HOUSE FI NANCE COWM TTEE
April 26, 2001
8: 43 PM

TAPE HFC 01 — 99, Side A
TAPE HFC 01 - 99, Side B

CALL TO ORDER

Co-Chair WIllianms called the House Finance Commttee neeting
to order at 8:43 PM

VEMBERS PRESENT

Representative Bill WIlIlianms, Co-Chair
Representati ve El don Miul der, Co-Chair
Representati ve Con Bunde, Vice-Chair
Representative Eric Croft

Represent ati ve John Davi es
Representative Carl Mses
Representative Ri chard Foster
Representative John Harris
Representative Bill Hudson

Represent ati ve Ken Lancaster
Representative Ji m Wit aker

VEMBERS ABSENT

None
ALSO PRESENT

M ke Tibbles, Staff, Representative; Peter Ecklund, Staff,
Representative WIllianms ; Kurt Parkan, Deputy Conm ssioner,
Departnent of Transportation and Public Facilities; Wndy
Redman, Vice President, Statew de Prograns, University of
Al aska,;

PRESENT VI A TELECONFERENCE

David Mrk, Wangell; Robert Prunella Mnager, Cty of
W angel | .

SUMVARY

HB 175 An Act making an appropriation to the Al aska
| ndustrial Devel opnment and Export Authority for
power projects; and providing for an effective
dat e.

CSHB 175 (FIN) was REPORTED out of Conmttee with
a "do pass" recommendati on.

House Fi nance Committee 1 04/ 26/ 01 8:43 PM



HB 191 An Act authorizing financing for certain public
transportation projects; giving notice of and
approving the entry into, and the issuance of
revenue obligations that provide participation in,
| ease-financing agreenents for t hose
transportation projects; and providing for an
effective date.

CSHB 191 (FIN) was REPORTED out of Conmttee with
a "do pass" recommendation and with a new fisca
i npact note by the Departnent of Revenue.

HB 234 An Act relating to the financing of construction
and renovation of certain public facilities; and
providing for an effective date.

HB 234 was heard and HELD in Commttee for further
consi derati on.

HB 238 An Act relating to the power transm ssion intertie
fund of the Al aska Energy Authority.

CSHB 238 (FIN) was REPORTED out of Conmttee with
a "do pass" recommendation and with a new zero
fiscal note by the House Finance Conmttee for the
Departnent of Comrunity and Econom c Devel opnent.

#hb175

#hb238

HOUSE BILL NO. 175

An Act making an appropriation to the Al aska | ndustri al
Devel opment and Export Authority for power projects;
and providing for an effective date.

HOUSE BILL NO. 238

An Act relating to the power transm ssion intertie fund
of the Al aska Energy Authority.

Menmbers were provided with a proposed commttee substitute,
work draft for HB 175 22-LS0705\T, Cramer 4/26/01.

Menmbers were provided with proposed committee substitute for
HB 238, work draft 22-LS0868\F, 4/26/01 (copy on file).

M KE TI BBLES, STAFF, REPRESENTATI VE W LLI AMS provi ded
information on HB 175 and HB 238. He noted that there were
previ ous discussions regarding where the funding source,
paynment nmechani sm and repaynent.

Vi ce-Chair Bunde MOVED to ADOPT proposed conmmttee

substitute, work draft for HB 175, 22-LS0705\T, Craner
4/ 26/ 01. There being NO OBJECTION, it was so ordered.

House Fi nance Committee 2 04/ 26/ 01 8:43 PM



M. Tibbl es explained that the proposed conmttee substitute
splits into two separate appropriations the anpunt that
would be a grant and the anmount that would be a zero
interest loan. House Bill 238 creates a new fund. The
appropriation in HB 175, section 1 would be appropriated
into the new fund created in HB 238. The problem with the
previ ous version was that state of Al aska |aw required that
|l oans from the Al aska Industrial Developnent and Export
Aut hority (AIDEA) Revolving Loan Fund be repaid back into
the fund. Money would be appropriated to the new Power
Transm ssion Intertie Loan Fund and then be | oaned on a zero
interest basis. The repaynents would be nade to the Rail belt
Energy Fund. Section 2 of HB 238 sets up the requirenents
for the l|oan program Subsection (e) states that the
authority shall deposit repaynents of |oans to the Rail belt
Ener gy Fund.

