be provided due to case |aw However
that would not exclude the ability to have a closed panel if a
different premum is paid. Representative Rokeberg clarified
that a closed panel premiumat a |ower rate can be paid, but the
[individual] nust have the ability to step out of it.

M5. CAMPBELL said she would have to review the specific

provision to which Representative Rokeberg is referring. She
didn't recall that provision being included in the bill [HB
211] . However, she did recall that there was a provider

contracting provision, the majority of which dealt with externa
revi ew

REPRESENTATI VE ROKEBERG nmintained that it was in the bill [HB
211] and was a mmjor part of the bill. He said, "That's the
patient's right; they get to choose their own doctor, but the
underwiter gets to wunderwite for it. But it didn't
necessarily restrict having a closed panel of physicians or
providers. ... You can pay for it, though."

CHAI R MJURKOWBKI asked if that would suffice because "then it is
not an exclusive provider -- you've got to pay for it."

REPRESENTATI VE ROKEBERG clarified that one could pay for a
cheaper one and have an exclusive provider. He pointed out that
| ast week Blue Cross said that they had the cheap econony node

of their plan with a cl osed panel.

CHAI R MJURKOWBKI pointed out that the |anguage in part read as

follows: "The policy may not contain a provision requiring that
servi ces be provi ded". Chair Mur kowsKki rel ated her
understanding that the bill doesn't say that an individual 1is

required to go to a person. Al t hough there is an option to go
outside, there is no requirenent that says one nay not do this.

REPRESENTATI VE ROKEBERG said that there would be if there is the
econony plan [under HB 211].

Nunmber 1699

MR. LOHR suggested that the conmttee request an opinion from
the Attorney General regarding whether there is a conflict
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between the provisions in question and the patient's bill of
rights.

CHAI R MURKOWBKI indicated the need for the sponsor to obtain an
opinion from the Attorney General. She also indicated that
public testinmony on CSHB 113 woul d be cl osed.

REPRESENTATI VE GREEN suggested that the bill could be noved out
and if there is a conflict, that |anguage could be renoved in
the House Health, Education and Social Services Standing
Conmittee.

CHAI R MJRKOWBKI remarked that she would have no problem wth

del eting the sentence. However, after hearing M. Canpbell's
remar ks, Chair Mrkowski said that she could understand why it
makes sense to maintain the |anguage. Still, if the |anguage is

contradictory, she expressed the need to [del ete the |anguage].

REPRESENTATI VE ROKEBERG commented that it is a confusing issue.
Represent ati ve Rokeberg said that he would not object to noving
the bill if the sponsor agrees to let the commttee know what is
goi ng on.

REPRESENTATI VE GREEN pointed out that if [the bill were noved]
and he, as the sponsor, didn't keep his word, then the conmttee
could request that the bill be returned to the House Labor and
Commerce Standing Conmittee.

CHAI R MURKOWSKI indicated the need to hear from other commttee
menbers. She pointed out that HB 113 deals with the pronpt pay
issue, wth the exception of this one sentence under discussion.
She nentioned that she didn't have any objection to noving it
out either.

REPRESENTATI VE ROKEBERG suggested that the commttee could
renove the |anguage and the sponsor could argue in the next
commttee of referral as to why the | anguage shoul d be i ncl uded.

Number 1973

REPRESENTATI VE ROKEBERG noved that the comittee adopt a
conceptual anendnment on page 2, lines 19-21, to delete the
foll owm ng | anguage: "The policy may not contain a provision
requiring that services be provided by a particular hospital or
person, except as applicable to a  health mai nt enance

organi zati on under AS 21.86."
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MR. JARDELL pointed out that w thout that |anguage it could be
interpreted to allow insurers to wite policies that require
exclusivity with a provider.

REPRESENTATI VE ROKEBERG expressed the need for the [Division of
| nsurance] and the Attorney Ceneral to ensure that the new | aw
taking effect in July covers it or that "we" know what is going
on.

REPRESENTATI VE GREEN stated that he didn't object to the
conceptual anendnent.

Nunmber 2047

REPRESENTATI VE HALCRO recalled that M. Canpbell's testinony
expressed the inportance of having that |anguage.

MR. JARDELL echoed his earlier statenent regarding what would
occur with the renoval of the | anguage.

REPRESENTATI VE ROKEBERG noted that he didn't disagree wth M.

Jardell's interpretation. However, he added that the new
statute [per HB 211] is such that there nust be a point-of-
service option nmenu provision to the policyhol der. Therefore

it would be the [insured' s] choice.

REPRESENTATI VE GREEN renmarked, "If this hinges on that, we can
| eave it out because what Representative Rokeberg says, 'It's
covered in a different part of law.'" If this isn't covered in
a different part of law, then the |anguage could be reinserted
in House Health, Education and Soci al Services Standing
Commi ttee.

REPRESENTATI VE HALCRO comrented that perhaps the commttee
shoul d err on the side of caution and | eave the |anguage in.

REPRESENTATI VE CRAWORD said he agreed wth Representative
Hal cro.

CHAI R MURKOWBKI surm sed that the conmttee is not in a position
to make a recommendation on this w thout the assistance of the
Attorney Ceneral's review She didn't believe it necessary to
hold the bill and wait for the Attorney General's review She
did point out that if the conmttee wi shes to nove out the bill
it should be done with the caveat that the Attorney General be
requested to review whether there is a conflict; and if there is
a conflict, the | anguage shoul d be adjust ed.
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REPRESENTATI VE ROKEBERG wi t hdrew hi s conceptual anmendnent.
Nunber 2214

REPRESENTATI VE MEYER noved to report CSHB 113, Version 22-
LS0418\F, Ford, 2/27/01, out of commttee wth individual
reconmendati ons and the acconpanying fiscal note(s), with the
caveat that the House Labor and Conmerce Standing Conmittee has
requested that the Attorney Ceneral provide an opinion regarding
whether there the I|anguage on page 2, lines 19-21, is in
conflict with the law passed |ast Vyear. There being no
objection, CSHB 113(L&C) and the aforenentioned caveat were
reported fromthe House Labor and Comrerce Standing Committee.

HB 81- EXTENDI NG BOARD OF DENTAL EXAM NERS

CHAI R MURKOWBKI announced that the next order of business would
be HOUSE BILL NO 81, "An Act extending the term nation date of
the Board of Dental Exam ners."

