HOUSE FI NANCE COWM TTEE
February 21, 2001
1: 32 PM
TAPE HFC 01 — 32, Side A

CALL TO ORDER

Co-Chair WIllianms called the House Finance Commttee neeting
to order at 1:32 PM

VEMBERS PRESENT

Representative El don Mul der, Co-Chair
Representative Bill WIlIlianms, Co-Chair
Representative Con Bunde, Vice-Chair
Represent ati ve John Davi es
Representative Carl Mses
Representative Ri chard Foster
Representative John Harris
Representative Bill Hudson
Represent ati ve Ken Lancaster
Representative Ji m Wit aker

VEMBERS ABSENT

Representative Eric Croft

ALSO PRESENT

Senator Dave Donley; Eddy Jeans, Manager, School Finance &
Facilities Section, Departnent of Education and Early
Devel opnent ; Cat herine Reardon, Director, D vision of
Cccupational Licensing, Departnment of Community and Econom c
Devel opnent; Pat Davidson, Executive Director, Legislative
Budget and Audit Di vi si on; Heat her Br akes, Staff,
Legi sl ative Budget and Audit Conmmttee.

SUMVARY

HB 90 "An Act relating to reinbursenent of nunicipal
bonds for school construction; and providing for
an effective date.™
CSHB 90 (FIN) was REPORTED out of Committee with a
"do pass" recommendation and with a new zero
fiscal note by the Departnment of Education and
Early Devel opnent.

SB 53 "An Act extending the termnation date of the

Board of Barbers and Hairdressers."

SB 53 was REPORTED out of Conmttee with a "do
pass" recommendation and with a new zero fiscal
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note by the Departnent of Community and Econom c
Devel opnent .

CSSJR 6(FIN)
Uging the Congress of the United States to
provi de federal education funds as a block grant
to the state.

HCS CSSJIR 6 (FIN) was REPORTED out of Conmttee
wth a "do pass" recomendation and wth a
previously passed zero fiscal note by the Senate
Fi nance Comm ttee.

#hb90

HOUSE BILL NO. 90

"An Act relating to reinbursenent of nunicipal bonds
for school construction; and providing for an effective
date."

Co-Chair Miulder noted that they had |ooked at potential
anmendnents. They were not able to cone to a conpron se.

Co-Chair Miul der MOVED to ADOPT a technical anmendnent on page
4, line 19: change (p) to (o). There being NO OBJECTIQN, it
was so ordered.

Co-Chair Ml der noted that the legislation corrects a
technical error in HB 281, Chapter 130, SLA 2000, schoo

capital funding and bond debt reinbursenent. The bill was
prospective as opposed to retroactive. The Northwest Arctic
Bor ough and Anchorage School District had already approved
the bonds by vote. House Bill 90 reauthorizes what was
al ready aut hori zed.

Representative Foster MOVED to report CSHB 90 (FIN) out of
Commttee wth the acconpanying fiscal note. There being NO
OBJECTION, it was so ordered.

CSHB 90 (FIN) was REPORTED out of Committee with a "do pass”
recoomendation and with a new zero fiscal note by the
Depart ment of Education and Early Devel opnent.

#sjr6

CS FOR SENATE JO NT RESOLUTI ON NO. 6( FI N)

Uging the Congress of the United States to provide
federal education funds as a block grant to the state.

SENATOR DAVE DONLEY, sponsor, spoke in support of the bill.
He observed that the |egislation would encourage Congress to
provi de federal education funds as block grants. States have
been successful in reducing the cost and inproving delivery
of welfare to their citizens since the federal governnent
began distribution of welfare through block grants. He
stressed that there are high the admnistrative costs
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associated wth the various federal education prograns. This
noney could be used in the classroons. Many |ocal school
districts have conplained about the adm nistrative burden
for federal prograns, which go through three |evels:
federal, state and | ocal.

In response to a question by Vice-Chair Bunde, Senator
Donl ey stressed that any novenent toward bl ock grants woul d
allow flexibility and | ower adm ni strative costs.

Representative John Davies expressed support for the
| egi sl ati on. He pointed out that | anguage on line 4 could be
m sunderstood to indicate that the federal governnent
provides all of the funding for education. He recomended
the addition of "categorical."

Representative John Davies MOVED to anmend the | egislation on
line 4: insert “categorical” before “funding”. There being
NO OBJECTIQON, it was so ordered.

HCS CSSJR 6 (FIN) was REPORTED out of Commttee with a "do
pass" recomendation and with a previously passed zero
fiscal note by the Senate Finance Conm ttee.

#sb53

SENATE BILL NO. 53

"An Act extending the term nation date of the Board of
Bar bers and Hairdressers."

HEATHER BRAKES, STAFF, LEG SLATIVE BUDGET AND AUD T
COM TTEE noted that SB 53 anends title 8 Chapter 3, Section
10 to extend the board an additional four years from June
30, 2001 to June 30, 2005. She observed that a |egislative
audit was released on Dec 6, 2000. The audit concl uded t hat
the Board of Bar ber s and Hai rdressers should be
reestablished and that the regulation and |icensing of
qualified barbers, hairdressers and estheticians 1is of
benefit to the public's health, safety, and welfare. The
board benefits the public by establishing mninmm
educat i onal and experience requirenments that provi de
reasonabl e assurance that persons |licensed are qualified.
Assurances that those |icensed act in a conpetent manner is
provi ded by active investigation of conplaints conducted by
the Division of Cccupational Licensing s investigative unit
Wi thin the Departnent of Community and Econom c Devel opnent.

Al aska Statute 08.03.010(c) (4) requires the Board of
Barbers and Hairdressers be termnated on June 30, 2001.
Under AS 08.03.020, the board has a one-year period to
adm nistratively conclude its affairs. The audit recommended
that the board’'s termnation date be extended to June 30,
2005.

House Fi nance Committee 3 02/21/01 1:32 PM



CATHERI NE REARDON, DI RECTOR, DIVISION OF OCCUPATI ONAL
LI CENSI NG, DEPARTMENT OF COVMUNI TY AND ECONOM C DEVELOPNMENT
provided information on the |egislation. She explained that
| icenses are valid for two years. They expire at the end of
August on even fiscal years. She explained that there would
always be a high and low year. On the years when the
| icenses are not renewed revenues cone from new |icenses.
There are no general funds in the conponent. The | egislature
generally rolls forward the excess revenue collections to
all ow the boards to cover their two-year costs with two-year
revenues.

Representative Foster noted that the nunber of comm ssions
has increased. He suggested that the four-year sunset date
is a waste of tine.

PAT DAVI DSON, EXECUTIVE DI RECTOR, LEG SLATIVE BUDGET AND
AUDI T DI VI SI ON expl ai ned that they recommended that that the
Board be extended for four years because tattooist is a new
occupation under the Board. The normal four-year extension
woul d all ow the profession to establish regul ati ons.

Vi ce-Chair Bunde MOVED to report SB 53 out of Commttee with
t he acconpanyi ng new fiscal note. Representative John Davies
observed that the fiscal note would reflect the new There
bei ng NO OBJECTIQN, it was so ordered.

SB 53 was REPORTED out of Conmttee with a "do pass”
recoomendation and with a new zero fiscal note by the
Department of Community and Econom c Devel opnent.

#

ADJ QURNVENT

The neeting was adjourned at 1:55 p. m
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