Representative John Davies questioned why the Railbelt
Energy Fund woul d be appropriate. Co-Chair Ml der expl ained
that when the natural gas pipeline is developed and there is
gas power there would be a need for an intertie throughout
South Central Al aska. The purpose is to assure that there
are enough funds in the Railbelt Energy Fund to intertie the
entire Railbelt.

M. Tibbles referred to page 2, line 14 of HB 175. He
expl ai ned that the appropriation of $2.5 mllion dollars to
t he Matanuska Electric Association, which is contained as a
| oan in section 1, should be included as a grant in section
2.

Representative Harris MOVED to ADOPT Anendnent 1: change "a
no interest loan" on line 14, page 2 to "grant" and nove
lines 14 - 18 into section 2. He explained that it is a
rail belt energy project and would qualify as a grant.

Representative John Davies pointed out that the funding
source is the Constitutional Budget Reserve.

M. Tibbles explained that the project is consistent with
the other grant projects.

Representative Croft thought that it would make nore sense
to |l eave the project in section 1.

Represent ati ve Lancaster explained that funds were requested
fromthe Railbelt Energy Fund. The decision was made to take
the funds from the Constitutional Budget Reserve and put
into the Railbelt Energy Fund. Projects related to the
Rai |l belt would be grants; others would be nmde as zero
interest loans repaid to the Railbelt Energy Fund. He
stressed that all those in receipt of funds are in support.
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Representative Hudson summarized that the funds from the
Consti tuti onal Budget Reserve to Al aska | ndustri al
Devel opnment and Export Aut hority ( Al DEA) woul d be
appropriated as loans or grants and never be paid back to
t he CBR

Representative Croft acknow edged that it is a loan fromthe
Constitutional Budget Reserve and pointed out that a debt is
being created in tw places. He stressed the difficulty of
assessing which projects should be logically related to the
Rai | bel t.

Representative Lancaster explained that the grant to Copper
Vall ey for $500 thousand dollars is a pay back for a study
they conpleted for the Gennallen Intertie, which never cane
to fruition. Gants to Southeast Conmunities are for
studi es, not physical plants.

Representative Witaker sunmarized that there is $101
mllion dollars for power transmi ssion projects: $32.5
mllion dollars for non-Railbelt areas; and $60.8 mllion
dollars for the Railbelt. He stressed that there is $101
mllion dollars for power transm ssion projects: basic
infrastructure. Sone of the noney would go back into the
Rai | belt Energy Fund for future use. He pointed out that 80
percent of the state's population is in the Railbelt, but
only 60 percent of the funds go to the Railbelt. He felt
that this discrepancy would be offset by building the fund
for future need. He stressed the inportance of funding basic
i nfrastructure.

Representative Lancaster pointed out that section 3 also
funds the Power Cost Equalization FYO2 shortfall.

Representative Lancaster observed that section 6 of HB 175
refers to HB 238, which is the nmechanism that allows Al DEA
to receive the funding.

Representative Foster MOVED to report CSHB 175 (FIN) out of
Comm ttee. There being NO OBJECTION, it was so ordered.

CSHB 175 (FIN) was REPORTED out of Committee with a "do
pass" reconmendati on.

Representative Lancaster MOVED to report CSHB 238 (FIN) out
of Conmttee with the acconpanying fiscal note. There being
NO OBJECTION, it was so ordered.

CSHB 238 (FIN) was REPORTED out of Commttee with a "do
pass" recommendation and with a new zero fiscal note by the
House Finance Committee for the Departnent of Conmunity and
Econom c Devel opnent.

#hb191
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HOUSE BILL NO. 191

An Act authorizing financing for certain public
transportation projects; giving notice of and approving
the entry into, and the issuance of revenue obligations
t hat provi de partici pation in, | ease-financi ng
agreenents for those transportation projects; and
providing for an effective date.