Nunber 2307

REPRESENTATI VE HUGH FATE, Al aska State Legislature, testified as
the sponsor of HB 81. Representative Fate offered a proposed
commttee substitute (CS) for the conmttee' s consideration.

REPRESENTATI VE ROKEBERG nobved to adopt CSHB 81, Version 22-
LS0375\ O, Lauterbach, 2/26/01, as the working docunent before
the commttee. There being no objection, Version O was before
the comm ttee.

REPRESENTATI VE FATE infornmed the conmmttee of the changes
enconpassed in Version O It extends the termnation date for
the Board of Dental Examners to the year 2005. On page 2,
lines 1 and 11, it renoves the word "prophylactic" and keeps the

word "preventive" since both words have the sanme neaning. In
Section 4, |anguage will be added that says, "The governor, when
maki ng appoi ntnents, wll consider |icensed dentists nom nated
by the Al aska Dental Society and licensed dental hygienists
nom nated by the Dental Hygienists' Association.” He clarified
that this is not mandatory, but conveys the need for the
governor to review the |list supplied by the respective

associ ati ons.
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REPRESENTATI VE HALCRO asked if that has been a problem in the
past .

REPRESENTATI VE FATE answered, "It seens to have been a problem
in the past. How |arge a problem 1 can't say." He i nformed
the commttee that these were recommendations by the Board of
Dental Exam ners or the Alaska State Dental Society. He noted
that when he was on the Board [of Dental Exam ners], they
di scussed this. He didn't believe it was a problem of great
magni tude, although it did exist fromtine to tine. Ther ef or e,
there were appointnents to the Board of Dental Exaniners that
didn't carry the respect of the full Dental Society or the
present board.

REPRESENTATI VE HAYES asked if this language is nerely intent
| anguage si nce the governor can choose whonever he wants.

REPRESENTATI VE FATE noted that this had been reviewed wth
Cat heri ne Reardon, Director, Division of QOccupational Licensing,
Department of Comrerce & Econom c¢ Devel opnent, and no conflict
was seen because the | anguage only asks the governor to | ook at
the list.

Nunber 2473

REPRESENTATI VE FATE continued reviewi ng the changes enconpassed
in Version O He referred to page 2, line 22, which requires
the president of the Board of Dental Examiners to be a |icensed
denti st. He explained that this [requirenent was deened
necessary] because being president of the Board of Dental
Exam ners involves nore than admnistrative duties. Under

Section 6, it refers to radiology [equipnment] and the placenent
of the seal

TAPE 01-26, SIDE B

REPRESENTATI VE FATE expl ained that currently, upon conpletion of
the examnation [of the dental radiological equipnent], the

exam ner would take the fee directly fromthe dentist. Then the
examner is required to send a report to central |icensing,
which would issue the seal to the dentist. This | anguage
attenpts to sinplify the process. This was also discussed with
the Division of GQOccupational Licensing. He explained the [new
process] as foll ows. After the dentist gives the exam ner the

required fee, the [examiner] may give the dentist, who has
passed the inspection, the seal that specifies a date for the
next inspection. This is not really a state seal. Then the
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exam ner would send one copy to the Dvision of GCccupational
Licensing and the other to the dentist. Therefore, there is
accountability from the dentist who has received the seal and
the exam nation because the |icensing agency knows that it has
been performed and [the equipnent] has passed or failed. | f
[the equipnent] fails, there is another date automatically set
by the inspector, because the equipnent can't be operated if it
hasn't passed inspection.

REPRESENTATI VE FATE pointed out that Section 7 of the Version O
as discussed in the sectional analysis, "nakes a passing score
on a clinical exam given by the Central Regional Dental Testing
Service, Inc. an acceptable alternative to the Wstern Regiona
Exam ning Board exam nation.” He clarified that the standard
won't be reduced wth this because the Wstern Regiona
Exam ning Board and the Central Regional Dental Testing Service
have the sane sort of standards. He noted that the |anguage
"provided the exam nation was taken on or after January 1, 1987"
is deleted because the new exam ning board makes that provision

noot . On page 3, line 31, the language "has been" has been
replaced with "is", and on page 4, line 1, "a" is replaced wth
the word "that". Both of those changes nerely clean up the

| anguage. On page 4, line 2, the |language "in which the denti st
is licensed" has been inserted so that a dentist can be |icensed
in Alaska through credentialing.

REPRESENTATI VE FATE pointed out that the bill increases the
civil fine [for dentists] and specifies that the fine be $25, 000
for each violation. This is an increase from $5, 000. Fi nal |y,
Version O includes new | anguage regarding the definition of the
practice of dentistry. He referred to page 6, line 26, through
page 7, line 2. The definition of the practice of dentistry has
been expanded to include new concepts of treatment and | earning.

REPRESENTATI VE ROKEBERG asked if this would allow dentists to
perform pl astic surgery.

REPRESENTATI VE FATE replied no.

Nunber 2270

CHAI R MURKOWBKI pointed out that the original bill was nerely an
extension of the sunset date. Therefore, she asked if any of
the expansions of the bill would result in an increase to the

fiscal note, which was a zero fiscal note.
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REPRESENTATI VE FATE answered that the fiscal note will remain
Zero.

REPRESENTATI VE ROKEBERG asked if "we" don't like dentists from
t he East Coast.

REPRESENTATI VE FATE said that he sat on the Board of Dental

Exam ners when perhaps that was true. However, now everything
is done with regional exam nations. Many of these regional
exam nations have reciprocity between exam ning boards. He
said, "Standards have conme up to where ... the boards of
exam ners who go over those standards basically, now, are very
close to the sane." Therefore, the basic training is very

st andardi zed t hroughout the U S

Nunber 2177

CATHERI NE REARDON, Director, Division of QOccupational Licensing,
Department of Conmerce & Econom c Developnent, inforned the
commttee that the division provides the staff support to the
Board of Dental Exam ners. In regard to the fiscal note, M.
Reardon agreed that the proposed CS will not inpact the fiscal
not e. However, she pointed out that the [House and Senate]
Finance Conmittees as well as the presiding officers have
requested that the admnistration change the way fiscal notes
for board sunset extensions are presented. In the past such

fiscal notes were presented as zero fiscal notes with a note
regarding the prior year's costs that were anticipated in the
governor's budget. Now, such fiscal notes wll be positive
fiscal notes that show the costs, with a comrent that the noney
is already in the budget.

