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Full-time

Part-time

Temporary

ANALYSIS: (Attach a separate page if necessary)

territorial days.

Alaska's General Relief Assistance (GRA) program pays for 450 indigent burials and emergency
assistance to prevent evictions for 1380 families per year. This program has existed in Alaska since

Governments have long had a history of paying for burials for the poor. A fair and reasonable
reimbursement for this service to Funeral homes insures a sense of dignity for those poor individuals
and their families who cannot afford to bury their deceased loved ones. It would not be reasonable to
reduce payments in this area; there are no other entities available to pick up expenses for these costs.

The burial portion of the program consumes 75% of the funds. The remainder is used to assist poor
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FISCAL NOTE

STATE OF ALASKA BILL NO. SB 182 #3
2002 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

families who are facing eviction, with payments made to vendors.

Currently, the GRA program is funded in full in the Governor's FY03 Budget Request based on the latest
projections and if the Legislature approves the Governor's FY03 Budget Request SB 182 would have no
impact. However, we are providing a fiscal analysis to show what would occur if the GRA program faced
a shortfall of 5% and 10% in FYO03.

Assumptions:
The GRA program is underfunded by 5%, or $53.1 below projected need.
The GRA program is underfunded by 10%, or $106.2 below projected need.

Indigent Burials. The average payment made to funeral providers for each indigent burials is about
$1,760. Should SB 182 become law, with a 5% reduction these payments would be reduced to $1,672.
With a 10% reduction, the payments would be reduced to $1,584.

Evictions. The average monthly payment made to landlords to prevent evictions is approximately $160
per household. Should SB 182 become law, with a 5% reduction these vendor payments would be
reduced to $152. With a 10% reduction, these payments would be reduced to $144.

The GRA program serves as a last resort safety net for some of Alaska's most impoverished citizens.
The GRA benefit already represents the minimum payment for services that most vendors will tolerate.
A pro rata reduction in benefits would further discourage participation by vendors and make it difficult, if
not impossible, for the program to meet emergent needs of applicants.
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Currently, the GRA program is funded in full in the Governor's FY03 Budget Request based on the latest projections and if the Legislature approves the Governor's FY03 Budget Request SB 182 would have no impact.  However, we are providing a fiscal analysis to show what would occur if the GRA program faced a shortfall of 5% and 10% in FY03.

Assumptions:
The GRA program is underfunded by 5%, or $53.1 below projected need.
The GRA program is underfunded by 10%, or $106.2 below projected need.  


Indigent Burials.  The average payment made to funeral providers for each indigent burials is about 
$1,760.  Should SB 182 become law, with a 5% reduction these payments would be reduced to $1,672.  With a 10% reduction, the payments would be reduced to $1,584.

Evictions.  The average monthly payment made to landlords to prevent evictions is approximately $160 per household.  Should SB 182 become law, with a 5% reduction these vendor payments would be reduced to $152.  With a 10% reduction, these payments would be reduced to $144.

The GRA program serves as a last resort safety net for some of Alaska's most impoverished citizens.  The GRA benefit already represents the minimum payment for services that most vendors will tolerate.  A pro rata reduction in benefits would further discourage participation by vendors and make it difficult, if not impossible, for the program to meet emergent needs of applicants.
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