HOUSE FI NANCE COWM TTEE
March 26, 2001
1: 52 PM

TAPE HFC 01 — 62, Side A
TAPE HFC 01 - 62, Side B
TAPE HFC 01 - 63, Side A

CALL TO ORDER

Co-Chair Mulder called the House Finance Conmttee neeting
to order at 1:52 PM

VEMBERS PRESENT

Representative El don Miul der, Co-Chair
Representative Bill WIlIlianms, Co-Chair
Representati ve Con Bunde, Vice-Chair
Representative Eric Croft

Representati ve John Davi es
Representative Ri chard Foster
Representative John Harris
Representative Bill Hudson

Represent ati ve Ken Lancaster
Representative Ji m Wit aker

VEMBERS ABSENT

Representative Carl Mses

ALSO PRESENT

Nancy Sl agle, Director, D vision of Adm nistrative Services,
Department of Transportation and Public Facilities; Barbara
Ritchie, Deputy Attorney General, Departnment of Law, Dean

GQuaneli, Chief Assistant Attorney General, Departnent of
Law; Chuck Hosack, Deputy Director, Division of Mtor
Vehi cl es, Depart ment of Adm ni stration; Dan  Spencer,
Director, Division of Adm nistrative Services, Departnent of
Adm ni strati on; Al i son El gee, Deput y Comm ssi oner,

Department of Adm nistration; Kathryn Daughhetee, Director,
Adm nistrative Services Division, Departnent of Law, Tom
Lawson, Director, Admnistrative Services, Departnent of
Communi ty and Econom c Devel opnent; N co Bus, Adm nistrative
Servi ces Manager, Division of Support Services, Departnent
of Nat ur al Resour ces; Dwayne Peepl es, Director,
Adm ni strative Services, Departnment of Corrections; Annalee
McConnell, Director, Ofice of Managenent and Budget, Ofice
of the Governor; Karen Rehfeld, Director, Division of
Educati on Support Services, Departnment of Education and
Early Devel opnent; Eddy Jeans, Manger, School Finance and
Facilities Section, Departnent of Education and Early
Devel opnent ; Kenneth  Bischoff, Director, D vision of
Adm ni strative Services, Departnent of Public Safety; Larry
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Dietrick, Program Manager, Prevention and Energency Response
Pr ogram Depart nent of Envi r onnment al Conservati on;
Comm ssioner WII Evan, Regulatory Comm ssion of Al aska,
Department of Community and Econom c Devel opnent.

PRESENT VI A TELECONFERENCE

Yvonne  Chase, Deputy  Comm ssi oner, Early  Educati on,
Depart ment of Education and Early Devel opnent.

SUMVARY

HB 116 An Act making supplenental appropriations and
maki ng and anending other appropriations; and
providing for an effective date.

HB 116 was heard and HELD in Commttee for further
consi derati on.

HOUSE BILL NO._ 116

An Act making supplenental appropriations and nmaking
and anendi ng ot her appropriations; and providing for an
effective date.

DEPARTMENT OF LAW

Section 10

JUDGVENTS AND CLAI MB. The sum of $478,700 is
appropriated fromthe general fund to the Departnent of
Law to pay judgnents and clainms against the state for
the fiscal year ending June 30, 2001.

BARBARA RI TCHI E, DEPUTY ATTORNEY GENERAL, DEPARTMENT OF LAW
spoke to the departnent's FYOl supplenental request for
Judgnents and Clains. They are all general fund obligations
of the state of Alaska. The judgnents and clains cone from
both the crimnal and civil divisions.

Ms. Ritchie noted that the anmended request is $674, 144. 30
t housand dollars, which funds 19 cases. Co-Chair Ml der
asked for additional information on item #18, Dillon and
Findley, P.Citf Hawken Northwest Inc, and the ADEC, J.V. v.
State. Ms. Ritchie explained that the case is an award on
damages by an adm ni strative hearing officer. The Depart nent
of Environnmental Conservation has paid a portion of the
award. The renrmi ning anmount is $142,912. 00 t housand dol | ars.
The case is the result of a lease to acquire |aboratory
space for the Departnent of Environnental Conservation's
Juneau | aboratory. The <case clained that the state
interfered wwth the selection of the |ending nechani sm and
del ayed approval of the financing package. The origina
recover sought was $13 nillion dollars. The case went to a
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hearing. The hearing officer conducted a 15-day hearing and
the officer awarded $194 thousand doll ars against the state
of Al aska. The Conm ssioner of Admnistration took the
recommendation of the hearing officer. The anmount is a
finding that the state has the obligation to pay rent and
for sonme special w ndows.

