HOUSE FI NANCE COWM TTEE
January 17, 2001
3.42 PM

TAPE HFC 01 - 13, Side A
TAPE HFC 01 - 13, Side B

CALL TO ORDER

Senat or Donl ey called the House Finance Conmttee neeting to
order at 3:42 PM

HOUSE FI NANCE COW TTEE MEMBERS PRESENT

Representative El don Mul der, Co-Chair
Representative Bill WIlIlianms, Co-Chair
Representati ve Con Bunde, Vice-Chair
Representative Eric Croft

Represent ati ve John Davi es
Representative Carl Mses
Representative Ri chard Foster
Representative John Harris
Representative Bill Hudson

Represent ati ve Ken Lancaster
Representative Ji m Wit aker

HOUSE FI NANCE COW TTEE MEMBERS ABSENT

None
SENATE FI NANCE COW TTEE MEMBERS PRESENT

Senat or Donl ey, Co-Chair
Senator Kelly , Co-Chair
Senat or Ward, Vice-Chair
Senat or Lenman

Senator W/ ken

Senat or Aust er man

Senat or Hof f man

Senat or A son

SENATE FI NANCE COW TTEE MEMBERS ABSENT

Senat or Green

ALSO PRESENT

Representative Gretchen Guess; Representative Mary Kaspner;
Representative Reggie Joule; Jeff Staser, Federal Co-Chair,
Denali Commi ssion; Krag Johnsen, Staff Designee to the
Denali Conm ssion, Legislative Budget and Audit Committee;
Henry Springer, Conm ssioner, Denali Conm ssion;

GENERAL SUBJECT(S) :
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Joint with Senate Finance Commttee in HFC room

Presentation: Denali Conmm ssion: current and future
expendi t ures
The follow ng overview was taken in |log note format. Tapes
and handouts wll be on file wth the House Finance
Comm ttee through the 22nd Legi sl ative Session, contact 465-
2156. After the 22nd Legislative Session they wll be

avai l abl e through the Legislative Library at 465-3808.

LOG | SPEAKER DI SCUSSI ON
TAPE HFC 00 - 13
SIDE A

000 |Krag Johnsen, Staff I ntroduced federal and state staff
Desi gnee to the wor king with the Comm ssi on.
Denal i Commi ssi on,
Legi sl ati ve Budget
and Audit Conmittee

148 | JEFF STASER, FEDERAL |Noted that the Denali Comm ssion is a
CO CHAI R, DENALI federal agency established by federa
COW SSI ON | aw. Created in March 1999. Revi ewed

nmenber ship of the Conm ssion.

260 | M. Staser The goal is to pronote rural
infrastructure & utility Devel opnent and
provi de training and econom ¢ devel opnent
in rural comunities.

360 | M. Staser Noted that there are many problens in
federal |laws that need to be addressed.

388 | M. Staser The conm ssioners created thenmes to focus
the efforts. They are energy, health
delivery, teleconmmunications, economc
devel opment, training (10 percent) and
life cycle operations and nmai ntenance. He
reviewed sone of the work in these areas.

485 | M. Staser The conm ssion uses established priority
systens when possi bl e and seeks gaps and
consensuses. Wirk is submtted to
Congr ess.

550 | M. Staser Stressed the inportance of
accountability.

613 | M. Johnsen Provi ded an overvi ew of appropriations
and expenditures. There received $20
mllion dollars in FY 99; $15 mllion of
this was dedicated to the bul k fuel and
rural power system upgrades.

667 | M. Johnsen Conti nued details of expenditures.

680 | M. Johnsen Revi ewed FYOO appropriations and
expendi tures: $14 mllion A aska Energy
Aut hority, $2 million Departnent of Labor
and Workforce Devel opnent for training,
$5 mllion southeast electrical intertie,
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$824 thousand to the Al aska G ow h
Capital, and $1 million health clinic
constructi on.

781

M. Staser

D scussed the First Al askans Foundati on.
The Denali Conm ssion does not set the
fund it only manages the Fund. It was one
ti ne appropriation.

