HOUSE FI NANCE COW TTEE
January 19, 2001
1:42 PM

TAPE HFC 01 - 16, Side A
TAPE HFC 01 - 16, Side B

CALL TO ORDER

Co-Chair Mulder called the House Finance Conmttee neeting
to order at 1:42 PM

VEMBERS PRESENT

Representative El don Mul der, Co-Chair
Representative Bill WIlIlianms, Co-Chair
Representati ve Con Bunde, Vice-Chair
Representative Eric Croft

Represent ati ve John Davi es
Representative Carl Mses
Representative Ri chard Foster
Representative John Harris
Representative Bill Hudson

Represent ati ve Ken Lancaster
Representative Ji m Wit aker

VEMBERS ABSENT

None
ALSO PRESENT

Larry Persily, Deputy Comm ssioner, Departnent of Revenue;
M ke Maher, Director, Division of Admnistrative Services,
Depart ment of Revenue; John Jenks, Chief Investnent Oficer,
Treasury Division, Departnment of Revenue.

PRESENT VI A TELECONFERENCE

Marl a Greenstein, Executive Director, Alaska Conm ssion on
Judi ci al Conduct

GENERAL SUBJECT (S):

Revi ew of Departnents Acconplishnents
Departnent of Revenue
Al aska Comm ssi on on Judici al Conduct

The follow ng overview was taken in |l og note format. Tapes
and handouts wll be on file wth the House Finance
Comm ttee through the 22nd Legi sl ative Session, contact 465-
2156. After the 22nd Legislative Session they wll be
avai l abl e through the Legislative Library at 465-3808.
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LOG | SPEAKER DI SCUSSI ON
TAPE HFC 00 - 16 ALASKA COVM SSI ON ON JUDI CI AL CONDUCT
SIDE A

000 | MARLA GREENSTEI N, Noted that the Comm ssion is the small est
EXECUTI VE DI RECTOR, and nost limted in the judicial branch.
ALASKA COW SSI ON ON | The Conm ssion operates as the ethical
JUDI CI AL CONDUCT comm ttee for judges.

263 | Ms. Greenstein Noted that the Comm ssion will have a
smal | suppl enental for FYO1l due to a case
i nvol ving incarceration of a wtness.

327 |Ms. Greenstein Expl ai ned that a recommendati on for
di sci pline has been made to the state
suprene court. The judge is appealing the
deci si on.

364 |Ms. Greenstein Added that the Conm ssion al so issues
advi ce to judges.

436 | Representative Questioned where their budget is |ocated.

Hudson

453 Ms. Geenstein Expl ai ned that the Conm ssion has its own
budget but that it is generally
associated wth the Al aska Court Systenis
budget .

488 | Co- Chair Ml der Clarified that the Comm ssion generated
general fund revenues.

DEPARTMENT OF REVENUE
525 | LARRY PERSI LY, Revi ewed hi ghlights of the departnent. He
DEPUTY COW SSI ONER, |observed that the departnent handl es
DEPARTMENT OF 60, 000 Child Support Enforcenent cases.
REVENUE More than 600, 000 Al askans are served
t hrough t he permanent fund dividend. He
added that 160 nunicipalities receive
shared taxes.

727 | M. Persily Di scussed the O fice of the Conm ssioner.
D vidend questions are answered within a
week. Child support cases are answered
wi thin two weeks.

782 | M. Persily The nunber of cases waiting for formal
heari ngs has been reduced to 70 for child
support cases and 170 for dividend
appeal s.

820 |M. Persily Noted that the state’s tax |laws were
devel oped with oil in mnd, not gas.

845 | Representative Clarified that child support questions

Hudson are answered in Anchorage and asked if
there is a 1-800 nunber.

873 |M. Persily Clarified that the 1-800 nunber rings in
Anchorage but that there are offices in
Juneau, Fairbanks and other areas.

903 | M. Persily Di scussed the Division of Admnistrative
Servi ces. There have been no grievances

House Fi nance Conmittee 2 01/19/01 1:42 PM




overturned. There is one that has not
been resol ved. There have been no
penal ti es.

937

M. Persily

Revi ewed the Tax Division; 95 percent of
assessed taxes have been coll ect ed.

1002

M. Persily

Di scussed the nerger of the Ol and Gas
and Exci se Tax divisions. Concluded that
this has inproved workfl ow.

1044

M. Persily

Not ed that the department collected nore
than $440 mllion dollars. A BP
settlenment represented the greatest
portion.

1152

Co- Chair Mul der

Di scussed the ability to discern the
val ue of the settlenent. Confidenti al
hearings could occur to brief the
conmittee.

1245

Representati ve
Wi t aker

Pointed out the difficulty of
establishing a definitive approach.

1260

Representati ve Croft

Asked the disputed anmount of the
settlement. M. Persily did not have the
nunber .

1281

Representati ve
Wi t aker

Qobserved that it was a | ong-standing
di sput e.

1334

M. Persily

Noted that revisions to the tax division
were initiated.

1377

M. Persily

Revi ewed t he Permanent Fund Division. He
noted that 97.1 percent of the estinated
payabl e divi dends were issued. He
observed that 25 percent of the appeal

i nventory exceeded six nonths. The goal
is to do a better job screening reviews.
Direct deposit is up to 67 percent.
Applications can now be filed on line.
Random audits will occur this year. The
intent is to pull 1,000 applications. Qut
of 600, 000 applications, 50,000 are
reviewed. The rest are not reviewed. \Wen
700 applications were randomy revi ewed
di screpanci es were found.

