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GARY FANDREI, Executive Director
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ACTI ON NARRATI VE

TAPE 01-21, SIDE A
Number 0001

CO CHAIR PEGGY WLSON called the House Special Conmttee on
Fisheries neeting to order at 12:40 p.m Represent ati ves
Wl son, Stevens, Scal zi, Dyson, and Coghill were present at the
call to order. Representati ves Kapsner and Kerttula arrived as
the neeting was in progress.

HR 6- COOK | NLET AQUACULTURE ASSOCI ATI ON

CO- CHAIR W LSON announced the only order of business before the
commttee would be HOUSE RESCLUTI ON NO. 6, Supporting the Cook
Inlet Aquaculture Association's plan for enhancenent and
rehabilitation of Cook Inlet fisheries.

[ Al though there was a motion to adopt HR 6, Version A as the
wor ki ng docunment before the commttee, it was an unnecessary
noti on because the docunent was al ready before the conmttee.]

Number 0098
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REPRESENTATIVE M KE  CHENAULT, Al aska State Legi sl ature,
testified as the sponsor of HR 6. This resolution expresses
support for the Cook Inlet Aquaculture Association (ClAA), which
is inperative to the strength and health of the fisheries in
Sout hcentral Al aska. Cook Inlet Aquaculture Association has
assisted the Cook Inlet fishernmen for many years. Recently, the
Cook Inlet fisheries dwindled to the point that an economc
di saster was declared; furthernore, funding for ClIAA has been

cut. Therefore, other nmeans of funding need to be explored.
This resolution allows for the continuation of ClIAA and support
for funding at federal |Ievels. Representative Chenault said,
"I't will also provide hope that all Cook Inlet fisheries have
hope of recovery and a bright future for all fishernen in
Al aska."

Number 0211

REPRESENTATI VE DYSON i nquired as to how successful progranms such
as this have been with sockeye.

REPRESENTATI VE CHENAULT deferred to those online.

REPRESENTATI VE COGHI LL clarified that this is a resolution that
nerely says [the legislature] agrees with what C AA is doing.
He understood that there are people online who can testify to
the federal funding issue.

REPRESENTATI VE CHENAULT i ndi cat ed agreenent to both questi ons.

CO- CHAIR WLSON asked whether HR 6 is requesting anything for
this area different from what is done in any other area in the
state.

REPRESENTATI VE CHENAULT replied, "I don't believe so." He
reiterated that HR 6 is nerely a letter of support from the
| egi sl ature.

Number 0610

JOEL MALATESTA, SR, testified via tel econference. He i nforned
the commttee that he is affiliated with the aquaculture
association on the Kenai Peninsula. M. Ml atesta pointed out
that the aquaculture association has been established for many
years on the Kenai Peninsula, and it serves those from the
Mat anuska- Susitna Borough to the Port G aham area. Thi s
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aquacul ture association serves over 50 percent of the state's
popul ati on.

MR. MALATESTA said that over the years, the ClAA program has
been very successful, although there have been problens due to
the lack of fish and tax dollars from the commercial fishernen,
along with sonme regul atory closures. He informed the conmttee
that the Kenai Peninsula Borough Assenbly has placed [ClAA] on

its federal wish Ilist. The [CIAA] is attenpting to obtain a
five-year federal grant since it is one of the key aquaculture
associ ations in Al aska. He pointed out that there are already

resolutions from the cities of Anchorage, Honer, Soldotna, and
Tyonek; the Kenai Resource Coalition Managenent Team the Kena
Peninsula Fishermen's Association (KPFA); United Cook Inlet
Drift Association (UCIDA); the United Fishernmen's Association;
and the Central Peninsula Fish and Gane Advisory Committee.
There also are pending resolutions in the cities of Kenai and
Wasi | | a.

MR. MALATESTA said, "All we're asking is that you give us a
resolution in support of our efforts to try to get sone federa
nonies to keep this nost val uable asset going." It is inportant
to keep the [CIAA] hatcheries open, he added. However, [ Cl AA]
is on the brink of bankruptcy; thus, w thout federal assistance,
[CIAA] may be forced to close.

MR. MALATESTA addressed Representative Dyson's earlier question
by saying that over CIAA's 20-year life it has produced all
ki nds of species of sal non. Much of the sport-caught salnon in
the Seward area is produced by [ClAAl. M. Ml atesta
enphasi zed, "This association is so inportant to over 50 percent
of the population because we [provide fish] for subsistence,
recreational, personal use, and commercial."

REPRESENTATI VE DYSON restated his earlier question regarding the
success of hatcheries in enhancing red sal non recoveri es.

Nunber 0727
GARY FANDREI , Executive Director, Cook Inlet Aquacul ture
Associ ation (CIAA), testified via tel econference. M. Fandre

informed the commttee that CIAA has had a nunber of projects
that have increased the production of [red salnon in] a nunber
of systenms such as Tustunena Lake, Hi dden Lake, Big Lake, and
systens in the | ower peninsula.
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REPRESENTATI VE DYSON asked if those projects were habitat
enhancenents or were eggs or fingerlings being put out.

MR. FANDREI explained that the |lower Cook Inlet area |akes do
not have fish in them Fish are being placed in those systens
and the returning adults are available to the fishery, which

i ncl udes commercial and sport use. In sonme of the other | akes,
the natural production is being supplenmented through a hatchery
pr ogram Those systens that don't tend to have adequate

spawni ng grounds are suppl enented through hatchery programs. He
agreed that he was speaking of reds.