Number 2055

REPRESENTATI VE ROKEBERG asked if the desire was to show the
fiscal note as positive because the noney is in hand.

M5. REARDON rel ated her understanding "that the request has been
made that we prepare the fiscal notes keeping in mnd the fact
that if the board was not extended, there would be a reduction
in state expenditures.” Therefore, the fiscal note should
indicate that there is a cost to passing this |egislation.
Thus, costs are being shown for years 2003-2007, not for 2002 or
2008, because the latter are w nd-down years.

REPRESENTATI VE ROKEBERG inquired as to where that would |eave
[ proposed CS] 418.
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M5. REARDON responded that she didn't feel that would have any
inmpact on the final result, but rather it is a [difference] in
how the sane reality is shown. She expl ained that the noney is

still receipt-supported services and no increnments are being
request ed. She highlighted that this change in fiscal notes
will not inpact how "our" expenditures are reflected in the

stat e budget.

M5. REARDON t hanked Representative Fate for discussing the ideas
with her and taking into account her conments. She said that
the division and the board would like for the Board of Dental
Exam ners to be extended to 2005. She expressed the need to be
clear regarding which itens the Board of Dental Exam ners has
taken a position on because sonetines people refer to the Board
of the Dental Society as the Board [of Dental Exam ners].

Nunber 1970

M5. REARDON inforned the commttee that the Board of Dental
Exam ners supports the renoval of the word "prophylactic" in
Section 3, which would clarify that dental assistants are not to
do "prophies" that relate to cleaning. I nstead, dental

assistants are permtted to do the preparation for pit and
fissure sealants. This is not a change in policy but rather is

an attenpt to offer clarity. In regard to Section 4, M.
Reardon noted that she had comunicated with the governor's
office regarding the need to <consider licensed dentists

nom nated by the two groups. She related her understanding that
this language in Section 4 is acceptable and doesn't seem to
present any constitutional concerns because the requirenent is
that they nerely be considered. She nentioned that the
governor's office feels that it has always considered the nanes
brought forward by the Dental Hygienists and the Dental Society
and wel conmes anyone's suggesti on.

MR. REARDON turned to Section 5,  wth which the adm nistration
has concerns. The Dental Board has not taken a board position
on Section 5 or Section 4. She noted that her staff had faxed
the nost recent version of the proposed CS to the nenbers of the
Dental Board. Al t hough the board has not had a public neeting
at which it could vote, individual nenbers have comented.
Several board nenbers say that they like the bill as it is,
while several took issue wth Section 5, as does the
adm ni strati on because there could be a situation in which the
hygi eni st nenber or public nenber would be the best person to be
chair. She said, "It's unclear why that option should be
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forecl osed. " She infornmed the commttee that at one point the
Medi cal Board had the public menber, an attorney, as the chair.
She also pointed out that the current public nenber of the
Dental Board, although not interested in serving as chair, has
chaired the Board of Providence Health System for the past five
years. That position included the responsibility for
credentialing physicians for each nedical facility. Ther ef or e,
perhaps a public menber could be qualified to serve in the
capacity of the chair.

Number 1813

M5. REARDON referred to the | anguage change in Section 6, which
seens fine to her. She noted that the program was adm nistered
per the existing statute. Al t hough the Dental Board has not
taken a position on Section 6, she didn't anticipate there being
a problem In regard to Section 7, the Dental Board has taken a
position in support of accepting the [passing score] of an exam
given by the Central Regional Dental Testing Service. These
regional exans are, in lay terns, a practical exam As
mentioned earlier, the Central and Western regions agree that
their tests are conparable, and there is statistical informtion

to support that claim Ms. Reardon said, "I think this is a
good nove because | believe it benefits Al aska when it is easier
for dentists fromother states to relocate here.” She expl ai ned

that the dentists in Alaska are becomng older and thus the
state nmay soon face a difficulty with having an adequate nunber
of dentists. M. Reardon noted her support of Section 8 because
it removes one of the possible stunbling blocks to dentists who
are coming in fromother states.

M5. REARDON pointed out that the Dental Board strongly supports
the civil fine authority increase, which parallels an increase
that is included in separate legislation for the Mdical Board.
The Dental Board did recommend adopting the Anerican Dental
Associ ation (ADA) definition of dentistry, which appears to be
what is included in HB 81. Therefore, the board would be on
record as supporting that. In conclusion, Me. Rear don
reiterated that the Dental Board and the division would support
this legislation with sone concerns regarding the presidency
i ssue.

Nunmber 1656

REPRESENTATI VE HALCRO surm sed that Section 5 is nore of a
territorial disagreenent than a practical one. He asked,
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"Wouldn't it be safe to assune that the president of the board
shoul d be a licensed dentist?"

M5. REARDON remarked, "l guess that that's the issue that maybe-
-no, perhaps it's not safe to assunme it should be." She pointed
out that there are three people on the board who are not
denti sts: the two hygienists and the public nenber. She
acknow edged that since the majority of the board are dentists,
they could, if they wunited, have a mgjority vote for the
presi dent. However, it doesn't seem necessary to thwart a

future situation in which the board wuld feel that its
hygi eni st nenber or public nenber would best serve as chair.
She informed the commttee that w th occupational 1icensing
boards, all the nenbers vote unless there is a conflict of
i nterest. Therefore, any one of the board nenbers could be
perceived as the tie-breaking vote and thus the chair doesn't
have any special power in that regard. Ms. Reardon expected
that in cases of participating in things such as the Wstern
Regi onal Exam ning Board, a dentist nenber of the Dental Board
woul d be requested to participate.

REPRESENTATI VE HALCRO inquired as to Representative Fate's
contention that the president of the Dental Board will interact
with other presidents of other boards and professional
organi zations and thus should have a background as a |icensed
dentist in order "to talk the talk."

MS. REARDON indicated that if the chair was not a dentist, that

person could note that he or she is not a dentist. She pointed
out that since she has been director, the chair hasn't always
been the person participating in national neetings. For the

past several vyears it was comon for a nenber who is a past
president of the board to be involved with the Wstern Region
Exam ni ng Board interactions for the board.