1621

Representati ve
Hudson

Not ed that a nunber of checks are sent
out si de of Al aska

1644

M. Persily

Poi nt ed out that checks sent out of state
are al ready revi ened.

1659

Vi ce- Chai r Bunde

Gave the exanple of a constituent that is
required to be out of state 6 nonths of
the year for their enploynent. They have
a honme in Alaska but are not eligible.
Mlitary residents only need to return to
the state of Alaska for 72 hours every 2
years.

1696

Representati ve
Hudson

Asked for nore information regarding
al | owabl e absences.
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1713 |M. Persily Revi ewed the Division of the Treasury.
Col l ections for the general fund, CBR,
Al aska Children’s Trust and the Public
School Trust Fund exceeded their
benchmarks. The International Airports
Revenue Fund did not.

1800 | M. Persily Di scussed the Al aska Munici pal Bond Bank
Aut hority. He concluded that they had a
good year.

1830 [ M. Persily PRS and TRS exceeded their benchnarks.

JOHN JENKS, CHI EF D scussed the CBR fund. There was a

I NVESTMENT OFFI CER, little nore than a 2 percent | oss.
TREASURY DI VI SI ON, Approxi mately 41 percent is invested in
DEPARTMENT OF equities. He continued to discuss
REVENUE performance of equity hol di ngs.

2017 | M. Persily Di scussed the Child Support Enforcenent
Di vision. There was a record collection
of $85 million dollars. There is $29
dollars in collection for every state one
dol | ar spent.

2064 | M. Persily There are 47.3 ongoi hg cases receiVving
checks on tine.

2096 | Representati ve Questioned the fundi ng source

Hudson

2126 [ M. Persily Not ed that $118, 000 dollars is straight
GF;, GFPR (the state’s share of
col l ections) nmakes up the rest of state
f undi ng.

2172 | M. Persily D scussed the backlog in accounti ng;

6, 500 cases have been reduced to 2, 300.
He provided additional information on
adjustnments in response to a question by
Representative Croft.

2255 | Vi ce- Chair Bunde Not ed that sone clients have paid ahead
and not received credit for their extra
payment s.

2281 | M. Persily Expl ai ned that extra paynent anount,
under the law, is considered a gift. He
continued to discuss perfornmance of the
Chil d Support Enforcenent Division.

TAPE HFC 01 - 16,
Side B

39 M. Persily In response to a question by Vice-Chair
Bunde, di scussed prosecution and
coll ections. He stressed the need to
retain the public’ s trust.

104 | Vice-Chair Bunde Asked if there were additional neasure
that the state could take in collecting
fromself enpl oyed persons owing child
support.

236 | M. Persily Noted that the state can require themto

apply for a permanent fund divi dend but
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that it is difficult to collect from
t hese i ndi vi dual s.

309

Co- Chair Mul der

bserved that people will shirk their
responsi bility and questi oned how far
state governnent can go to force their
parti ci pation.

347

Representati ve
Hudson

Not ed that coll ection has been tied to

busi ness |icenses and questioned if i
has been successful

386

M. Persily

Stated that it has hel ped but that there
are individuals that continue to work

wi thout |icenses and that enforcenment is
ti me consuni ng.

434

M. Persily

There is a 3 — 4 m nutes average hold
time for assistance calls. The departnent
is looking to options for inproved phone
services that would tell the tine
estimated for the hold. He noted that the
departnment would like to repeal sunset

|l aws for child support enforcenent.

716

M. Persily

Di scussed the Al aska Mental Health Trust
Aut hority.

755

M. Persily

Revi ewed t he Al coholic Beverage Contro
Board. He noted that there was a cost of
$159 dollars per license. There were 100
nonconpliant |icense cases in FY00. The
board i nspected 244 |icensed prem ses.

884

Representati ve
Lancast er

Questioned if it were a local collection
pr obl em

916

Representati ve
Wi t aker

observed that conplaints go to the
municipality and the nunicipality turns
the problemover to the state.

1032

Co- Chair Mul der

Not ed that subcommttees wll review

m ssions and neasures and report back to
the conmmttee their recomendations.

Di scussion occurred regarding the on-line
version and the need to coordi nate the
data to prevent duplication of effort.

1216

Representati ve
Hudson

Stressed the benefit of m ssions and
neasures. He recommended coordi nati on
bet ween depart nents.

1380

Co- Chair Mul der

Agreed and pointed out that there has
been an attenpt to do so.

1409

Representati ve John

Davi es

Stated that it would be hel pful to
receive the data prior to the comttee
neeti ng.

1427

Denny Dewi tt
I

Co-Chair M aer

Staff,

Expl ained that the intent is to work with
departnents on the m ssion and neasure
reports during the creation of the budget
inthe fall. Subcommttee staff has been
asked to avoid rewiting and changi ng
neasures, but were instructed to tweak
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exi sting nmeasures. The intent is to
addr ess where neasures do not succeed.

1577 ADJ OQURNIVENT

The neeting was adjourned at 2:55 p. m
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