REPRESENTATI VE DYSON asked if any of the introduced reds are
spawni ng.

MR. FANDREI answered that in the systenms where sone of those
fish are being supplenented, sonme of those fish are spawning.
Those fish in the lower Cook Inlet |lakes are not able to spawn
because [those areas] are term nal harvest areas.

Nunber 0912

REPRESENTATI VE COGHI LL asked, "Under what plan is the federal
fundi ng bei ng sought ?"

MR. MALATESTA explained that the plan is to only get funds from
the federal governnent, although there may be sone borough
mat chi ng funds. He anticipated that the funds would be from
various agencies such as NOAA (National Cceanic and Atnospheric
Adm ni stration) or the Environnental Protection Agency (EPA)
These funds will go to the Kenai Peninsula Borough, which wll
pass those funds through to Cl AA M. Ml atesta stressed that
there are grant nonies available and the application has been
produced in book formand presented in Washi ngton, D.C

Number 1015
DREW SPARLI N, Menber, Cook Inlet Aquaculture Association Board,
testified via teleconference. M. Sparlin encouraged the
commttee to pass HR 6 out of conmttee. He informed the
conmmittee that he has been a CIAA board nenber for over 20
years. M. Sparlin said, "W need assistance very severely.
And we're hoping that we can get through the rough tines, if you
will help us by showi ng your support and naybe allow us to

better our chances of getting sone assistance from Washi ngton,
D.C™"
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REPRESENTATI VE SCALZI inquired as to the current tax assessnent
for Cl AA.

MR.  SPARLIN answered that the current tax is 2 percent of
[CI AA' s] gross incone from sal non harvested by Cook Inlet permt
hol ders. In further response to Representative Scalzi, M.
Sparlin affirnmed that it is for all salnon in all areas.

Nunber 1215

BOB MERCHANT, President, United Cook Inlet Drift Association
(UCIDA), testified via teleconference, stating that UCIDA is in
support of HR 6 and hopes that the comrmttee passes it.

Nunber 1242

REPRESENTATI VE COGHI LL noved to report HR 6 out of comittee
with individual recomendations and the acconpanying fiscal
not e.

REPRESENTATI VE  SCALZI noted that he supports the notion

However, he wanted to address sonme of the earlier questions. 1In
regard to the fish stock, Representative Scalzi inforned the
commttee that across from Cook Inlet there is Kirschner Lake,
which is a termnal harvest area because there is a [waterfall]
there that the fish cannot go up. There is also a term nal
harvest area at Leisure Lake, which is shared by both sport and
comercial fishermen. The Kasilof River is also enhanced.

REPRESENTATI VE SCALZI reiterated M. Sparlin's testinony that

the 2 percent salnon tax is for all salnon in that area.
Al though it is paid for with the commercial dollar, there are
mul tiple uses and benefits in those rivers and | akes. Sonme of
the loss of revenue correlates with the raising of escapenent
goals in areas such as the Kenai River. Therefore, those fish
aren't being caught in the comercial sector; thus there is a
loss in revenue [for the aquaculture association]. I n

concl usi on, Representative Scal zi informed the conmttee that he
was a nenber of CIAA for several years as a representative of
t he borough.

Number 1390
CO- CHAIR WLSON asked if there was any objection to the notion

to report HR 6 from commttee. There being no objection, HR 6
was reported fromthe House Special Commttee on Fisheries.
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Nunber 1418

REPRESENTATI VE DYSON requested the ability to lay another issue
before the commttee. He informed the commttee that he and
Represent ati ve Kapsner have heard from fishernen in Bristol Bay
that the [the Al aska Departnent of Fish & Gane (ADF&G)] is now
going to be demarking the boundaries with latitude and | ongitude
rat her than "Loran-C " which has been the boundary for the |ast
20 sone years. Sonme from Bristol Bay feel that this is sudden

Furthernore, it wll be difficult to reequip [the fleet] in
order to accurately find the boundaries wth a gl obal
positioning system (GPS). One of the suppliers predicted that
there aren't enough GPS machines in Alaska or the Northwest to
outfit the fleet within the six weeks before the season begins.

REPRESENTATI VE DYSON said he had spoken with [ADF&G s] assi stant
director, who said the Board of Fisheries discussed this in
January and the | ocal advi sory boards recomrended it.
Representative Dyson explained that this is an enforcenent issue
in that enforcenent people want to have nore "repeatable" data
that will stand up in court. Representative Dyson said he had
spoken with the departnent about 30 mnutes ago, and the
departnment said it 1is probably too late to <change [this
deci si on] .

REPRESENTATI VE KAPSNER, in response to Representative Dyson,
said no one with the advisory boards was available during the
| unch hour.

REPRESENTATI VE DYSON asked if it would be acceptable for him and
Representative Kapsner to continue to explore this issue.

REPRESENTATI VE KAPSNER inquired as to the departnment's response
to a two-year phase-in.

REPRESENTATI VE DYSON reiterated that the departnment said it is
too |ate. Therefore, he suggested that the departnent enforce
this next year. Representative Dyson said iif he and
Representative Kapsner determne that this is an issue that
requires intervention, then he suspects that they would bring a
letter for the conmittee nenbers to sign or request that the
conmittee convene to take action on the matter.

REPRESENTATI VE KAPSNER sai d she was agreeable to that.

ADJ OQURNMVENT
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There being no further business before the commttee, the House
Special Comrittee on Fisheries neeting was adjourned at 1:03
p. m
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