Nunmber 1475

GEORCGE SHAFFER, DWMD, Licensed Dentist in Ketchikan, informed the
commttee that he is a past nenber and past president of the
| i censi ng board. He said that he agrees wth nost of the
coorments that he has heard regarding the changes. He stated
that he would like this bill to pass as presented [Version Q
with one anendnent. He explained that the board has the
following three purposes: to issue a license, to discipline the
| icensee after issuance of the license if there are problens
with the practitioner, and to establish the m ninum standards of
conpetency that would all ow people to practice in Al aska.
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MR. SHAFFER related his belief that the mninum standard of
conpetency is the crux of the problemin regard to who sits as

the chair of +the board. Sonetinmes it is difficult to
communi cate w thout wusing technical dental |anguage between
boar ds. He pointed out that the inclusion of another regiona

exam would result in nore conmunication between the |icensing
boar ds. Dr. Shaffer infornmed the conmittee that when he was on
the board, a Ilicensed Al askan dentist was present at every
exam nation given by the Wstern Regional Exam ning Board,
al though he understands that is not the current practice.
Therefore, adding the Central Regional Testing Service wll
include nore exans and create difficulty in finding I|icensed
personnel from Alaska who would be willing to travel to the
| ocation of [these exans] when they are given. So, he surm sed
that there would be nobre comunication necessary between
Al aska's Dental Board president and the licensing entities.

DR. SHAFFER specified that his anendnent would be on page 3,
line 16, after "or by the Central Regional Dental Testing
Service, Inc.", to insert "taken after January 1, 2001,". He
explained that he wanted this |anguage because Section 7 of
Version O deletes the |anguage "taken on or after January 1,
1987", which defined the nmonment in time when the Wstern
Regi onal [exam was accepted as neeting Al aska's standards. | f
this is left wthout a starting date, he said there would be
potential problens for the legal system to define at what point
the exanms, the Western Regional and the Central Regional, were
conpar abl e. In July 2000 the Western Regional [Board] and the
Central Regional [Board] agreed that both exans were conparabl e.
Therefore, he was unconfortable with accepting a regional exam
W thout a starting date.

Nunber 1228

DR. TOM HI PSHER, President, Al aska Dental Society, inforned the
commttee that the Alaska Dental Society recently held its

executive council neeting, during which this bill was reviewed.
Basically, the [executive council of the Al aska Dental Society]
unani nously passed this bill as witten, as anended by Dr.
Shaffer.

REPRESENTATI VE FATE offered Dr. Shaffer's anendnent for the
committee's consideration.

M5. REARDON nentioned that she hasn't spoken with the Dental
Board on this anendnent. Speaki ng on behalf of herself, she
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related her belief that even wth the anmendnent this bill would
be a good step toward naking Al aska available as a place for
dentists to practice. However, inserting that specific date
will renove part of that gain because those who passed the
[Central Regional Testing Service] exam earlier would be faced
with the need to take the [Wstern Regional Exam ning Board]
exam even if the individual had been practicing for a nunber of
years in another state w thout disciplinary action. Ther ef or e,
Ms. Reardon was concerned with the "difficulty and cost of
comng in for a 'licensed by credentials' into Al aska." She
pointed out that an individual who didn't take the [Wstern
Regi onal Exam ning Board] exam would have to have practiced for
the past five years and then would be faced with taking a test
that is not easy to do after being out of school for a while.
Furthernore, it has its own substantial costs. Therefore, she
said, "We'll be putting off the date at which we can accept
people just on the face of that passage of the test, but it's
still better than not accepting those people at all."

Nunber 1018

CHAIR MJURKOMBKI clarified that the amendnent would read as
foll ows:

Page 3, line 13, after "Inc."
Insert "taken after January 1, 2001"

REPRESENTATI VE FATE asked if this anmendnent would preclude
anyone who has taken the Wstern Regional exam after a certain
date or if the anmendnment is specific to the date the Central
Regi onal Testing Service exam was given parity of standards wth
the Western Regi onal [Exam ning Board] exam

DR. SHAFFER answered, "W would not want to restrict the use of
the Western Regional Board, but we would like to put a clean
start date for the acceptance of the Central Regional Board.
And if it takes nore [work on the |anguage] to make that clear,
then I would be in favor of that as well."

REPRESENTATI VE FATE said, "Basically, what you' re saying is that

nobody has taken the ... Central Testing ... dental examto even
becone licensed in the state and they can now, but ... the clock
will begin to tick January 1, 2001. |Is that correct?"

DR. SHAFFER answered in the affirnative.

Number 0862
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CHAI R MJURKOWBKI asked if there was a notion from the conmttee
menbers to adopt the aforenentioned anendnent. [ There was no
audi ble nmotion from any commttee nenber. ] Chair Mur kowski
announced that there were no objections and thus the anmendnent
was adopt ed.

REPRESENTATI VE HAYES noved to report CSHB 81, Version O [22-
LS0375\ O, Lauterbach, 2/26/01], as anmended out of commttee with
i ndi vidual recommendations and the acconpanying zero fiscal
note. There being no objection, CSHB 81(L&C) was reported from
t he House Labor and Comrerce Standing Committee.

HCR 1 - STATEW DE COVP ENERGY PLAN TASK FORCE

CHAI R MJURKOWBKI announced the next order of business, HOUSE
CONCURRENT RESOLUTION NO. 1, Relating to establishing a Task
Force on a Statew de Conprehensive Energy Plan. [OFficially
before the commttee was CSHCR 1(CRA), but packets contained a
proposed commttee substitute (CS), version 22-LS0307\J, Craner,
2/ 27/ 01, which was addressed in the sponsor statenent.]

Nunber 0792

REPRESENTATI VE ETHAN BERKOW TZ, Al aska State Legislature,
sponsor of HCR 1, explained that Alaska does not have a

statew de energy plan. At the national level, there is a
conversation about an energy plan, which nenbers of the
[ congressional] delegation are involved in. He believes it is

an opportune tinme to put [an energy plan] together in Al aska.

REPRESENTATI VE BERKOW TZ expressed the intent of mel di ng
t oget her conmponents from existing proposals. He noted that
Al DEA [ Al aska Industrial Developnent and Export Authority] and
the Denali Comm ssion have been working with a three-year - or
| onger - program to cone up with various conponents. There is
an opportunity now to accelerate the process, he told nenbers,
and perhaps to have an inpact with what happens with a gas
pi peline, before anything is actually built.

Number 0684

REPRESENTATI VE BERKOW TZ asked that the commttee adopt the
proposed CS, Version J.

