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ACTI ON NARRATI VE

TAPE 02-56, SIDE A

Nunber 0001

CHAIR NORVAN ROKEBERG called the House Judiciary Standing
Commttee neeting to order at 1:55 p.m Represent ati ves
Rokeberg, Janmes, Coghill, and Meyer were present at the call to
order.

SB 339 - I NCREASE CRI M NAL FI NES
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Nunmber 0038

CHAl R ROKEBERG announced that the first order of business would
be SENATE BILL NO. 339, "An Act increasing fines for certain
crimnal offenses.”

Nunmber 0065

MARI LYN WLSON, Staff to Senator Dave Donley, Senate Finance
Commttee, Alaska State Legislature, said on behalf of the
Senat e Fi nance Conmittee, sponsor, that SB 339 increases naxi num
crimnal fines that my be inposed on an individual or
organi zation for certain <crimnal offenses. The nmaxi mum
crimnal fine amounts for an individual have not been increased
since the revision of the Alaska Crimnal Code in 1978 - 24
years ago. The maxi mum crim nal fine amunts for an
organi zati on have not been increased since 1990. She noted that
the fine anmounts [proposed by SB 339] are not mnmandatory; they
woul d sinply beconme the maxi mum fine allowed, and judges would
retain their discretion to set the fines based on the conditions
surroundi ng individual offenses. Most crimnals will not be
able to pay the higher of these increased fines, but those that
can pay, should pay. She expressed the hope that increasing the
maxi rum allowable fines will help deter crine. Addi tionally,
she noted, these higher fines will help reinburse the state for
the costs of the crimnal justice system

CHAI R ROKEBERG referring to the chart provided by the sponsor
conparing current fines with those proposed by SB 339, asked why
the particular amounts proposed in SB 339 were chosen.

M5. MARILYN WLSON indicated that those anmounts were chosen as a
result of researching what other states have as their maxi num
fines.

CHAIR ROKEBERG noted that the mnmaximum fine in Texas for [an
uncl assified felony] is $10,000, but in Kansas [an unclassified
felony] carries a $500,000 fine.

REPRESENTATI VE MEYER asked if there are any statistics show ng
"how many people actually pay these fines." He said he has
heard that with regard to "driving while intoxicated" (DW)
fines, if fines are set too high, people just don't pay them
He pondered whether, by keeping the fines reasonable, nore of
t hem woul d be pai d.
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M5. MARILYN WLSON said that according to the court system
approximately 30 to 33 percent of crimnal fines are collected.

Nunber 0327

REPRESENTATI VE MEYER ventured that raising the fines will not
i ncrease the collection rate.

M5. MARILYN WLSON pointed out that SB 339 pertains to crimna
fines, not notor vehicle fines.

REPRESENTATI VE JAMES observed that perhaps this is an issue for
which statistics alone will not bear out. She offered that
there could possibly be sone increase in the anmount coll ected,
t hough perhaps not proportionate to the increase in the fines.
She indicated that perhaps the increase in fines wuld act as a
deterrent for sone people, though perhaps not for the majority
of people intent on commtting crinmes, since penalties are not
forenopst on peoples’ mnds when they are breaking the law.  She
posited that the increase in fines mght result in nore noney to
the state, though for those people who do not currently pay
their fines, the increase won't nmake any difference.

REPRESENTATI VE MEYER asked whether SB 339 would help fill the
fiscal gap.

M5. MARILYN WLSON pointed out that the fiscal notes are
i ndet er mi nat e.

REPRESENTATI VE JAMES surm sed that increasing the fines will not
increase the cost of collections; thus it is to the state's
advantage to attenpt to collect nore whenever possible.

CHAIR ROKEBERG indicated that the Departnment of Law (DOL) is
attenpting to be nore aggressive in its collection of [crimna
fines]. He surmsed that even the increase in n sdeneanor fines
will result in nore revenue.

REPRESENTATI VE JAMES agreed. She also pointed out that with the
pendi ng upgrade of the court systens' conput er system
coll ection of fines and surcharges shoul d increase.

REPRESENTATI VE MEYER asked what happens to the cash confiscated
during drug busts.

REPRESENTATI VE JAMES posited that although she is not sure how
it is accounted for, such noney is probably forfeited, and if it
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is counted as a forfeited asset, it is probably not applied to
fines owed.

CHAIR ROKEBERG said he assunmes such noney winds up in the
general fund (G-) eventually.

