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W TNESS REG STER

M KE McLARNON, Menber of the Legislative Assenbly

for Witehorse Centre

Yukon Legi sl ative Assenbly

Box 2703

Wi t ehor se, Yukon, Canada Y1A 2C6

POSI TI ON STATEMENT: Spoke briefly to the commttee; expressed
desire for an Al aska H ghway route for a gas pipeline.

GARY McROBB, Menber of the Legislative Assenbly
for Kl uane
Yukon Legi sl ative Assenbly

Box 2703
Wi t ehor se, Yukon, Canada Y1A 2C6
POSI TI ON  STATEMENT: Spoke briefly to the conmttee; urged

menbers to continue cooperative efforts relating to tourism and
econom ¢ devel opnent; expressed support for options such as a
pi peline or railroad extension.

ERI C FAI RCLOUGH, Menber of the Legislative Assenbly

for Mayo- Tat chun

Yukon Legi sl ative Assenbly

Box 2703

Wi t ehor se, Yukon, Canada Y1A 2C6

POSI TI ON STATEMENT: Spoke briefly to the commttee; expressed
the desire to build relationships with neighboring provinces as
well as Alaska; expressed the need to work together on
environnental issues relating to wildlife that cross the border;
of fered experience with First Nations.

REPRESENTATI VE JOE HAYES

Al aska State Legislature

Capi tol Building, Room 422

Juneau, Al aska 99801

POSI TI ON STATEMENT: Testified as sponsor of HB 36.

ACTI ON NARRATI VE

TAPE 01-11, SIDE A
Number 0001

CHAIR LESIL MGQIRE called the House Special Committee on
Econom ¢ Devel opnent, Trade and Tourism neeting to order at 4:15
p. m Menbers present at the call to order were Representatives
McGQuire, Mrgan, Crawford, and Guess. Representative Janes
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arrived as the neeting was in progress. Chair MQuire noted
that Representatives G een and Masek were excused.

| NTRCDUCTI ON OF YUKON DELEGATI ON

Nunmber 0062

CHAIR McGU RE introduced three nenbers of the Yukon Territory's
| egi sl ative delegation who had been invited to talk to the
committee briefly: M ke MLarnon, Eric Fairclough, and Gary
McRobb.

Number 0129

M KE MVLARNON, Menber of the Legislative Assenbly (MA) for
Wit ehorse Centre, Yukon Legislative Assenbly, noted that this
is becom ng an annual event and said he | ooked forward to seeing
[ Al askan | egislators] cone to the Yukon as well. He expressed
the desire to share ideas and find comon areas for working
together, especially now that discussions of a gas pipeline are
on the table. He stated:

This trip has an especially inportant purpose to us,
because we are really trying to pronote the idea that
the Alaska Hi ghway is the nobst econom cal and best -
the least environnentally inpacting - option in front
of both of our governnents.

We know it ends up becom ng a decision by the users -
whether it's going to happen - but we certainly would
pronote ... our legislative colleagues in Al aska to
consider the inpacts, and also ... the diplomtic
treaties that exist between Canada and the United
States regarding the routing of the Al aska H ghway.

W' ve appreciated the support of the Al askans up to
this point, and we're here to thank you for that
support, and hope that it continues.

Nunber 0219

GARY MROBB, Menber of the Legislative Assenbly for Kluane,
Yukon Legislative Assenbly, explained that the Kluane region
extends from the Al askan border, both on the Haines road and the
Al aska H ghway, to the city limts of Witehorse. The Critic
for Tourism and Renewable Resources in the official opposition
in Yukon Territory's legislative body, he expressed appreciation
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for the wonderful hospitality shown to the delegation by
Al askans. Noting that this is his second trip to Juneau in
three years, he said he is aware of several ongoing cooperative
efforts regarding tourism and econom c devel opnent; he urged
commttee nenbers to continue those prograns with the Yukon

