FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 2
2002 LEGISLATIVE SESSION Bill Version: SB 182 #2
( s ) Publish Date: 3/27/02

Revision Date/Time (Note if correction): Dept. Affected: Health & Social Services
Title: REQUIRING PRO-RATA REDUCTIONS IN PROGRAMS WHEN ~ BRU: Public Assistance

APPROPRIATIONS INSUFFICIENT Component; ATAP
Sponsor: SENATE (FIN)
Requestor: ~ SENATE (FIN) Component Number: 220
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures

Grants & Claims * * * * * *
Miscellaneous
TOTAL OPERATING * * * * * *

[CAPITAL EXPENDITURES [ [ | | I I |

[CHANGE INREVENUES ( 0 ) | [ [ [ I I |

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type--do not abbreviate)
TOTAL * * * * * *

Estimate of any current year (FY2002) cost:
Check this box (X) if funding for this bill is included in the Governor's FY 2003 budget proposal: |:|

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

The focus of the Alaska Temporary Assistance Program (ATAP) is to provide temporary financial
assistance to poor families and help those families work their way out of poverty and into self-sufficiency
through employment. Assistance payments are intended to help these families with their basic living
expenses while they take steps to move off of assistance. In FY03, ATAP will provide monthly
payments to 5,820 families across Alaska.

Such reductions could not be from general funds because this would put the state out of compliance
with federal "maintenance of effort" (MOE) requirements. Under the federal Temporary Assistance for
Needy Families program, states are required to contribute at least 80% of their historic expenditures.
Alaska is already at its MOE "floor" and a reduction in payments would result in severe penalties. No
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ANALYSIS CONTINUATION

state has violated its MOE. Alaska is already at its MOE "floor" and a reduction in payments would
result in severe penalties.

Our only option would be to apply the reduction against the federal portion of the ATAP benefits. This
would not result in any general funds savings to the program, and might adversely impact other state
programs that currently use federal TANF funds to replace general funds in their programs.

If the ATAP program is forced to make pro-rated reductions in individual benefits, families will have a
much harder time meeting basic needs (rent, utilities, transportation, etc.) This in turn, will cripple some
families' ability to hold down jobs or take other steps toward self-sufficiency -- and ultimately lead to
more people on welfare.

ATAP PRO-RATA REDUCTION ANALYSIS:

Currently ATAP is funded in full in the Governor's FY03 Budget request based on the latest projections
and if the legislature approves the Governor's FY03 Budget Request SB 182 would have no impact.
However we are providing a fiscal analysis to show what would occur if ATAP faced a shortfall of 5%
and 10% in FYO03.

Assumptions:
ATAP is underfunded by 5%, or $2,357.1 below projected need.
ATAP is underfunded by 10%, or $4,714.2 below projected need.

Should SB 182 become law, with a 5% reduction each ATAP family would lose, on average, about $405
in benefits for basic needs in FY03. With a 10% reduction, they would lose about $810 in benefits for
basic needs in FY03. Subsequent reductions would depend on Legislative appropriation for the
program.

Since it was implemented, welfare reform has saved over $55.7 million in state and federal benefit
payments. Many more recipients are now working, and the average payment has declined 15% -- from
$794 in FY97 to an $675 in FYOL.

Page 2 of 2



	sponsor: SENATE (FIN)
	gfm1: 
	fr1: 
	fr2: 
	fr3: 
	fr4: 
	fr5: 
	fr6: 
	gfpr2: 
	mi1: 
	mi2: 
	mi3: 
	mi4: 
	mi5: 
	mi6: 
	to1: 0
	to2: 0
	to3: 0
	to4: 0
	to5: 0
	to6: 0
	ot1: 
	ot2: 
	ot3: 
	ot4: 
	ot5: 
	ot6: 
	ft1: 
	ft2: 
	ft3: 
	ft4: 
	ft5: 
	ft6: 
	pt3: 
	pt1: 
	page_2_page: 2
	analysis1: The focus of the Alaska Temporary Assistance Program (ATAP)  is to provide temporary financial assistance to poor families and help those families work their way out of poverty and into self-sufficiency through employment.  Assistance payments are intended to help these families with their basic living expenses while they take steps to move off of assistance.  In FY03, ATAP will provide monthly payments to 5,820 families across Alaska.  