In response to a question by Representative Croft, M.
Ritchie clarified that some of the award was paid by t he
Department of Adm nistration from funds held back from the
contract anount.

Ms. Ritchie discussed section 4 in HB 117.

The sum of $240,000 is appropriated from the general
fund to the Departnment of Law, civil division, for
investigation and prosecution of the clains of state
and nuni ci pal agenci es agai nst the Bank of Anmerica and
certain other affiliated banks, and for [litigation
related to the allocation of public safety resources
for the fiscal years ending June 30, 2001 and June 30,
2002.

She expl ai ned that the departnment would need a suppl enent al
appropriation of up to $175 thousand dollars wth an
extended | apse date to FY02. She gave further back ground
information. The issue began in California. California found
m smanagenent by the Bank of Anerica and failure to default
or return to the state unclainmed ©properties where
bondhol ders failed to show up. The state is also seeking
penalty and interests for breech of contract. The state has
cl ai s exceedi ng $100 mllion dol | ars. The state
participated in a three-day nediation neeting in Juneau

which did not resolve the issue. The state intends to file
litigation by the April 20, 2001 deadline. The departnment
has in-state counsel and counsel in the state of California.
There are a nunber of nunicipalities involved. The Al aska
I ndustrial Devel opnent and Export Authority (AIDEA) and
Al aska Housi ng Fi nance Corporation (AHFC) are al so invol ved.
The |legislature has also provided statutory designated
program recei pts to allow rei nbursenents by municipalities.
The cost of litigation is high but the stake is high. The
state of California received $188 mllion dollars in their
case. The conplaint needs to be filed in Al askan courts by
April. M. Ritchie reiterated that the supplenental anount
needed coul d be as high as $175 thousand dollars. She stated
that it would not exceed the original request for $240
t housand dol | ars.

Section 19

AR13907- 00 AHFC Qut si de Counsel 340. 83
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KATHRYN DAUGHHETEE, DI RECTOR, ADM NI STRATI VE SERVI CES
DI VI SI ON, DEPARTMENT OF LAW noted that the departnent has a
ratification of $340.83 dollars in section 19.

DEPARTMENT OF ADM NI STRATI ON

Section 1

(a) The sum of $1,678,700 is appropriated from the
general fund to the Departnent of Adm nistration
for the |leasing program for the fiscal year
endi ng June 30, 2001.

DAN SPENCER, DI RECTOR, DI VI SION OF ADM NI STRATI VE SERVI CES,
DEPARTMENT OF ADM NI STRATION di scussed section 1(a). He
noted that the practice over the past 11 years has been to
short fund the Ileasing budget in the hopes that the
departnent could reduce spending. The FYO1l reduction was
$1.9 million dollars.

Representative Croft questioned if the practice of wunder
funding | easing should continue. M. Spencer responded that
| eases are built on a forecast that cannot be absolutely
predicted in advance. The Departnent succeeded in reducing
the total cost of |eases by $250 thousand dollars. He noted
that the total budget is $43 million dollars. In response to
a question by Representative Croft, M. Spencer discussed
itenms that affect the departnent’s ability to anticipate
| ease costs. He concluded that the departnment would prefer
to have the full |ease cost funded, but that it is difficult
to identify the true cost.

(b) The sum of $1,791,000 is appropriated from the
general fund to the Departnment of Adm nistration
office of public advocacy, for operating costs
for the fiscal year ending June 30, 2001.

M. Spencer observed that the request is higher than the
FYO1 amount that was under-funded: $600 thousand doll ars.
Child in need of aid cases are taking longer to litigate.
The departnent anticipates another projection in April. The
charges reinburse private attorneys for contract services.

Representative Hudson questioned if there is a standard
charge for private services. M. Spencer explained that
there is a three-year contract wth 45 vendors around the
state. Attorneys are paid between $60 - $80 dollars an hour.
The anopunt of hours per case is the unknown issue.

(c) The sum of $77,401.93 is appropriated from the
general fund to the Departnment of Adm nistration
office of public advocacy, for the fiscal year
endi ng June 30, 2001, for paynent of unpaid bills
for services received in fiscal year 2000.
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M. Spencer noted that the FYOO supplenental for the Ofice
of Public Advocacy did not fully cover the costs of the
program they were short by $7.4 thousand dollars. These
bills are eight nonths overdue. He stressed that they have
underestimated the appropriation necessary in the last two
years.

