HOUSE FI NANCE COWM TTEE
May 12, 2002
9:05 P. M
TAPE HFC 02 — 111, Side A

CALL TO ORDER

Co-Chair WIllianms called the House Finance Commttee neeting
to order at 9:05 P. M

VEMBERS PRESENT

Representative Bill WIlIlianms, Co-Chair
Representative El don Miul der, Co-Chair
Representative Con Bunde, Vice-Chair
Representative Eric Croft
Representati ve John Davi es
Representative Ri chard Foster
Representative John Harris
Representative Bill Hudson
Representati ve Ken Lancaster
Representative Carl Mses
Representative Ji m Wit aker

VEMBERS ABSENT

None
ALSO PRESENT

Mary Jackson, Staff, Senator John Torgerson; Ronald Hull,
Director, Division of Enploynment Security, Departnent of
Labor and W rk Force Developnent; Wndy Redman, Vice
President, Statewi de Prograns, University of Al aska; M ke
Ti bbles, Staff, Representative WIlians; Carol Carroll,
Director, Division of Support Services, Departnment of
Nat ural Resources and Mlitary and Veterans Affairs; Ed
Fl anagan, Comm ssioner, Departnent of Labor and Wbrkforce
Devel opnent

PRESENT VI A TELECONFERENCE

Janes Wakefield, Chair, Balanced State W rk I|nvestnent

Board, Realtor, Juneau; Linda Holbert, Fairbanks; Jim
Sanders; Mary Shields, General Manager, Technical Services,

Anchor age

SUMVARY
SB 252 An  Act renamng the Alaska Human Resource

| nvest nent Counci | as the Alaska \Workforce
| nvestnent Board and relating to its nenbership;
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repealing the termnation date of the state
training and enploynent program relating to
enpl oynent and training activities; and providing
for an effective date.

HCS CS SB 252 (FIN) was reported out of Conmittee
wth a “no recommendation” and w th Departnent of
Labor & Workforce Devel opnment fiscal notes #4, #5,
#6, and #7.

SB 267 An Act establishing the Al aska veterans' nenoria
endowrent fund and providing for credits against
certain taxes for contributions to that fund,
relating to other tax credits for certain
contributions; and providing for an effective
dat e.

HCS CS SB 267 (FIN) was reported out of Conmittee
with a "do pass" recomendation and wth fiscal
notes #1 by the Department of MIlitary & Veterans
Affairs, #2 by the Departnent of Revenue and #3 by
t he Depar t ment of Communi ty & Econom ¢
Devel opnent .

ALASKA MENTAL HEALTH TRUST AUTHORI TY (AMHTA) CONFERVATI ON

Co-Chair WIllianms stated that there had been no negative
response to the recomendation of Bill Yonkers, Sr.
Fai rbanks, for the Al aska Mental Health Trust Authority
(AVHTA) Board.

The Confirmation Conmmttee Report was distributed and all
votes were signed to confirmBill Yonkers to that Board.

#SB252
CS FOR SENATE BILL NO. 252(FIN)

An Act renam ng the Alaska Human Resource |nvestnent
Council as the Al aska Wrkforce Investnent Board and
relating to its nenbership; relating to repaynent on
prom ssory notes for work-related itens paid for by
grant prograns; extending the termnation date of the
state training and enploynent program relating to
enpl oynent and training activities; and providing for
an effective date.

MARY JACKSQON, STAFF, SENATOR JOHN TORGERSON, stated that the
bill was intended to extend the State Training and
Empl oynent Program (STEP), pointing out that the audit
i ssues had been resolved. She noted that on Page 28, under
Section 48, indicates a report due to the Legislature next
year, conpleting the controversial issues.
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Vi ce- Chair Bunde requested further information on the fiscal
not es.

RONALD HULL, DIRECTOR, DIVISION OF EMPLOYMENT SECURI TY,
DEPARTMENT OF LABOR AND WORK FORCE DEVELOPMENT, stated that
fiscal notes #1 through #3 acconpanied the original bill and
made the program permanent. Fiscal note #4 acknow edges the
services performed by the enploynent security program and
that a portion of the STEP funds woul d be used for work with

clients. Fiscal note #5 are funds designated for the
unenpl oynment insurance program a program funded through a
federal grant. Fiscal note #6 provides an added effort to

col |l ect noney paid out for tools and equi pnent.

