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This legislation authorizes the Department of Revenue to sell 20% of the state's portion of the Master Tobacco Settlement 
Agreement to the Northern Tobacco Securitization Corporation (a subsidiary of the Alaska Housing Finance Corporation) in 
exchange for the bond proceeds that NTSC is able to generate (less the costs of issuing the bonds and funding of a debt service 
reserve).  The sale will provide funding of at least $58,145,522 for school maintenance projects statewide after funding a debt 
service reserve fund and costs of issuance.  Bonds will be issued with  tax-exempt status, an anticipated term of approximately 22 
years, but with the ability to extend term to a maximum of over 30 years if revenues are lower than forcast.  To the extent there are 
residual settlement revenues following the repayment of these bonds, those revenues willl revert to the state upon final payment of 
the bonds.

The $50,000 in contractual expenses will cover the Department of Revenue's legal and financial services for negotiating the sale of 
the settlement proceeds.
    