(d) The sum of $380,300 is appropriated from the
general fund to the Departnent of Adm nistration
public defender agency, for operating costs for
the fiscal year ending June 30, 2001.

M. Spencer pointed out that the Alaska Public Defenders
Agency's budget has been reduced over tine, while they have
had the sanme or a grow ng casel oad.

(e) The amount necessary to fully fund the |ongevity
bonus grant program for the fiscal year ending
June 30, 2001, estimated to be $1,100,000, is
appropriated from the general fund to the
Department of Adm nistration.

M. Spencer noted that the |atest estimte anmount needed in
the supplenental is $1.3 nillion dollars. The departnent
| ooks at the forecast every nonth.

(f) Section 1, ch. 135, SLA 2000, page 2, line 9, is
anended to read:
Anchor age Pi oneers' Hone 1, 535, 000
Ventil ation and Hum di fication ]
Syst em Enmer gency Repair and
Upgr ade (ED 10-25)

M. Spencer observed that there was a capital project
request for Ventilation and Hum dification System Energency
Repair at the Anchorage Pioneers' Honme of approximtely
$1.5 million dollars in the FYO1l budget. An appropriation
of $250 thousand dollars from AHFC dividends and $880
t housand dollars in pioneer hone receipts were included in
the FYO1l budget. The pioneer hone receipts were based on a
forecast that the departnment would collect $440 thousand
dollars in receipts beyond their authorization. The
depart nment commtted to starting the project. The
departnment estimates that it will be $200 thousand dollars
short in FYO1l pioneer receipts. The departnent did not have
$440 thousand dollars extra pioneer hone receipts; the
departnent had $285 thousand dollars in excess receipts. An
engineer provided a true estimate. It would cost $1.5
mllion dollars to do the first phase of the project. He
stressed the difficulty of forecasting the residents'
ability to pay.

(g) Section 2, ch. 135, SLA 2000, page 60, lines 18
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and 21, is anended to read:
CGeneral Fund Receipts 1, 995, 000
Recei pt Supported Services 285, 000

M. Spencer explained that section (g) would allow any
excess pioneer hone receipts collected in the current fiscal
year to |lapse into the general fund. The project would be
fully funded. Any extra pioneer receipts would go back into
the general fund. The first phase cost is $1.5 mnmllion
dol | ars.

(h) The sum of $87,000 is appropriated from benefit

systens receipts to t he Depart nent of
Adm ni stration, di vi si on of retirenent and
benefits, gr oup heal t h, for addi ti onal

litigation costs for the fiscal year ending
June 30, 2001.

ALI SON ELCEE, DEPUTY COWM SSI ONER, DEPARTMENT OF
ADM NI STRATI ON di scussed section (h). She noted that the
request would cover the preparation of a lawsuit that has
been schedul ed for Septenber. The request woul d be supported
by retirenment funds. The suit has been brought against the
state by three organizations representing retirenment groups
over the constitutionality of changes that were nmade to the
retirement health benefit program In response to a question
by Representative John Davies, M. Elgee explained that the
Retirenent Board underwent an extensive review of the
retiree nedical health program The Board recomrended
changes that were adopted including increasing the lifetine
maxi rum allowable for a retiree, paynent of round trip
airfare, and increased out patient reinbursenent for nental
health services. These were offset by a $50 dollar increase
in the deductible and increased co-pays on prescription
drugs. The organizations behind the suit claim that the
changes represent a di m nishnment of benefits.

(i) The sum of $150,000 is appropriated from the
gener al fund to t he Depart ment of
Adm ni stration, division of senior services, for
costs of protective services for vulnerable
adults for the fiscal year ending June 30, 2001.

