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Revision Date/Time (Note if correction):
Lease-Purchase Spring Creek

This legislation authorizes a lease-purchase agreement with the City of Seward for the construction of an addition to the Spring 
Creek Correctional Center.  As with earlier financings for the Spring Creek Correctional Center, the State Bond Committee would  
issue State of Alaska Certificates of Participation in conjunction with the City of Seward to fund the construction.  

Assuming an interest cost of 6.05% (approximately 100 basis points above current rates), and a 20-year term, annual debt service 
would be approximately $1.38 million beginning in fiscal year 2003, with a total repayment of approximately $26 million.  

Due to the uncertainty in predicting future interest rates, the above-market rate of 6.05% is used for purposes of establishing a 
maximum payment amount.  It is anticipated, however, that the actual payments would be somewhat less than the amounts in this 
fiscal note.  If bonds were issued at today's interest rate, the annual debt service payments would be approximately $110,000 less 
per year and total payments would be $2.2 million less over the 20-year term.  


