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CAPITAL EXPENDITURES   

CHANGE IN REVENUES  (           )

This bill requires the retirement system to reimburse retirees for Medicare Part B premiums.  

This bill is estimated to increase the PERS contribution rate by 1.68%;  the TRS contribution rate by 1.7%; 
and the JRS contribution rate by 1.18%.  The unfunded liability created by this bill would be $198,081,000 
for PERS, $75,432,000 for TRS, and $633,000 for JRS.   

The State would see an annual increase in cost of $10,759,700 for PERS; $91,800 for TRS and $67,260 
for JRS.  The PERS costs would be spread over all state departments.  The University of Alaska would 
have increases of $1,394,000 for PERS and $563,100 for TRS.
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The political subdivisions would annually pay an additional $10,047,200 to PERS and the School 
Districts, an additional $7,548,800 to TRS.  

EPORS members are also included in this legislation.  The current cost to reimburse the Medicare 
premiums for this group would be $ 13,600 a year.

This bill would decrease the funding ratio of the PERS by 2.5% and decrease the funding ratio of the 
TRS by 1.5%.

   


