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Dept. Affected: DNR
Title BRU

Component
Sponsor
Requester Component No. 439

FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008

0.0 0.0 0.0 0.0 0.0 0.0

275.0* 250.0** 250.0** 250.0** 250.0** 250.0**

0.0 0.0 0.0 0.0 0.0 0.0

0.0

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:

Prepared by: Mark Myers    Phone
Division Oil and Gas    Date/Time
Approved by: Pat Pourchot    Date
Agency Natural Resources

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES
Personal Services
Travel

FISCAL NOTE
STATE OF ALASKA
2002  LEGISLATIVE  SESSION

Expenditures/Revenues (Thousands of Dollars)

Revision Date/Time (Note if correction):
Oil and Gas DevelopmentShallow Natural Gas Leasing

Sen. Torgerson
Oil and Gas Development

FUND SOURCE (Thousands of Dollars)

Grants & Claims

Contractual
Supplies
Equipment
Land & Structures

Miscellaneous
TOTAL OPERATING

269-8800
2/25/2002

1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)      

TOTAL

Estimate of any current year (FY2002) cost:             
Check this box (X) if funding for this bill is included in the Governor's FY 2003 budget proposal:     
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2/25/2002

SB 319

Senate Resources

(Attach a separate page if necessary)

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts

CAPITAL EXPENDITURES   

CHANGE IN REVENUES  (           )

*Positive revenue flow anticipated in FY 03 from the conversion of approximately 50 shallow gas leases.  
Lessees would have a one-time chance to convert the lease to the specifications allowed under the new 
amendments if they pay the difference in the application fee (estimated at $4,500 if fees are set at $5,000 
in the regulation process), bonding requirement, and rental fees.  Under this example the state could 
receive $225,000 additional application fees, plus an additional $0.50 per each acre converted under the 
proposed amendments.  DNR also assumes that it will receive 10 new applications ($50,000) during 
FY03.
** In the ensuing years, activity in shallow gas leasing is expected to increase leading to additional 
revenues to the state.  These figures assume that DNR receives 50 new applications each year.  This 
amount does not include additional rental income nor royalties from production.