Territory governnent. Noting that |larger projects on the
horizon include a potential pipeline and a railroad [extension],
he expressed support for those options as well. He encour aged

havi ng conti nued and better relations in the future.
Nunmber 0332

ERI C FAI RCLOUGH, Menber of the Legislative Assenbly for Myo-
Tat chun, Yukon Legislative Assenbly, informed commttee nenbers
that his district runs from just south of Dawson City to north
of Carmacks, itself about 80 mles north of Whitehorse. Leader
of the Oficial Opposition and of the New Denocratic Party (NDP)
of the Yukon, he expressed the desire to build relations wth
the neighbors, including the Northwest Territories, British

Colunmbia, and Alaska, in order to benefit from economc
devel opment and tourism He nentioned environnental concerns,
noting that developnent - including that [proposed in] the
Arctic National WIldlife Refuge (ANWR) - is of great interest

because of the effects on wldlife that cross the border; he
cormented that the federal governnent is passing |aws regarding
endangered species. He also highlighted his experience wth
First Nations, having been a chief who negotiated | and-clains
agreenents. He offered to share information with Al askans.

Nunmber 0460

CHAI R McGU RE expressed her appreciation to the three del egates,
noting that they would neet individually with other Al aska
| egislators in the next couple of days. She asked whether there
were questions; none were offered. She also voiced the hope
that as things progress, legislators can <call wupon those
del egates' special skills.

REPRESENTATI VE CRAWORD expressed his thanks for hospitality in
the Yukon Territory over the years. He added, "I really
appreci ate the good nei ghbors that you' ve been.”

HB 36 - ENTERPRI SE ZONES

Nunmber 0543
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CHAIR McGQUI RE turned attention to HOUSE BILL NO 36, "An Act
relating to enterprise zones." She noted that at the previous
heari ng, sone questions had arisen fromconmmttee nenbers.

Nunmber 0581

REPRESENTATI VE JOE HAYES, Al aska State Legislature, sponsor of
HB 36, offered a quick recap of his intentions with the bill
Enphasi zing the desire to help inpoverished "econom c zones" in
Al aska, Representative Hayes said he is looking at areas in
Anchor age, Fairbanks, Wangell, Ketchikan, and anywhere else
that could use any of the four criteria established in HB 36 to
hel p spur devel opnent.

REPRESENTATI VE HAYES told nenbers there is substantial proof
that this concept works both in urban and rural settings. Prine
exanples in rural settings are Metlakatla and Pine Ridge, South
Dakot a. He referred to a docunent naned "List of Chanpion
Communities,” pointing out that it has information on rural
econom ¢ devel opnent and enpower nent zones.

REPRESENTATI VE HAYES reported that in Mtlakatla, where he had

talked to Paul Brindaball (ph), two projects were either
hei ghtened or brought in because of its being an enterprise
zone: one was water-related, and one was mning-rel ated. The
two conpanies involved were particularly interested in the tax
i ncentives. Representative Hayes inforned nmenbers that he had
been unable to get anyone from Metlakatla to testify, but said
"they are very supportive.” He offered to answer questions
about the bill and how it could bring an economc boom to
Al aska.

Number 0710

CHAIR McGU RE advised the conmttee that although some nenbers
who had questions at the previous hearing were not present
currently, she understood that Representative Hayes had spoken
to people individually about those concerns. One focus [of the
guestions] had related to tax incentives, with concern that the
rural areas, which mght need the economc benefits the nost,
m ght have nothing to give in that regard. She noted that
[ Representative Hayes] had pointed out that there are really
four benefit areas.

CHAIR McGQU RE also said Representative Hayes had addressed the

other line of questioning - about how the areas which have
utilized the federal enterprise zones have benefited - very
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wel | . She noted that Metlakatla and Muntain View [in
Anchorage] were the two areas specifically nentioned.

