HOUSE FI NANCE COWM TTEE
May 12, 2002
10: 27 PM

TAPE HFC 02 - 112, Side A
TAPE HFC 02 - 112, Side B

CALL TO ORDER

Co-Chair WIllianms called the House Finance Commttee neeting
to order at 10:27 PM

VEMBERS PRESENT

Representative El don Mul der, Co-Chair
Representative Bill WIlIlianms, Co-Chair
Representati ve Con Bunde, Vice-Chair
Representative Eric Croft
Representati ve John Davi es
Representative Ri chard Foster
Representative John Harris
Representative Bill Hudson
Representati ve Ken Lancaster
Representative Carl Mses
Representative Ji m Wit aker

VEMBERS ABSENT

None
ALSO PRESENT

Representati ve Reggi e Joul e; Pet er Eckl und, Staff,
Representative WIIians; Bob Stall maker, Director of
Adm ni stration, Departnent of Environnental Conservation;
Denny Dewitt, Staff, Representative El don Ml der.

PRESENT VI A TELECONFERENCE

There were no tel econference testifiers.

SUMVARY

#sb247

CSSB 247(FIN) am(brf sup nmgj fld)
"An Act making and anending appropriations and
reappropriations; and providing for an effective
date."

HCS CSSB 247(FIN) was REPORTED out of Commttee
with a "do pass" reconmendati on.

Co-Chair Mul der MOVED to ADOPT proposed committee substitute

Amendnent 22- GS2035\ B, 5/11/02. There being NO OBJECTIQON, it
was so ordered.
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Representative Coft referred to the appropriation for
Mosquito Magnet Units on page 7, |ine 5.

PETER ECKLUND, STAFF, REPRESENTATIVE W LLI AMS observed t hat
nosqui t o nagnets are devi ces used to keep nosquitoes away.

Vi ce- Chair Bunde questioned the appropriation of $19 mllion
dol l ars on page 106. Co-Chair Ml der explained that the item
is a reappropriation and noted that the unexpended bal ance
was closer to $250 t housand dol | ars.

Vice-Chair Bunde referred to a $250 mllion dollar
appropriation for little |eague baseball fields in
Bi centenni al Park. Co-Chair Mil der explained that the Mayor
and public support the appropriation.

Representative John Davies MWNED to ADOPT Anendnent 1
Amendrment 1 would add $200 thousand dollars for Fairbanks
North Star Borough Road Service Areas in Senate District O
Co- Chair Mul der OBJECTED.

Representative John Davies nmintained that the anendnent is
a matter of equity. Co-Chair WIIlianms observed that the
Senator [from District Q chose not to include the funds.

Aroll call vote was taken on the notion to adopt Amendnent
1.

IN FAVOR: Croft, Davies, Mses
OPPOSED: Bunde, Fost er, Harri s, Hudson, Lancast er,
VWhi taker, WIIlians, Ml der

The MOTI ON FAI LED (3-8).

Representative Croft MOVED to ADOPT Anmendnent 2. Amendnent 2
woul d add $900 thousand dollars for the Yuut Elitnaurviat
Peopl e’ s Learning Center — Phase 1 Construction [in Bethel].
Co- Chair Mul der and Co-Chair WIIianms OBJECTED.

Representative Croft spoke in support of the anmendnent and
expl ained that the anendnent would |everage a |arge anount
of federal and private funds. The federal governnent and
private partners would pick up the operational expense.

Co-Chair WIIlians spoke in opposition to the anendnent. He
pointed to a | ack of state funds.

Aroll call vote was taken on the notion.
IN FAVOR: Croft, Davies, Mses

OPPOSED: Bunde, Fost er, Harri s, Hudson, Lancast er,
VWhi taker, WIIlians, Ml der
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The MOTI ON FAI LED (3-8).

Representative John Davies MWNED to ADOPT Anendnment 3.
Amendnent 3 would add $3.1 million dollars for the Cty of
Shi shmaref — ErosionControl (ED 37) as a FYO02 suppl enent al
Co-Chair WIIliams OBJECTED.

Representative John Davies stressed that it is an urgent
i ssue and noted that houses in Shishmaref have to be noved
away from the bank because erosion is endangering lives. He
acknowl edged that federal funds are expected in the future,
but enphasized the imedi ate need to stabilize the probl em

Represent ati ve Lancaster observed that the proposed fix is a
sand bag operation. He suggested that alternatives be
revi ewed.

REPRESENTATI VE REGA E JOULE expl ai ned that the total cost of
the project is over $4 nillion dollars. The comunity has
over $900 thousand dollars but needs additional funds.