Ms. El gee noted that the request reflects caseload growth in
the general relief program

(j) The sum of $614,000 is appropriated to the
Department of Adm nistration, division of senior
services, for famly caregivers grants and for
devel oping assisted living prograns in rura
Al aska for the fiscal year ending June 30, 2001
fromthe foll ow ng sources:

Federal receipts $564, 000
Statutory desi gnated programreceipts
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50, 000

Ms. Elgee explained that section (j) is mde up of two
different grant increases for the Al aska Conmm ssion on Aging
under the Division of Senior Citizens. Congress adopted a
new provision called the Famly Caregivers Act. The request
aut hori zes new federal funds of $564 thousand dollars. The
state will receive the funds in subsequent years through the
nutrition, transportation and support services prograns to
gi ve additional support for caregivers. The grants would go
to non-profits throughout the state and can be used for a
variety of services. The second piece is for $50 thousand
dollars in statutory designated programreceipts through the
Robert Wod Johnson Foundation. It is a three-year grant.
The grant would be used to expand assisted living in rura
Al aska. Both of the grants are included in the FY02 budget.

(k) The sum of $287,200 is appropriated from the

gener al fund to t he Depart ment of
Adm ni stration, division of notor vehicles, for
the boating safety program and increased

operating costs for the fiscal year ending
June 30, 2001.

M. Spencer discussed section 1(k). The request has two
el ements. The first is $68 thousand dollars for contracts
with Polaroid to produce driver's licenses and |ID cards. The
second portion is $219.2 thousand dollars for the Boat
Regi stration program The Boat Registration program went
into effect January 1, 2001. The departnent has incurred
$219 thousand dollars in startup costs and nore is expected.
The cost for the state of Al aska takeover of data from the
Coast Guard for registration was nore expensive than
anticipated. The program al so affects non-powered boats. The
fiscal note forecasted an increase in revenues of $933
t housand dollars once the program was fully in place for a
full fiscal year. The estimte was based on assunptions of
unregi stered boats brought into the program Representative
Hudson recalled that the fiscal note anticipated 300, 000
boat registrations. The hal f-year estimate was $433 t housand
dollars for FYO1l. The fiscal note was devel oped on genera
fund program receipts. The Division of Mtor Vehicles
generates approximately $37 - $40 mllion dollars in
recei pts. Boating registration receipts were reclassified
from general fund program receipts to statutory designated
program recei pts.

TAPE HFC 01 - 62, Side B

M. Spencer stressed that the change to statutory designated
program recei pts has created difficulty in cost accounting.
He acknow edged that the $219 thousand dollar figure is an
estimate. The Coast @uard database is a known factor.
Projections will be updated at the end of the nonth. Every
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boat dealer that sells nore than three boats a year is
required to collect the registration fee.

Co-Chair Miulder nmamintained that a shortfall in the
Division's budget is being credited back to the boat
regi stration program He asked what costs were incurred that
shoul d be consi dered.

Ms. Elgee noted that the fiscal note anticipated $471
thousand dollars in startup <costs. The initial costs
included reprogrammng for the Coast Guard database,
addi ti onal nonper nanent enpl oyees for t he seasonal
fluctuation, and equipnment. The Coast Guard database took
nore effort than anticipated. At the time of the fiscal note
the Coast Guard database contained 33,000 boats. There was
an expansion of powerboats to a total of 50,000 to 100, 000
boats. The fiscal note wused an estimate of 75,000
power boats. An additional 100,000 non-powered boats were
included. The entire registration period is three years.
Revenue was based on 58, 300 annual boat registrations.

CHUCK HOSACK, DEPUTY DI RECTOR, DI VISION OF MOTOR VEH CLES
DEPARTMENT OF ADM NI STRATION testified via tel econference.
He explained that the contract cost to reprogram the
conputers was $148 thousand dollars. The division projects
$192 thousand dollars in revenues. Additional costs deal
wi th bringing boat dealers on |Iine. Enployees have contacted
boat dealers and provided training and materials. Boat
registration forns and decals added to costs. Additional
enpl oyees were also hired to handle the increase. He
enphasi zed that enployees nust be hired and trained in
advanced. The departnent's cost for outreach is $21 thousand
dollars. There were six positions added between Cctober and
Decenber of 2000. He did not have the exact personnel costs,
but estimated them at $144 thousand dollars. The personnel
costs would be for approximately 9 nonths. Omers can al so
register at the regular D vision of Mdtor Vehicles counters.

Co-Chair Muil der questioned how many registrations have cone
through mail v. over the counter. M. Hosack pointed out
that only those currently registered with the Coast Cuard
woul d cone over the mail. The majority of registrations are
fromnew registrations, such as non-powered boats.

Co-Chair Miulder clarified that revenues have not gone to
education prograns to date. The departnent anticipates
taking in nore revenues than needed to fund the program M.
Hosack agreed and pointed out that reprogramm ng costs are
one tine.

