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Potential savings to the state from passage of Section 1 of SSSB 76 will begin to accrue in 2014.  The 
right-of-way for TAPS and five pipelines on the North Slope expire in 2004.  Without the passage of 
Section 1, renewals would then occur at least every 10 years.  A portion of the cost of those renewal 
processes would pass to the state through tariffs.

There are no fiscal impacts associated with Section 2 of SSSB 76.

Section 3 of SSSB 76 will codify the status quo.  At present, the requirement to reimburse the state for 
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Potential savings to the state from passage of Section 1 of SSSB 76 will begin to accrue in 2014.  The 
right-of-way for TAPS and five pipelines on the North Slope expire in 2004.  Without the passage of 
Section 1, renewals would then occur at least every 10 years.  A portion of the cost of those renewal 
processes would pass to the state through tariffs.  It is not possible to estimate the timing or magnitude of 
the savings.

There are no fiscal impacts associated with Section 2 of SSSB 76.
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There are no fiscal impacts associated with Section 3 of SSSB 76.  Section 3  will codify the status quo.  At 
present, the requirement to reimburse the state for oversight of operations, maintenance, and termination 
exists within individual leases or through an agreement between a pipeline operator and the state.  
Passage of Section 3 will eliminate the need for the individual lease provisions and individual agreements.  
At present, the SPCO executes a memorandum of understanding, which includes summaries of work and 
budget projects, with each applicant and operator providing reimbursement.  Section 3 will codify this 
process.

Failure to pass Section 4 of SSSB 76 could result in serious fiscal impacts to the state, although it is not 
possible to estimate the timing or magnitude.  The existing language in the Right-of-Way Leasing Act 
could require a pipeline project proponent to obtain a right-of-way from the state over lands in which the 
state has insufficient interest to issue the right-of-way.

Sections 5 and 6 will have no fiscal impact.