Representative Hudson questioned if funding is available
from the Denali Conm ssion. Representative Joule explained
t hat a tank farm operation consolidation is Dbeing
consi der ed.

Co-Chair WIllianms expressed the desire to find additiona
fundi ng, but observed that there was insufficient funding in
the capital budget.

Aroll call vote was taken on the notion to adopt Amendnent
3.

IN FAVOR: Croft, Davies, Mses, Foster,
OPPQOSED: Bunde, Harri s, Hudson, Lancast er, Wi t aker,
WIlians, Ml der

The MOTI ON FAI LED (4-7).

Representative Croft MOVED to ADOPT Anendnent 4. Anmendnent 4
would add $200 thousand dollars to the Departnent of
Envi ronmental Conservation for corrosion nonitoring and
control (EDQ9). Co-Chair WIIlianms OBJECTED.

Representative Croft observed that the Departnent of
Transportation and Public Facilities manages pipeline
corrosion. He explained that the anendnment would fund a
smal | proj ect in t he Depart nent of Envi r onnent al
Conservation to study corrosion nonitoring and control
technologies that mght apply in order to anticipate and
prevent spills.

Co-Chair Ml der spoke against the anmendnent. He observed
that oversight cones from the Departnent of Transportation
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and Public Facilities. He enphasized that corrosion happens
over time. He questioned the departnent’s involvenent.

BOB STALLMAKER, DI RECTOR OF ADM NI STRATI ON, DEPARTMENT OF
ENVI RONIVENTAL CONSERVATI QN, provi ded i nformation. He
explained that the Anmendnent would restore the Best
Managenent Practices request submtted by the Governor. A
best practice nmanual would be created and available for all
conpanies in the industry. Prevention is under the
jurisdiction of t he Depart ment of Envi r onnent al
Conservation. The project would not be restricted to the
pi peline, but would extend to storage tanks.

Representative John Davies noted that North Slope Borough
infrastructure i s aging.

Aroll call vote was taken on the notion to adopt Amendnent
4,

IN FAVOR: Croft, Davies, Mbses
OPPOSED: Bunde, Fost er, Harri s, Hudson, Lancast er,
VWhi taker, WIIlians, Ml der

The MOTI ON FAI LED (3-8).
Representative Croft W THDREW hi s OBJECTI ON Anendnent 5.

Representative John Davies MWNED to ADOPT Anendnent 6.
Anmendnent 6 would add $100 thousand dollars to the FY02
suppl enental operation costs for the 24-hour State Energency
Coordi nation Center in the Departnment of Mlitary and
Vet erans Affairs.

Co-Chair Ml der OBJECTED. He noted that the total anobunt
needed was $100 thousand dollars and that $50 thousand
dol I ars was al ready appropri at ed.

Representative Davies MOVED to AMEND Anendnent 6 by del eting
“100” and inserting “50” thousand dollars. There being NO
OBJECTIQN, it was so ordered.

A roll call vote was taken on the notion to adopt Amendnent
6.

IN FAVOR: Croft, Davies, Mbses
OPPOSED: Bunde, Fost er, Harri s, Hudson, Lancast er,
VWhi taker, WIIlians, Ml der

The MOTI ON FAI LED (3-8).
Representative Croft MOVED to ADOPT Amendnent 7. He observed
that there are no costs associated with the anmendnment. The

Amendnment would nove the Veterans’ Honme Study out of the
Legi sl ative Budget and Audit Commttee to the Departnment of
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Adm nistration and the Wl fare and Medicaid Services Study
to the Departnment of Health and Social Services from the
Legi sl ati ve Council .

Co-Chair WIllianms stressed that the Legislature appropriates
the noney and is the appropriate entity for the study. Co-
Chair Miul der added that the respective commttees would al so
work with the affected departnents.

Aroll call vote was taken on the notion.

IN FAVOR: Croft, Davies, Mses
OPPOSED: Bunde, Fost er, Harri s, Hudson, Lancast er,
VWhi taker, WIIlians, Ml der

The MOTI ON FAI LED (3-8).

Representative John Davies MWNED to ADOPT Anendnent 8.
Amendrent 8 woul d appropriate $340,600 thousand dollars in
order to fully fund the McGaw H |l contract of the High
School Qual i fying Exam Co- Chair WIIlians OBJECTED.
Representative John Davies reiterated that the amendnent
would fully fund the CIB McGaw Hi |l contracts. He argued
that if the Legislature expects the Departnent to do the
work than it should fund the contract.

Co-Chair Milder indicated his intention to fund the full
anount and enphasi zed the need to get the right nunbers.

Aroll call vote was taken on the notion to adopt Amendnent
8.

