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SB 340   #2
Department of Revenue
Child Support Enforcement Division

Approximately 5,100 custodial parents would temporarily lose their public assistance
benefits each October under this legislation.  While a parent receives public assistance,
the state retains for the general fund any child support collections owed to the parent for
current support and past arrears (the custodial parent temporarily assigns those arrears
to the state as partial reimbursement to the state for the cost of public assistance).  But
when a parent goes off public assistance, the state loses the right to keep those
payments and that money instead goes to the custodial parent.

In the case of this legislation, that would mean that any collections during the months
that a custodial parent is temporarily off public assistance would go first to the custodial
parent to pay any debt owed to him or her. Then, only if there is any money left over
after the parent is paid, would any money go to the general fund to repay the state for
any past public assistance debt.

The Child Support Division garnishees a significant amount of money from Permanent
Fund dividends each October, and under this legislation much of that money would be
paid to custodial parents instead of being retained by the state if the parents were still
on public assistance that month.

In Fiscal 2002, for example, the child support division collected $1.9 million from the
Permanent Fund dividends of non-custodial parents and deposited that money into the
general fund to reimburse the state for public assistance benefits paid out that year and
in past years.  Under SB 340, that amount of retained collections would be reduced
because the state would not be entitled to retain any of the child support collected from
dividend garnishments until the parent had been paid in full for any arrears owed to him
or her.

For determining the state revenue loss under this legislation, the Child Support Division
used the projected amount of each year's Permanent Fund dividend to determine how
much money would go to parents instead of the general fund.
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