FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1
2002 LEGISLATIVE SESSION Bill Version: HB 407
( H ) Publish Date: 3/22/02
Revision Date/Time (Note if correction): Dept. Affected: Health & Social Services
Title: RELATING TO CERTIFICATES OF NEED BRU: Medical Assistance
Component: Medicaid Services

Sponsor: COGHILL
Requestor: HOUSE (CRA) Component Number: 2077
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims 732.0 30,223.7 35,361.7 41,373.2 48,406.6 56,235.7
Miscellaneous

TOTAL OPERATING 732.0 30,223.7 35,361.7 41,373.2 48,406.6 56,235.7

[CAPITAL EXPENDITURES [ [ | | I I |

[CHANGE INREVENUES ( 0 ) | [ [ [ I I |

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts 426.5 17,6135 20,605.2 24,108.2 28,206.5 32,768.5
1003 GF Match 305.5 12,610.2 14,756.5 17,265.0 20,200.1 23,467.2
1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type--do not abbreviate)
TOTAL 732.0 30,223.7 35,361.7 41,373.2 48,406.6 56,235.7

Estimate of any current year (FY2002) cost:
Check this box (X) if funding for this bill is included in the Governor's FY 2003 budget proposal: |:|

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
This bill would exempt from Certificate of Need (CON) any facility construction, alteration or addition of
health services if the activity occurs in any community with a population in excess of 55,000 (Anchorage,
Fairbanks or Mat-Su). The bill would eliminate 2/3 of the current CON reviews and allow extensive
construction to occur in the most urban areas of the state, where there is already significant capacity of
health care services and a number of CONSs filed. This fiscal note assumes that all the CONs on file will
be built.

The Medicaid Rate Advisory Committee estimates that a hospital capital expenditure of $10 million
amortized over 15 years at a Medicaid utilization rate of 20% will result in $150.0 annual operating cost
for the Medicaid Program.

Prepared by:  Nancy Weller Phone 465-3355
Division Medical Assistance Date/Time (02/28/2002
Approved by:  Elmer A. Lindstrom, Deputy Commissioner Date 03/04/2002
Agency Department of Health & Social Services

For distribution information, call the Governor's Legislative Office
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FISCAL NOTE

STATE OF ALASKA BILL NO. HB 407
2002 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Nursing Facilities in the state average 80% occupancy, and a 20 bed nursing home will cost Medicaid an
additional $2.5 million annually. There are currently pending 165 nursing home beds, and 44 acute
psychiatric beds.

What is not reflected here are all of the other projects unknown to the Department that may be build if
there are no controls on new beds or services. Unrestrained construction of these facilities could cost
the state $30 to $50 million in new funds every year in Medicaid costs.

Potential New Beds if CON is Exempted for Anchorage, Mat-Su, and Fairbanks

Nursing Home Beds:

Cost Per

Location  Facility No of Beds Bed Day Annual Cost
Fairbanks Denali Center 15NHBeds $ 345.49 $ 1,607,824
Mat-Su Valley Hospital 60 NH Beds $ 389.46 $ 7,249,798
Anchorage Mary Conrad 20NHBeds $ 248.52 $ 1,542,067
Anchorage Providence 40 NH Beds $ 251.28 $ 3,118,385
Chugiak  Chugiak Sen Ctr 30 NH Beds $ 389.46 $ 3,624,899
Psych Beds:

Anchorage Providence 26 Beds $ 1,584.00 $ 8,845,848
Mat-Su North Star 18 Beds $ 525.00 $ 4,234,913
Total 165 NH; 44 Psych $ 30,223,733
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Chugiak	     Chugiak Sen Ctr	   30 NH Beds	    $        389.46 	         $     3,624,899 

Psych Beds:	
			
Anchorage  Providence	           26 Beds	           $     1,584.00 	        $     8,845,848 
Mat-Su	       North Star	            18 Beds	           $        525.00 	         $     4,234,913 

Total		                                165 NH; 44 Psych		                                 $   30,223,733 

	ps_ast:  
	ps1_ast: *
	ps2_ast: *
	ps3_ast: *
	ps4_ast: *
	ps5_ast: *
	ps6_ast: *
	tr1_ast: *
	tr2_ast: *
	tr3_ast: *
	tr4_ast: *
	tr5_ast: *
	tr6_ast: *
	co1_ast: *
	co2_ast: *
	co3_ast: *
	co4_ast: *
	co5_ast: *
	co6_ast: *
	su1_ast: *
	su2_ast: *
	su3_ast: *
	su4_ast: *
	su5_ast: *
	su6_ast: *
	eq1_ast: *
	eq2_ast: *
	eq3_ast: *
	eq4_ast: *
	eq5_ast: *
	eq6_ast: *
	ls1_ast: *
	ls2_ast: *
	ls3_ast: *
	ls4_ast: *
	ls5_ast: *
	ls6_ast: *
	gc1_ast: *
	gc2_ast: *
	gc3_ast: *
	gc4_ast: *
	gc5_ast: *
	gc6_ast: *
	mi1_ast: *
	mi2_ast: *
	mi3_ast: *
	mi4_ast: *
	mi5_ast: *
	mi6_ast: *
	to1_ast: *
	to2_ast: *
	to3_ast: *
	to4_ast: *
	to5_ast: *
	to6_ast: *
	fr1_ast: *
	fr2_ast: *
	fr3_ast: *
	fr4_ast: *
	fr5_ast: *
	fr6_ast: *
	gfm1_ast: *
	gfm2_ast: *
	gfm3_ast: *
	gfm4_ast: *
	gfm5_ast: *
	gfm6_ast: *
	gf1_ast: *
	gf2_ast: *
	gf3_ast: *
	gf4_ast: *
	gf5_ast: *
	gf6_ast: *
	gfpr1_ast: *
	gfpr2_ast: *
	gfpr3_ast: *
	gfpr4_ast: *
	gfpr5_ast: *
	gfpr6_ast: *
	gfmh1_ast: *
	gfmh2_ast: *
	gfmh3_ast: *
	gfmh4_ast: *
	gfmh5_ast: *
	gfmh6_ast: *
	ot1_ast: *
	ot2_ast: *
	ot3_ast: *
	ot4_ast: *
	ot5_ast: *
	ot6_ast: *
	tot1_ast: *
	tot2_ast: *
	tot3_ast: *
	tot4_ast: *
	tot5_ast: *
	tot6_ast: *
	tr_ast:  
	co_ast:  
	su_ast:  
	eq_ast:  
	ls_ast:  
	gc_ast:  
	mi_ast:  
	to_ast:  
	fr_ast:  
	gfm_ast:  
	gf_ast:  
	gfpr_ast:  
	gfmh_ast:  
	ot_ast:  
	tot_ast:  