Ms. Elgee noted that due to the legislation funding is
comng to the Departnent of Natural Resources, Division of
Parks. The Division of Parks woul d be used for the education
effort. M. Spencer thought that the departnent had received

House Fi nance Committee 8 03/26/01 1:52 PM



sone funding from the Departnent of Natural Resources to
offset initial costs. M . Hosack «clarified that the
Departnent of Adm nistration cannot receive further federa
funds from the Departnment of Natural Resources to close the

gap.

Representative Hudson noted that the startup costs were
estimated. He thought that boat registration fees would
cover the costs. He anticipated that there would be a
surplus of funds in the comng year. He noted that 30 new
life jacket sites are comng on, nmany in rural Al aska. He
stressed that the whole picture wll |ook better in the
future due.

Co- Chair Mul der questioned what the division would do if the
funds were not received. M. Hosack responded that the
division would have to cut back on the personnel they have
for the program Sonme vacant positions have been held open.
| f these positions remain vacant there would be | onger |ines
at the Division of Mdtor Vehicle offices.

Co-Chair Miulder noted that the fiscal note showed sone
tenporary positions. He questioned if they would go away.
M. Hosack clarified that there were tw nonpernmanent
positions that would go away after 12 nonths. The six
addi tional permanent full tinme positions would remain unless
reducti ons are needed due to non-recei pt of funds.

Section 9(A)

(1) the sum of $75,000 to the Department of
Adm ni stration, pioneers hones;

M. Spencer noted that the departnent is requesting $75
thousand dollars to fund fuel costs at pioneer hones. The
request would fund additional fuel for the Juneau, Sitka,
Ket chi kan and Fai r banks hones.

Section 18(a)
Adm nistration $ 14,157.61

The Departnment of Admnistration has m scellaneous clains
from the prior fiscal year. The departnent also has stale
dated warrants. If a program receives a bill after their
funds have |apsed of if the bill is nore than a year old it
must be paid in this way. Warrants that are nore than two
years old nust also be paid under this section.

Co-Chair Mul der noted that there are clains fromas far back
as 1982. He questioned if the departnent tries to bal ance
the books and find claims. M. Spencer noted that the
cl ai mant nmust come forward with the claim
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Section 19(1)
AR3530-90 d der Al askan Conmi ssi on $693. 00

M. Spencer noted that the O der Al askan Comm ssion provided
servi ces based on federal funds that were not received.

DEPARTMENT OF COVMUNI TY AND ECONOM C DEVELOPNMENT

Section 2

(a) The sum of $16,000 is appropriated from federa
receipts to the Departnent of Community and
Econom ¢ Devel opnent, Division of International
Trade and WMarketing developnent, for an Al aska
seed potato storage facility feasibility study for
the fiscal years ending June 30, 2001 and June 30,
2002.

TOM LAWEON, DI RECTOR, ADM NI STRATI VE SERVI CES, DEPARTNMENT OF
COVWUNI TY AND ECONOM C DEVELOPMENT di scussed section 2(a).
The request would analyze nmarket demand in Taiwan and | ook
at the state of Alaska's production capability and storage
needs. The request would evaluate whether further state
funds shoul d be invested.

(b) The sum of $144,800 is appropriated from
Regul atory Conm ssion of Alaska receipts to the
Departnent of Community and Econom c Devel opnent,
Regul atory Comm ssion of Alaska, for additional
operating costs for the fiscal year ending
June 30, 2001.

M. Lawson observed that the receipts would cover
unantici pated costs tied to relocation of the agency. Costs
are associated with increased building | ease costs, pipeline
case workload, information nmanagenent system and noving
expenses for staff.

Representative John Davies asked if the receipts already
exist. M. Lawson replied that the request would not result
in a rate increase.

COMW SSI ONER W LL EVAN, REGULATORY COW SSI ON OF ALASKA,
DEPARTMENT OF COVMUNITY AND ECONOM C DEVELOPMENT testified
via teleconference. He clarified that the noney is already
bei ng col | ect ed.

Section 9(a)(12) and 9(d)
M. Lawson spoke to a proposed anmendnent to section 9(a)(12)
to add $1,546,319 mllion dollars to the Power Cost

Equal i zati on Fund. Section 9(d) would also be a new section
to appropriate this funding. As a result of increased fue
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costs the program is expected to cost $1,546,319 nillion
dollars nore in FYOl. This would maintain funding at the
sanme rei nbursenent |evel.

