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      This legislation would authorize the Alaska Railroad Corporation to issue up to $17 billion in bonds for 
construction of a natural gas pipeline for the commercialization of North Slope natural gas resources.
      Because of the importance of this project to the state's economy and public finances, the complexity of the bond 
issuance and the large amount of bonds to be sold, it is important that the Alaska Railroad Corporation receive 
expert advice from the beginning. It also is important that some representative of the Executive Branch be involved 
in the discussions to ensure that the state's own best interests are represented.
      The Department of Revenue proposes to transfer to the Alaska Railroad Corporation, via a Reimburseable 
Services Agreement, up to $50,000 per year for the first two years to ensure that the corporation can contract with a 
financial adviser and bond counsel for this project.  The Commissioner's Office also requests $10,000 per year to 
cover the expenses of contracting with the state's financial adviser and bond counsel to make certain that the state's 
own interests, separate from those of the Railroad Corporation, are adequately considered and protected.