Nunmber 0658

LI NDA WLSON, Deputy Director, Public Defender Agency (PDA),
Departnent of Admnistration, testified via teleconference, and
after nmentioning that she does not know the answer to
Representative Meyer's question regarding noney confiscated
during drug busts, said that generally the PDA is not in favor
of legislation that increases fines. She noted, however, that
this particular bill wll not have nmuch of an inpact on the
PDA's clientele, since whether the fine is $75, 000 or $500, 000,
it is still an wunreachable anmount, as was stated by the
sponsor's representative. She also nentioned, however, that
[increasing fines] can have a trickledown effect in that judges
m ght be influenced by the |arger maxinmuns into inposing higher
fines conpared to what is currently being inposed. If so, the
PDA's clientele woul d be affected by SB 339.

V5. LI NDA WLSON nentioned that [increasing fines] can result in
petitions to revoke probation and parole for nonpaynent of a

fine. Generally those petitions are not filed alone; she
explained that if there is another violation, it can bring those
in as well. She said that according to her understanding of
conversations she's had wth "the probation people,” they

generally do not file petitions just for a nonpaynent of fine.
To summari ze, she said that although generally the PDA opposes
such neasures, SB 339 will probably not have a big effect on
PDA's clientele, other than its effect on petitions to revoke
probation and parol e.

CHAI R ROKEBERG asked who files petitions to revoke. The courts
or the DOL?

M5. LINDA WLSON said that it is generally done by the DOL; the
probation/parole officer files the petition to revoke, either in
front of the parole board, if it is parole that is being
revoked, or in court, if it is probation that is being revoked

She added that petitions can be filed sinmultaneously in both
pl aces for the same conduct if the person is on both parole and
pr obati on. In response to a question, she reiterated that
generally petitions are not filed solely on nonpaynment of a
fine.
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CHAI R ROKEBERG, noting that no one else wished to testify on SB
339, closed the public testinmony and announced that SB 339 woul d
be hel d over.

HB 429 - TOBACCO TAXATI ON; LI CENSI NG

Nunmber 0892

CHAI R ROKEBERG announced that the next order of business would
be HOUSE BILL NO 429, "An Act relating to certain |icenses for
the sale of tobacco products; relating to tobacco taxes and
sales and cigarette tax stanps; relating to provisions nmaking
certain cigarettes contraband and subject to seizure and
forfeiture; relating to certain crinmes, penalties, and interest
concerning tobacco taxes and sales; relating to notification
regarding a cigarette manufacturer's nonconpliance wth the
tobacco product Master Settlenent Agreenent or related statutory
provisions and to confiscation of the affected cigarettes; and
providing for an effective date." [Before the conmttee was
CSHB 429(L&C). ]

Number 0915

NEI L SLOTNI CK, Deput y Comm ssi oner, Treasury Di vi si on,
Departnent of Revenue (DOR), presented HB 429 on behalf of the
adm nistration. He said that HB 429 will require adherence of a
stanp on cigarette packages, showing that the tax on those
cigarettes has in fact been paid. He brought forth a pack of
cigarettes with the aforenentioned stanp affixed. He rel ayed

that 46 other states require stanps on cigarette packs, and that
the reason for this requirenment is that wthout the stanp, one
package of cigarettes |ooks just like another and the
departnments of revenue in those states have a great deal of
difficulty enforcing the tax statutes. He said:

| f we receive a conplaint t hat a retailer's
distributing untaxed cigarettes, and we send our
investigators out into the field, they have no way of
knowi ng whether any particular package of cigarettes

has had the tax paid or not. They can nake a buy,
they can ask to |look at invoices, but, again, it's
very difficult to distinguish because one invoice can
list wvarious cigarettes and ... there's no serial

nunber, there's no tracking - obviously - for the kind
of volunme that we do with cigarettes. And that neans
that that retailer can either sell those cigarettes at
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bel ow market price, which then defeats the whol e point
of having the tax statute, or they can keep the
difference, and then the law abiding retailers are the
ones who are hurt as a consequence because their
conpetition can nake nore noney on the cigarettes.

Now, do we think that snuggling is a major problemin
this state? The answer is no, we don't think so.
But, again, we have no way knowi ng w thout having the
ability to track the cigarettes in which "the stanps
have been paid.” Wll, we do track them we know how
much tax noney we're receivVving. And ... obviously
it's been in steep decline since we had a tax increase
back in '97, and we think a great deal of that is due
to the fact that fewer cigarettes are being consuned

in this state because of the increase in tax. W do
know there is sone sale of untaxed cigarettes; we have
had a couple enforcenent actions, ... but it really

takes a great deal of luck for those to work without
having the ability to trace the tax paid by the stanp.