Representative Lancaster stated that he would get additional
i nformati on on the request.

Section 12

(a) Subject to (b) of this section, the anount
received by the National Petroleum Reserve - Al aska
special revenue fund (AS 37.05.530) wunder 42 U S C
6508 during the fiscal year ending June 30, 2000, is
appropriated to the Departnent of Conmunity and
Econom c Devel opnent [COMMUNI TY AND REG ONAL AFFAI RS
for the fiscal years [YEAR] ending June 30, 2000,
June 30, 2001, June 30, 2002, June 30, 2003, and
June 30, 2004, for grants under the National Petroleum
Reserve - Al aska inpact program

M. Lawson observed that the funding was passed in the
operating budget but that it is associated wth capital
projects. Section (a) would anmend the appropriation to CIP
funding. This would extend the | apsed date to June 30, 2004.

(b) The ampunt received by the National Petroleum
Reserve - Alaska special revenue fund (AS 37.05.530)
under 42 U.S.C. 6508 during the fiscal year ending
June 30, 2001, estimated to be $1,728, 015, is
appropriated fromfederal receipts to the Departnent of
Community and Econom c Devel opnent for capital project
grants under the National Petroleum Reserve - Al aska
i npact program

M. Lawson discussed section (b). Section (b) represents
funds that the departnment has received for FYOl. Ten
proj ects have been approved. The total anobunt remaining that
has not been appropriated from the National Petroleum
Reserve - Alaska account is less than $1,728,015 mllion
dol lars. The departnent has not received its second paynent.
The second paynent should bring the amount to $1,728,015
mllion dollars. The state anticipates receiving the sane
anount in FY02. He acknow edged the Legislature' s previous
request for a list of projects and explained that the
request was nade in the supplenental to allow the proposed
projects to be listed.

DEPARTMENT OF CORRECTI ONS

Section 3
The sum of $650,000 is appropriated from the
correctional industries fund (AS 33.32.020(a)) to the
Departnent of Corrections for costs associated wth the
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correctional industries program for the fiscal vyear
endi ng June 30, 2001.

DWAYNE PEEPLES, DI RECTOR, ADM NI STRATI VE SERVI CES
DEPARTMENT OF CORRECTI ONS di scussed section 3. The request
woul d fund supplies for use by inmates to produce products
for sale. The ngjority would be used in the M. MKinley
neat plant. The request is also reflected in the FY02
budget .

Section 18
Correcti ons $5, 836. 84

M. Peeples spoke to Section 18, stale dated warrants and
m scel | aneous clains. He noted that the majority are for
medi cal bills.

Section 19 (a)(3)
AR50979- 00 RSAT Prog Fenmal e O fenders $24, 276. 30

M. Peeples spoke to Section 19 (a)(3), a ratification
request for the Inmate Progranms. The request is the result
of a coding error. In FYOO a Rei nbursabl e Services Agreenent
(RSA) was executed between the Departnent of Corrections and
the Departnent of Public Safety. The invoices were charged
to the wong program

ALASKA COURT SYSTEM

Section 4

The sum of $41,900 is appropriated from the general
fund to the Alaska Court System Al aska Comm ssion on
Judi ci al Conduct, for attorney fees for the fiscal year
endi ng June 30, 2001.

ANNALEE MCCONNELL, DI RECTOR, OFFICE OF MANAGEMENT AND
BUDGET, OFFICE OF THE GOVERNOR noted the request is the
result of a disciplinary hearing against a judge. The matter
is still pending.

Co-Chair Miulder asked if there was a way to nmeke the
activity self-sustaining. Ms. McConnell did not know of a
way to make the activity self-sustaining, but offered to
provi de research. If the request was not funded, the $18
t housand dollars would remain unpaid. She noted the that it
would be difficult for the Alaska Conmm ssion on Judici al
Conduct to absorb the reduction due to the small size of its
budget. Co-Chair Mil der suggested that | apse balances in the
Al aska Court System m ght be used to pay the anount.

M LI TARY AND VETERANS AFFAI RS
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Section 5

The sum of $680,000 is appropriated from the general
fund to the disaster relief fund (AS 26.23.300(a)) for
core energency preparedness and operations costs.