REPRESENTATI VE ROKEBERG nade a notion to adopt Version J [22-
LS0307\J, Craner, 2/27/01] as a work draft.
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REPRESENTATI VE MEYER specified that he wanted to speak to the
version approved by the House Comunity and Regional Affairs
Standi ng Commttee [CSHCR 1(CRA)] .

REPRESENTATI VE BERKOW TZ explained that Version J begins wth
the incorporation of a technical anmendnent proposed by
Representative Meyer. Version J has 12 people on the task
force. It renoves one Senator and one Representative from the
task force, and deletes any reference to caucus affiliation; it
renoves soneone from the Regulatory Comm ssion of Alaska and
adds soneone from the Alaska Public Interest Research G oup
(AKPIRG; it replaces the Al aska Federation of Natives (AFN
menber with sonmeone fromthe Al aska Village Electric Cooperative
(AVEC); it also deletes [the nenbers appointed by the Al aska
Truckers Association and the president of the University of
Al aska], adding instead [a nenber appointed by] the Al aska
Conservation Alliance.

Nunmber 0546

REPRESENTATI VE MEYER objected to adopting Version J as a work
draft. He noted that Representatives Halcro and Berkowitz are
menbers of the House Conmunity and Regional Affairs Standing
Commttee [which Representative Myer co-chairs]; in that
commttee, nenbers spent quite a bit of time going over the task
force nmenbers. He comment ed:

We thought that raising it from 13 to 15, and adding
one from AIDEA and one from Denali [Conm ssion] was
inportant, to keep the sense of synergy and of all the
different studies that were going on.

But what's happened here is that we're renoving the
trucki ng association, which I think the commttee felt
it was inportant to keep a business perspective on
there. The reason why | think we wanted two appoi nt ed
fromthe Senate and two fromthe House was so that you
woul d have both ... a "D' and an "R' representation on
this task force.

And we're renoving one from the Al aska Federation of
Natives and replacing it wth the A aska Village
El ectric Cooperative; ... frankly, | don't know if
that's good or not. | would like to hear from ...
Representative Mrgan, who was co-chair of the [House
Community and Regional Affairs Standing] Conmittee, or
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at |east sonebody from rural Alaska, as to whether
that's acceptable or not.

Nunber 0454

REPRESENTATI VE HALCRO suggested that whenever the nunber of
politicians involved can be reduced, the nore productive [a task
force] will be.

REPRESENTATI VE MEYER agr eed. He said, however, that if the
makeup of the [task force] is going to be changed this nuch -
reducing the nunber from 15 to 12, then adding the Al aska
Conservation Alliance by taking off the Alaska |[Trucking]
Association - it warrants nore di scussion.

Number 0382

REPRESENTATI VE ROKEBERG said he hinself has substantia
objections to the makeup of the [task force] but is willing to
adopt the proposed CS and tal k about it.

REPRESENTATI VE MEYER r enoved hi s objection.
Number 0355

CHAI R MURKOWSKI announced that with the objection renoved, the
proposed CS [Version J] was before the committee.

REPRESENTATI VE BERKOWN TZ told nenbers he isn't a big fan of task
forces or resolutions. However, there aren't many other tools
in putting together a |ong-range plan. He suggested it is
healthy to make this as unwieldy as possible and to bring in as
di sparate a group of people as possible.

REPRESENTATI VE  BERKOW TZ  spoke to Representati ve Meyer's

concerns. He pointed out that in all Ilikelihood, the person
"sacrificed" from the House mnority would be hinself. He
restated that smaller is better, generally. As for replacing

the AFN representative with one from AVEC, the intent is to have
a person with direct experience with sone of the needs of rura
Al aska; to his know edge, there is little disagreenent between
AVEC and AFN on this particular issue. In addition, he wants a
| evel of technical expertise, and sonme people at AVEC have been
involved with policy formul ation regardi ng energy for sone tine.

REPRESENTATI VE BERKOW TZ pointed out that AVEC, ARECA [Al aska
Rural Electric Cooperative Association], and ACGA [Alaska Gl
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and Gas Association] are business-rel ated. Furt hernore, ASTF
[ Alaska Science and Technology Foundation], the Denal
Comm ssion, and AIDEA could appoint a businessperson. Thus
there is plenty of opportunity for the business community to
wei gh in.

REPRESENTATI VE BERKOW TZ enphasi zed that at any point, anybody
from around the state can participate in this task force. He
doesn't intend for it to be exclusive or an academ c exercise.
However, having these "entry ports" for different interest
groups around the state will cause nore people to weigh in and
to cooperate in [the policy formulation].

REPRESENTATI VE BERKOWN TZ explained that AkPIRG which has
expressed an interest in participating, is the only direct
consuner representative that he knows of in the state. As for
the Alaska Conservation Alliance, the nodel that has been
followed W th nost successful industrial developnent is to bring
in, at the policy formation stage, people "who mght start
shooting at the plan later,” in order to mnimze discord |ater.
In addition, bringing different groups of people together early
sonmetines results in a better idea.

Number 0096

REPRESENTATI VE ROKEBERG commended Representative Berkowitz for
the "light wversion,” wth a zero fiscal note and fewer
| egi sl ative menber s in or der to invite nor e public

partici pation. He offered his opinion, however, that the ratio
of public representatives to private representatives is nine to
one, because ARECA nainly represents electrical cooperatives and
AVEC i s a cooperati ve.

TAPE 01-27, SIDE A
Number 0001

REPRESENTATI VE ROKEBERG said there are no nmjor consuners such
as LNG [liquefied natural gas] distributors or representatives
fromthe mning or transportation sectors. Although he believes
AKPIRG would be a good nenber, he said, it msrepresents a
| egi slative function to say that |egislators don't represent the
consuners. The mekeup should be |ooked at further,
Representative Rokeberg asserted, since he believes it s
over wei ght ed to publ i c-sector peopl e; to hi m every
representative except the AOGA person has a public orientation

including the legislators, who nost often conme from the public
sector.
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REPRESENTATI VE BERKOW TZ enphasized the difficulty of being
effective with even 12 peopl e.

Number 0130

REPRESENTATI VE ROKEBERG said he understands that, but doesn't
see what the Al aska Minicipal League, for exanple, has to do

with energy, other than as a consuner. An energy plan could
i nclude anything from "green" power - such as wnd, solar, or
hydroel ectric energy - to coal, oil, gas, or shallowgas

met hane; those all require engineering elenents. He enphasi zed
his belief that there is an inbal ance.