Nunmber 1089
MR. SLOTNI CK conti nued:

VWhat we have seen, however, is two other states that
recently adopted a stanp Act, and they had a
tremendous recovery of additional tax as a conseguence
of requiring the stanp. One of those was Hawaii,
which, like wus, doesn't have any contiguous border
states where the tax was nuch cheaper so that there
could be influx of either untaxed or |ower-tax-paid
cigarettes. Hawaii is just like [Al aska]; there is no
contiguous border states. And yet after they adopted
their tax increase and then subsequently waited a year
to adopt the stanp Act, their tobacco-tax stanp
increased their collection of revenue by 25 percent.
M chigan, which has border states, had a simlar
experience - not nearly that dramatic; | believe that
was about a 12 percent increase in tax revenue when
t hey adopted a requirenent of stanping.

W do not anticipate - here in this state - anywhere
near that |evel of revenue increase; we don't think we
have that I|evel of contraband cigarette problem..

One of the things, though, that | want to enphasize
is, we don't want to see that kind of problem devel op.
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Clearly there is an "arbitrage opportunity” here,
given that we have a tobacco tax of [$1] a pack; there
are states out there that have nuch | ower tobacco tax
than that. That creates an "arbitrage opportunity"”
for the kind of operatives that Hawaii saw or that
M chigan saw or [that] were working in their states at
the time of their tobacco tax increases. W don't
want that to occur here, and we don't think it's
occurred yet, and we don't want it to happen. And the
only way that we can really enforce our statutes is to
have the stanp on the cigarettes.

Once we get that, then we can have the assistance of
| aw enf orcenent personnel, whether it's village public
safety officers [VPSGs] or nunicipal or state police
officers, or [the] Departnent of Health & Soci al
Services [DHSS] has a tobacco inspection program -
yout h tobacco program they can be trained to | ook for
the stanp, as well as [others]: our gam ng
i nvestigators or ot her state investigators, for
exanpl e, with the Departnent of [ Community and
Econom ¢ Devel opnent].

Number 1224

MR. SLOTNI CK went on to say:

One thing I would like to explain ... would be the
fiscal note. Now, the way this bill is witten

[it] does allow for a discount for the whol esal ers who
would be ... charged with the applying of the stanp;

they would have to purchase the stanp from the state,
and then they would apply it thenselves - they'd open
the "package" of cigarettes, apply the stanp - and
then ship them out to the wvarious retailers.
Qobviously that's going to cost them they're going to
have to have personnel to do that. W recognize that,
and so we have provided a discount back to them in

this bill, to cover some but not all of their costs,
because we think they should share in the cost because
they will be the beneficiaries - they are the |aw
abiding wholesalers ... - if there are additional

sal es as a consequence of having the stanp.
But | will say to it's strictly a policy matter as to

how | arge that discount should be. Wat we have done
here is we've recognized that there are econom es of
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scale, that the larger wholesalers are going to be
able to buy nore autonmated equi pnent, [and] have | ower
costs for application. And, as a consequence, Wwe
don't want to change the market dynamcs that exist
right now, so what we've done is given a greater
di scount for all wholesalers on their first purchases,
and then it gradually ... |essens down where, at the
end, they would have no discount.

MR SLOTNI CK concl uded:

| wll point out that Hawaii not only has no discount,
they actually charge ... for sale of the stanp. O her
states have a nore generous discount than what the
[ DOR] has proposed here, but we think this is a very
fair conprom se for recognizing that this is going to
create a burden on whol esalers, but at the sane tine
there should be a benefit to them But it's a policy
call that this conmttee could address; the previous
commttee actually did address that and did change the
di scount structure to nore closely reflect the
econonmes of scale that the Ilarger wholesalers do
receive in stanping.

Number 1343
REPRESENTATI VE MEYER opined that perhaps tax revenue from

tobacco sales is going down because people are now buying their
tobacco products from other sources such as the Internet, other

states, or mlitary bases. He remarked that applying stanps
will only assist the DOR in tracking whol esalers, and that there
would still be no way of know ng whether an individual bought

cigarettes from ot her sources.

