STATE OF ALASKA

2002 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 4/3/2002 5:02 pm

FISCAL NOTE

Fiscal Note Number:

Bill Version:

( s ) Publish Date:

Dept. Affected:

Title: PERMANENT FUND DIVIDENDS AND ELIGIBILITY FOR PUBLIC

BRU:

ASSISTANCE

7

CS SB 340 (FIN)

4/10/02

Health & Social Services

Public Assistance

Component: PFD Hold Harmless

Sponsor: SENATE (RLS)

Requestor:

Component Number:

Expenditures/Revenues

(Thousands of Dollars)

225

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES

FY 2003

FY 2004

FY 2005

FY 2006

FY 2007

FY 2008

Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous

(349.7)

(349.7)

(349.7)

(349.7)

(349.7)

(349.7)

(5,953.8)

(5,953.8)

(5,953.8)

(5,953.8)

(5,953.8)

(5,953.8)

TOTAL OPERATING

(6,303.5)

(6,303.5)

(6,303.5)

(6,303.5)

(6,303.5)

(6,303.5)

[CAPITAL EXPENDITURES

[CHANGE IN REVENUES ( 0

FUND SOURCE

(Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health
1050 PFD Fund

(6,303.5)

(6,303.5)

(6,303.5)

(6,303.5)

(6,303.5)

(6,303.5)

TOTAL

(6,303.5)

(6,303.5)

(6,303.5)

(6,303.5)

(6,303.5)

(6,303.5)

Estimate of any current year (FY2002) cost:
Check this box (X) if funding for this bill is included in the Governor's FY 2003 budget proposal: |:|

POSITIONS

Full-time
Part-time
Temporary

ANALYSIS:

allowed in current law.

(Attach a separate page if necessary)

Since 1982, the PFD Hold Harmless program (PFD-HH) has been used to replace public assistance
benefits for individuals who would otherwise be denied because federal rules required that their PFD be
treated as income or resources. PFD-HH replacement payments are limited to four months each year.
CSSB 340 eliminates the PFD Hold Harmless program protection for individuals who lose eligibility for
ATAP, Food Stamps, and General Relief Assistance when they receive the PFD.

This legislation does not affect Adult Public Assistance (APA) and federal Supplemental Security Income
(SSI) benefits. The Department will continue to replace lost APA and SSI benefits with PFD-HH as

Prepared by:  Jim Nordlund

Division

Public Assistance

Approved by:

Elmer A. Lindstrom, Deputy Commissioner

Agency

Department of Health & Social Services

Phone 465-5835

Date_04/03/2002

For distribution information, call the Governor's Legislative Office

(Rev 2/7/2001 OMB)

Date/Time 04/03/2002

Page 1

of 2



FISCAL NOTE #7

STATE OF ALASKA BILL NO. CS SB 340 (FIN)

2002 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

This legislation also repeals the authority to use PFD-HH contractual funds to pay for the administration
of the PFD-HH program for recipients of ATAP, Food Stamps, and General Relief. The cost of
processing dividend related case changes for these programs would shift to the General Fund. Under
this legislation, expenditures to administer the PFD-HH program for APA and SSI would continue to be
funded through the PFD-HH program.

The savings to the PFD-HH program is as follows:

Alaska Temporary AssistanceProgram: $3,235.9

Public Assistance Administration: 349.7
Tribal Assistance: 907.8
Medicaid 200.0

Food Stamp Benefits: an additional $1,610.1 of PFD earnings will no longer be used for food stamp
benefits.

TOTAL  $6,303.5
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