REPRESENTATI VE BERKOWN TZ responded that sone of the nost
i npressive w nd-power efforts are in Kotzebue, and Kotzebue
Electric is a nenber of ARECA and AVEC. Therefore, there is
access to that kind of engineering skill. He indicated he would
wel come suggestions from Representative Rokeberg, however,
regardi ng other task force nenbers.

Number 0239

REPRESENTATI VE ROKEBERG replied that he would replace the Al aska
Muni ci pal League, the ASTF, and the Denali Commssion wth
private-sector-oriented representatives who could provi de
expertise regarding where the energy comes from and how it wll
be distributed.

REPRESENTATI VE BERKOW TZ pointed out that the Denali Conm ssion
is working on a rural energy plan; they have engi neers working
for them and a likely candidate would be Charlie Walls (ph).
In addition, the hope is that ASTF could supply a nenber wth
techni cal expertise, which could be specified. Furthernore, the
Al aska Municipal League can reach a great nunber of people
fairly quickly.

REPRESENTATI VE BERKONTZ said he was open to suggestions
regarding transportation, for exanple, but enphasized that the

federal comm ssion has just a handful of people. It is critical
to start this process and put a plan down, even if it is later
nodi fi ed. If a [task force] is too big, nothing will cone of
it.

Nunber 0397
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REPRESENTATI VE ROKEBERG said he doesn't disagree with that, and
that Representative Berkowitz's coments regarding the Al aska
Conservation Alliance are appropriate. He added, however, "I
don't think these people represent the vast nmgjority of the
people in the state or the expertise that you could bring to the
I ssue. "

REPRESENTATI VE BERKOW TZ asked whom Representative Rokeberg
woul d suggest as a representative wth business experience.
[ Representati ve Rokeberg didn't respond, and Chair Mirkowski
cal l ed on ot her nenbers.]

Number 0473

REPRESENTATI VE MEYER offered that the president of t he
University of Al aska would probably designate sonebody who had
expertise in energy. Furthernore, nmenbers of the Al aska
Truckers Association obviously use a |ot of fuel. He asked why
Representative Berkowitz had chosen to renove those two and add
sonmeone fromthe Al aska Conservation Alliance.

REPRESENTATI VE BERKOW TZ answered that he had wanted to make the
[task force] smaller, and felt in some ways those needs
over | apped. He had renoved the wuniversity because he hadn't
heard "an overwhelm ng response from them" although he had
hoped the university mght desi gnate soneone from |SER
[Institute of Social and Econom c Research]. Furthernore, he
had renoved the [Alaska Truckers Association] because in the
House Community and Regional Affairs Standing Conmmttee there
was little enthusiasm and a |ot of questioning about why it was

i ncl uded. On reflection, he said, Representative Rokeberg's
point about the transportation industry as a whole is well
taken; if Representative Rokeberg could come up with a good

menber, 13 would be a great nunber.
Nurmber 0630

REPRESENTATI VE NMEYER recomended that if the Al aska Truckers
Association is renpved, then the Al aska Conservation Alliance,
whi ch could be controversial, should be renoved as well, |eaving
an odd nunber [of task force nenbers], 11

Nunber 0670
REPRESENTATI VE HALCRO responded that he believes the nenber from

the Alaska Conservation Alliance should renmain, to provide
anot her viewpoint regarding sources of energy. Any statew de
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energy plan, as Representative Rokeberg had pointed out, would
entail sone kind of "green" power. Furthernore, there should be
a divergence of opinion at the table. He noted that he was one
of the nenbers of the previous commttee who had questioned why
the Al aska Truckers Association was included, and said he has no
problem with renoval of that organization; he pointed out that
it was not a slight. He suggested that other nenbers could be
swapped.

Nunber 0743

CHAI R MURKOWSKI noted that she had spoken with [Representative
Berkowitz's] staff and had suggested that having fewer nenbers
is better than nore. She enphasized the weighty issue to be
undertaken - a conprehensive statewde energy plan - wth no
noney to do it. She proposed that even though the truckers
aren't included, for exanple, the AFL-CIO will represent that
i nterest. She cautioned, however, that any nenber may be
expendabl e if another nenber is proposed. She said she doesn't
believe it should be a straight-across exchange.

REPRESENTATI VE BERKOWN TZ indicated he didn't intend it as a
strai ght-across exchange; it canme about as people expressed
interest. He pointed out that |egislators have access to people
who can provide hard data. The Denali Conmm ssion could also do
that. There are plenty of ways to do research

Nunmber 0887

CHAI R MURKOABKI referred to two letters in packets, one fromthe
Al aska Conservation Voters [and the Alaska Conservation
Al liance] and the other from AkPIRG She asked Representative
Ber kowi t z whet her he had sought out groups or had been contacted
by groups seeking to be on [the task force].

REPRESENTATI VE BERKOW TZ answered that the one group that
contacted him in the last week was the Coal Association. In
addition, he'd had contact with nost of these people, including
AlDEA; the Denali Comm ssion; the ASTF;, ARECA, the Al aska
Muni ci pal League, which indicated that comng up wth an energy
plan for Alaska is one of its priorities; and Senate and House
menbers.

Number 0950

REPRESENTATI VE ROKEBERG r ecommended that two nenbers be fromthe
Al aska State Chanber of Commer ce, one representing
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transportation and the other representing the natural gas
i ndustry, unless the comittee could cone up wth sonething
el se. He would delete the Al aska Muinicipal League and the ASTF,
and the Denali Comm ssion was "in his cross-hairs.”

REPRESENTATI VE BERKOW TZ enphasi zed that [the Denali Conmm ssion]
has part of a plan; he wants to be able to bring in the work
they' ve done. He characterized it as a rural plan.

REPRESENTATI VE ROKEBERG i nterjected, saying that was why he was
reluctant, but that he believes the task force needs soneone
from the mning or coal groups involved. He said he thinks
Representative Berkowitz has done a pretty good job in terns of
public nenbers, but it is overweighted that way. He again
stated the desire for people with nore technical know edge on
the task force. He comented that otherwise, it |ooks Iike
sonet hing that canme out of the New Deal in 1934.

REPRESENTATI VE BERKOW TZ pointed out that the New Deal worked
for 60 years.