MR, SLOTNICK said he would tend to agree that's accurate. O
the other hand, he remarked, the DOR feels that the decline in
revenues can be explained, for the nost part, by the fact that
cigarette consunption has fallen off throughout the United
States as a whole, and by the increase in the tobacco tax.
These two factors, rather than smuggling, are nost |ikely
responsible for the decrease in revenues, although the DOR is
aware that there are untaxed cigarette sales taking place, he
added. He al so said:

There is a federal law that doesn't even kick into

pl ace unless you have a stanp requirenent. There's
the federal "contraband cigarette Act,"” wunder which
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the Bureau of [Alcohol, Tobacco and Firearns (ATF)]

woul d cone to our assistance and ... enforce a federa
law which nakes it a felony to transport unstanped
cigarettes across a state Iline. Wll, if we don't

have a stanp Act, we can't use that [federal] |aw

MR, SLOTNICK said that the ATF is very good at providing
assistance wth tobacco-tax |aw enforcenent, but w t hout
| egi sl ation such as HB 429, the state cannot call upon the ATF
for assistance.

REPRESENTATI VE MEYER asked what happens when people purchase
cigarettes through friends that work on mlitary bases. Woul d
those cigarettes have to be stanped, or would they be exenpt
from"stanping," he al so asked.

MR. SLOTNICK indicated that those cigarettes would be exenpt
from taxation, although mlitary bases are required to price
their cigarettes within 90 percent of the prevailing state
price.

Number 1528

JOHANNA BALES, Revenue Auditor V, Departnent of Revenue (DOR),
testified via tel econference. She said:

As far as the mlitary bases are concerned, we do
receive information from manufacturers that show the
| evel s of cigarettes that they inport and sell in the
state, and since the tax increase went into effect in
Cctober of '97, they have also seen a decline in the
nunber of <cigarettes that they sell, because the
mlitary has nmandated that their products have to be
sold [for] at l|least 90 percent of the market value in
the surrounding comunity. So, we do not see a
problemat all with the mlitary bases.

REPRESENTATI VE MEYER expressed interest in receiving information
about cigars and snokel ess tobacco. He asked whether it would
be possible to put stanps on those products as well, noting that
it can't be known whether a problem with those products exists
unl ess a stanp is also required for those products.

MR. SLOTNI CK agreed. He noted, however, that under current |aw,
there is no requirenent to pay tax on other tobacco products
inported by an individual; thus the DOR is not actually | osing
revenue on those products. That's not true of cigarettes,
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however; if an individual inports cigarettes, the tax is stil
due.

REPRESENTATI VE MEYER i ndicated that he would prefer not to give
a discount for applying the stanmp, with the understandi ng that
the cost would sinply be passed on to consuners. He noted that
the di scount provision was included in the current version of HB
429 so that individual Alaska wholesalers won't be put at a
di sadvant age.

MR. SLOTNI CK agr eed. He said that another reason for including
the discount provision is that the DOR didn't want to have a tax

increase that wasn't clearly |abeled as such. "To our m nd,
it's a policy call that the legislature could nmake, but we're
going to cone forward with a bill that's relatively close to tax

neutral to the consuner, and then leave it to the legislature to
deci de whet her you shoul d pass that cost on or not," he added.

Number 1702

REPRESENTATI VE JAMES recalled that she raised many of these sane
i ssues during the original hearings on the tobacco tax increase.
She nentioned that one of those issues dealt with requiring the
stanp to be applied in such a way that it could not be sal vaged
and applied to a different pack of «cigarettes. She asked
whether it would be possible to have the stanp applied by the
cigarette manufacturers before the product is sold to the

whol esal ers. She indicated that what she has heard is that
al though cigarette use in general is down, cigarette use anobng
youth is increasing, particularly anong young girls. She then

asked for a response to her comrents.
MS. BALES sai d:

As far as the stanping is concerned, the way that
works is, manufactures do not stanp. That woul d be
[Philip Mrris USA ("Philip Mrris"), Brown &
W Ilianson Tobacco Corporation ("Brown & WIIlianmson"),
R J. Reynolds Tobacco Conpany ("R J. Reynolds")].
What they do is they sell their product to the
distributors, and then wherever that distributor is
conducting business or wherever they're shipping
cigarettes, they will stanp for each particular state.
W do have distributors in Al aska who purchase direct
from the manufacturer, and so those distributors in
the state would be required to do the stanping for
Al aska. O, if it was a distributor that's |icensed
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in Alaska to do business that has a presence or does
business in other states, they would be stanping as
well for Alaska, possibly out of state, mybe in
Washington or wherever they have their stanping
equi pment right now.

| have been told by [Costco Wholesale Corporation
("Costco")] that if we were to have a stanp, that they

would nmore than likely stanp wthin the state. Now,
one of the reasons ... it wouldn't be good for a
distributor ... in the state to try to purchase from
sonmeone out of state that's already stanping, 1is

because then you've already inserted another m ddl eman
in the whole process, and our distributors, then,
woul dn't be buying direct from the manufacturers, and
the price of their cigarettes would go up for them as
well. So that's the way the stanpi ng works.

