ALASKA STATE LEG SLATURE
HOUSE COVWUNI TY AND REG ONAL AFFAI RS STANDI NG COW TTEE
April 9, 2002
8:22 a.m

COW TTEE CALENDAR

OVERVI EW  DENALI COW SSI ON
TAPES

02-21, SIDE A

CALL TO ORDER

Representative Carl Mor gan, Co- Chai r, convened the House
Community and Regional Affairs Standing Committee neeting at
approximately 8:22 a.m

PRESENT

Commttee nenbers present were Representatives WMrgan, Myer,
Mur kowski, and Scal zi .

SUMVARY OF | NFORVATI ON

JEFF STASER, Federal Co-Chair, Denali Conmm ssion, presented an
overview of the commssion’s progress on bulk fuel tank
proj ects. He stated that the commssion is closing in on
conpletion of the entire program The next step is closure,
which may take five to eight vyears. QO her projects are
connected to the bulk fuel storage and are |ess defined. M.
Staser reported that the Denali Commi ssion has about 240
projects under contract at this tine.

BILL ALLEN, U S. Departnment of Agriculture (USDA), comented on
USDA activities to inprove efficiencies and effectiveness of
prograns with state and federal agencies. The USDA s prinmary
goal is nmaking prograns and funding nore accessible. State and
federal agencies have signed a nenorandum of understanding
regarding activities in rural Al aska. M. Alen briefly
di scussed t he need for coordi nation of infrastructure
devel opnent in rural Al aska.

BOB PCE, Executive Director, Alaska Industrial Devel opnent and

Export Authority (AIDEA) and Al aska Energy Association (AEA),
Department of Community & Econonmi c Devel opnent, gave an overvi ew
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of AIDEA'S activities in rural Al aska. M. Poe discussed
sustainability and cost reduction.

REPRESENTATI VE SCALZI and MR POE discussed witten screening
anal yses about diesel fuel, conservation, heat reduction, and
wi nd/ hydr o ener gy.

REPRESENTATI VE MURKOWSKI comrented that it would be nice to have
an energy plan for the entire state.

REPRESENTATI VE MURKOASKI asked M. Allen what the |egislature
shoul d do r egar di ng i npl enment ati on of sustainability
reconmendat i ons.

MR. ALLEN responded that al ghough it is too early to comment at
this time, there will be reconmendati ons next vyear. He offered
to make a presentation at that tine.

REPRESENTATI VE MJURKOWASKI asked about the effects of the ultra-
| ow sul fur diesel fuel requirenents.

MR. POE and MR STASER indicated serious inpacts are possible,
and M. Staser added the rule is an unfunded federal nandate.

MR. ALLEN comented on the new EPA [Environnental Protection
Agency] arsenic count for water systenms in Alaska and stated the

rule will be expensive to inplenent and will conme wthout any
f undi ng.
MR. STASER encouraged all involved to focus on the issue of

envi ronnment al standards driving how project noney is spent.

There was additional discussion anong the conmittee and the
panel on funding of prograns, priorities, planning, and rel ated
t opi cs.

There was additional coment and discussion on the ultra-Iow
di esel fuel requirenents, the new designs for fuel storage, and
t he next generation of fuels.

CO CHAIR MORGAN asked M. Staser and M. Poe about the working
rel ati onship between their respective agencies and was told the
results are speaking for thenselves. That is, what gets done in
the rural communities is the evidence.
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CO CHAI R MORGAN asked about the working rel ationship between the
Al aska Village Electrical Cooperative (AVEC) [and the Denal
Comm ssi on] .

MR. STASER and MR PCE both commented that all Denali Conm ssion
partners are working well together and have an inproved working
rel ati onshi p over past years.

DON GRAVES, Unal aska, commented on a power generation project in
his community that uses fish oil. M. Gaves commented on other
potential Denali Comm ssion projects in the schools in Unal aska.
He offered further comments on fish oil use.

MR. PCE al so commented on the fish oil project in Unal aska.
ANNOUNCEMENTS

CO CHAIR MORGAN announced that at the next neeting, Thursday,
April 11, 2002, the commttee would take up HB 500.

COW TTEE ACTI ON
The commttee took no acti on.
ADJ OQURNIVENT

There being no further business before the commttee, the House
Community and Regional Affairs Standing Committee was adjourned
at approximately 9:50 a. m

NOTE: The neeting was recorded. A copy of the tape(s) may be
obtained by contacting the House Records Ofice at State
Capitol, Room 3, Juneau, Alaska 99801 (nmiling address) (907)
465- 2214, and after adjournnent of the second session of the
Twenty- Second Al aska State Legislature this information may be
obtained by contacting the Legislative Reference Library at
(907) 465-3808.
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