Vi ce- Chair Bunde asked how nuch noney would conme back from
t he $150 t housand dol | ars expended.

M. Hall indicated that was the Departnent’s concern. He
stated that it would cost $65 thousand dollars to coll ect
$30 thousand dol | ars.

Vi ce- Chair Bunde commented that was “not good econony”. He
asked about fiscal note #7.

M. Hull explained that #7 actually provides the grants and
the training. He added that the job training prograns
provide services to the STEP clients. He added that the
enpl oynent service program also provides services to those
clients. He understood that there are between 50 and 60
people that use funds to provide services to the 1,500 STEP
clients a year.

Representative Harris asked if fiscal note #7 contained the
sanme anmount of noney as authorized in the FYO2 budget.

M. Hull acknow edged that it was essentially the sane but
woul d be hinged on the percentage of the noney collected on
t he enpl oyees that paid that tax.

JAMES WAKEFI ELD, (TESTIFIED VIA TELECONFERENCE), CHAIR
BALANCED STATE | NVESTMENT BOARD, JUNEAU, assumed that nost
| egislators were famliar with the program which has been in
exi stence since 1989. It has trained over 18,000 Al askans
during that time. He noted that the board is supportive of
the program and the current bill

M. Wakefield comented that enployers and the wunion
adm nister the joint apprenticeship prograns. Those
prograns have been going on for many years. There has been
a rural outreach to train people in rural Al aska.

M. Wakefield addressed a national problem of the “graying
of the workforce”. It is happening in all areas, especially
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in construction. There exists an issue wth enploynent
wor ker training. Wrkers need to receive upgraded training
every three to five years to keep up with technol ogy. The
STEP program is an excellent vehicle for that type of
service. He reiterated that the Board strongly supports the
program and urged passage of the bill

LI NDA HOLBERT, (TESTIFIED VI A TELECONFERENCE), REPRESENTI NG
THE PRI VATE SECTOR, FAIRBANKS, noted that she had been
involved in the enploynent training programfor a long tine
and is responsible for training in the State. She noted
that the Alaska Human Resources Council (AHREC) is
responsible for the enploynent and training policy in the
State of Al aska. As such, SB 252 represents an inportant
part of that program in assisting Al aska workers to nove
into new opportunities in the work force. She encour aged
that the bill be supported and passed to the House fl oor
She offered to answer questions of the Commttee.

VENDY REDMAN, VI CE PRESI DENT, STATEW DE PROGRAMS, UNI VERSI TY
OF ALASKA, voiced support of the legislation. She asked to
see the sunset extended and the provisions supported. The
STEP program has been an inportant program for many of the
comunity canpuses at the University of Al aska.

JIM SANDERS, (TESTIFIED VIA TELECONFERENCE), offered to
answer questions of the Conmttee.

MARY  SHI ELDS, (TESTIFIED VIA TELECONFERENCE), GENERAL
MANAGER TECHNI Cl AL  SERVI CES, ANCHORAGE, voi ced strong
support of the proposed |egislation. She echoed comments
made by Jim Wakefield. The bill provides training in many
areas for people throughout the State, which is very
i nportant. The STEP program is the one program that is
fully subsidized by the State and hel ps bring in people for
future work. She rem nded nenbers that the State is | ooking
forward to the gas pipeline and Al aska does not want to
bring workers in from out of state. For those people
currently working, the STEP provides an opportunity to
provi de enhanced and updated skills. M. Shields urged that
the bill be passed from Conm ttee.

Co-Chair WIllians stated that SB 252 would be HELD in
Commttee for further consideration.

#SB267
CS FOR SENATE BILL NO. 267(FIN)

An Act establishing the Al aska veterans' nenorial
endowrent fund and providing for credits against
certain taxes for contributions to that fund; providing
that the anpunt of each tax credit for contributions to
the Al aska veterans' nenorial endowrent fund on anounts
that do not exceed $100,000 is 50 percent and on
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amounts that exceed $100, 000 but do not exceed $200, 000
is 75 percent; relating to other tax credits for
certain contributions; and providing for an effective
dat e.

Co-Chair Miul der MOVED to ADOPT the committee substitute for
CS SB 267 (FIN, #22-GS2003\J, Cook, 5/12/02. There being
NO OBJECTION, it was adopted.