Nl CO BUS, ADM NI STRATIVE SERVICES MANAGER, DIVISION OF
SUPPORT SERVI CES, DEPARTMENT OF NATURAL RESOURCES di scussed
section 5. The request would capitalize the Di saster Relief
Fund; $630 thousand dollars would fund core services in the
D vision of Energency Services. This is a recurring anount.
He observed that $50 thousand dollars would be used for
satellite imagi ng, as needed.

Co-Chair Miulder asked if it was reflected in the operating
budget . M. Bus responded that it is a one-tinme request.
The satellite imging funds would only be spent in the event
of an incident. Satellite inmaging costs could range between
$2 - $4 thousand dollars and would be used for search and
rescue. The federal governnment woul d cover costs under FEMA

Represent ati ve Hudson questioned if the Disaster Relief Fund
is depleted. M. Bus responded that there is very little
state noney renmaining. There are sone federal funds but they
nmust be used for federal disasters. The departnment used to
request $1 mllion dollars a year. Discussion ensued
regarding the Mller's Reach Fire. There was approximtely
$20 million dollars in federal reinbursenent.

DEPARTMENT OF NATURAL RESOURCES
Section 7

FIRE SUPPRESSI ON. The sum of  $10,750,100 is
appropriated to the Departnent of Natural Resources for
fixed costs and incurred fire suppression expenditures
for the fiscal year ending June 30, 2001, from the
foll ow ng sources:

General fund $4, 768, 400

Federal receipts $5, 981, 700

M. Bus noted that the state's average fire suppression
costs is approximately $11 million dollars. The departnent's
operating budget contains $3.2 nillion dollars for fire
suppression. The departnent requests a supplenental for the
previous fire activity. No funding is requested for May and
June.

Section 19 (b)
(b) The expenditures by the Departnent of Natural

Resources for fire suppression for the fiscal vyear
endi ng June 30, 2000, (AR37313-00 Fire Suppression) are
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ratified in the anpbunt of $4, 299, 492. 91.

M. Bus noted that this request provides ratification for
fire suppression costs for May and June of FY0O0. In response
to a question by Co-Chair Milder he noted that sone fix
costs for aviation contracts are included in the anount.

TAPE HFC 01 - 63, Side A
M LI TARY AND VETERANS AFFAI RS
Section 9(a)

(2) the sum of $109,400 to the Departnment of Mlitary
and Vet er ans' Affairs, Ar ny guard facilities
mai nt enance;

M. Bus noted that the MIlitary and Veterans Affairs has
additional fuel costs in Section 9(a). M. Bus noted that
the request would cover the state portion of the heating
cost for the various arnories.

DEPARTMENT OF NATURAL RESOURCES
Section 9(a)

(3) the sum of $54,000 to the Departnent of Natural
Resour ces, division of parks and outdoor recreation;

M. Bus noted that the Departnent of Natural Resources also
has additional fuel costs for the Division of Parks.

Co-Chair Miul der noted that the cost of heating fuel has cone
down fromthe peak |evel anticipated.

In response to a question by Representative Lancaster, M.
Bus noted that the supplenental period goes through July
1999 - June 2000.

Section 13

The sum of $100,000 is appropriated from the general
fund to the Departnent of Natural Resources, recorder's
office, for operating costs for the fiscal year ending
June 30, 2001.

M. Bus noted that the cost is associated with relocation in
Pal ner. The office will nove in wth the D vision of
Agriculture in Palmer. This is a one-time expense that is
not covered by the Departnent of Adm nistration because it
is a negotiated | ease contract.

Co- Chair Mul der questioned what woul d happen if the request
were not funded. M. Bus noted that the departnment would
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have to make it up out of their recorder's office expenses.

M. Bus clarified that ratifications are adjusted anounts
based on actual costs. Discussion ensued on the ratification
process. The legislature is notified every 30 days on cost
of fire suppressions.

Co- Chair Ml der observed that the Commttee would | ook at
appropriating nore noney in the supplenental to avoid the
need for ratifications for fire suppression.

DEPARTMENT OF EDUCATI ON AND EARLY DEVELOPMENT

Section 6

(a) Section 1, ch. 133, SLA 2000, page 8, lines 12 and
13, is anmended to read:
K-12 Support 675, 748, 900646, 542, 300
Foundation Program 667,422,700

KAREN REHFELD, DI RECTOR, DIVISION OF EDUCATION SUPPORT
SERVI CES, DEPARTMENT OF EDUCATION AND EARLY DEVELOPMENT
di scussed section 6(a). She noted that the request reflects
the actual current year foundation entitlenent based on the
Oct ober student count. There is only one student count,
however, the departnent refines and updates the nunber based
on federal inpact aid paynents up to March 1.