IN FAVOR: Croft, Davies, Mses
OPPOSED: Bunde, Fost er, Harri s, Hudson, Lancast er,
VWhi taker, WIIlians, Ml der

The MOTI ON FAI LED (3-8).

Representative John Davies MWNED to ADOPT Anendnent 9.
Amendment 9 woul d add $445,900 dollars to the Departnent of
Public Safety for aircraft and vessel repair and
mai nt enance. Co- Chair Ml der OBJECTED.

Representative John Davies explained that the total request
was $1, 645,900 dollars. The anmendment would fully fund the
request. Wthout the additional funding vessel safety would
not be ensured.

Co-Chair Miul der noted that the request has been funded at
$1.2 mllion dollars and that he is confortable with the
| evel of funding.

A roll call vote was taken on the notion to adopt Amendnent
9.
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Co-Chair WIIlians added

IN FAVOR: Croft, Davies, Mses
OPPOSED: Bunde, Fost er, Harri s, Hudson, Lancast er,
VWhi taker, WIIlians, Ml der

The MOTI ON FAI LED (3-8).

Representative Hudson MOED to ADOPT Anendnent 10. He
clarified that the effective date would be January 1, 2003.
Amendnent 10 would add $3,335,700 dollars from federal
receipts to the Ofice of the Governor, D vision of
Gover nnent al Coordi nation, for the Coastal |npact Assistance
Program

There being NO OBJECTION, it was so ordered.

Representative Croft MOVED to ADOPT Anendnent 11. Anendnent
11 woul d add $115 thousand dollars in general funds for the
Smal |  Busi ness Devel opnment Center for the University of
Al aska at $1, 565,000 dollars. Co-Chair Ml der OBJECTED.

Representative Croft explained that the general funds woul d
| everage a substantial amount of federal funds ($230, 000).
He enphasized the role of small business in pronoting
econom ¢ devel opnent .

Co-Chair WIllianms noted that the current appropriation funds
the Governor’s request.

Representative John Davies explained that federal funds
woul d be left on the table w thout the anendnent.

A roll call vote was taken on the notion to adopt Amendnent
11.

IN FAVOR: Croft, Davies, Mbses
OPPOSED: Bunde, Fost er, Harri s, Hudson, Lancast er,
VWhi taker, WIIlians, Ml der

The MOTI ON FAI LED (3-8).

Representati ve Bunde MOVED to ADOPT Anmendnent 12 on page 13,
line 21:. Delete “H Il LRSAR Gant” and insert “Chugiak
Birchwood Eagle River Rural Road Service Area Gant”. He
expl ai ned that the anendnent corrects a typographical error.
There being NO OBJECTION, it was so ordered.

Co- Chair Mul der MOVED to ADOPT Anmendnent 13 on page 24, line

28 and 29: Add “and Rehabilitation”. There being NO
OBJECTIQN, it was so ordered.
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Co-Chair Mulder MOVED to ADOPT Anmendnent 14 on page 106:
Delete “planning and operation” and insert “40" Ave.
intersection and road inprovenent”. There being NO
OBJECTIQN, it was so ordered.

Co-Chair WIllians MOVED to ADOPT [Omibus] Anmendnent 15.
Amendnent 15 contai ned a nunber of anendnents drafted by the
Legi sl ative Legal Service.

M . Ecklund discussed the anmendnents contained in Arendnent
15. He noted that Amendnent Amendnment 22-GS2035\B.2 was a
| at e reappropriation request from Representative Lancaster.
The amendnment woul d change the scope of the project wthout
an addition of funds.

DENNY DEW TT, STAFF, REPRESENTATIVE ELDON MJULDER di scussed
addi tional anmendnents contained in the packet |abeled
Amendnent 15. He explained that Amendnent 22-LS800\C. 23
provides $10 mllion dollars for deferred maintenance of
state facilities and is in the supplenental of portion.

M. Dewitt explained that Anendnent 22-LS800\C. 24 adds
additional funds to the Al aska Debt Retirement Fund, which
woul d be in the supplenental budget and carried forward. As
a result of HB 528 it is necessary to add funds for
el ectrical conmpanies that are charging their debt service
back to 1999.

M. Dew tt observed t hat Amendnent 22-LS800\ C. 25
appropriates $20 nillion dollars to the Marine H ghway
System Fund and restores sone of the capitalization |ost
over the past years. The appropriation wuld be in the
suppl enent al budget .

M. Dewtt noted that Amendnent 22-LS800\B.8 woul d aut hori ze
general funds for a suicide prevention study to replace
federal funds that were not avail abl e.

