HOUSE FI NANCE COWM TTEE
March 04, 2002
1: 52 P. M
TAPE HFC 02 - 37, Side A

CALL TO ORDER

Co-Chair WIllianms called the House Finance Commttee neeting
to order at 1:52 P. M

VEMBERS PRESENT

Representative Bill WIlIlianms, Co-Chair
Representative El don Miul der, Co-Chair
Representative Con Bunde, Vice-Chair
Representati ve John Davi es
Representative Ri chard Foster
Representative John Harris
Representative Bill Hudson
Representati ve Ken Lancaster
Representative Carl Mses

VEMBERS ABSENT

Representative Eric Croft
Representative Ji m Wi taker

ALSO PRESENT

Representative Drew Scalzi; Miry MDowell, Conm ssioner,
Commerci al Fisheries Entry Conm ssion.

SUMVARY

#HB288

HB 288 An Act relating to commercial fisheries limted

entry permt buy-back prograns.

CS HB 288 (FIN was reported of Committee with a
“do pass” recommendation and wth zero fiscal
notes by #1, the Comercial Fisheries Entry
Comm ssion and two new notes by the Departnent of
Revenue.

HOUSE BILL NO. 288

An Act relating to comercial fisheries limted entry
permt buy-back prograns.

[ Tape Mal function].
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Vi ce-Chair Bunde MOVED to ADOPT the work draft, 22-LS1108\S,
Ut ermohl e, 3/01/02, as the version of the bill before the
Committee. There being NO OBJECTIQN, it was adopted.

REPRESENTATI VE DREW SCALZI explained that HB 288 would
provide for the establishnment of a buy-back fund when the
opti mum nunber of entry permts is |less than the nunber of
entry permts outstanding in a fishery as indicated in
Section 5.

HB 288 would provide for the establishment of a buy-back

plan as listed in Section 5. It also provides for the
establi shnent of buy-back assessnents and prograns for
fisheries that are proceeding with a buy-back plan. He

poi nted out that:

. The assessnent may not exceed 7% of the ex-vessel
(first wholesale) value of the fishery resource
and is paid by the comrercial fishernen.

. It delineates the collection and appropriation
process for the assessnent, and ensures that the
Comm ssion expends the nonies for the plan's
i nt ended pur pose.

Representative Scalzi claimed that under HB 288, when a
permt is “bought back”, the permt no |onger exists as
outlined in Section 6. HB 288 provides the sanme revenue
flow as the hatchery and Al aska Seafood Marketing Institute
(ASM) tax that comercial fishernen currently pay as
outlined in Section 8. He stressed that the concerns of the
Comm ttee had been net.

MARY MCDOWNELL, COWM SSI ONER, COMMERCI AL FI SHERI ES ENTRY
COW SSION offered to answer questions of the Commttee.

Co-Chair Mul der requested for a “walk through description”
of State funding versus “other” funding nechani sns.

Ms. MDowell explained that the if the Limted Entry
Comm ssion nmakes a determ nation of the opti num nunber and
that nunber is less than determned in the fishery, then it
will leave the option open to seek federal funds. I t
directs the Comm ssion to start a buy-back fund. The State
funding |eaves the option nunber open in order that the
Comm ssion can go out and seek federal funding sources. The
Legi sl ature coul d appropriate that noney. Al the authority
woul d be created but it would not close the funding sources.
She added that the intent of the option would help to create
t he needed authority.

Co-Chair Ml der clarified that it would provide double
protection. He pointed out that the Limted Entry
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Commi ssion was not |ooking for the State to create that
authority, however, they need that authority in order to
begi n.

Representative Hudson echoed coments nade by Co-Chair
Mul der . He noted that the legislation was balanced and
protective.

[ Tape Now Wor ks] .

Representative Davies MOVED to ADOPT a conceptual Amendnent
#1. [Copy on File].

Page 2, Line 28, add |anguage “Interest accrued by the
buy-back fund remains in the fund”.

Page 4, Line 11, add a new |line 11, |anguage reading,
“amounts collected and interest accrued from these
amounts for each permt buy-back assessnent inposed
under AS 43.76.220".

Line 4, Section 12, new line 12, |anguage reads, “The
Legi slature may appropriate revenue generated by a
permt buy-back assessnent ‘and associated interest’

He asked that the |egislative drafter make the determ nation
of where to insert the | anguage.

There being NO OBJECTION, conceptual Anmendnent #1 was
adopt ed.

Co-Chair Miulder MOED to report CS HB 288 (FIN out of
Comm ttee wth i ndi vi dual reconmendat i ons and t he
acconpanying fiscal notes. There being NO OBJECTION, it was
so ordered.

CS HB 288 (FIN was reported out of Committee with a “do
pass” recomendation and with two new fiscal notes by the
Depart ment of Revenue and the zero note #1 by the Departnent
of Fish & Gane, Limted Entry Conm ssion

#

ADJ QURNMVENT

The neeting was adjourned at 2:03 P. M
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