Co-Chair Mul der MOVED to ADOPT work draft 22LS766\J, dated
4/ 26/ 01. There being NO OBJECTION, it was so ordered.

PETER ECKLUND, STAFF, REPRESENTATI VE W LLI AMS provi ded
information on the proposed conmttee substitute. He noted
that projects were spread out through rural Alaska. A
project in Kodiak was added. Projects in Matsu were
exchanged at the sanme dollar anount.

Representative Davies noted that other versions of the bill
contained projects in rural Alaska relating to resurfacing
for dust control. M. Ecklund noted that there are projects
for area roads in rural Alaska, which wuld be for
bl ackt oppi ng or dust controll ed.

KURT PARKAN, DEPUTY COW SSI ONER, DEPARTIVENT OF
TRANSPORTATI ON AND PUBLI C FACI LI TI ES expl ai ned that projects
in the original legislation for dust control were part of a
$15 nmillion dollar conponent. Sone of these projects are
included on page 2. Itens 7, 8, 9, 10 and 13 were part of
the original package of projects. Alnost $10 mllion of the
$15 mllion dollar request was included.

Representative Croft clarified that no funding was included
for Barrow road resurfacing and only one of the requested
fast ferries were included. Ten mllion dollars for area
roads and trails in Fairbanks were not included. The
Sol dotna East Redoubt Avenue rehabilitation was fully
f unded.

M. Parkan noted that STIP projects were included.

Representative John Davies MWNED to ADOPT Anendnent 1
del ete "Fairbanks: South Cushman Street |nprovenents” and
insert "Borough Wde Road and Trail" on page 2, line 28
This is the Boroughs 5th priority. There being NO OBJECTI ON,
it was so ordered.

Representative Croft MOVED to ADOPT Anmendnent:

Del et e:

Anchor age: G enn H ghway, Ganbell Street to MCarrey
Street - $58, 180;

Anchorage: Abbott Loop North Extension 15,000, 000; and
I nsert:
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Barr ow Road Resurfacing $10.0

Fast Ferries  $35.0

Fai rbanks North Star Borough Area Road and Trails $7
Rur al

Village Road Surfacing $9.35

Chi ef Eddi e Hof f man H ghway  $2. 83

Co-Chair WIliams OBJECTED. Representative Croft spoke in
support of the anendnent. He noted that the denn H ghway
extension is unpopular in his area. Renoval of this project
would allow it to continue on a slower process. He observed
that there is significant objections to the Abbott Loop
North extension. He stressed that it wuld not be
appropriate to have the project on an expedited basis.

Co-Chair Mil der stressed that there is a 30 - 45 mnute
bottl eneck noving in and out of Anchorage during rush hour.
He maintained that the bottleneck wll become a "Seattle
type" one hour to an hour and a half traffic jam He
enphasi zed that the project would address future concerns
and noted that the expansion would not occur for another
decade.

Aroll call vote was taken on the notion.

IN FAVOR: Croft, Davies,
OPPQOSED: Fost er, Harri s, Hudson, Lancast er, Wi t aker,
Bunde, Mul der, WIIli ams

Representati ve Moses was absent fromthe vote.
The MOTI ON FAI LED (2-8).

Representative Foster MOVED to report CSHB 191 (FIN) out of
Committee with the acconpanying fiscal note. Vice-Chair
Bunde expressed concern with the East Anchorage expansion
project, but did not object to noving the bill from
Comm ttee. There being NO OBJECTION, it was so ordered.

CSHB 191 (FIN) was REPORTED out of Committee with a "do
pass" recommendation and with a new fiscal inpact note by
t he Departnent of Revenue.

#hb234

HOUSE BILL NO 234

An Act relating to the financing of construction and
renovation of certain public facilities; and providing
for an effective date.

Vi ce-Chair Bunde MOVED to ADOPT proposed conmttee

substitute: work draft 22-LS0863\0, 4/25/01. There being NO
OBJECTIQN, it was so ordered.
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DAVI D MORK, WRANGELL testified via teleconference in support
of the legislation. He stressed the inportance of funding
Wangell's har bor proj ect. The har bor IS slowy
deteriorating. The cost of the project has increased
approxi mately 14 percent fromthe previous year.