M. Dewitt explained that Amendnent 22-LS800\B.6 changes the
general fund appropriation for parks to receipts supported
servi ces.

M. Dewtt observed that Amendnent 22-LS800\C. 28 pertains to
Gas Pipeline Permts. The Ofice of Mnagenent and Budget
requested the reappropriation of up to $150 thousand doll ars
for this purpose. There are no legislative funds for
reappropriation so the request was noved to the Ofice of
t he Governor.

M. Dewtt explained that Amendnent 22-LS800\C. 27 pertains
to veterans and mlitary nenorials. There is a bill before
the legislature to create an endowrent fund to maintain and
devel op better nenorials. The anmendnent would assist the
fundi ng of that action.
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M. Dewitt noted that Anmendnent 22-LS800\C. 30 was a request
from the Departnent of Public Safety, which would carry
forward receipts for fire prevention services.

M. Dewitt observed that Amendnent 22-LS800\B.9 was a
request from the Departnent of Admnistration to carry
forward Pioneer Honmer receipts forward into FYOS3.

M. Ecklund noted that Anmendnent 22-LS800\A 100 was at the
request of the Ofice of Mnagenent and Budget and woul d
replace Alyeska crimnal settlenment funds that could not be
spent for the purposes identified, wth Exxon Valdez Q|
Spill Settlenent funds.

M. Dewitt explained that the next anendnent [which was not
drafted by Legislative Legal Services] was at the request of
the Ofice of Mnagenent and Budget and would appropriate
$87 thousand dollars as a |apsed reappropriation to the
Depar t ment of Corrections for security, safety and
renovations in conmmunity jails. It wwuld be a capital
appropri ation.

M. Ecklund observed that Anmendnment 22-LS800\A. 101 was at
the request of the Ofice of Mnagenent and Budget in an
attenpt to have | oan repaynents deposited into the bul k fuel
revol ving | oan fund.

M. Dewitt noted that Anmendnent 22-LS800\A. 103 includes
| apsing funds fromthe Legislature to various projects.

M. Dewtt discussed Anendnent 22-LS800\B.3. He explained
that there were funds available from the Bank of Anerica
settlenment. The funds would be reappropriated to the
aval anche programin Eagle River.

TAPE HFC 02 - 112, Side B

M. Dewitt explained that Amendnent 22-LS800\C 29 would
appropriate over $1 mllion dollars [to the identified
school districts]. It effectively defers the floor on the
education foundation funding until 2004.

In response to a question by Representative John Davies, M.
Dewitt clarified that subsequent |aw cannot be changed in
the appropriation bill. Therefore the anendnent would
provide an extended |apse date. Representative Davies
expressed concern that if the amunt is not 1in the
foundation fornula than the I ocal match is unable to rise.

Co-Chair Mul der agreed and expl ained that the nethod was the
best that could be achieved in an appropriation bill
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Representative Hudson clarified that the anendnent would
take the place of HB 312.

M. Dewitt explained that Anmendnent 22-LS800\C 32 was a
replication of HB 175, which was passed by the Commttee.

Representative Croft pointed out that the Mnority offered
ten amendnments for a total of $6 million dollars, which were
rejected on the basis that noney was not available. He
observed that the first four part of omnibus Anendnent 15
contains $50 million dollars in new funding.

There bei ng NO OBJECTI ON, Anendnent 15 was adopt ed.
Co-Chair WIliams MOVED to ADOPT Amendnent 16.

M. Ecklund explained that the first three pages were
techni cal corrections.

M. Dewitt clarified that the remai ning portion of Amendnent
16 [Anmendnent 22-LS800\B.7] corrects an error in the
Certificate of Need Study. Medicaid funds nmust be directed
t hrough the designated agency for the state (Departnent of
Heal th and Soci al Services.)

M. Ecklund explained that the remaining portion of the
amendnment would clarify effective dates. Suppl enent al
appropriations were given My 14, 2002 effective dates.
Reappropriations were given June 30, 2002 effective dates.
July 1, 2002 were used for FY0O4 and the remaining effective
dat es.

There bei ng NO OBJECTI ON, Anendnent 16 was adopt ed.

Co-Chair Mulder MOWED to allow the Legislative Finance
Division and Legislative Affairs Agency authority to make
technical corrections as they deem fit, provided they are
not subsequent and major. There being NO OBJECTION, it was
so ordered.

Representative Foster MOVED to report HCS CSSB 247 (FIN) out
of Committee. There being NO OBJECTION, it was so ordered.

HCS CSSB 247(FIN) was REPORTED out of Conmttee with a "do
pass" reconmendati on.

#

ADJ QURNMENT

The neeting was adjourned at 12: 03 AM
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