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	analysis1: The focus of the Alaska Temporary Assistance Program (ATAP)  is to provide temporary financial assistance to poor families and help those families work their way out of poverty and into self-sufficiency through employment.  Assistance payments are intended to help these families with their basic living expenses while they take steps to move off of assistance.  In FY03, ATAP will provide monthly payments to 5,820 families across Alaska.  

Such reductions could not be from general funds because this would put the state out of compliance 
with federal "maintenance of effort" (MOE) requirements.  Under the federal Temporary Assistance for Needy Families program, states are required to contribute at least 80% of their historic expenditures.  Alaska is already at its MOE "floor" and a reduction in payments would result in severe penalties.  No
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	correction: 
	analysis2: state has violated its MOE.   Alaska is already at its MOE "floor" and a reduction in payments would result in severe penalties.   

Our only option would be to apply the reduction against the federal portion of the ATAP benefits.  This would not result in any general funds savings to the program, and might adversely impact other state programs that currently use federal TANF funds to replace general funds in their programs.

If the ATAP program is forced to make pro-rated reductions in individual benefits, families will have a much harder time meeting basic needs (rent, utilities, transportation, etc.)  This in turn, will cripple some families' ability to hold down jobs or take other steps toward self-sufficiency -- and ultimately lead to more people on welfare. 

ATAP PRO-RATA REDUCTION ANALYSIS:
Currently ATAP is funded in full in the Governor's FY03 Budget request based on the latest projections and if the legislature approves the Governor's FY03 Budget Request SB 182 would have no impact.  However we are providing a fiscal analysis to show what would occur if ATAP faced a shortfall of 5% and 10% in FY03.

Assumptions:
ATAP is underfunded by 5%, or $2,357.1 below projected need.
ATAP is underfunded by 10%, or $4,714.2 below projected need.   

Should SB 182 become law, with a 5% reduction each ATAP family would lose, on average, about $405 in benefits for basic needs in FY03.  With a 10% reduction, they would lose about $810 in benefits for basic needs in FY03.  Subsequent reductions would depend on Legislative appropriation for the program. 

Since it was implemented, welfare reform has saved over $55.7 million in state and federal benefit payments.  Many more recipients are now working, and the average payment has declined 15% -- from
$794 in FY97 to an $675 in FY01.
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