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Increase Child Care Grants

This legislation would allow the child care grant to exceed $50 per month for each full-time equivalent child in care as adjusted on a 
geographic basis.  Only licensed providers may participate in the child care grant program.  This increase takes effect in FY03.     

Currently, only 350 of the 579 licensed facilities participate in the child care grant program given the level of funding.  If the number of 
licensed providers participating were to remain constant in FY03, the increase necessary to fund the $50 adjusted base rate would be 
approximately $1.5 million.  The department believes that an increased base rate would provide incentives for more child care providers to 
become licensed and projects that the number of licensed providers participating in the program in FY03 may exceed 700.  The annual 
cost to provide funding for that number would exceed $11 million for an increase of $9 million over current funding levels.  The asterisk 
denotes that there will be an increase; however, the department is unable to determine an amount.  The projected costs range from $1.5 
million to as high as $9 million in FY03.


