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See attached for full explanation.

* Projected extra incarceration costs of 16 inmates per year that fail/refuse to obtain 
their diploma/GED $341,300 less projected savings of $305,300 equals $36,000 cost in 
the first year and a cost of  $45,500 for subsquent years.
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Calculations of Savings Facts/Assumptions From Reduced Recidivism 

1.  246 is the number of inmates released in 2000 

          (From the Dept. of Corrections) 

2.  45% - Rate of recidivism (Juvenile Corrections) 

3.  111 Inmates will be subject to SB 223’s GED requirement 

4.  8%  - Reduction of total recidivism based on GED impact on  

population (Florida and Alabama’s Programs 6% to 10%). 

5.  $40 - $50K cost per felony conviction each year. Based on corrections $35 - $40k per 

year and $5,943 cost per case to the courts, corrections, law, public safety, 

administration, and public defenders. (An estimated average of 1st year cost to the state of 

Alaska for new felony cases from 1995’s HB 159) 

 
CALCULATION OF SAVINGS 

246 - Number of Inmates Released Per Year 
         x  .45 - Recidivism Rate 
            111 - Total GED Inmates 

 
            111 - Inmates Subject to GED Requirements 
         x  .08 - Reduction of Total  
                9 - Inmates Saved Per Year 

 
     $42,943 - Average cost to state for felony convictions Per Year 
      x        9 - Inmates Saved Per Year 
   $386,487 - Dollars Saved each year by the state for implementing GED program. 
 

COST VS SAVINGS CALCULATION 

    $341,300 - Cost of 16 inmates for the 1st year that fail to obtain their GED.  
 -   305,300 - First Year Projected Savings  
      $36,000 - Cost for the first year of GED program 
+      60,300 - Contractual Costs  
      $96,300 - Total Cost for the first year of GED program 
     
    $432,000 - Cost of 16 inmates that fail to obtain their GED. 
-     386,500 - Projected Savings Per Year  
      $45,500 - Cost for GED program 
+      60,300 - Contractual Costs 
    $105,800 - Total Cost for the remaining years of GED program 
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