Number 1104

STEPHEN  CONN, Executive Director, Al aska Public Interest
Research G oup (AKPIRG, testified via tel econference. He noted
that AKPIRG has held itself out [for nenbership on the task
force], as it had many tines in the past when energy and utility
matters were concerned, to be part of the discussion and to
offer its own network of Jlocal and national expertise. He
informed the commttee that AkPIRG representatives attend a
great nunber of national neetings relating to electric utilities
and other matters.

MR. CONN explained that in being part of attenpts to construct
plans geared to the future, quite often what energes are
guestions, alnost checklists of areas that need to be addressed,
so that when dealing wth a discrete issue - whether a gas
pipeline or an intertie, for exanple - the plan guides the
di scussion towards consideration of issues that otherw se m ght
have been left out. Should the legislature go forth with the
task force, M. Conn concluded, and should AkPIRG be chosen to
be included, AkPIRG nenbers would be very glad to offer any
resources, networks, or expertise.

Nunber 1233
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MEERA KOHLER, President and CEO,  Alaska Village Electric
Cooperative (AVEC), testified via tel econference. She told the
committee she was gratified that Version J naned AVEC as a
menber of the group. Her initial review of the resolution is
that it is nmuch needed in Al aska, she said, and she is anxious
to see it conme to fruition. M. Kohler noted that she had been
concer ned about t he pr eponder ance of non-i ndustry
representatives on the task force, but wth the anmendnents
proposed, she could see that the ensuing balance would lead to a
har dwor ki ng and productive task force.

M5. KOHLER pointed out that ARECA represents not just rural
el ectric cooperatives, but also nost of the utilities serving
urban Al aska. Chugach Electric, M&P [Anchorage's Minicipa
Light and Power], Golden Valley Electric and Honer Electric are
full nmenbers of ARECA. M. Kohler said she is sure that one of
the urban utilities would be represented on the task force.

M5. KOHLER told the commttee that the statewide rural energy
plan, currently being worked on by the Denali Conm ssion and
Al DEA, is sonmething AIDEA is spearheading; she urged that they
be fully involved in developnent of this statewi de plan,
"because their input is going to be absolutely invaluable.” She
expressed support for the resolution and concluded, "I would be
very, very happy to have AVEC participate in this in any way
that we possibly can. If we're not actually nanmed to the task
force, we wll certainly be available to provide whatever
expertise we can."”

Number 1344

SUE SCHRADER, Conservation Advocate, Al aska Conservation Voters
and Al aska Conservation Alliance, canme forward to testify,
noting that conmttee nenbers had a copy of her nenorandum
[dated February 26, 2001], which she wouldn't repeat. She
expressed appreciation to the conmttee for hearing this, and to
Representative Berkowitz for considering the request to him and
his staff that the Al aska Conservation Alliance possibly be
i ncluded on the task force.

M5. SCHRADER pointed out that nany of her organizations' nenbers
have participated on other task forces, on a variety of issues
including mning, university lands, and water permtting. There
is a lot of wisdomto getting everything out on the table, she
said, right from the start. Any of the energy plans wll have
environment al inpacts, she pointed out, adding that she believes
her organi zations can bring some resources and expertise to help
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| ook at those inpacts from the beginning, to help work out
details ahead of tine.

Nunber 1420

REPRESENTATI VE MEYER said he supports representation from M.
Schrader's group on this [task force], but w shes she could have
conme before the House Community and Regional Affairs Standing
Commttee in order to have nore discussion relating to the
tradeoffs. "You should be part of this task force,"” he added.

CHAI R MURKOWEKI cl osed public testinony.

Nunmber 1464

REPRESENTATI VE MEYER expressed support for the resolution and
the concept. He said there are all sorts of plans and ideas; it
will be good to have a task force like this to bring them all

together with a unified focus. As to whether this is the right
makeup, he added, he doesn't know.

Number 1491

REPRESENTATI VE ROKEBERG concurred, then said he'd be nore
confortable with a "three-nmenber swap"” along the lines he had
previ ously suggested. Representati ve Rokeberg said he would
accede to [Representative Berkowitz's] w sdom about the Denal
Comm ssion. He then questioned what expertise the AFL-C O would
provi de; he noted that this relates to an energy policy, not the
| abor wor kf orce per se.

Nunber 1574

REPRESENTATI VE CRAWFORD renarked that he supports the idea of
having this task force, but the debate on who has nore expertise
could be debated indefinitely; he believes the people who
construct powerhouses and wind towers, for exanple, should have

a voice at the table, and that nenber is essential. Al t hough
there should be soneone from the coal [industry], how many
nmenbers are too nmany to weld? He said he'd like to have

sonebody from the AFL-CIO to voice the concerns of the
construction industry on anything that gets built that's has to
do with [Al aska' s] energy policies.

Nunber 1677
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CHAI R MJURKOWSKI enphasized that this isn't to the point of
tal king about building anything yet. She surmsed that the
focus of a conprehensive plan will be on what options exist and
are realistic, rather than "getting to the commtnent stage."
After the task force nade a recommendation, the |egislature or
admnistration wuld take it from there; at that point, the
| abor organi zations wuld have to be involved 1in the
conversati ons.

CHAI R MURKOWBKI reported that in going through her list, she had
singled out eight that she believes to be inperative; she
returned to Representative Meyer's coment that the commttee
could talk about it all day wthout reaching consensus. She
mentioned the need to incorporate sone of Representative
Rokeber g' s suggesti ons.

Number 1777

REPRESENTATI VE HAYES comented that a nenber from AOGA coul d
easily be a nenber of the State Chanber [of Commerce]. He said
peopl e wear many different hats.

REPRESENTATI VE ROKEBERG asserted that there is one private-
sector person [listed in Version J].

REPRESENTATI VE HAYES said, "I think you can get to where you
want to go with what you have here.”

Nunber 1815

REPRESENTATI VE BERKOW TZ responded that he would inmagine that
whatever task force is put forward would have an incredible
outreach, which he believes is essential. He stated:

| think it's very clear: there needs to be a lot of
deliberations wth various aspects of the business
comunity involved, and [there needs] to be outreach
to academia, to power-generation facilities. ..
There's no way we could put everyone on here. W know
how hard it is to do things with 40 people [in the
House]. To cover the expertise in mnute detail on a
task force would require at |east that many folks.

| would encourage the task force, to the extent | can

do it fromhere, to reach out as far and as wde as it
can, because that's going to yield the best product.
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[ Maybe] they can have a subcommttee. "' m not going
totell themhow to do their job.

