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	analysis1: The Augmented Foster Care program,g or difficulty of care program, reimburses foster care providers for extraordinary costs and for higher levels of supervision not otherwise covered by the Foster Care Base Rate program. When children enter foster care with a higher level of disturbance, foster parents are required to access a higher level of services to meet their needs (i.e., physical and/or psychological therapy, supervised visits with family members, individual education plans, tutoring).  

This program serves the most difficult to care for children in the Child Protection system.  Making reductions in augmented care rates to implement this bill will make it more difficult for foster parents to provide a safe environment for these disadvantaged children.  The Department anticipates that 30.6% of the 1,1,00 children per month will receive an augmentation of $20.15 to their base rate in FY2003. 
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	analysis2: ANALYSIS CONTINUED:
The state of Alaska recognizes the valuable work foster parents do for abused and neglected children.  If reductions are made to augmented rates, the state will not be reimbursing foster parents for the cost of care.  The State will face increasing problems in attracting and retaining foster parents.

PRO-RATA REDUCTION:
Currently the Foster Care Augmented program is funded in full in the Governor's FY03 Budget request based on the latest projections and if the Legislature approves the Governor's FY03 Budget Request SB 182 would have no impact.  However, we are providing a fiscal analysis to show what would occur if the Foster Care Base Rate program faced a shortfall of 5% and 10% in FY03.

Assumptions:  
• The Foster Care Augmented program is fully funded in FY03 at $3,748.5.  

• A 5% reduction in funding will decrease component funding by $187.4.  

• A 10% reduction in funding will decrease component funding by $374.9.

FOSTER CARE AUGMENTED RATES PRO-RATA REDUCTION: 
AS 47.14.100 mandates the Department to provide for the care of every child committed to its custody by placing the child in a foster home or in the care of an agency or institution providing care for children inside or outside the state. To meet this mandate, the Department provides foster care programs - Foster Care Base Rate, Foster Care Augmented, and Foster Care Special Needs. These programs provide for children that have been removed from situations of abuse or neglect and that are at risk for further abuse and neglect. 
 
A 5% reduction in the augmented benefit will reduce reimbursement to foster parents from $20.15 to $19.14 per day, a reduction of $1.01 per day. A 10% decrease in benefits will reduce the augmentation from $20.15 to $18.13, a reduction of $2.02 per day. 
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