M KE TI BBLES, STAFF, REPRESENTATIVE W LLI AMS, expl ai ned t hat
version “J” was longer than the previous version because
sone sections had been duplicated. The duplication is tied
to an effective date on Page 12. That | anguage woul d repeal
and sunset all the tax credit provisions in one year.

Represent ati ve Davi es asked why that action was recomended.

Co- Chair Mul der expl ained there have been past tax credits
for the University. He comented that the tax credit
provi sion becones a “slippery slope”, and that it is a
policy statenment. The entity would be receiving a one-year
wi ndow before being cut off, which would protect the State.

Represent ati ve Hudson asked the page and line reference for
that determ nation

M. Tibbles responded that Page 12, Section 28, the
effective date would be July 1, 2003. That section is the
sane as the one appearing in Section 27, however, has had
the tax credit provisions renoved.

CAROL CARROLL, DIRECTOR, DIVISION OF SUPPORT SERVI CES,
DEPARTMENT OF NATURAL RESOURCES AND M LI TARY AND VETERANS
AFFAI RS, comented that the inportant consideration in the
bill is the endowrent and getting the funds to begin the
process of maintaining the veteran’s nenorials. She voiced
her appreciation for the tax credit.

Representative Foster MOVED to report HCS CS SB (FIN) out of
Committee wth individual recommendations and wth the
acconpanying fiscal notes. There being NO OBJECTION, it was
so ordered.

HCS CS SB 267 (FIN) was reported out of Comnmttee with a "do
pass" recommendation and wth fiscal notes #1 by the
Department of Mlitary & Veterans Affairs, #2 by the
Department of Revenue and #3 by the Departnent of Conmunity
& Econom c¢ Devel opnent .

RECESS: 9:35 P.M
RECONVENE: 10: 20 P. M
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#SB252
CS FOR SENATE BILL NO. 252(RLS)

An Act renam ng the Alaska Human Resource |nvestnent
Council as the Al aska Wrkforce Investnent Board and
relating to its nenbership; relating to repaynent on
prom ssory notes for work-related itens paid for by
grant progranms; extending the termnation date of the
state training and enploynment program relating to
enpl oynent and training activities; and providing for
an effective date.

Co- Chair Miul der MOVED to ADOPT Amendnent #1, #22-GS2052\P. 2,
Craver, 5/11/02. Representative Croft OBJECTED.

ED FLANAGAN, COWM SSI ONER, DEPARTMENT OF LABOR AND WORKFORCE

DEVELOPMENT, spoke in opposition to the anendnent. He
stated that the anendnent would significantly alter the
effect of the bill and jeopardize the continuance of the

STEP program

Comm ssi oner Fl anagan not ed t hat Senat or Tor ger son
established the programin SB 289 three years ago. At that
tinme, the Departnent opposed it on the bases of being an
additional diversion from the Unenploynent |nsurance (Ul)
trust fund, inpacting that fund and in the end affecting
current enployee U taxes. The bill was tied to the |ast
renewal of the STEP.

Comm ssioner Flanagan referred Conmttee nenbers to the
Legislative Audit on Page 9. Funds had been deferred to the
University of Alaska, Kotzebue Technical Center, and the
Al aska Vocational Technical Center. Last year, the Gal ena
project was added in the House Finance Commttee. He
pointed out that the audit indicated that the STEP program
was sited for reducing U enploynent insurance for the Ul
trust fund and has had that effect.

Comm ssi oner Fl anagan poi nted out that when the Governor did
reluctantly sign SB 137, which continued the practice of not
maki ng the funds available for conpetitive grants, he noted
in the transmttal letter that would be the last tine that
he woul d sign that type |egislation.

Comm ssi oner Flanagan advised that the private sector has
testified against the anmendnent and in support of the
proposed bill. He urged that the Conmmttee reject the
anmendnent .

Representative Croft WTHDREW his OBJECTI ON t o Anendnent #1.
There being NO further OBJECTION, the anendnent was adopt ed.

Representative Foster MOVED to report HCS CS SB 252 (FIN)
out of Commttee with individual recommendations and wth
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t he acconpanying fiscal notes. There being NO OBJECTION, it
was so ordered.

HCS CS SB 252 (FIN) was reported out of Comnmttee with a “no
recommendation” and wth Departnent of Labor & Wrkforce
Devel opnment fiscal notes #4, #5, #6, and #7.

#

ADJ QURNVENT

The neeting was adjourned at 10:24 P.M
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