Nunber 1881

REPRESENTATI VE ROKEBERG referred to page 1, subsection (3)
[Version J, lines 15-16, which read: "(3) to recomend
financing options, including federal, state, or nunicipa
grants, bonds, or other neans"]. He suggested that the whole

private sector - banks - had been ski pped.

REPRESENTATI VE BERKON TZ said that is the "other neans."

REPRESENTATI VE ROKEBERG referred to page 1, line [10], which
read in part: "the roles of the federal, state, nunicipal, and
tribal governnments". He said the governor had adopted "that

stance" and asked whether [the statutes] have |anguage to that
effect.

REPRESENTATI VE BERKOW TZ said the federal governnent has adopted
it, but he doesn't know whether it is in the state statutes.

REPRESENTATI VE ROKEBERG suggested there may be another way to
"finesse that sonewhere along the line."

Number 1959

REPRESENTATI VE ROKEBERG nmade a notion to adopt an anendnment to
renmove the [Al aska] Minicipal League nenber on page 2, line 8;
and to renove the Alaska Science and Technol ogy [Foundation]
menber on page 2, line 13. In their place, the [Alaska] State
Chanmber [of Comrerce] would appoint two nenbers chosen from the
following three industries: transportation, natural gas, or

coal m ning. [ This was | ater anmended and split into Anendnents
1 and 2.] Representati ve Rokeberg explained that it broadens
the representati on without broadening the nenbership.

Nunmber 2064

REPRESENTATI VE CRAWORD referred to [page 2] line 12, which
listed "one nenber appointed by the Alaska QI and Gs
Associ ation". He asked whether natural gas isn't already
covered.

Nunmber 2095
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REPRESENTATI VE HALCRO asked: Wy not specify that there will be
one nenber appointed by the Alaska Mners Association? He
poi nted out that some nenbers of that association mght not be
menbers of the [Al aska State] Chanber [of Conmerce].

Nunber 2110

REPRESENTATI VE MEYER suggested that if Representative Rokeberg's
intent is to have two nenbers from the private sector, perhaps
it could just say that the [Alaska] State Chanber [of Conmerce]
is to appoint two nenbers fromthe private sector; that woul dn't
narrow it so nuch.

Number 2161

REPRESENTATI VE BERKOW TZ said he thinks it is particularly
i nport ant to [include] soneone who is concerned wth
transportation.

REPRESENTATI VE ROKEBERG suggested perhaps the Alaska State
Chanber of Commerce nenber could be used for the transportation
nenber, and then there could be soneone from the Al aska M ners
Associ ati on.

REPRESENTATI VE BERKOWN TZ proposed that along with having an
Al aska State Chanber of Commerce nenber wth expertise in
transportation, soneone from the RDC |[Resource Devel opnent
Council] <could call on sonebody from the coal or [mning]
i ndustry, for exanple.

REPRESENTATI VE ROKEBERG concurr ed.
Number 2199

CHAIR  MJRKOWSKI asked Representative Berkowitz about the
del etion of the Al aska Municipal League and ASTF nenbers.

REPRESENTATI VE BERKOW TZ expressed confi dence t hat t he
assistance of the Al aska Minicipal League or the ASTF could
al ways be obtained, if needed. "This is a good public policy
step,” he added. "They're going to want to be there."

Nunber 2232
REPRESENTATI VE ROKEBERG split his anmendnent into two anendnents.

Conceptual Anmendnent 1, on [page 2] line 8, subsection (3),
woul d replace the [Al aska] Muinicipal League nenber with a nenber
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fromthe transportation industry appointed by the [Al aska] State
Chanber [of Comrerce]. Conceptual Anmendnent 2 would delete
[ page 2] lines 13-14 ["(7) one nenber appointed by the executive
director of the Al aska Science and Technol ogy Foundation;"].
That nmenber would be replaced by a nenber [appointed by] the
RDC.

Nunmber 2328

CHAI R MURKOWEKI asked whether there was any objection to either
anendnent . [No objection was stated; therefore, Conceptual
Amendnents 1 and 2 were treated as adopted. ]

CHAI R MURKOASKI nentioned the menber appointed by the AFL-ClO
She asked Representative Berkowtz whether he feels it s
necessary to have a | abor representative at this point.

REPRESENTATIVE BERKOWNTZ replied that when talking about
pl anni ng, he believes it is inportant "to have people who know
how to do," such as people who have picked up a shovel or

w el ded a hanmer. Engi neers are great for a design, he said
but sonmeone has to put it together; practical expertise is
significant. A good plan is shaped by the limtations of a

wor kf orce regarding what is feasible.

CHAIR MURKOABKI said she doesn't know that she agrees, but she
doesn't have anybody whom she wants to put in there.

Nunber 2413

CHAIR MJRKOWBKI referred to the termnation date. She asked
whether the conmttee really anticipates that full appointnent
of the nenbership could take until June 15. In that case, she
suggested, the task force may not get nuch done. She asked
whet her there is sonme "magic" in that.

REPRESENTATI VE BERKOW TZ sai d no.

CHAI R MJURKOWBKI proposed, then, that work begin imredi ately upon
appoi ntnment of the full nenbership.

REPRESENTATI VE BERKOW TZ replied that if soneone drags his or
her heels, however, there could be a problem [w thout the June
15 date].

Nunber 2448
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REPRESENTATI VE HAYES asked why there is a House nenber and a
Senate nenber, and how inportant it is [to the sponsor]. The
privatization [conm ssion], he noted, didn't go nuch further
than filing a report.

REPRESENTATI VE BERKOW TZ replied that [the inclusion of the
House and Senate nmenbers] is out of necessity.

TAPE 01-27, SIDE B
Nunber 2471

[ The remai nder of Representative Berkowitz's reply is inaudible
because of a tenporary problemw th tape speed.]

REPRESENTATI VE HALCRO noved to report CSHCR 1 [version 22-
LS0307\J, Craner, 2/27/01] as anended out of conmittee wth
i ndi vi dual reconmendations and the attached zero fiscal note.
There being no objection, CSHCR 1(L& ) was noved out of the
House Labor and Conmerce Standing Committee.

ADJ OQURNVENT
There being no further business before the commttee, the House

Labor and Commerce Standing Conmittee neeting was adjourned at
5:45 p.m
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