Number 0581

REPRESENTATI VE HAYES clarified that he doesn't believe [Muntain
View to be part of the federal program as far as being an
"enterprise zone"; to his understanding, Muntain View had
applied, but was denied. He continued:

They have a new region that's called the "renai ssance
zone, and they're doing ... a lot of the things that
an enterprise zone would do, but ... not all of the
things an enterprise zone would do. ... As of right
now, I do not believe they have any economc
devel opnment going on in that particular zone. ... It
is sinply a defined area for which they are
concentrating their efforts on HUD [U S. Departnent of
Housi ng and Urban Devel opnent] assi stance.

REPRESENTATI VE HAYES said he believes HB 36 would really help
open up an opportunity for [Muntain View] to get a ful
enterprise zone, because HB 36 proposes a statew de process.
The statew de process would be the first step, after which [a
comunity] would apply to HUD "or whatever the case nay be,"” and
then would be eligible, hopefully, to apply for federal nonies.

Nunmber 0850

REPRESENTATI VE GUESS noted that she represents the Muntain View
area, then clarified, "They did apply to be a renai ssance zone;
unfortunately, the ball dropped in the former mayor's office.
So, there wasn't a denial, but, unfortunately, it didn't
happen. " She stated that a bill Ilike this would be very
beneficial for areas such as Muntain View, South Muntain View,
Fairview, or Russian Jack, where she herself lives, in order to
try to get the type of econom c devel opnent needed, rather than
just pawnshops and |iquor stores. She thanked Representative
Hayes for introducing HB 36.

REPRESENTATI VE GUESS remarked that the nice thing about HB 36 is
that it allows municipalities freedomto do sone things, and it
allows the state sone freedom regarding incentives. She asked
"Wul d those be done on a case-by-case basis? |Is there kind of
a tool box that they can pull out for each one, or would they set
up certain reductions ... in fees for any enterprise zone?"
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REPRESENTATI VE HAYES answered that a local area is able to use
any of the four criteria. There is no mandate, so the conmunity
can pick and <choose what is believed to be the nost
advant ageous. " X" ampunt of communities would apply. The bil
woul d aut horize the governor to designate up to four enterprise
zones each year from a prioritized list; that designation would
last for 20 vyears. He stressed the |local option aspect
regarding the four criteria.

Nunmber 0966
REPRESENTATI VE GUESS sought further clarification. She referred

to HB 36, page 2 [beginning at lines 30-31], which read as
follows [followed by the four listed criteria on page 3]:

Sec. 44.33.319. Local incentives. A qualifying
municipality my identify as incentives under AS
44. 33. 315

She also called attention to subsection (d) [page 3, beginning
at line 24], which read:

(d) The departnent may recommend to the governor and
the legislature incentives to enterprise zones that
i ncl ude

(1) reduction of state permt or user fees;

(2) credits on state incone taxes or exenptions
fromthe taxes; and

(3) the proposed |ease or sale to private persons
of the state's real property that is not designated or
ot herw se targeted for public use.

REPRESENTATI VE GUESS asked how it would work. Wuld it be the
sane for all enterprise zones? O could the Minicipality of
Anchorage, for exanple, say that Muwuntain View is an enterprise
zone that needs a particular "package," whereas Ml doon is
anot her enterprise zone that needs another type of package, in
order to be the nost beneficial?

REPRESENTATI VE HAYES said that is what he is envisioning. He
then noted that representatives from Legislative Legal and
Research Services, the Al aska Mnicipal League (AM.), and the
Depart nent of [ Conmuni t y] and Econom c Devel opnent wer e
avai l abl e to answer questions.
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CHAI R McGU RE asked whet her anyone else wished to testify; there
was no response. She asked whether there were further questions
or comments fromthe conmttee; none were offered.

Number 1129

REPRESENTATI VE CRAWFCRD nmade a notion to nove HB 36 out of
commttee wth individual recomrendations and the attached
fiscal note. There being no objection, HB 36 was noved out of
the House Special Commttee on Econom c Devel opnent, Trade and
Tourism

ADJ QURNVENT
Nunber 1142
There being no further business before the commttee, the House

Special Committee on Economc Developnent, Trade and Tourism
nmeeting was adjourned at 4:31 p.m
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