894

M. Johnsen

Di scussed Denali Comm ssion partners:

Al aska | ndustrial Devel opment and Export
Aut hority (AIDEA), ANTHC, Departnent of
Communi ty and Econom ¢ Devel opnent,
Depart ment of Labor and Workforce

Devel opnent, USDA, Federal Executive
Associ ati on and MoU.

978

M . Johnsen

Gave further information on the Al aska
Gowh Capital group. It works as a state
chartered bank that can hel p snal

busi nesses. They help with project
viability.

1062

Representati ve
Hudson

Asked if funds are purely federal. M.
St aser responded that funds are
comm ngl ed. M. Johnsen noted that
project funding is delineated in the
handout .

1115

M. Staser

D scussed the Federal Executive
Associ ation. He reviewed projects around
the state.

1186

M. Staser

Not ed that the Denali Conm ssion has an
appropriation of $65 mllion for FYOl. He
clarified that they Comm ssion i s not

i nvol ved i n cl eanup.

1309

Senat or d son

Asked how priorities are set.

1320

M. Staser

Di scussed prioritizing. The Denal

Comm ssion tries not to get into policy
debate. They funded feasibility projects
for fuel tanks. The preference is for

| ocal governnents to take the | ead.

1468

M. Staser

Stressed that projects nost be feasible.
He enphasi zed the need for econom es of
scal e. There should be a conmunity based
pl an that can be locally supported.

1545

M. Staser

D scussed managenent initiatives. Looking
at a uni form dat abase supported by the
state. A new formto standardize
appl i cati ons has been i npl enent ed.
Fundi ng foruns are taken to comunities.
There have been approximately 7 around
the state. Trying to avoid hunting the
grant.

1673

Senat or Hof f man

Referred to bulk fuel efforts. He
gquesti oned how comrunities could
participate if they did not know of the
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Denal i Conmi ssi on.

1709 | M. Staser

Al'l but 5 comunities have been visited
by the state. There will be an up to date
dat abase for all comunities. There is no
deadl i ne. The size of comunity is not a
criterion. Level of unenploynent is a
criterion. He stress accountability and
sustainability.

1897 | Representative John
Davi es

Asked if there is a strategy for
t el econmuni cati ons.

1911 | M. Staser

Stated that they are trying not to get
ahead of the tel econmunication
conmi ssi on.

2000 | M. Staser

Showed a video by the Environnental
Protecti on Agency that |asted
approxi mately 6 m nutes.

2219 | M. Staser

He noted that 90 percent of the noney
goes to rail belt communities. Better
payi ng jobs go outside of the community.
This is why the enphasis on training was
added. Increased |local payroll is a goal.

2289 | M. Staser

Not ed that the backlog of $200 mllion
dollars is growi ng as assessnents are
conpleted. Interest of $10 million
dollars a year is comng for oil spill
prevention. The funding streamon the
interest is indefinite.

TAPE HFC 01 - 13,
Side B

022 Co- Chair Mul der

Noted that there is $18 mllion dollars
for the Alaska Village Electric
Cooperati ve.

117 Senat or Hof f man

Not ed that conmunities that do not have
i nternet connections are falling further
behind in job skills.

180 M. Staser

C(bserved that the Denali Comm ssion is
trying to ascertain that power is
available to all ow access to the

i nt ernet.

328 Senat or \Ward

Referred to the nunber of conmunities
surveyed. He questioned if total fuel
consunpti on has been reviewed and the
possibility of buying as a unit.

384 M. Staser

Responded that the Denali Conm ssion
cannot meke that decision. In the state
of Al aska, AIDEA can | ook at what works
for bul k fuel managenent. The intent is
to help the existing structure. The
Denali Conmmi ssion is not involved in
maki ng policy.

621 | Representative
Lancast er

Does the Backl og overlap the state
def erred nmmi ntenance costs? M. Johnsen
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clarified that the backlog identified by
the Denali Comm ssion is the bul k fuel
wor k, whi ch woul d be owned by | ocal
comunities or private entities.

751 ADJ OQURNIVENT

The neeting was adjourned at 4:45 p. m
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