FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 7
2002 LEGISLATIVE SESSION Bill Version: SB 182 #7
( s ) Publish Date: 3/27/02
Revision Date/Time (Note if correction): Dept. Affected: Health & Social Services
Title: REQUIRING PRO-RATA REDUCTIONS IN PROGRAMS WHEN BRU: Purchased Services
APPROPRIATIONS INSUFFICIENT Component; Foster Care Special Need
Sponsor: SENATE (FIN)
Requestor: ~ SENATE (FIN) Component Number: 2238
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures

Grants & Claims * * * * * *
Miscellaneous
TOTAL OPERATING * * * * * *

[CAPITAL EXPENDITURES [ [ | | I I |

[CHANGE INREVENUES ( 0 ) | [ [ [ I I |

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type--do not abbreviate)
TOTAL * * * * * *

Estimate of any current year (FY2002) cost:
Check this box (X) if funding for this bill is included in the Governor's FY 2003 budget proposal: |:|

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

Children who have experienced abuse or neglect often present unique challenges to families, and foster
parents are frequently required to access a higher level of service, such as special medical or
therapeutic care, to meet the needs of the child. The Foster Care Special Needs program reimburses
foster care providers for these pre-approved “one-time” goods or services that are not covered by the
Foster Care Base Rate program and that are consistent with the child’'s case plan.

Special needs children often require one-time items that assist them in leading normal lives. Any
reductions to this program will reduce the number of special needs children that get served.

Currently the Foster Care Special Needs program is funded in full in the Governor's FY03 Budget

Prepared by:  Theresa Tanoury, Director Phone 465-3191
Division Family & Youth Services Date/Time (02/27/2002
Approved by:  Elmer A. Lindstrom, Deputy Commissioner Date 02/28/2002
Agency Department of Health & Social Services

For distribution information, call the Governor's Legislative Office
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FISCAL NOTE

STATE OF ALASKA BILL NO. SB 182 #7
2002 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

ANALYSIS CONTINUED:

request based on the latest projections and if the Legislature approves the Governor's FY03 Budget
Request SB 182 would have no impact. However, we are providing a fiscal analysis to show what would
occur if the Foster Care Base Rate program faced a shortfall of 5% and 10% in FY03.

Assumptions:

 The Foster Care Special Needs program is fully funded in FY03 at 4,294.5; with almost $3 million
allocated to special needs payments.

* A 5% reduction will decrease component funding by $214.7.

» A 10% reduction will decrease component funding by $429.5.

There are only two choices for reductions in the special needs program; either a cap will have to be

placed on how much each child can receive as a one-time payment or DFYS will have to decide that
some children will not receive special needs payments.
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