Number 1891

REPRESENTATI VE JAMES remarked that they oughtn't to care how
much it costs distributors to buy cigarettes. On the issue of
requiring a stanp, she noted that the state doesn't subsidize
other businesses in their efforts to neet state requirenents
regardi ng product identification; therefore, the state shouldn't
subsidize the cigarette [industry] either.

M5. BALES, on that point, added that Hawaii actually charges
their distributors 1.7 percent to pay for the costs that the
state incurs to have those stanps manufactured. So that always
is an option, she noted. On the issue of who is snoking, she
said it is hard to tell; she added that the DOR doesn't have any
denographic data that would show which age groups are snoking
nore and which are snoking |ess. She remarked that [the DOR]
occasionally gets information from out of state conpanies
regarding individuals within the state who get their cigarettes
shipped to them and with that information, the DOR attenpts to
collect tax fromthose individuals. She nmentioned that the DHSS
has conducted surveys which indicate that in many cases, people
have either quit snoking or have cut back. She relayed that
from information obtained from a few vendors that conply wth
federal reporting laws, the DOR is aware of approximtely 1,000
i ndi vidual s who have purchased cigarettes through the mail. She
poi nted out that one of the advantages of requiring a stanp, as
is proposed in HB 429, is that the DOR would then be able to
confiscate unstanped cigarettes on the spot, whereas currently,
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even if the DOR knows and can prove that the tax has not been
paid, it has no ability to seize the cigarettes.

REPRESENTATI VE JAMES said she supports requiring a stanp on
cigarettes, adding that she did not know why such a provision

was not instituted at the tinme of the tax increase. She
remarked that she doesn't have any interest in allowmng a
di scount for affixing the stanps. "If that's the rule, they
should just do it," she opined. She nentioned that her staff

has done research and found that cigarettes can be purchased by
the case on the Internet, and that she is aware that when people
travel outside of Alaska, they purchase cigarettes and bring
t hem back hone. She also surmsed that since the mlitary is
required to charge close to market value, the mlitary probably
makes a fair anmount of noney reselling cigarettes.

Number 2037

JAYNE ANDREEN, Tobacco Prevention and Control Program Division
of Public Health, Departnent of Health & and Social Services
(DHSS), said sinply that she is available to answer questions,
and then shared an anecdotal story about soneone's cat who
ordered cigarettes over the Internet, didn't even use the cat's
own credit card to pay for the cigarettes, and did receive those
cigarettes.

Nunber 2055

JOHN AYERS, Chai r man, Chi ef Executive Oficer, Keyst one
Di stribution Servi ce, I nc. (" Keyst one"), testified Vi a
t el econf erence. He explained that Keystone is a public

war ehouse that currently houses the cigarette inventory from
R J. Reynolds, Philip Mrris, and Brown & WIllianson for a
nunber of distributors in Anchorage including Costco. On the
i ssue of how allowing the stanp to be applied out of state would
affect his conpany, he said that contrary to what Ms. Bales has
i ndi cated, Costco provides the stanping in Kirkland [Wshi ngton]
for five states and has specifically told Keystone that it would
stanp cigarettes destined for Alaska in Kirkland rather than
Al aska. This could result in a yearly loss of revenue for
Keyst one of approximately $250,000, and, hence, Keystone would
have to reduce staff.

MR. AYERS suggested anmending HB 429 to include a requirenent
that stanping be done in Al aska. He opined that such a
requi renent would add both revenue and jobs in the state. In
response to a question, he indicated that wth such a
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requi renent, he would not expect the state to provide a discount
for the cost of stanping.

