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	analysis1: This bill would enable school districts to bill Medicaid for services provided to Medicaid-eligible children in special education programs.  Districts would reimburse the Department of Health and Social Services for the state match required.  There would be no net increase in state general fund match for Medicaid (see related fiscal note for administrative costs).

See attached page for assumptions.
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	correction: 
	analysis2: Assumptions:

Alaska school districts provide approximately $45 million in special education support services annually.  

Approximately 35 percent of children receiving special education services are eligible for Medicaid.

At full implementation, approximately 50 percent of special education support services provided to Medicaid eligible children will qualify for Medicaid reimbursement; the remainder will fall outside of Medicaid service definitions or will be provided by smaller districts who choose not to bill Medicaid.

Legislation will be fully implemented by FY 05.  FY 03 Medicaid service expenditures will be 10 percent of  FY 05 expenditures.  FY 04 expenditures will be 50 percent of FY 05 expenditures.

Federal share of Medicaid Service expenditures will be 58.27 percent.

School districts will reimburse the Department for the state match (shown as statutory designated program receipts).

Cost of Services under full implementation:

FY 05 @ $45,000.0 x 35% x 50% = $7,875.0.
FY 06 @ $45,000.0 x 35% x 50% = $7,875.0.
FY 07 @ $45,000.0 x 35% x 50% = $7,875.0.
FY 08 @ $45,000.0 x 35% x 50% = $7,875.0.

Start-up years:

FY 03 @ 10% of FY 05  = $  787.5
FY 04 @ 50% of FY 05  = $3,937.5
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