Such reductions could not be from general funds because this would put the state out of compliance 
with federal "maintenance of effort" (MOE) requirements.  Under the federal Temporary Assistance for Needy Families program, states are required to contribute at least 80% of their historic expenditures.  Alaska is already at its MOE "floor" and a reduction in payments would result in severe penalties.  No

	fn_number: 2
	Publish_Date: 3/27/02
	Publish_date_flag: S
	total_pages: 2
	approve_date: 02/28/2002
	bill_version:  SB 182  #2
	revision_date: 
	requestor: SENATE (FIN)
	component: ATAP 
	bru: Public Assistance
	component_number: 220
	ps1: 
	ps2: 
	ps3: 
	ps4: 
	ps5: 
	ps6: 
	tr1: 
	tr2: 
	tr3: 
	tr4: 
	tr5: 
	tr6: 
	co1: 
	co2: 
	co3: 
	co4: 
	co5: 
	co6: 
	su1: 
	su2: 
	su3: 
	su4: 
	su5: 
	su6: 
	eq1: 
	eq2: 
	eq3: 
	eq4: 
	eq5: 
	eq6: 
	ls1: 
	ls2: 
	ls3: 
	ls4: 
	ls5: 
	ls6: 
	gc1: 
	gc2: 
	gc3: 
	gc4: 
	gc5: 
	gc6: 
	ce1: 
	ce2: 
	ce3: 
	ce4: 
	ce5: 
	ce6: 
	cr1: 
	cr2: 
	cr3: 
	cr4: 
	cr5: 
	cr6: 
	gfm2: 
	gfm3: 
	gfm4: 
	gfm5: 
	gfm6: 
	gf1: 
	gf2: 
	gf3: 
	gf4: 
	gf5: 
	gf6: 
	gfpr1: 
	gfpr3: 
	gfpr4: 
	gfpr5: 
	gfpr6: 
	gfmh1: 
	gfmh2: 
	gfmh3: 
	gfmh4: 
	gfmh5: 
	gfmh6: 
	tot1: 0
	tot2: 0
	tot3: 0
	tot4: 0
	tot5: 0
	tot6: 0
	cycost: 
	gov_fy_03: 
	pt2: 
	pt4: 
	pt5: 
	temp6: 
	temp1: 
	temp2: 
	temp3: 
	temp4: 
	temp5: 
	pt6: 
	desig: SB
	bill_number: 182
	version: 
	userid: JSteele
	comm: 
	prepared_by: Jim Nordlund
	division: Public Assistance
	prepared_by_phone: 465-5835
	prepared_date: 02/27/2002
	change_in_revenue: 0
	other: Other
	other_description: (Specify Type--do not abbreviate)
	title: REQUIRING PRO-RATA REDUCTIONS IN PROGRAMS WHEN APPROPRIATIONS INSUFFICIENT                          
	correction: 
	analysis2: state has violated its MOE.   Alaska is already at its MOE "floor" and a reduction in payments would result in severe penalties.   

Our only option would be to apply the reduction against the federal portion of the ATAP benefits.  This would not result in any general funds savings to the program, and might adversely impact other state programs that currently use federal TANF funds to replace general funds in their programs.

If the ATAP program is forced to make pro-rated reductions in individual benefits, families will have a much harder time meeting basic needs (rent, utilities, transportation, etc.)  This in turn, will cripple some families' ability to hold down jobs or take other steps toward self-sufficiency -- and ultimately lead to more people on welfare. 

ATAP PRO-RATA REDUCTION ANALYSIS:
Currently ATAP is funded in full in the Governor's FY03 Budget request based on the latest projections and if the legislature approves the Governor's FY03 Budget Request SB 182 would have no impact.  However we are providing a fiscal analysis to show what would occur if ATAP faced a shortfall of 5% and 10% in FY03.

Assumptions:
ATAP is underfunded by 5%, or $2,357.1 below projected need.
ATAP is underfunded by 10%, or $4,714.2 below projected need.   

Should SB 182 become law, with a 5% reduction each ATAP family would lose, on average, about $405 in benefits for basic needs in FY03.  With a 10% reduction, they would lose about $810 in benefits for basic needs in FY03.  Subsequent reductions would depend on Legislative appropriation for the program. 

Since it was implemented, welfare reform has saved over $55.7 million in state and federal benefit payments.  Many more recipients are now working, and the average payment has declined 15% -- from
$794 in FY97 to an $675 in FY01.
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