ROBERT PRUNELLA MANAGER, CITY OF WRANGELL testified via
tel econference in support of inclusion of the Wangell
har bor project.

TAPE HFC 01 - 99, Side B

Vi ce-Chair Bunde MOVED to ADOPT Anendnent 1. He expl ained
that Amendnent 1 would securitize the remaining 20 percent
of the tobacco settlenent funds and provide a funding stream
for tobacco cessation activities. Existing non-profits would
utilize the funds. He acknow edged that the funding would
not be dedicated but enphasized that it would provide a
funding stream that the |egislature can appropriate to non-
profits. The anobunt is estinated at $4 to $5 mllion dollars
Wi th a decreasing annuity.

Vice-Chair Bunde explained that the projects for the
University of Alaska were not deleted; they were noved to
create a new structure.

Vi ce-Chair Bunde not ed t hat there were t echni cal
difficulties with the anendment and W THDREW Anendnent 1
with the intention of revising it for the next neeting.
There being NO OBJECTION, it was so ordered.

Representative Croft MOVED to ADOPT Anendnent 2. Co-Chair
Mul der OBJECTED. Representative Croft explained that the
amendnent would fund the first 4 projects on the school
construction list and the first 46 projects on the major
mai nt enance |ist. He observed that the projects are
primarily rural, but noted that there are projects from all
over the state. He stressed that there is a process that
should be followed. Many of the projects have been on the
list for a long time. He acknow edged the difficulty of
using harbor and university projects in order to fund the
construction and mai nt enance projects contained i n Anendnent
2. He spoke in support of finding other ways to support
ports and harbors.

Co- Chair Mul der spoke agai nst the anmendnent. He acknow edged
the inportance of building and maintaining schools but
observed that there are conpeting interests statew de. He
stressed that the issue isn't just what is politically
correct but what is politically possible. There are
statewide needs for capital construction dollars. He
mai nt ai ned that the legislation is reasonable and
responsible. He felt that adoption of the anendnent woul d
anount to winning the battle but |osing the war.
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Aroll call vote was taken on the notion.

IN FAVOR Croft, Davies
OPPOSED: Wi t aker, Fost er, Harri s, Hudson, Lancast er,
Mul der, WIIians

Represent ati ves Mil der and Bunde were absent.

Representati ve Hudson MOVED to ADOPT Anendnent 3 on page 4,
line 15: delete $6 million dollars and insert $7 mllion
dollars for the Juneau Dougl as H gh School. He stressed that
he agreed to give up $7.1 mllion dollars in harbor funding
in support for the city's highest priority.

Co-Chair Milder MOVED to AMEND Anendnent 3: delete $1
mllion dollars from the University Center and add $1
mllion dollars for the Juneau H gh School repair. There
bei ng NO OBJECTIQN, it was so ordered.

Co- Chair Mul der MOVED to ADOPT Anmendnent 4 as a technica
anmendnent: page 4, lines 24 and 25, change the |anguage to
University of Al aska Anchorage University Center Acquisition
and Renovati on.

VENDY REDMAN, VI CE PRESI DENT, STATEW DE PROGRAMS, UNI VERSI TY
OF ALASKA provided information on the anmendnent. She stated
t hat the language should state Anchorage Facility,
Acqui sition and Renovati on.

Co- Chair Mul der Amended Amendnent 4 to Anchorage Facility,
Acqui sition and Renovation. There being NO OBJECTION, it was
so ordered. There being NO OBJECTION, Anmendnent 4 was
adopt ed as anended.

Co- Chair Mil der MOVED to ADOPT Anendnent 5 page 4, lines 24
and 25, change the Ilanguage to University of Al aska
Anchorage Facility, Acquisition and Renovation. There being
NO OBJECTION, it was so ordered.

HB 234 was heard and HELD in Committee for further
consi derati on.

#

ADJ OQURNIVENT

The neeting was adjourned at 9:58 p. m

House Fi nance Committee 8 04/ 26/ 01 8:43 PM