(b) The sum of $2,111,400 is appropriated from the
general fund to the Departnent of Education and
Early Devel opnent for pupil transportation for the
fiscal year ending June 30, 2001.

Ms. Rehfeld noted that the balance of Section 6(a) would be
made available for the pupil transportation shortfall in
item6(b).

(c) The sum of $5,500,000 is appropriated from federal
receipts to the Departnent of Education and Early
Devel opnent for the childcare assistance and
licensing program for the fiscal year ending
June 30, 2001.

Ms. Rehfeld observed that the departnent did not request
sufficient federal authorization. The departnent did not
anticipate the increase in the current Childcare Devel opnent
Funds.

Co- Chair Mul der pointed out that they are additional federal
funds that are not Tenporary Assistance to Needy Fanmlies
( TANF) funds.

YVONNE CHASE, DEPUTY COW SSI ONER, EARLY EDUCATI ON,
DEPARTMENT OF EDUCATI ON AND EARLY DEVELOPMENT testified via
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tel econference. She noted that the state received notice
from Congress that the funds were available as Congress
conpleted its budget. Witten notification did not occur
until the first of the cal endar year.

(d) The sum of $4, 700,000 is appropriated from federal
receipts to the Departnent of Education and Early
Devel opnent for the special and supplenental
services program for the fiscal year ending
June 30, 2001.

Ms. Rehfeld that the request provides federal authorization
for Title 1 funds for special education. In response to a
question by Representative Hudson, M. Rehfeld noted that
there is sufficient general funds in the budget to cover the
state match for the chil dcare devel opnent funds.

Ms. Chase clarified that there is no state match requirenent
for the new funds. There is maintenance of effort and state
match requirement for the overall program The total is
approxi mately $6,436 million dollars.

EDDY JEANS, MANGER, SCHOOL FI NANCE AND FACI LI TIES SECTI ON
DEPARTMENT OF EDUCATI ON AND EARLY DEVELOPMENT not ed that the
inpact aid count 1is in the process of its finale
reconciliation and would be ready the end of the week.

DEPARTMENT OF PUBLI C SAFETY
Section 9

(4) the sum of $102,000 to the Departnent of
Public Safety, fish and wildlife protection;

(5) the sum of $71,400 to the Departnent of
Public Safety, Al aska state troopers;

KENNETH Bl SCHOFF, DI RECTOR, DIVISION OF ADM NI STRATI VE
SERVI CES, DEPARTVENT OF PUBLIC SAFETY noted that the
departnent has two requests for addition fuel funding.

Section 14

(a) The change in funding source nmade through the
anendnent in (b) of this section is for the fire
servi ce-training program

(b) Section 3, ch. 133, SLA 2000, page 47, line 5, is
anended to read:

Statutory Designated Program Receipts 949, 500
Recei pt Supported Services 23, 900

M. Bischoff noted that the request would provide a fire
service training position in Fairbanks.

(c) Section 1, ch. 135, SLA 2000, page 18, lines 19 -
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20, is anended to read:
Crinme Lab 207, 100 207, 100
Equi prent Repl acenment and Renodel (ED 99)

M. Bischoff noted that the crine |ab has received a federal
grant of $1.250 mllion dollars that requires a $460
t housand dollars state match. The request would re-title an
exi sting crinme |aboratory equi pnent appropriation to qualify
for the match

Section 18
Public Safety 1,095.56

M. Bischoff noted that the departnent has m scellaneous
clainms of 1,095.56 thousand doll ars.

DEPARTMENT OF ENVI RONMENTAL CONSERVATI ON
Section 17

LARRY DI ETRI CK, PROGRAM MANAGER, PREVENTI ON AND EMERGENCY
RESPONSE PROGRAM DEPARTMENT OF ENVI RONVENTAL CONSERVATI ON
di scussed proposed anendnents for sections 17(a) and (b) to
take care of day tank problens in the Northern and Centra
regi ons. Two Departnment of Transportation and Public
Facilities CIP projects for underground storage tanks wth
bal ances would be used to reappropriate the balances. The
reappropriation would be for $270 thousand dollars fromthe
O | and Hazardous Substance Rel ease Prevention and Response
Fund.

ADJ QURNVENT

The neeting was adjourned at 3:43 p. m
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