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ACTI ON NARRATI VE

TAPE 01-20, SIDE A
Number 0001

COCHAIR KEVIN MEYER called the House Comunity and Regional
Affairs Standing Comrmittee neeting to order at 8:07 am
Representatives Meyer, Halcro, Scalzi, Guess, and Kerttula were
present at the call to order.

HB 36- ENTERPRI SE ZONES

CO CHAI R MEYER announced that the only order of business before
the commttee would be HOUSE BILL NO 36, "An Act relating to
enterprise zones."

Nunmber 0050
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REPRESENTATI VE HALCRO noved to adopt CSHB 36 [Version 22-
LS0294\ C, Banni ster, 4/10/01] as the working docunent before the
comittee. There being no objection, Version C was before the
comm ttee.

REPRESENTATI VE HAYES, Al aska State Legislature, spoke as the
sponsor of HB 36. Representative Hayes explained that the
commttee made a conceptual anendnent [at its |ast hearing on HB
36] and that is incorporated into Version C. The concept ual
anmendnent inserted |anguage so that if legislative action was
necessary, the governor would propose |egislation specifying
that oversight to either approve or disapprove sonething that is
under the purview of the |egislature.

COCHAIR MEYER recalled that the conceptual anendnent was
Representati ve Mirkowski's. He asked if Representative Hayes
had spoken with Representative Mirkowski .

REPRESENTATI VE HAYES replied no and noted that he had received
the CS only 20 m nutes ago.

Number 0200

REPRESENTATI VE KERTTULA infornmed the comrmttee that she talked
with Representative Mirkowski about the conceptual anendnent.
Representative Kerttula explained that the conceptual anendnment
attenpted to clarify how the legislation should cone forward.

The [new] |anguage is on page 3, lines 24-28, which reads as
fol |l ows:
(d) If legislative action is needed to enable a

particular incentive to be used in an enterprise zone,
the departnent shall recommend to the governor that
the governor introduce legislation to enable the
incentive to be wused or shall recommend to the
| egislature that the legislature take the necessary
| egi sl ative action to enable the incentive to be used.

CO- CHAIR MEYER surmised then that Representative Kerttula was
indicating that Representative Mirkowski would be confortable
with [the CS].

REPRESENTATI VE KERTTULA pointed out that the [new |anguage]
doesn't require the governor to do anything or for the
| egislature to pass anything. However, the |anguage does
require that if "we" feel that it's the right policy nove, then
sonet hi ng shoul d be recomended.
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REPRESENTATI VE HAYES announced that he didn't have any
objections to the anendnent. In fact, he felt that the
conceptual anmendnent nade the |egislation stronger. He noted
that Representative Whitaker also had |egislative oversight
concerns, which the CS shoul d address.

CO-CHAIR MEYER directed the discussion to the fiscal note for HB
36.

Number 0500
G NNY FAY, Deputy Director, Dvision of Comrunity and Business

Devel opnent, Departnent of Comunity & Econom c Devel opnent
(DCED), began by saying that DCED fully supports HB 36, which

offers sonme effective tools for Al askan conmuniti es. Ms. Fay
turned to the fiscal note and announced that her answer would be
framed in the context of DCED s situation. She informed the

committee that she works in a division that used to be six
divisions that were in two departnents [both of which] have

faced budget cuts for 14 years. From a state perspective, M.
Fay said that Al aska's econom c devel opnent efforts are, at
best, mnimal. Furthernore, [the division] has the staff
necessary for a state the tenth of Alaska s size. Al aska's
busi ness devel opnent staff is probably smaller than that for the
state of New Hanpshire. Furthernore, the [division] faces

potential budget cuts in the anpunt of $300,000 that would
result in the elimnation of devel opnent specialists in Bethel

and None, which now only have one each. She pointed out that
[these potenti al cut s] include matching grants for the
Depart nent Comrer ce [ and] t he Economi ¢ Devel opnment
Adm ni stration. Those federal dollars have allowed for the
devel opnent of econoni ¢ i nformation t hat woul d enabl e
comunities to take advantage of this enterprise zone. Ms. Fay
said, "I guess I'm ... giving you a long story of why | don't

think state governnent ever was fat enough, at least in ternms of
econom ¢ devel opnent and diversification, to absorb budget cuts
or absorb new prograns.”

MR.  FAY enphasized that nmuch thought has been given to this
fiscal note because of the know edge that putting a fiscal note

on a bill could likely kill the bill. However, the reality is
that if this bill passes, Ms. Fay will have to take a person to
develop this information and regulations, and inplenent a
program which would take sone tine. Therefore, she didn't

believe it would be fair to the comunities in Alaska or to this
program to say that this could be inplenented at no cost, when
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the [departnent] already does triage for econom c devel opnent
and diversification in this state. M. Fay said:

| can't, in good conscious, say that it would ... cost
not hing to do sonething because we |left that behind at
| east a decade ago. Sonet hing el se would have to not
be done and there's a lot of sonmething else that is
al ready not done. . | think it's unfair to think
that we can make fish and bread from water.

Number 0810

CO CHAIR MEYER said that he didn't think the House Conmunity and
Regi onal Affairs Standing Comrmttee should get too involved with
the financial portion of this legislation because that is the
responsibility of the House Finance Conmittee. Co- Chair Meyer
pointed out that the first hearing of HB 36 followed a hearing
of a bill that was going to review 1,200 applications for the
[renters' rebate] program and there was no fiscal note on that.
Therefore, the fiscal note for HB 36 seened inconsistent.

M5. FAY said that she thinks that does raise a flag. However

she pointed out the enterprise zones wll require a nuch higher
| evel of analysis than [the renters' rebate progran. Thi s
|l egislation will require a developnent specialist who has a
background in econom c devel opnent. The [renters' rebate

programi would require a clerk processing sonme checks, which for
the nost part has been automated. She enphasi zed that these are
two conpletely different tasks.

M5. FAY explained that in general, if it is a very nmarginal
incremental addition such as less than a quarter of a person's
time, then [that would be absorbed]. She pointed out that [the
renters' rebate progran] would be done as part of the State
Assessor's O fice, which hasn't received budget cuts to the
extent of the Division of Conmunity and Business Devel opnent.
These are two very different tasks.

REPRESENTATI VE HAYES said that he hopes the commttee sees the
need for this and forwards it from commttee. He said, "W
create this nyth that we're open for business, but as we go
through the process | think we find out nore and nore that we
are far less open for business than ... any of us inmagined. I
think that the state is in a lot of trouble in a lot of
different areas.”

Number 1097
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REPRESENTATI VE HALCRO noved to report CSHB 36, Version C, out of
commttee with individual recomendations and the acconpanying
fiscal note. There being no objection, CSHB 36(CRA) was
reported from the House Comrunity and Regional Affairs Standing
Commi ttee.

ADJ QURNVENT
There being no further business before the commttee, the House

Community and Regional Affairs Standing Conmmttee neeting was
adj ourned at 8:22 a.m
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