HOUSE FI NANCE COWM TTEE
May 11, 2002
9:18 PM
TAPE HFC 02 — 110, Side A

CALL TO ORDER

Co-Chair WIllianms called the House Finance Commttee neeting
to order at 9:18 PM

VEMBERS PRESENT

Representative Bill WIlIlianms, Co-Chair
Representative El don Miul der, Co-Chair
Representative Con Bunde, Vice-Chair
Representative Eric Croft
Representati ve John Davi es
Representative Ri chard Foster
Representative John Harris
Representative Bill Hudson
Representati ve Ken Lancaster
Representative Carl Mses
Representative Ji m Wit aker

VEMBERS ABSENT

None
ALSO PRESENT

Representative Fred Dyson; Kristin Bonengen, Assistant
Attorney General, Departnment of Law, Mary Jackson, Staff,
Senate Community and Regional Affairs Conmttee.

PRESENT VI A TELECONFERENCE

There were no tel econference testifiers.
SUMVARY

SB 364 An Act relating to nedical services under the
state Medicaid program

SB 364 was REPORTED out of Conmittee with a "do
pass” recoomendation and wth a previously
published fiscal note: #1 HSS.

CSSB 359( RLS)
"An Act relating to organization grants for
mergers, consolidations, or unifications involving
third cl ass bor oughs; and relating to
identification by the Local Boundary Conmm ssion of

House Fi nance Committee 1 05/11/02 9:18 PM



areas that neet the standards for borough
i ncorporation.”

HCS CSSB 359 (FIN) was REPORTED out of Commttee
wth a "do pass" recomendation and wth a
previously published fiscal note: #2 CED.

#sb364

SENATE Bl LL NO 364

An Act relating to nedical services under the state
Medi cai d program

KRI STI' N BOMVENGEN, ASSI STANT ATTORNEY GENERAL, DEPARTMENT OF
LAW testified in opposition. She discussed |egal problens
posed by the definition of nmedically necessary as proposed
by the legislation. The | egislation does not neet the terns
of the court case. The court described the case as one that
concerns the state of Alaska s denial of public assistance
to Medicaid eligible wonen whose health is in danger. The
court concluded that once the state undertakes to fund
nmedi cal |y necessary services for poor Al askans it cannot
sel ective exclude wonen that nedically require abortions.
The court case addresses a series of circunstances, which
they believe would lead them to conclude that there is a
group of wonen that would nedically require to have the
procedure made avail abl e under the Medicaid program Sone of
the terns in the bill were taken from discussions in the
court case. Significant risks and synptons that can be
hi ghly dangerous to a devel oping fetus were addressed by the
court case. The standard was set [by the legislation] at a
place that did not address all the circunstances that the
court considered when they concluded that wonen had
nmedically necessary reasons to seek that outconme when
presented with a pregnancy.

Ms. Bonmengen referred to page 1, (b)(1)(a):

Adver se physical condition of a pregnant woman that (A)
either is ~caused by the pregnancy or would be
significantly aggravated by continuation of t he
pr egnancy;

Ms. Bonmengen noted that the court stated:

According to nedical evidence provided to the court,
sone  wonen particul ar those that suffer from
preexisting health problens face significant risks if
t hey cannot obtain abortions.

Ms. Bonengen noted “facing significant risks” is different

from “would be significantly aggravated by continuation of
t he pregnancy.”
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Ms. Bonengen observed that the |legislation addresses the
nost egregious circunstances of significant risks but does
not address all of the [significant risks]. The court refers
to wonren with renal disease that nmay | ose a kidney and face
a lifetine of dialysis if they cannot obtain an abortion

The termused is “may” not “would”. There is a possibility
not a certainty. Pregnancy wth sickle cell anema can
accelerate the disease l|eading to conplications. She
concluded that the legislation sets a high bar on what is
considered nedically necessary. The result would be two
groups of wonen served by Medicaid: a group that reaches the
bar of highly serious conditions; and a group where abortion
woul d be nedically necessary but would not pass the standard
that would be applied in the definition. She concl uded that
the legislation would result in constitutional challenges
and the court would likely find the definitionis too strict

to apply.

Vi ce- Chair Bunde questioned the costs of defending previous
| egislation relating to abortion. M. Bonengen noted that
attorney fees were between $200 - $250 thousand dol |l ars.

In response to a question by Co-Chair WIIlians, M. Bonengen
reiterated her belief that the legislation would be
chall enged in court. She enphasized that the court spelled
out definitions [of nedically necessary] that were not
covered in the Ilegislation. She observed that adverse
physical condition does not permt nedications for the
condi tion such as epilepsy and bi pol ar.

Representative Foster MOWED to report SB 364 out of
Commttee with the acconpanying fiscal note. Representative
Croft and Vice-Chair Bunde OBJECTED. Vice-Chair Bunde noted
that there is no mddle ground. He noted that his decision
is based on the freedomthat he would allow his famly.

Aroll call vote was taken on the notion.

I N FAVOR: Foster, Harri s, Lancast er, Wi t aker, Mul der
WIIlians

OPPCSED: Bunde, Croft, Davies

Represent ati ves Mbses and Hudson were absent fromthe vote.
The MOTI ON PASSED ( 6-3).

SB 364 was REPORTED out of Committee with a "do pass”
recommendation and wth a previously published fiscal note:
#1 HSS.

#sb359

CS FOR SENATE BILL NO. 359(RLS)

"An Act relating to organization grants for nergers,
consolidations, or wunifications involving third class
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boroughs; and relating to identification by the Local
Boundary Conm ssion of areas that neet the standards
for borough incorporation.”

MARY JACKSON, STAFF, SENATE COVMUNI TY AND REQ ONAL AFFAI RS
COMM TTEE, provided information on SB 359. The bill provides
a change in statute to allow consolidations to receive a
grant fromthe state as do other entities when they form new
governnents. The Senate provided for two, $200 thousand
dollar grants: one for each of the first tw years. The
Senate Finance Commttee added section 3 and the Senate
Rules Conmittee deleted the second $200 thousand doll ar
di spersenent. The fiscal note on the legislation would be
$250 thousand dollars. She observed that there is a problem
with section 3, which was anended in the proposed committee
substitute. The sponsor supports the proposed commttee
substitute.

Co- Chair Mul der MOVED to ADOPT proposed committee substitute
22-1LS1633\ O, 5/11/02. There being NO OBJECTION, it was so
or der ed.

Representative Foster MOVED to report HCS CSSB 359 (FIN) out
of Comm ttee wth t he acconpanyi ng fiscal not e.
Representati ve Bunde observed that he has been consistent
with not wanted to expand state funding, but he believed
that by allowi ng consolidations the residents would take
nore |ocal control and need less state funds. There are
opportunities in statute for other size boroughs and cities
to consolidate. There being NO OBJECTIQN, it was so ordered.

HCS CSSB 359 (FIN) was REPORTED out of Conmttee with a "do
pass" recomendation and with a previously published fiscal
note: #2 CED.

#

ADJ QURNVENT

The neeting was adjourned at 9:38 PM
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