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Senate Finance

DOTPF - Contract Related Claims

*AIDEA has a delegation of authority from DOTPF for construction of AIDEA Development Finance projects (AIDEA owned and 
operated).  This bill will result in additional interest payments on contract related claims.  There is no way to predict the costs in the 
future.  AIDEA Development Finance projects generally do not use General Funds (Healy Clean Coal Plant and the DeLong 
Mountain Transportation System funding  included state grants).  Additional costs, such as claims, are charged to the  project 
proponent or are funded by AIDEA funds.  In the past AIDEA has had small and multi-million dollar claims on  construction projects.
The claims have resulted in negotiated settlements.  For example, a $1.17 million claim was paid on the Healy Clean Coal Plant in 
1999.  If this legislation were in effect,  AIDEA would have had to pay an additional $188,018 (10% compounded interest for 18 
months).  Originally the claim was upwards of $10 million.  If AIDEA funds are required, AIDEA's net income declines, decreasing 
the annual dividend AIDEA pays to the General Fund.  