Nunber 2150

TOVAS T. ANDERSOQN, Owner , Alaska Strategic Consultants,
testified via teleconference noting that he is "working wth

Jan's Distributing [Inc.] on this issue.” He remarked that HB
429 appears to be unwarranted, since the DOR cannot provide any
statistics to substantiate its concerns. He said that

statenents nade by the DOR - that it "has no way of know ng"
alarm distributors and suggest that the problens are just
specul ati ve. He opined that the approach taken via HB 429 w |

cost nmore noney than it wll generate. Referring to AS
43.50.090(c), which exenpts mlitary "exchange, comm ssary, or
ship's stores"” from taxes, he remarked that this still provides

people with a way to avoid paying taxes when purchasing bulk
cigarettes.

MR. ANDERSON also pointed out that proposed Sec. 43.50.580
offers an exenption to certain entities such as Indian tribal
organi zations, and opined that such a potential |oophole m ght
enable a Native corporation to take undue advantage. He
reiterated his belief that <clains by the DOR are nerely
specul ation, adding that many of the variables are undefined.
After nmentioning that he is not in favor of HB 429, he said he
agrees with M. Ayers's suggestion that the bill should require
that the stanps be applied in Al aska. In response to a
question, he indicated that he is in favor of the discount
provi si on.

Nunber 2353

BOBBY SCOIT, Jan's Distributing, Inc. ["Jan's"], testified via
t el econf erence. He noted that his conmpany is a "direct buy
custoner” serving Anchorage, Wsilla, Eagle River, Fairbanks,
Homer, N kiski, and some Bush comunities. He said that he is
concerned about whether the two additional enployees nentioned
in the DOR's fiscal note will be sufficient for enforcenent of

the stanp program and if not, then the fiscal note needs to
reflect nmore personnel.

TAPE 02-56, SIDE B
Number 2400

MR, SCOIT remarked that although his conpany experienced a
decline in sales when the tax increase first took effect, sales
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have since inproved to the point that |ast year Jan's paid just
under $2 nillion in taxes on tobacco products and yet, in
conparison, Jan's is one of the smaller distributors in Al aska
He indicated that he questions whether there has really been
such a decline in tax revenue that it warrants |egislation such
as HB 429. In response to a question, he confirnmed that he
woul d rather HB 429 did not becone | aw.

REPRESENTATI VE JAMES questioned whether, particularly during a
budget crunch, hiring two additional people to enforce a stanp

program will engender additional revenues for the state. She
opined that the provisions of HB 429 ought to have been
instituted at the sanme tinme as the tobacco tax increase. She

i ndi cated that she, too, has concerns about potential |oopholes.

MR. AYERS pointed out that one of the hidden costs to Al askan
di stributors and wholesalers "is the tinme to pay" and is tied in
w th whether Keystone continues to be a warehouse on behal f of
t he manufacturers. He said, "Like liqueur, you don't get a |ot
of float on how long you can take to pay for the product;
typically on cigarettes it's ten days." Thus, when a conpany
places an order with a nmanufacturer, that order gets sent to
Keystone, for exanple, which then delivers the product to the
distributor, whose "clock starts when that order"” gets to
Keystone; if, on the other hand, the cigarettes are stanped out
of state, "the ~clock starts" that nuch sooner, and the
distributor would |oss anywhere from five to seven of those ten
days. He warned that although the cash flow inplications have
not yet been quantifi ed, they wll af f ect di stributors
financially.

REPRESENTATI VE  JAMES asked whet her i nsurance costs f or
whol esal ers have risen because of the increase in tobacco tax.

MR. AYERS said that Keystone did not experience any increase in
i nsurance costs as a result of that tax increase, but nentioned
that perhaps distributors or transportation conpanies m ght
have.

MR. SCOIT indicated that his insurance costs did go up, adding
that he would have to research that information and get the
exact figures to the commttee at a later date. He also
mentioned that bonding costs have increased as well because of
the increase in tobacco tax.

Nunber 2154
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REPRESENTATI VE MEYER said he did not like HB 429; he said,
however, that if it is adopted, he would like it to contain a
requirenent that the stanping be done in Al aska. He asked
whet her it would be possible to institute such a requirenent.

MR. SLOTNICK said that both the DOR and the Departnent of Law
(DAL) have |ooked at that issue and have concluded that,

legally, it would be a very tenuous proposition. He posited
that the courts would view such a requirenent as "protectionist
| egislation in violation of the commerce clause,” which wll not

allow a state to use its taxing authority to favor in-state
comer ce over out-of-state commerce.

CHAI R ROKEBERG cl osed the public hearing. [HB 429 was held
over. |

ADJ OQURNIVENT
Number 2083

There being no further business before the commttee, the House
Judiciary Standing Conmttee neeting was adjourned at 2:49 p.m
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