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	analysis1: This bill would exempt from Certificate of Need (CON) any facility construction, alteration or addition of health services if the activity occurs in any community with a population in excess of 55,000 (Anchorage, Fairbanks or Mat-Su).  The bill would eliminate 2/3 of the current CON reviews and allow extensive construction to occur in the most urban areas of the state, where there is already significant capacity of health care services and a number of CONs filed.  This fiscal note assumes that all the CONs on file will be built.  

The Medicaid Rate Advisory Committee estimates that a hospital capital expenditure of $10 million amortized over 15 years at a Medicaid utilization rate of 20% will result in $150.0  annual operating cost for the Medicaid Program.
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	other: Other
	other_description: (Specify Type--do not abbreviate)
	title: RELATING TO CERTIFICATES OF NEED                                                                    
	correction: 
	analysis2: Nursing Facilities in the state average 80% occupancy, and a 20 bed nursing home will cost Medicaid an additional $2.5 million annually.  There are currently pending 165 nursing home beds, and 44 acute psychiatric beds.  

What is not reflected here are all of the other projects unknown to the Department that may be build if there are no controls on new beds or services.  Unrestrained construction of these facilities could cost the state $30 to $50 million in new funds every year in Medicaid costs. 

Potential New Beds if CON is Exempted for Anchorage, Mat-Su, and Fairbanks

Nursing Home Beds:	
	                                                                                Cost Per 	
Location	     Facility	                  No  of Beds	            Bed Day 	          Annual Cost
Fairbanks	   Denali Center	      15 NH Beds	     $        345.49 	         $     1,607,824 
Mat-Su	       Valley Hospital	     60 NH Beds	    $        389.46 	         $     7,249,798 
Anchorage	 Mary Conrad	        20 NH Beds	    $        248.52 	         $     1,542,067 
Anchorage	 Providence	           40 NH Beds	    $        251.28 	         $     3,118,385 
Chugiak	     Chugiak Sen Ctr	   30 NH Beds	    $        389.46 	         $     3,624,899 

Psych Beds:	
			
Anchorage  Providence	           26 Beds	           $     1,584.00 	        $     8,845,848 
Mat-Su	       North Star	            18 Beds	           $        525.00 	         $     4,234,913 

Total		                                165 NH; 44 Psych		                                 $   30,223,733 
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